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Re:  Perkins Mountain Water Company and Perkins Mountain Utility Company

Docket Nos. W-20380A-05-0490 and SW-20379A-05-0489

Supplemental Responses to Staff’s Second Set of Data Requests Dated 2/8/08

Dear Ms. Chukwu and Mr. Layton:

Perkins

Mountain Water

Company and Perkins Mountain Utility Company
(“Applicants”) hereby submit the attached partial responses to BNC 2.12 and BNC 2.13 of
Staff’s Second Set of Data Requests dated February 8, 2008. Electronic versions of these
responses are also being sent to you via e-mail.

Please note that Applicants will be providing the requested information for BNC 2.12 and
BNC 2.13 on a state by state basis for each state in which Ultilities, Inc. owns operating utilities.

* Applicants will continue to supplement these responses until completed.

8623632.1

Snell & Wi!me} is a member of LEX MUNDI, The Leading Association of Independent Law Firms.



Snell & Wilmer

LLP

Blessing Chukwu
Keith Layton
March 6, 2008
Page 2

If you have any questions, please do not hesitate to contact me.

Sincerely,

Snell & Wilmer

Bradley S. Carroll
BSC:jyb
Enclosure
cc: Docket Control (Original plus 15 copies)
Robin Mitchell, Esq. (Via e-mail only)
Michele Finical (Via e-mail only)
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RESPONSE OF PERKINS MOUNTAIN WATER COMPANY

AND PERKINS MOUNTAIN UTILITY COMPANY
TO ARIZONA CORPORATION COMMISSION
STAFF’S SECOND SET OF DATA REQUESTS

- DOCKET NOs. W-20380A-05-0490, SW-20379A-05-0489

February 8, 2008

BNC 2.12

Response:

8623296.1

In March 2007, the Illinois Commerce Commission in Docket No. 06-
0360, citied five (5) affiliates of Utilities, Inc., for failure to comply
with Commission Orders and with Commission Rules. Please provide
a history of Citations issued by regulatory agencies in other
jurisdictions against Utilities, Inc. and/or any of its respective

" affiliates since the year 2000.

Utilities, Inc. is a holding company that owns the stock of approximately
90 operating utilities in 17 states. As such, to the best of my knowledge
and belief, there have been no citations that have been issued by
regulatory agencies against Utilities, Inc. in connection with utility
compliance obligations. With respect to its utility operating company
affiliates, the requested information is set forth below for each of the
applicable states:

Arizona - None
~ Georgia None

Kentucky None

Louisiana None
Mississippi  None
New Jersey None

Ohio None

Tennessee None

Nevada — On October 25, 2000, the Public Utilities Commission of
Nevada issued an Order in Docket No. 98-0-5008 relating to an
application by Spring Creek Utilities Company 1o withdraw from its
Capital Projects and Hydrant Fund. During the review of this application,
the Commission’s Regulatory operations Staff identified three compliance
issues including a failure to obtain a permit to construct pursuant to the
Nevada Utility Environmental Protection Act (“UEPA”) for construction
of a 500,000 gallon storage tank. Spring Creek Utilities Company entered
into a Stipulation wherein it agreed to pay a $5,000 fine that would be
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suspended for three years and expunged if the utility obtained all
necessary construction permits and there were no further violations of the
" UEPA A copy of the Order is attached.

Prepared by: Michael T. Dryjanski

8623296.1

Manager, Regulatory Accounting
Utilities, Inc.

2335 Sanders Road

Northbrook, IL 60062
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BNC 2.13 Please provide a copy of all Consent Orders entered into by Utilities,
Inc. and/or any of their respective affiliates with any regulatory
agencies since the year 2000.

Response: Please see the response to BNC 2.12 to the extent applicable.

Prepared by: Michael T. Dryjanski
Manager, Regulatory Accounting
Utilities, Inc.
2335 Sanders Road
Northbrook, IL 60062
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BNC 2.12 NV

BEFORE THE PUBLIC UTILITIES COMMISSION OF NEVADA

. In re application from SPRING CREEK UTILITIES COMPANY )
to withdraw $131,993.33 from its Capital Projects Fund and ) Docket No.98-5008
$39,366.36 from its Hydrant Fund. ) .

)

At a general session of the Public Utilities
Commission of Nevada, held at its offices
on October 19, 2000,

PRESENT: Chairman Donald L. Soderberg
Commissioner Richard M. Mclntire
Commission Secretary Crystal Jackson

COMPLIANC E

The Public Utilities Commission of Nevada (*Commission”) makes the following
findings of fact and conclusions of law: ‘

1, On May 5, 1998, Spring Creek Utilities Company ("Applicant”) filed an
apphcat:on, designated as Docket No. 98-5008 w1th the Comm:ss:on to withdraw $131,993.33

. from its Capital Projects Fund to rclmburse Apphcant for amounts expended on the construction
of a 500,000-gallon storage tank and on a 3-H.P. water booster, apd to withdraw $39,366.36
from its Hydrant Fund to acquire and install sixteen (16) fire protection hydrants.

