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Introduction

On August 22, 2005, Vanco Direct USA, LLC (“Vanco” or “Applicant”) filed an
application for a Certificate of Convenience and Necessity (“CC&N”) to provide resold long
distance and resold local exchange telecommunications services within the State of Arizona.
Vanco filed a notice of indebtedness on April 27, 2007 informing the Arizona Corporation
Commission of a financing transaction between Lloyds TSB Bank plc (“Lloyds Bank”) and
Vanco.

By Procedural Order dated June 5, 2007, the CC&N Application and the Notice of
Indebtedness were consolidated. On October 11, 2007, Staff filed Staff reports recommending
approval and conditional approval on the CC&N Application and the Notice of Indebtedness,
respectively.

On January 24, 2008, Vanco was directed by Procedural Order to file “an update
concerning its readiness to proceed in this matter” by April 1, 2008. That same Procedural Order
directed Staff to file its recommendations concerning how to proceed in this matter by April 15,
2008 and to address whether Vanco’s applications should be dismissed.

| On April 3, 2008, Vanco filed its update indicating that it has decided to go forward with
| its Application for Authority and for approval of their Notice of Indebtedness, that it is seeking
‘ local counsel to represent them in this matter and that it will advise the Commission within 15
| days of Vanco’s local counsel retention.




Staff Recommendation

Staff believes that the additional amount of time the applicant has requested to find local
counsel is reasonable given the amount of Commission time and resources already devoted to
this matter. Staff, therefore, recommends continuing with this proceeding and that the
applications not be dismissed at this time.
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