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Perkins I  mountain Uti l i t ies Sale to Uti l i t ies Inc.;  Docket No. W-20380A-05-0490 and

SW- 20379A- 05- 0489

Dear Partie s  to the  Docke t:

During the  January 4, 2008 procedural conference on this  matter, Imposed several questions that I
would like  the  Partie s , in pa rticula r the  Applicant, to respond to as  pa rt of the  required tes timony
in this  case . P lease , a s  pa rt of your tes timony, respond to the  following queries :

Firs t, will e mploye e s  of Rhode s  Home s  or Pe rkins  Mounta in Utilitie s  ("Pe rkins"), or a ny a ffilia te
of those  entitie s , be  transfe rred to or become employed by Utilitie s  Inc. or have  any
re spons ibilitie s  or role  in the  propose d ne w utility or in Utilitie s  Inc. following a ny vote  by the
Commiss ion in this  ma tte r?

Second, what other entities  were  approached by Rhodes Homes or Perkins to provide  service  to
the proposed areas? What were the responses of those entities?

Third, wha t othe r wa te r or was tewa te r companies  does  Utilitie s  Inc. currently own in Arizona
and does the  Company anticipa te  acquiring any other utilities?

Fourth, please  describe  in de ta il Utilitie s  Inc.'s  financia l capacity to provide  se rvice  in the  S ta te
of Arizona , in particula r, in the  proposed se rvice  a rea .

Fifth, plea se  de linea te  Utilitie s  Inc.'s  background and its  his tory of providing se rvice  in Arizona .
Specifica lly, plea se  provide  a  his tory of compla ints  aga ins t any utilitie s  owned by Utilitie s  Inc. in
Arizona  and e lsewhere .

Sixth, why did Perkins and Rhodes Homes choose a  stock purchase rather than an asset transfer
as  the ir means  of se lling Perkins  to Utilitie s  Inc.'?

Seventh, who will be  responsible  for building the  physica l infras tructure  of the  wa te r and
wastewate r utilitie s?  Does  Rhodes  Homes, or any othe r entity a ffilia ted with Rhodes  Homes,
intend to cons truct the  utility infra s tructure , including the  dis tribution sys tem of the  proposed
water and wastewater systems?

Fina lly, if Rhodes  Homes  is  to build the  infra s tructure  for Utilitie s  Inc., will this  a rrangement be
s imila r to tha t which occurred when De l Webb cons tructed portions  of the  Anthem Community
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infrastructure  and then transferred the  asse ts  and the  physica l infrastructure  to Citizens, and la ter
Arizona -American Wate r Company?

Thank you for your a ttention to these  questions .

S ince re ly, I

Kris  Ma ye s
Commiss ione r

.n

Cc: Cha irman Mike  Gleason
Commis s ione r Willia m A. Munde ll
Commiss ione r J e ff Ha tch-Mille r
Commiss ioner Gary P ie rce
De a n Mille r
Ernest Johnson
C h ris  Ke e le y
Dwight Node s
Rebecca  Wilde r
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