2. This application comes within the authority and jurisdiction of the Commission
pursuant to Chapters 703 and 704 of the NRS and Nevada Administrative Code (*NAC”) and, in
particular, 704.600(4). |

3. The Commission issued a public notice of this application in accordance with
Nevada law and the Commission’s Rules of Practice and Procedure. No protests were filed
pursuant to this public notice. Pursuant to the provisions of NRS 703.320, the Commission may
dispense with a hearing under these circumstances.

4. The Commission’s Regulatory Operations Staff identified the following issues:
(1) Applicant had not deposited the fund receipts into interest-bearing accounts, as rf;ﬁ_llircd by
Nevada Administrative Code (“NAC”) 704.600(4); (2) certain taps were charged less than the

. tariff rate of $350, resulting in a shortfall of $14,400 in the projects account; (3) Applicant did
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not file for a permit under the Utility Environmental Protection Act (“UEPA”) to construct the
storage tank, as requi;ed by Nevada Revised Statutes (“NRS™) 704.865.

5. Staff has discovered that Applicant has since transferred the funds to interest-
bearing accoﬁnts. Statements issued by the American National Bank and Trust Company of
Chicago dated July 31, 2000, show that the Capital Improvements Fund had a balance of
$3_2 1,909.37 and the Fire Hydrant Account, $545,327.75.

6. A Stipulation, attached hereto as Attachment 1, was reached to deal with thé
remaining issues as follows: (1) Applicant will deposit $14,400 to make up the shortfall caused
by the under collections; and (2) Applicant agrees to a fine of $5,000 for its violation of the
UEPA, to be suspended for five years. As such, if Applicant or any of its affiliated uﬁlities 4
committed any UEPA violations within that period, the fine will immediately become due, and,
if no further violations occur, the fine will be expunged.

7. Staff recommends that the Commission approve the above-menti_oned Stipulétion
and issue a compliance order approving withdrawals of $131,993.33 from the Capital Projects
Fund and $39,366.36 from the Hydrant Fund, such approvals being subject to the following
compliances: (1) Applicant will deposit $14,400.00 to the Capital Projects Fund; and (2)
Applicant will file within 90 days of the order a plan identifying the number of hydrants required
to be installed at full build-out pursuant to Nevada Division of Forestry requirements, the
anticipated costs of installations, and its estimate of fire hydrant funding requirements to satisfy
the installation plan. ‘

8. At a duly noticed agenda meeting held on October 19, 2000, the Commission
voted to accept the Stipulation.

9. Tﬁe Commission finds that it is in the public interest to accept the Stipulation to
allow Applicant to withdraw $131,993.33 from the Capital Projects Fund and $39,366.36 from
the Hydrant Fund, subject to the compliances in the Stipulation as described in paragraph 7,
above.

10.  The Commission concludes that the provisions of NAC 704.600(4) have been

met.
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| THEREFORE, based upon the foregoing findings of fact and conclusions of law, it is
. hereby ORDERED that:
1. . The Stipulation, attached hereto as Attachment 1, and entered into by the Spring

Creek Utility Company and the Regulatory Operations Staff in Docket No. 98-5008, is
APPROVED.

2. Pursuant to the Stipulation, Spring Creek Utilities Company shall: (1) deposit
$14,400 in its Capital Projects Fund to make up the shortfall caused by the uhder collections, and
(2) file within ninety (90) days of this Compliance Order a plan identifying the number of
hydrants required to be installed at full build-out pursuant to Nevlada Division of Forestry

| requirements, the anticipated costs of installation, and its estimate of fire hydrant funding

requirements to satisfy the installation plan.

3. The Commission retains jurisdiction for the purpose of correcting any errors
which may have occurred in the drafting or issuance of this Order. |

By the Commission,

Coystd Jachson

CRYSTAL JACKSON, Commission Secretary

Dated; Carson City, Nevada
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BEFORE THE PUBLIC UTILITIES COMMISSION OF NEVADA

4 | In Rs Application of Spring CreekUtilities
§ Company for val to withdraw monies : Docket No. 98-5008
5§ fromits jects and Hydrant Funds
rolating to tour (4) completed | Order
6 { 26 projects, ,

8| STIPULATION | |
o]l °  Pursuant 1o the provisions of NAC 703,330 of the Rules of Practics and Procsdure before the
10 | Public Utilities Comumission of Nevada (“Comunission”), the Parties in the above-captioned docket, by
11 | and through their undersigned representatives, submit this Stpulation for the Commission's review and

. 159 WHEREAS, Spring Creek is a public utility providing water and sewer sexvice subject to the
16 || jurisdiction of the Commission within a portion of Elko County, Nevads; and '
17} WHEREAS, on May 5, 1998, Spring Creek filad a Petition pursuant to NAC 704.600 (4) and

18 § (5), for anthority to withdraw certain funds from its Capital Projects Pund and Hydrant Fund for

22 | water storage tank; (b) $6,205,20 from the Capital Projects Fund for the sxquisition 2nd installation of

