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BEFORE THE ARIZONA CORPORATION COMM.
SRCEERATI
COMMISSIONERS

MIKE GLEASON, Chairman
WILLIAM A. MUNDELL
JEFF HATCH-MILLER R BRI
KRISTIN K. MAYES S OTETE SOt N VIR PO PN
GARY PIERCE

B e N ITI

IN THE MATTER OF THE APPLICATION OF DOCKET NO. W-01303A-07-0209
ARIZONA-AMERICAN WATER COMPANY,
AN ARIZONA CORPORATION, FOR A
DETERMINATION OF THE CURRENT FAIR NOTICE OF FILING FINAL
VALUE OF ITS UTILITY PLANT AND SCHEUDLES

PROPERTY AND FOR INCREASES IN ITS
RATES AND CHARGES BASED THEREON
FOR UTILITY SERVICE BY ITS SUN CITY
WATER DISTRICT ‘

Arizona-American Water Company (“Arizona-American”) hereby files the attached final
schedules A-1, B-2, C-2 and rate design schedules in the above-referenced docket. The attached
final schedules reflect Arizona-American’s acceptance of $770 decrease for Eastern Division

Depreciation expense.

RESPECTFULLY SUBMITTED on January 14, 2008.

Arizona Corporation Commission

Paul M. Li
D O C K ETE D Arizona-American Water Company
, 18920 N. 7™ Street, Suite 201
JAN 1 4 2008 Phoenix, AZ 85024
(623) 445-2442
DOCKETED BY Paul. Li@amwater.com
Attorney for Arizona-American Water Company

ORIGINAL ’ IR EREmATY
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Original and 13 copies filed
on January 14, 2008, with:

Docket Control

Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

Copies of the foregoing mailed on
January 14, 2008, to:

Jane Rodda

Administrative Law Judge
Hearing Division

Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

Robin Mitchell

Legal Division

Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

Ernest Johnson

Director, Utilities Division
Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

Daniel Pozefsky

Residential Utility Consumer Office
1110 West Washington

Suite 220

Phoenix, Arizona 85007

William P. Sullivan, Esq.

Susan D. Goodwin, Esq.

Larry K. Udall, Esq.

Curtis, Goodwin, Sullivan,

Udall & Schwab, P.L.C.

501 E. Thomas Rd.

Phoenix, AZ 85012

Attorney for Town of Youngtown

Lloyce Robinson, Town Manager
Town of Youngtown

12030 Clubhouse Square
Youngtown, AZ 85363
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Arizona American Water Company - Sun City Water
Test Year Ended December, 2006
Computation of Increase in Gross Revenue Requirement

Line
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29
30

Original Cost Rate Base

Adjusted Operating Income
Current Rate of Return

Required Operating Income
Required Rate of Return

Operating Income Deficiency
Gross Revenue Conversion Factor

Increase in Gross Revenue
Requirement

Customer
Classification

Residential

Commercial

Irrigation

Private Fire

Public Interruptible

Public Interruptible/Stand-by City of Peoria
CAP - Raw (MISC-1/CAP-1)

Total Water Revenues

Exhibit LIG-F1
Schedule A-1 Final
Page 1

Witness: Gutowski

Company
FINAL
$ 25,295,922
708,124
2.80%
1,950,341
7.71%
1,242,216
1.6286
$ 2,023,117
Present Proposed Dollar Percent
Rates Rates Increase Increase
$6,185,012 $7,776,388 $1,591,376 25.73%
1,239,905 1,610,059 370,154 29.85%
14,394 18,646 4,252 29.54%
20,803 40,555 19,752 94.95%
55 83 28 51.03%
3,493 5,277 1,784 51.09%
119,966 155,729 35,763 29.81%
$7,583,628 $9,606,738 $2,023,110 26.68%
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Arizona American Water Company - Sun City Water
Test Year Ended December 29, 2006
Changes in nmu_dmo:.mm<w Rate Schedules

Line Rate
No. Schedule Description
1 AIM1AU Residential 5/8 & 3/4-inch - Low Income
2 |
3 i
4 AIM1A Residential 5/8 & 3/4-inch
5 i
6 i
7 A1IM1B  Residential 1-inch
8 !
9 AIMIC  Residential 1.5-inch
10
11 AIMID  Resident] , | 2-inch
12
13 AIM1E Residential 3-inch
14 I
15 ANM1F  Residential 4-inch
16 ;
17 AIMIG
18
19 ATMTH
20 ;
21 AZM1A  Commercial 5/8 & 3/4-inch
22 '
23 A2M18  Commercial 1-inch
24
25 A2M1C  Commercjal 1.5-inch
26
27 A2M1D  Commercial 2-inch
28 :
29 A2M1E  Commercial 3-inch
30
31 A2M1F  Commercial 4-inch
32
33 A2M1G  Commercial 6-inch
34
35 A2M1H  Cc al 8-inch
36
37 A7M18  Imigation 1-inch
38 A7M1C Imrigation 1.5-inch
39 A7M1D I(rrigation 2-inch
40 A7M1E  Imigation 3-inch
41 ATMIF  Imigation 4-inch
42 ATM1G Imigation 6-inch
43 ABMO3  Private Fife 3-inch
44 A6MO04  Private _uﬁw 4-inch
45 A6MO6  Private Fire
46 A6MO08  Private Fite 8-inch
47 A6M10  Private Fire 10-inch
48 A5M13  Public Interruptible 3-inch
49 A5M18  Public Intermuptible 8-inch
50 AsM1 Public Interruptible/Stand-by City of Peoria
51 A7TM2 Central Afizona Project - Raw (MISC-1/CAP-1)

