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1 . AgencyName: Arizona Corporation Commission, Securities Division

2. Title  a n d  its  He a d in g: Title  14, P ublic S e rvice  Corpora tions , Corpora tions

and Associations, Securities Regulation

Chapter and its Heading: Chapter 4, Corporation Commission, Securities

Article and its Heading: Article 1. In General Relating to mc Arizona

Securities Act

Sections Actio n

R14-4-114 Amend M*
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NOTICE OF PROPOSED RULEMAKING
jamal .r';IT' OF S TATF

Agency name: Arizona Corporation Commission, Securities Division

Chapter heading: Chapter 4. Corporation Commission, Securities

qJ. Code  cita tion  for Cha pte r: 14 A.A.C. 4

The Subchapters, if applicable; the Articles; the Parts, if applicable; and the

Sections involved in the rulemaldng, listed in numerical order:

Articles and Sections Action

Article  1. In Ge ne ra l Re la ting to the  Arizona  S e curitie s  Act

R14-4-114 Amend

The rulebeing submitted is a true and correct version of the rule proposed

by the agency.
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NOTICE OF P ROP OS ED RULEMAKING

3: IN
TITLE 14. P UBLIC S ERVICE CORP ORATIONS ; CORP ORATIONS  AND

2881 F58 27 2: 23AS S OCIATIONS : S ECURITIES  REGULATION 83

CHAP TER 4 . CORP ORATION COMMIS S ION--S ECURITIES QF STATF

P RE AMBLE

1. S e ctions  Affe cte d Rule ma king Action

A.A.C. R14-4-114 Ame nd

The  specific authority for the  Rulemaking, including both the  authorizing s ta tute  (gene ra l)

and the  s ta tute s  the  rule s  a re  implementing (specific)

Authorizing s ta tute A.R.S. §§ 44-1821 and 44-1844

Imple me nting s ta tute A.R.s. § 44-1844

Cons titutiona l a uthority

3. A list of all previous notices appearing in the Arizona Administrative Register

Notice  of Rule  Ma lting Docke t Ope ning 6 A.A.R. 4273. November 13. 2000

4. The name and address of agency personnel with whom persons may communicate regarding

the  Rulemaking

Addre ss

Phone
Fa x Numbe r:

Sharleen A. Day, Associa te  Genera l Counse l
Arizona  Corpora tion Commiss ion, S e curitie s  Divis ion
1300 W. Wa shington, Third Floor
P hoe nix. AZ 85007-2996
(602) 542-4242
(602) 594-7421

5. An explanation of the rule, including the agency's reasons for initiating the rule

The Arizona  Corpora tion CommiSsion (Commission) proposes to amend Section R14-4

114 (rule  114) to specify the  recognized manuals  of securities  for purposes of the  exemption in

2.



transaction in securities listed in a recognized manual of securities designated by the

Commission by rule  or order. Rule  114 designates  those  manuals  of securities  recognized by

the  Commiss ion for purposes of the  exemption. The  Commission proposes  to amend rule  114

to reflect the name changes in many of the manuals from Moody's to Margent's, and to

e limina te  re fe rence  to manua ls  tha t a re  no longer in print. The  Notice  of Rulemddng Docke t

Opening included rule  114 and rule  115. This  Notice  of Proposed Rulemaking applies  only to

rule  114. The  Commission is  pursuing a  separa te  rulemaldng package  for rule  115

Reference to any study that the agency proposes to rely on in its evaluation of or

jus tifica tion for the  propose d rule  a nd whe re  the  public ma y obta in or re vie w the  s tudy, a ll

data underlying each study, any analysis of the study, and other supporting material

A showing of ,good cause  why the  rule  is  necessary to promote  a  sta tewide interest if the  rule

will diminish a  previous  grant of authority of a  politica l subdivis ion of this  s ta te

Not a pplica ble

The  pre liminary summary of the  economic, small business , and consumer impact

The  economic, small bus iness , and consumer impact s ta tement for rule  114 ana lyzes

gene ra l, the  regula ted public, and the  gene ra l public. With the  adoption of the  proposed

rule , the  impact on e s tablished Commiss ion procedures , Commiss ion s ta ff time , and othe r

administrative costs doesn't change. The estimated additional cost to the office of the

attorney general doesn't change. The benefits provided by rule 114 are nonquantitiable

Rule  114 should be ne fit the  Commiss ion's  re la tions  with the  re gula te d public be ca use  of

7.

8.

6.

spe cifie d e xe mption s ta nda rds . The  public will be ne fit from the  continua tion of ce rta in



s ta nda rds  for e xe mptions . The  Commiss ion a nticipa te s  tha t the  propose d mle ma ldng will

not increase  monitoring, record keeping, or reporting burdens  on bus inesses  or pe rsons

The  cos ts  of implementa tion or enforcement a re  not increa sed or a re  only margina lly

increased. Please provide comment regarding the accuracy of this summary to the individual

named in item 4 above

9. The name and address of agency personnel with whom persons may communicate regarding

the accuracy of the economic, small business, and consumer impact statement:

Not a pplica ble .

10. The time, place, and nature of the proceedings for the adoption, amendment, or repeal of the

rule , or, if no proceeding is  scheduled, where , when, and how persons may request an ora l

proceeding on the proposed rule:

Da te :
Time :
Loca tion:

Ma y 2, 2001
10:00 a .m.
Arizona  Corpora tion Commiss ion
1200 West Washinglon Avenue
Phoenix, Arizona  85007

Na ture : Ora l proceeding. Subsequent to the  ora l proceeding, the  Arizona  Corpora tion
Commission will take  fina l action a t an open mee ting with respect to the  making of the
proposed rule .

11. Any other matters  prescribed by sta tute  tha t are  applicable  to the  specific agency or to any

specific rule  or cla ss  of rules :

None.

12. Incorporations by reference and their location in the rules:

None.

13. The 13.111 text of the mle follows:

-\
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TITLE 14. PUBLIC SERVICE CORPORATIONS; CORPORATIONS AND
ASSOCIATIONS: SECURITIES REGULATION

CHAPTER 4. CORPORATION COMMISSION - SECURITIES

ARTICLE 1 . IN GENERAL RELATING TO THE ARIZONA S ECURITIES  ACT

Se ction

R14-4-114. Lissi-ng-of certain-publications-aseenstitutiag-RecoQnized reed->gz=rized-manuals of

securltles.. as used in A.R.S § M 184/l(A)(1 1)



R14-4-114. Lis4inQI-e£eertain~publiea&ioas-eerrstitaMag-Recognizedreeegnizeel-_manuals of

secMties, as used in A.R.S. § 44 18/I/l(A)(11)

A. a e h of the  following publica tions  is

t1=xaI-te1=Hu-as-used-in-A= R.S.  §  44  18 4 4 941-194

Mergent'sl5~4eedyls Industrial Manual

Me rge n t's Moe dyis  Municipa l a nd Gove rnme nt Ma nua l

Tra nsporta tion Ma nua l

4. Me rge nt's l\49e d~}is  P ublic Utility Ma nua l

Mergent'sMcody'" Bank andFinance Vrnanc Ma nua l

Standard 84 Poor's Corporation Records

Wa lke r's  Ma nua l of We s te m

B. A "publica tion" for purpose s  of this  Se ction include s  e le ctronic publica tion forma ts  tha t a re

a s  re a dily a va ila ble  to the  ge ne ra l public a s  the  printe d ve rs ion, including CD-ROM a nd

e lectronic dis semina tion ove r the  Inte rne t

7.
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5.

3.

2.
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