23 | # 30 HP waser booster; (c) $10,479.61 fromm the Hydrant Fund for the acquisition and nstallatien of (5)

24| five fire protection hydrans; and (d) 528,886.75 from the Hydrant Fund for the sequisition and
* 25| instailation of Give (S) fire protection hydrants; and

26 | WHEREAS, at the time this Petition was filsd, the Spring Creek Capital Projecs Fund had 2
27 | balance of $ 242,890, and the Spring Creek Hydrant Fund had a balance of $268, 534; and
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6 | June 5, 1998 and docksted the same as Number 98-5008; and
7] WHEREAS.thaCommmnsRegulatoryOpmnmSnﬂ'ﬂMCMonImu 1998;
g4 and . .
ol WHEREAS, the Commission, by its own action, issued & c&-rmd Notica of Filing on funs |

101 25, 1098 designating the master ss as “Application” pursuant to NAC 703.560 (3) rather than a
1| “Petition;and | |

12 WHEREAS, during the course of its investigation Saff .'found Spring Creek’s Capital Projest
13 | Fund had e shostfall of 14,400, based on Spring Creek. far a period of tims, colleating 2 5250 hook-up
14§ fce instead of the required $350 hook-up fee; and

. 15} WHEREAS, Commission’s Regulatory Opemiém Staff has corapleted its investigation and
16 | revicw of this matter; and |
17§ WHEREAS, Staff’s investigation revealed that Spring Creek had constructed the 500,000 gallon

19 § Protection Act ("UEPA™), as required by NRS 704.820- NRS 704.900.
20 ’1 NOW, THEREFORE, subject to the Commission’s approval, the Parties agree and stipulate as
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[

2. Spring .Q'ezk should be authorized to withdrsw $125,788.13 from its Capital Projects
| Fund for the construction of the 500,000 gallon water storage tank as described in Exhibit “A” of its
Application, and should additionally be anthorized to withdraw $6,205.20 from its Capital Project: Fund
for the 30 HP booster pump, as deseribed in Bxhibit “B” of its Applicstion. Upon withdrawal of the |
sums set forth herein, Spring Creek shall deposit into the Capital Project Fund the $14,400 shortfall
| from Spring Creek’s under collection of the hook-up fee.

3. Spring Creak should be autherized to withdraw from the Hydrant Fund the sum of
$10,479.91 for the installation of five (5) fire hydrants as described in Bxhibit “C™ of its Application,
and should be additionally suthorized o withdraw from the Hydrant Fund $28,886.75 for the installation
| of eleven (11) fire hydrants as described in Exhibit “D™ of its Application. |

4. Spring Croek agrees to file, within 90 days approval of any Stipulation or Commission
Order in this docket, a plan identifying the number of hydrants required to be installed at full build out
pursuant to Nevada Division of Forestry requircments, the anticipated coats of installations, and its
estimate of fire hydrant funding requirements to satisfy the installation plan. ‘

S. Spring Creek acknowledges that it failed to cbtein 4 permit to construct under the Nevada
Utility Environmental Protection Act “UEPA™) prior to construction of the 500,000 gallon storage tank,
| as required by NRS 704.820.-704.900. Spring Creek agrees to the imposition of a $5,000.00 fina for this
{ violation. However, the requirement to pay this fine will be suspended and held in abeyance for a period
| of three (3) years, provided that Spring Creek and all of its affiliates or agents secure all required UEPA
| construction penmits in the furare. 1f, before the expiration of the thres (3) year peziod, Spring Creek
§ or any of its affiliates or agents. causes any other ficility to be constructed in violation o UEPA, the
entire fine of $5,000.00, together with interest caleulated at the legal intevest rate, from the date of the
" final order implementing this Stipulation, will become immediately due. If, however, there are no
| further violations of UEPA in the five year period from the date of the final order implementing this
| Stipulation, the $5,000.00 fine will be expunged.

6. This Stipulation is made upon the express understanding that it constitutes a negotiated
| settlement. The provisions of this Stipulation are not severable. In the svent the Stipulation is not

3
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approved by the commission, it shall be deemed withdrawn, without prejudice to aay claim of
contentions which may have been mads in these proceedings by any Party and it shail not be admissible
g3 evidence or in any way described or discussed in any proceedings hereinafter. TheComﬁssibn's
spproval ofthaSﬁpulaﬁonshallnotbodemed.inmyway.bmﬁmuapmadmti;ghdingany
principles or issues resolved by or throngh this Stipulation. ‘

RESPECTFULLY SUBMITTED this ____ day of October, 2000.

REGULATORY OPERATIONS STAFF OF
THE PUBLIC UTILITIES COMMISSION

By: [ .

Alsina Buontenshaw, Esq.
ASSISTANT STAFF COUNSEL

10] Convention Center Dr., Suite 250
Las Vegas, NV 89102 '
702/486-7234

-

SPRING CREEK UTILITIES COMPANY

By: a‘l ,Q M
Vi Prsidont, ‘5”,)""3 Mettass
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