Present Blocks

First 4,000 gal.
Next 14,000 gal.
Over 18,000 gal.
First 4,000 gal.
Next 14,000 gal
Over 18,000 gal.
First 60,000 gal.
Over 60,000 gal.
First 125,000 gal.
Over 125,000 gal.
First 190,000 gal.
Over 190,000 gal.
First 340,000 gal.
Over 340,000 gal.
First 550,000 gal.
Over 550,000 gal.
First 700,000 gal.
Over 700,000 g
First 1,450,000
Over 1,450,000 gal.
First 18,000 gal.
Over 18,000 gal.
First 60,000 gal.
Over 60,000 gal.
First 125,000 gal.
Over 125,000 gal.
First 190,000 gal.
Over 190,000 gal.
First 340,000 gal.
Over 340,000 gal.
First 550,000 gal.
Over 550,000 gal.
First 700,000 gal.
Over 700,000 gal.
First 1,450,000 gal.
Over 1,450,000 gal.
All Usage

All Usage

All Usage

All Usage

All Usage

All Usage

All Usage

All Usage

All Usage

Ali Usage

All Usage

All Usage

All Usage
All Usage

Proposed Blocks

First 3,000 gal.
Next 10,000 gal.
Over 13,000 gal.
First 3,000 gal.
Next 10,000 gal.
Over 13,000 gal.
First 46,000 gal.
Over 46,000 gal.
First 106,000 gal.
Over 106,000 gal.
First 175,000 gal.
Qver 175,000 gal.
First 340,000 gal.
Over 340,000 gal.
First 550,000 gal.
Over 550,000 gal.
First 700,000 gal.
Over 700,000 gal.
First 1,430,000 gal.
Over 1,430,000 gal.
First 10,000 gal.
Over 10,000 gal.
First 46,000 gal.
Over 46,000 gal.
First 106,000 gal.
Over 106,000 gal.
First 175,000 gal.
Over 175,000 gal.
First 340,000 gal.
Over 340,000 gal.
First 550,000 gal.
Over 550,000 gal.
First 700,000 gal.
Over 700,000 gal.
First 1,430,000 gal.
Over 1,430,000 gal.
All Usage

All Usage

All Usage

All Usage

All Usage

All Usage

All Usage

All Usage

All Usage

All Usage

All Usage

All Usage

All Usage

All Usage

All Usage

N A & B L B »
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Present
Rate

6.33

6.33

16.40
33.77
51.14
86.84
135.00
178.51
350.00
6.33
16.40
33.77
51.14
86.84
135.00
178.51
350.00
16.46
33.78
§1.156
86.87
135.00
178.56
7.60
11.39
16.83
2532
39.35
4.59

4.59
462

Base Charge
Proposed

$

L O O (R SR TR - T T R D SR S Y S Y Y

RN AN AN ANANBAAP Y © ©®

Rate

4.00

8.00

20.50
41.00
65.60
131.20
205.00
410.00
656.00
8.00
20.50
41.00
65.60
131.20
205.00
410.00
656.00
20.50
41.00
65.60
131.20
205.00
410.00
11.18
17.30
36.35
47.46
68.34
6.93

6.93
6.98

Change
$ (233

$ 167

$ 410
$ 723
$ 1446
$ 4436
$ 70.00
$231.49
$306.00
$ 167
$ 410
$§ 723
$ 1446
$ 4436
$ 70.00
$231.49
$ 306.00
$ 404
$ 72
$ 1445
$ 4423
$ 70.00
$231.44
3.58
5.91
20.52
2214
28.99
234
234
236

PABDDH DDA N

MMQMMM“MMMM“MMMMMM“MMMMMMQMMM“MMMMMMMMMMMMMM“MMMMMM

Present
Rate

0.7200
1.1000
1.3160
0.7200
1.1000
1.3160
1.1000
1.3160
1.1000
1.3160
1.1000
1.3160
1.1000
1.3160
1.1000
1.3160
1.1000
1.3160
1.1000
1.3160
1.1000
1.3160
1.1000
1.3160
1.1000
1.3160
1.1000
1.3160
1.1000
1.3160
1.1000
1.3160
1.1000
1.3160
1.1000
1.3160
0.8200
0.8200
0.8200
0.8200
0.8200
0.8200
0.7600
0.7600
0.7600
0.7600
0.7600
0.6300
0.6300
0.7600
0.6558

Volume Charge
Proposed

M““MM”W“Q“MW“M@““M““MMG“MMM“M“Q%“QMMM“W“MQMM“M“M“M“

Rate

0.7336
1.3551
1.6913
0.7336
1.3551
1.7383
1.3551
1.7383
1.3551
1.7383
1.3551
1.7383
1.3551
1.7383
1.3551
1.7383
1.3561
1.7383
1.3551
1.7383
1.3551
1.7383
1.3551
1.7383
1.3551
1.7383
1.3551
1.7383
1.3551
1.7383
1.3551
1.7383
1.3551
1.7383
1.3551
1.7383
1.0645
1.0645
1.0645
1.0845
1.0645
1.0645
0.9866
0.9866
0.9866
0.9866
0.9866
0.8179
0.8179
0.9866
0.8513

QM“GﬁGﬁ(ﬁ““““«(ﬂ@”(ﬂ“M(ﬂ“ﬂ“““ﬂMﬂmiﬁW“M“M““M“M““ﬂ%“““““ﬂ“ﬂ“

Change

0.0136
0.2551
0.3753
0.0136
0.2551
0.4223
0.2551
0.4223
0.2551
0.4223
0.2551
0.4223
0.2551
0.4223
0.2551
0.4223
0.2551
0.4223
0.2551
0.4223
0.2551
0.4223
0.2551
0.4223
0.2551
0.4223
0.2551
0.4223
0.2551
0.4223
0.2551
0.4223
0.2551
04223
0.2551
0.4223
0.2445
0.2445
0.2445
0.2445
0.2445
0.2445
0.2266
0.2266
0.2266
0.2266
0.2266
0.1879
0.1879
0.2266
0.1955
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Arizona American <<n~oi Company - Sun City Water
Test Year Ended December 29, 2006
Changes in Representative Rate Schedules

Line Rate
No. Schedule : Description Present Blocks
1 Miscellaneous |
2 Establishment, w#om.mc_mwsao:~ and/or Reconnection - Business Hours
3 Establishment, Re-establishment and/or Reconnection - Non Business Hours
4 Insufficient Funds (NSF) Check Charge
5 Customer Requested Meter Reread Charge
6 Meter Test Charge
7 |
8 Service & Meter Installation Charges
9 Service Instaliations:
10 Meter Size
1 5/8-inch !
12 3/4-inch
13 t-nch
14 1.5-inch |
15 2-inch Tutbine
16 2-inch Compound
17 3-inch Turbine
18 3-inch Compound
19 4-inch Turbine
20 4-inch Compound
21 6-inch Turbine
22 6-inch Compound
23 Over 6-inch
24 Meter Installations
25 Meter Size
26 5/8-inch |
27 3fd-inch |
28 1-inch
29 1.5-nch |
30 2-inch Turbine
31 2-inch Compound
32 3-inch Turbine
33 3-inch Compound
34 ch Turbine
35 ch Compound
36 6-inch Turbine
37 6-inch Compound
38

Over 6-inch

Proposed Blocks

Present
Rate

30.00
40.00
10.00

5.00
10.00

PAHnBeH

370.00
370.00
420.00
450.00
580.00
580.00
745.00
765.00
$ 1,090.00
$ 1,120.00
$ 1,610.00
$ 1,630.00

N ANBLOBLH

Equal to actual total cost of installation

130.00
205.00
240.00
450.00
945.00
$ 1,640.00
$ 1,420.00
$2,195.00
$2,270.00
$3,145.00
$4,425.00
$6,120.00

NAhH S

Equal to actual total cost of installation

Base Charge
Proposed
Rate

30.00
40.00
10.00

5.00
10.00

R R R

370.00
370.00
420.00
450.00
580.00
580.00
745.00
765.00
$ 1,090.00
$ 1,120.00
$ 1,610.00
$ 1,630.00

LR R R R R

130.00
205.00
240.00
450.00
945.00
$ 1,640.00
$ 1,420.00
$2,195.00
$2,270.00
$ 3,145.00
$4,425.00
$ 6,120.00

AP

Change

PhHHAL

NAADPAAPDND D NGNS

PBANDDAAANDD O H

Volume Charge
Present Proposed
Rate Rate

Change




Arizona American Water Company - Sun City Water

Test Year Ended December 29, 2006
Changes in Representative Rate Revenues

Line Rate

No. Schedule

ATMIA

1
2
3
4
5
6
7 AIMI1B
8

9 AIMIC
10

11 AIM1D
12

13 AMMIE
14

15 AIM1F
16

17 AIM1G
18

19 ATM1H
20

21 AZM1A
22

23 A2M1B
24

25 AZM1C
26

27 A2M1D
28

29 A2M1E
30

31 A2M1F
32

33 A2M1G
34

35 A2M1H
36

37 A7M1B
38 ATM1C
33 A7M1D
40 ATM1E
41 ATMI1F
42 ATM1G
43 ABMO3
44 ABMO4
45 AeMO6
46 A6MO8
47 A6M10
48 A5M13
49 A5M18
50 AsSM1
51 A7TM2
52

53

54

55

56

57

58

Description
ATM1ALIl Residential 5/8 & 3/4-inch - Low Income

Residential 5/8 & 3/4-inch

Residential 1-inch
Residential 1.5-inch
Residential 2-inch
Residential 3-inch
Residential 4-inch
Residential 6-inch
Residential 8-inch
Commercial 5/8 & 3/4-inch
Commercial 1-inch
Commercial 1.5-inch
Commercial 2-inch
Commercial 3-inch
Commercial 4-inch
Commercial 6-inch
Commercial 8-inch
Irrigation 1-inch

Irrigation 1.5-inch
Irrigation 2-inch

Irrigation 3-inch

Irrigation 4-inch

Irrigation 6-inch

Private Fi
Private Fire 4-inch
Private Fire 6-inch
Private Fire 8-inch
Private Fire 10-inch

Public Interruptible 3-inch
Public Interruptible 8-inch

Public Interruptible/Stand-by City of Peoria
Central Arizona Project - Raw (MISC-1/CAP-1)

TOTAL

Company Revenue Requirement

Over/ (Under)

Note: ATM1ALI usage based on an average 30452 usage of 8,000 per Low Income bill.

Present Blocks

First 4,000 gal.
‘Next 14,000 gal.
Over 18,000 gal.
First 4,000 gal.
Next 14,000 gal.
Over 18,000 gal.
First 60,000 gal.
Over 60,000 gal.
First 125,000 gal.
‘Over 125,000 gal.
ﬁ_u__mn 190,000 gat.
Over 190,000 gal.
Wﬂ_ﬁ 340,000 gal.
1Over 340,000 gal.
First 650,000 gal.
Over 550,000 gal.
First 700,000 gal.
Over 700,000 gal.
First 1,450,000 gal.
Over 1,450,000 gal.
First 18,000 gal.
Over 18,000 gal.
First 60,000 gal.
Over 60,000 gal.
First 125,000 gal.
Over 125,000 gal.
First 180,000 gal.
Dver 190,000 gal.
First 340,000 gal.
Over 340,000 gal.
First 550,000 gal.
Over 550,000 gal.
First 700,000 gal.
Over 700,000 gal.
First 1,450,000 gal.
Over 1,450,000 gal.
All Usage

All Usage

All Usage

Al Usage

All Usage

All Usage

Al Usage

All Usage

All Usage

All Usage

All Usage

All Usage

All Usage

All Usage

All Usage

Proposed Blocks

First 3,000 gal.
Next 10,000 gal.
Over 13,000 gal.
First 3,000 gal.
Next 10,000 gal.
Over 13,000 gal.
First 46,000 gal.
Over 46,000 gal.
First 106,000 gal.
Over 106,000 gal.
First 175,000 gal.
Over 175,000 gal.
First 340,000 gal.
Over 340,000 gal.
First 550,000 gal.
Over 550,000 gal.
First 700,000 gal.
Over 700,000 ga'.
First 1,430,000 gal.
Over 1,430,000 gal.
First 10,000 gal.
Over 10,000 gal.
First 46,000 gal.
Over 46,000 gal.
First 106,000 gal.
Over 106,000 gal.
First 175,000 gal.
Over 175,000 gal.
First 340,000 gal.
Over 340,000 gal.
First 550,000 gal.
Over 550,000 gal.
First 700,000 gal.
Over 700,000 gal.
First 1,430,000 gal.
Over 1,430,000 gal.
All Usage

All Usage

All Usage

All Usage

All Usage

All Usage

All Usage

All Usage

All Usage

All Usage

All Usage

All Usage

All Usage

All Usage

All Usage

228,919

3,330
15,749
5,387

48

24

2,689
1,648
2238
2,033
332
60

83

24
24
12
664
642
118

12
756
334

277,125

Present
Total
Usage

48,000
48,000

826,357
940,771
128,998
56,402
9,491
1,047,224
80,960
419,584
72,265

182,931

4,688,598

182,931

4,688,578

Monthly Customer Charge Volume Charge Total Charge
Present Proposed Present Proposed Present Proposed Increasef(Decrease)
Revenue Revenue Revenue Revenue Revenue Revenue Amount Percent
$75,960 $48,000 $34,560 $26,410 $163,320 $155,716 ($7.604) 4.7%
$52,800 $81,306
$0 $0
$1,449,058  $1,831,353 $594,977 $471,169| $3,248645  $4,150,648 $902,003 27.8%
$1,034848  $1,172,110
$169,761 $676,016
$54,604 $68,255 $62,042 $69,819 $129,136 $163,053 $33,917 26.3%
$12,490 $24,979
$531,829 $645691| $1,151,946  $1,352,588| $1,790,319  $2,224,324 $434,005 24.2%
$106,543 $226,045
$275,491 $363,387 $461,542 $558,599 $832,134  $1,050,406 $218,271 26.2%
$95,101 $138,419
$4,131 $6,241 $9,478 $11,676 $15,076 $19,855 $4,779 31.7%
$1,467 $1,938
$0 $0 $0 $0 $0 0.0%
$0 $0
$4,249 $9,758 $2,134 $2,629 $6,383 $12,387 $6,004 94.1%
$0 $0
$0 $0 30 $0 30 0.0%
$0 $0
$17,020 $21,510 $11,441 $11,402 $38,560 $49,705 $11,146 28.9%)|
$10,099 $16,794
$27,029 $33,787 $32,985 $37,089 $68,086 $86,086 $18,000 26.4%
$8,072 $15,210
$75,587 $91,770 $95,519 $109,969 $207,135 $259,209 $52,074 251%
$36,029 $57,470
$103,988 $133,391 $173,137 $206,477 $346,315 $439,999 $93,684 27.1%
$69,190 $100,131
$28,831 $43,558 $55,813 $68,756 $128,612 $170,391 $41,780 32.5%
$43,968 $58,077
$8,082 $12,273 $24,566 $30,236 $78,720 $103,366 $24,646 31.3%
$46,072 $60,856
$14,876 $34,165 $58,620 $72,215 $372,477 $501,303 $128,826 34.6%
$298,981 $394,923
$0 $0 $0 $0 $0 0.0%
$0 $0
$391 $487 $5,669 $7,359 $6,060 $7,846 $1,786 29.5%
$0 $0 $0 $0 $0 0.0%
$1,217 $1,561 $7.117 $9,239 $8,334 $10,800 $2,466 29.6%
$0 $0 $0 $0 $0 0.0%
$0 $0 $0 $0 $0 0.0%
$0 $0 $0 $0 $0 0.0%
$91 $134 $0 $0 $91 $134 $43 47.1%|
$7,561 $11,484 $0 $0 $7.,561 $11,484 $3,923 51.9%
$10,161 $23,333 $0 30 $10,161 $23,333 $13,172 129.6%
$2,989 $5,604 $0 $0 $2,989 $5,604 $2,614 87.4%
$0 $0 $0 $0 $0 0.0%
$0 $0 $0 $0 $0 0.0%
$55 $83 $0 $0 $55 $83 $28 51.0%
$3,493 $5,277 $0 $0 $3,493 $5.277 $1,784 51.1%
$0 $0 $119,966 $155,729 $119,966 $155,729 $35,763 29.8%
$2,696,694 $3,381,104 $4,886,933 $6,225,634 $7,583,628 $9,606,737 $2,023,110 938.5%|
$9,606,745

($8) Over / (Under)




RATE DESIGN

Present Company New Company
Monthly Usage Charge Rates Proposed Rates Recommended Rates
5/8" Meter - Residential - Low Income $ 6.33 $ 8.20 $ 4.00
5/8" Meter - Residential $ 6.33 $ 8.20 $ 8.00
3/4" Meter - Residential 6.33 8.20 8.00
1" Meter - Residential 16.40 20.50 20.50
1%4" Meter - Residential 33.77 41.00 41.00
2" Meter - Residential 51.14 65.60 65.60
3" Meter - Residential 86.84 131.20 131.20
4" Meter - Residential 135.00 205.00 205.00
6" Meter - Residential 178.51 410.00 410.00
8" Meter - Residential 350.00 656.00 656.00
5/8" Meter - Commercial $ 6.33 $ 8.20 $ 8.00
3/4" Meter - Commercial 6.33 8.20 8.00
1" Meter - Commercial 16.40 20.50 20.50
1%" Meter - Commercial 33.77 41.00 41.00
2" Meter - Commercial 51.14 65.60 65.60
3" Meter - Commercial 86.84 131.20 131.20
4" Meter - Commercial 135.00 205.00 205.00
6" Meter - Commerciai 178.51 410.00 410.00
8" Meter - Commercial 350.00 656.00 656.00
frrigation 1" 16.46 20.50 20.50
Irrigation 1.5" 33.78 41.00 41.00
Irrigation 2" 51.15 65.60 65.60
Irrigation 3" 86.87 131.20 131.20
irrigation 4" 135.00 205.00 205.00
irrigation 6" 178.56 410.00 410.00
Private Fire 3" 7.60 11.48 11.18
Private Fire 4" 11.39 17.30 17.30
Private Fire 6" 15.83 36.35 36.35
Private Fire 8" 25,32 47.46 47.46
Private Fire 10" 39.35 68.34 68.34
Public interruptibie 3" 459 6.93 6.93
Public Interruptible 8" 4.59 6.93 6.93
Standby - City of Peoria 4.62 6.98 6.98
Central Arizona Project Raw - - -
Commodity Rates
5/8" Meter (Residential - Low Income)
From 1 to 4,000 Gations $ 0.7200 $ 09350 N/A
From 4,001 to 18,000 Gallons $ 1.1000 $ 14280 N/A
Over 18,000 Gallons $ 13160 $ 17100 NIA
From 1 to 3,000 Gallons N/A N/A $ 0.7336
From 3,001 to 10,000 Galions N/A N/A $ 1.3551
Over 10,000 Gallons N/A N/A $ 16913
5/8" Meter (Residential)
From 1 to 4,000 Gallons $ 0.7200 $ 09350 N/A
From 4,001 to 18,000 Gations $ 1.1000 $ 1.4280 N/A
Over 18,000 Gallons $ 1.3160 $ 1.7100 N/A
From 1 to 3,000 Gallons N/A N/A $ 0.7336
From 3,001 to 10,000 Gallons N/A N/A $ 1.3551
Over 10,000 Gallons N/A N/A $ 1.7383
3/4" Meter (Residential)
From 1 to 4,000 Gallons $ 0.7200 $ 09350 N/A
AAAAAAAAAAAAAA -From 4,001-10-18,000 Gallons $-—1-1000 1 § - B2 e N s e
Over 18,000 Gallons $ 1.3160 $ 1.7100 N/A
From 1 to 3,000 Gallons N/A N/A $ 07336
From 3,001 to 10,000 Gallons N/A N/A $ 1.3551
Over 10,000 Gallons N/A N/A $ 17383
5/8" Meter (Commercial)
From 1 to 18,000 Gallons $ 1.1000 $ 14280 N/A
Over 18,000 Gallons $ 1.3160 $ 17100 N/A
From 1 to 10,000 Gallons N/A N/A $ 1.3551
Over 10,000 Gallons N/A N/A $ 1.7383




RATE DESIGN

Present Company New Company
Monthly Usage Charge Rates Proposed Rates Recommended Rates
3/4" Meter (Commercial)
From 1 to 18,000 Gallons $ 1.1000 $ 1.4280 N/A
Over 18,000 Gallons $ 13160 $ 17100 N/A
From 1 to 10,000 Gallons N/A N/A $ 13551
From 10,001 to 10,000 Gallons N/A N/A $ 17383
1" Meter (Res., Comm.)
From 1 to 60,000 Gallons $ 1.1000 $ 14280 N/A
Over 60,000 Gallons $ 1.3160 $ 1.7100 N/A
From 1 to 46,000 Gallons N/A N/A $ 1.3551
Over 46,000 Gallons N/A N/A $ 17383
1%" Meter (Res., Comm.)
From 1 to 125,000 Gallons $ 1.1000 $ 14280 N/A
Over 125,000 Galions $ 1.3160 $ 1.7100 N/A
From 1 to 106,000 Gallons N/A N/A § 1.3551
Over 106,000 Gallons N/A N/A $ 17383
2" Meter (Res., Comm,)
From 1 to 190,000 Galions $ 1.1000 $ 1.4280 N/A
Over 190,000 Gallons $ 1.3160 $ 17100 N/A
From 1 to 175,000 Gallons N/A N/A $ 1.3551
Over 175,000 Galions N/A N/A $ 17383
3" Meter (Res., Comm.)
From 1 to 340,000 Gallons $ 1.1000 § 1.4280 N/A
Over 340,000 Galions $ 13160 $ 17100 N/A
From 1 to 340,000 Gallons N/A N/A $ 1.3551
Over 340,000 Gallons N/A N/A $ 17383
4" Meter (Res., Comm.)
From 1 to 550,000 Gallons $ 1.1000 $ 14280 N/A
Over 550,000 Galions $ 1.3160 $ 1.7100 N/A
From 1 to 550,000 Gallons N/A N/A $ 1.3551
Over 550,000 Gallons N/A N/A $ 17383
6" Meter (Res., Comm.)
From 1 to 700,000 Gallons $ 1.1000 $ 14280 N/A
Over 700,000 Gallons $ 13160 $ 1.7100 N/A
From 1 to 700,000 Gallons N/A N/A $ 1.3551
Over 700,000 Gallons N/A N/A $ 17383
8" Meter (Res., Comm.)
From 1 to 1,450,000 Gallons $ 1.1000 $ 1.4280 N/A
Over 1,450,000 Gallons $ 1.3160 $ 17100 N/A
From 1 to 1,430,000 Gallons N/A N/A $ 1.3551
Over 1,430,000 Gallons N/A N/A $ 17383
Irrigation 1*
All Gallons $ 0.8200 $ 10645 $ 1.0645
Irrigation 1.5"
All Gallons 0.8200 1.0645 1.0645
Irrigation 2"
All Gallons 0.8200 1.0645 1.0645
Irrigation 3"
All Gallons 0.8200 1.0645 1.0645
lrrigation 4"
All Gallons 0.8200 1.0645 1.0645
Irrigation 6"
All Gallons 0.8200 1.0645 1.0645
e __._._. FPrivate Fire 3" - 0.7600 . ..0.9866 . S
All Gallons
Private Fire 4" 0.7600 0.9866 0.9866
All Galions
Private Fire 6" 0.7600 0.9866 0.9866
All Gallons
Private Fire 8" 0.7600 0.9866 0.9866
All Gallons
Private Fire 10" 0.7600 0.9866 0.9866
All Gallons
Public Interruptible 3"
All Gallons $ 0.6300 $ 08179 $ 0.9866
Public interruptibie 8"
All Gallons 0.6300 0.8179 0.9866
Standby - City of Peoria
All Gallons 0.7600 0.9866 0.9866
Central Arizona Project Raw
All Gallons 0.6558 0.8513 0.8513

.09866 .




RATE DESIGN

Present Company New Company
Rates Proposed Rates Recommended Rates

Service Line and

Meter Installation Charges Line Meter Total Line Meter Total Line Meter Total
5/8" Meter $ 370 § 130 § 500 $ 370 $ 130 § 500|$ 370 $ 130 § 500
3/4" Meter 370 205 575 370 205 575 370 205 575
1" Meter 420 240 660 420 240 660 420 240 660
1%" Meter 450 450 900 450 450 900 450 450 900
2" Turbine Meter 580 945 1,525 580 945 1,525 580 945 1,525
2" Compound Meter 580 1,640 2,220 580 1,640 2,220 580 1,640 2,220
3" Turbine Meter 745 1,420 2,165 745 1,420 2,165 745 1,420 2,165
3" Compound Meter 765 2,195 2,960 765 2,195 2,960 765 2,195 2,960
4" Turbine Meter 1,000 2,270 3,360 1,080 2270 3,360 1,000 2270 3,360
4" Compound Meter 1,920 3,145 4265| 1,920 3,145 4,265 1,120 3,145 4,265
6" Turbine Meter 1,610 4,425 6,035 1610 4425 60351 1610 4,425 6,035
6" Compound Meter 1,630 6,120 7,750 | 1,630 6,120 7750 1630 6,120 7,750
Over g" Cost Cost Cost Cost Cost Cost
Service Charges

Establishment and/or reconnection $ 30.00 $ 3000 $ 30.00
Establishment and/or reconnection (After Hours) 40.00 40.00 40.00
Meter Test 10.00 10.00 10.00
NSF Check 10.00 10.00 10.00
Meter Re-Read 5.00 5.00 5.00
Deposit (a) (a) (a)
Deposit Interest (a) (a) (a)
Collection of any privilege, sales, use and franchise taxes (b) (b) (b)

(a) Per Commission Rule AA.C. R-14-2-4038
(b) _Per Commission Rule A.A_C. R-14-2-409D




Typlcal Bill Analysis

Residential 5/8 & 3/4 Inch Meters

Present Proposed Dollar Percent
Company Proposed Gallons Rates Rates Increase Increase
Average Usage 8,269 $ 1391 § 18.04 § 413 29.70%
Median Usage 6,431 11.88 1541 § 3.53 29.68%
Staff Recommended
Average Usage 8,269 $ 1391 § 1734 § 3.43 24.70%
Median Usage 6,431 11.88 1485 $ 297 24.96%
Present & Proposed Rates (Without Taxes)
Residential 5/8 & 3/4 inch Meters
Company New Company
Gallons Present Proposed % Recommended %
5/8 x 3/4” 5/8 x 3/14" 5/8 x 3/4"
Minimum Charge $ 6.33 Minimum Charge § 8.20 Minimum Charge $ 8.00
1st Tier Rate 0.7200 1st Tier Rate 0.9350 1st Tier Rate 0.7336
1st Tier Breakover 4,000 1st Tier Breakover 4,000 1st Tier Breakover 3,000
2nd Tier Rate 1.1000 2nd Tier Rate 1.4280 2nd Tier Rate 1.3551
2nd Tier Breakover 18,000 2nd Tier Breakover 18,000 | 2nd Tier Breakover 10,000
3rd Tier Rate 1.3160 3rd Tier Rate 1.7100 3rd Tier Rate 1.6913
Consumption Rates Rates Increase Rates Increase
- $ 6.33 $ 8.20 2954% § 8.00 26.38%
1,000 7.05 9.14 29.57% 8.73 23.88%
2,000 1.77 10.07 29.60% 9.47 21.84%
8.49 11.01 29.62% 10.20 20.15%
9.21 11.94 29.64% 11.56 25.47%
10.31 13.37 29.66% 12.91 25.23%
11.41 14.80 29.68% 14.27 25.03%
11.88 15.41 29.68% 14.85 24.96%
12.51 16.22 29.69% 15.62 24.87%
13.61 17.65 29.70% 16.98 24.73%
13.91 18.04 29.70% 17.34 24.70%
14.71 19.08 29.71% 18.33 24.62%
15.81 20.51 29.72% 19.69 24.52%
16.91 21.94 29.72% 21.38 26.42%
18.01 23.36 29.73% 23.07 28.09%
19.11 24.78 29.73% 2476 29.57%
20.21 26.22 29.74% 26.45 30.88%
2131 27.65 29.74% 28.14 32.06%
22.41 29.08 29.75% 29.83 33.13%
23.51 30.50 29.75% 31.53 34.09%
24.61 31.93 29.75% 33.22 34.97%
25.93 33.64 29.76% 34.91 34.65%
27.24 35.35 29.77% 36.60 34.35%
. 3382 ] L4390 2980% 4506 33.22%
- 40.40 52.45 29.83% 63.51 32.45%
46.98 61.00 29.84% 61.97 31.90%
53.56 69.55 29.85% 70.43 31.48%
60.14 78.10 29.86% 76.88 31.16%
66.72 86.65 29.87% 87.34 30.90%
99.62 129.40 29.89% 129.62 30.11%
132.52 172.15 29.90% 171.90 29.72%




TYPICAL BILL ANALYSIS AVERAGE AND MEDIAN COST COMPARISONS

CURRENT RATES
LINE CUSTOMER AVERAGE MEDIAN
NO. CLASS USAGE | DOLLARS USAGE | DOLLARS
1 | Residential 5/8"-LI* 8,000 % 13.61 6,000 $ 11.41
2 | Residential 5/8™ 8269 $  13.01 6431 $  11.88
3 | Residential 3/4™ 8,269 $ 13.91 6431 $ 11.88
4 | Residential 1" 19,791 § 38.17 8,686 $ 25.84
5 | Residential 1.5" 71,637 % 112.57 57,843 $ 97.40
6 ] Residential 2" 91,303 % 1561.57 63613 § 121.11
7 | Residential 3" 204575 $ 311.87 210,281 $ 318.15
8 | Residential 4" N/A N/A N/A N/A
9 | Residential 6" 81,5613 % 268.17 44,500 $ 227.46
10 | Residential 8" N/A N/A N/A N/A
11
12 | Commerical 5/8" 6,722 $ 13.72 1,230 $ 7.68
13 | Commercial 3/4" 6,722 $ 13.72 1230 $ 7.68
14 | Commerical 1" 21,916 $ 40.51 9,650 § 27.02
16 | Commerical 1.5" 51,027 § 89.90 19,188 $ 54.88
16 | Commerical 2" 103,262 $ 164.73 58,278 §$ 115.25
17 | Commerical 3" 253,459 $ 365.64 96,000 $ 192.44
18 | Commercial 4" 957,823 $ 1,276.70 773,500 $ 1,034.13
19 | Commercial 6" 3,365,733 $ 4,456.61 1,212,500 $ 1,622.96
20 | Commercial 8" N/A N/A N/A N/A
21
22 | Irrigation 1" 290,865 §$ 254.97 225500 $ 201.37
23 | Irrigation 1.5" N/A N/A N/A N/A
24 | Irrigation 2" 364,664 $ 350.17 34500 $ 79.44
25 | Irrigation 3" N/A N/A N/A N/A
26 | Irrigation 4" N/A N/A N/A N/A
27 | Irrigation 6" N/A N/A N/A N/A
28
29 | Private Fire 3" - 3 7.60 - $ 7.60
30 | Private Fire 4" - $ 11.39 - $ 11.39
31 | Private Fire 6" - 3 15.83 - $ 15.83
32 | Private Fire 8" - $ 25.32 - $ 25.32
33 ] Private Fire 10" N/A N/A N/A N/A
34 1 - -
35 | Public Interruptible 3" N/A N/A N/A N/A
36 | Public Interruptible 8" - $ 4.59 - $ 4.59
Standby - City of
37 {Peoria N/A N/A N/A N/A
Central Arizona
38 |Project Raw 547,698 $ 359.18 70214 $ 46.05

*Average and median billing data for 5/8" and 3/4" has been combined




TYPICAL BILL ANALYSIS AVERAGE AND MEDIAN COST COMPARISONS

COMPANY RECOMMENDED

LINE CUSTOMER AVERAGE MEDIAN

NO. CLASS AVERAGE | CHANGE I PERCENT MEDIAN I CHANGE IPERCENT
39 | Residential 5/8"-LI* $ 1765 $ 4.04 29.70%] $ 1480 $ 3.39 29.68%
40 | Residential 5/8"* $ 18.04 $ 413 29.70%| $ 1541 § 3.53 29.68%
41 } Residential 3/4"* $ 18.04 $ 413 29.70%| $ 1541 § 3.53 29.68%
42 | Residential 1" $ 4876 $ 10.59 27.75%] $ 3276 $ 6.92 26.76%
43 | Residential 1.5" $ 143.30 $ 30.73 27.30%| $ 12360 $ 26.20 26.90%
44 | Residential 2" $ 195.98 $ 44 .41 29.30%} $ 156.44 $ 35.33 29.17%
45 | Residential 3" $ 423.33 $ 111.46 35.74%| $ 43148 §$ 113.33 35.62%
46 | Residential 4" N/A N/A N/A N/A N/A N/A
47 | Residential 6" $ 52640 $ 258.23 96.29%] $ 47355 $ 246.09 108.19%
48 | Residential 8" N/A N/A N/A N/A N/A N/A
49

50 | Commerical 5/8" $ 17.80 $ 4.07 29.69%| $ 996 $ 2.27 29.59%
51 | Commercial 3/4" $ 17.80 $ 4.07 29.69%| $ 9.96 $ 2.27 29.59%
52 | Commerical 1" $ 5180 $ 11.29 27.87%] $ 3428 $ 7.27 26.89%
53 | Commerical 1.5" $ 113.87 $ 23.97 26.66%] $ 68.40 $ 13.52 24.64%
54 | Commerical 2" $ 213.06 $ 48.33 29.34%| $ 148.82 § 33.58 29.13%
55 | Commerical 3" $ 493.14 $ 127.49 34.87%| $ 268.29 $ 75.85 39.41%
56 | Commercial 4" $ 168778 $ 411.08 32.20%] $ 137259 % 338.46 32.73%
57 | Commercial 6" $ 596800 $ 1,511.39 33.91%]$ 2,28598 $ 663.02 40.85%
58 | Commercial 8" N/A N/A N/A N/A N/A N/A
59

60 | Irrigation 1" 3 330.13 75.16 29.48%) $ 26054 $ 59.17 29.39%
61 | Irrigation 1.5" N/A N/A N/A N/A N/A N/A
62 | Irrigation 2" $ 453.78 $ 103.61 29.59%| $ 102.33 §$ 22.89 28.81%
63 | Irrigation 3" N/A N/A N/A N/A N/A N/A
64 | lrrigation 4" N/A N/A N/A N/A N/A N/A
65 | Irrigation 6" N/A N/A N/A N/A N/A N/A
66

67 | Private Fire 3" $ 11.48 $ 3.88 51.05%| $ 11.48 $ 3.88 51.05%
68 | Private Fire 4" 3 1730 $ 5.91 51.89%| $ 17.30 $ 5.91 51.89%
69 | Private Fire 6" $ 36.35 $ 20.52 129.63%| $ 3635 §$ 20.52 129.63%
70 { Private Fire 8" $ 4746 $ 22.14 87.44%} $ 4746 § 22.14 87.44%
71 | Private Fire 10" N/A N/A N/A N/A N/A N/A
73 | Public Interruptible 3" N/A N/A N/A N/A N/A N/A
74 | Public Interruptible 8" | $ 6.93 $ 2.34 50.98%] $ 6.93 $ 2.34 50.98%

Standby - City of
75 |Peoria N/A N/A N/A N/A N/A N/A
Central Arizona
76 [Project Raw $ 466.26 $ 107.07 29.81%| $ 59.77 $ 13.73 29.81%

*Average and median billing data for 5/8" and 3/4" has been combined




TYPICAL BILL ANALYSIS AVERAGE AND MEDIAN COST COMPARISONS

NEW COMPANY RECOMMENDED

LINE CUSTOMER AVERAGE MEDIAN
NO. CLASS AVERAGE | CHANGE | PERCENT | MEDIAN | CHANGE | PERCENT
77 | Residential 5/8"-LI* |$ 1298 $ (0.63) -4.66%| $ 1027 $ (1.14)  -10.03%
78 | Residential 5/8" $ 1734 § 3.43 24.70%| $ 1485 $ 2.97 24.96%
79 | Residential 3/4™ $ 1734 $ 3.43 24.70%] $ 14.85 $ 2.97 24.96%
80 | Residential 1" $ 4732 § 9.15 23.97%]| $ 3213 $ 6.29 24.34%
81 | Residential 1.5" $ 13808 $ 25.50 2266%|$  119.38 $ 21.99 22.57%
82 | Residential 2" $ 18932 § 37.75 2491%|$ 15180 $ 30.69 25.34%
83 | Residential 3" $ 40842 $ 96.55 30.96%|$ 41615 § 98.00 30.80%
84 | Residential 4" N/A N/A N/A N/A N/A N/A
85 | Residential 6" $ 52046 $  252.28 94.07%|$ 47030 $ 24284  106.76%
86 | Residential 8" N/A N/A N/A N/A N/A N/A
87
88 | Commerical 5/8" $ 1711 § 3.38 24.66%| $ 967 $ 1.98 25.82%
89 | Commercial 3/4" $ 1711 § 3.38 24.66%] $ 967 $ 1.98 25.82%
90 | Commerical 1" $ 5020 $ 9.69 23.92%] $ 33.58 $ 6.56 24.29%
91 | Commerical 1.5" $ 11015 $ 20.25 22.52%]| $ 67.00 $ 12.12 22.09%
92 | Commerical 2" $ 20553 $ 40.80 2477%|$ 14457 $ 29.33 25.45%
93 | Commerical 3" $ 47466 $  109.02 29.82%|$ 26129 $ 68.85 35.78%
94 | Commercial 4" $ 1,65022 $ 38253 29.96%|$ 1,33882 $  304.69 29.46%
95 | Commercial 6" $ 599241 $ 1,535.80 34.46%|$ 224945 $  626.49 38.60%
96 | Commercial 8" N/A N/A N/A N/A N/A N/A
97
98 | Irrigation 1" $ 330.13 75.16 29.48%] $ 260.54 $ 59.17 29.39%
99 | Irrigation 1.5" N/A N/A N/A N/A N/A N/A
100 | Irrigation 2 $ 45378 $  103.61 29.59%|$  102.33 $ 22.89 28.81%
101 | Irrigation 3" N/A N/A N/A N/A N/A N/A
102 | Irrigation 4" N/A N/A N/A N/A N/A N/A
103 | Irrigation 6" N/A N/A N/A N/A N/A N/A
104
105 | Private Fire 3" $ 1118 § 3.58 47.11%)| $ 11.18 $ 3.58 47.11%
106 | Private Fire 4" $ 1730 § 5.91 51.89%) $ 17.30 $ 5.91 51.89%
107 | Private Fire 6" $ 3635 $ 20.52 129.63%| $ 36.35 §$ 2052 129.63%
108 | Private Fire 8" $ 4746 § 22.14 87.44%) $ 4746 $ 2214 87.44%
109 | Private Fire 10" N/A N/A N/A N/A N/A N/A
110 B - - -
111 | Public Interruptible 3" N/A N/A N/A N/A N/A N/A
112 | Public Interruptible 8" | $ 6.93 $ 2.34 50.98%| $ 6.93 $ 2.34 50.98%
Standby - City of
113 |Peoria N/A N/A N/A N/A N/A N/A
Central Arizona
114 |Project Raw $ 46626 $  107.07 29.81%]| $ 59.77 $ 13.73 29.81%
115

*Average and median billing data for 5/8" and 3/4" has been combined
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