
IN THE MATTER OF THE APPLICATION OF
HASSAYAMPA UTILITY COMPANY, INC.,
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IN THE MATTER OF THE APPLICATION OF
WATER UTILITY OF GREATER TONAPAH,
INC., FOR APPROVAL OF AN EXTENSION
OF ITS CERTIFICATE OF CONVENIENCE
AND NECESSITY TO PROVIDE WATER
UTILITY SERVICE IN MARICOPA COUNTY,
ARIZONA.
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15 The  Arizona  Corpora tion Com m is s ion Utilitie s  Divis ion ("S ta ff") purs ua nt a  re que s t m a de

16 during  the  e vide ntia ry he a ring  he ld De ce m be r 17, 2007, file s  a  cla rifica tion re ga rding  the  Arizona

17 De pa rtm e nt of Environm e nta l Qua lity Approva l to Cons truct p roce s s . Als o a tta che d is  a  re vis e d

18 enginee ring report.

19 S ta ff Eng ine e r Ka trina  S tukov confe rre d with  the  App lica nts ' te chnica l witne s s , Gra ha m

20 S ym m onds . Both S ta ff and the  Applicants  agree  tha t a  company mayjile  for an approva l to cons truct

21 without ha ving  a  "208 P la n" a pprove d. Both S ta ff a nd the  Applica nts  a gre e  tha t unde r the  ADEQ

22 proce s s , ADEQ will not is sue  an approva l to cons truct until the  208 P lan is  approved.

23 RESPECTFULLY SUBMITTED this  10111 day of J anua ry, 2008.

24

25

26

27

28

NOTICE OF FILING

R ob in
Attorne y, Le ga l Divis ion
Arizona  Corpora tion Commis s ion
1200 Wes t Was hington S tree t
P hoe nix, Arizona  85007
(602) 542-3402
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Copy of the  fore going ma ile d this

7 1s t da y o fla nua ry,  2008  to :
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Noonan D. James
Todd C. Wile y
Fennemore  Cra ig
3003 North Centra l Avenue , Suite  2600
P hoe nix, Arizona  85012
Attorne ys  for Be lmont

Graham Symmonds, Senior Vice  President
Global Water Management
21410 North 19"' Avenue , Suite  201
P hoe nix, Arizona  85027

Michae l W. Pa tten
Timothy J . Sabo
Roshka  DeWu1f & Patten, PLC
One Arizona  Center
400 Easat Van Buren Street, Suite  800
P hoe nix, Arizona  85004
Attorneys  for Wa te r Utility of Grea te r Tonopah

Docke t Control
Arizona  Corpora tion Commiss ion
1200 West Washington Street
Phoenix, Arizona  85007

Origina l and fifteen (15) copie s
of the  foregoing were  filed this
10**' day of January, 2008 with:
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MEMORANDUM

DATE : December 13, 2007

TO: Linda  Jaress
Exe cutive  Cons ulta nt III

FROM: Ka tlin S tukov
Utilitie s  Engine e r

Wate r Utility of Grea te r Tonopah, Inc .
Docke t No. W-2450A-06-0626 (CC&N Exte ns ion)
Upda ted Enginee ring Eva lua tion

In troduc tion

Wa te r Utility of Gre a te r Tonopa h, Inc. ("WUGT" or "Compa ny") ha s  a pplie d to e xte nd
its  Ce rtifica te  of Convenience  and Necess ity ("CC&N"). The  reques ted extens ion a rea  is
loca te d in we s te rn Ma ricopa  County a nd is  bounde d by the  Ce ntra l Arizona  P roje ct
("CAP") cana l on the  north, 443'd Avenue  on the  west, and the  Hassayampa  River on the
e a s t, a nd is  a dja ce nt to, or in the  vicinity of the  Compa ny's  e xis ting s e rvice  a re a . The
reques ted a rea  will add an additiona l 22,049 acres  to the  exis ting 39,000 acres . The  tota l
expanded CC&N will include  an a rea  of about 68,049 acres .

The  Company described the  reques ted extens ion a rea  a s  s ix (6) subdivis ions  which will
include  the  Be lmont and 339"' Avenue  deve lopments , and portions  of Copperlea f, Desert
Whis pe r, S ilve r Wa te r Ra nch a nd Ha s s a ya mpa  Ra nch de ve lopme nts  (the  ba la nce  of
Copperlea f, Desert Whisper, S ilve r Wate r Ranch and Hassayampa  Ranch deve lopments
a re  a lready in the  exis ting CC&N).

RE:

At full build-out, the  Compa ny a nticipa te s  a n a dditiona l 88,264 dwe lling units  ("DU") for
the  proposed extension a rea , resulting in a  projected tota l customer base  of over 103,000
DU within the  e xpa nde d CC&N a t build out.



Sys tem Name
B&D/Buckeye

Ranch
Roseview

Tu fte
WP E

#7

Garden
City/Big

Horn
Dixie WP E #6 Sunshine WP E#1

PWS ID# 07-618 07-082
07-
617

07-037 07-030 07-733 07-071 n /A3

# of wells 2 1 1 1 1 1 1 1

Tota l
production
(ga llons  per

m inute  "GP M")

145 30 20 30 40 20 130 20

# of s torage
tank

2 1 1 2 1 1 1 1

Total s torage
capacity
(ga llons )

155,000 10,000 5,000 45,000 10,000 7,500 100,000 5,000

Exis ting # of
customers

94 16 6 16 27 23 121 2

Does sys tem
provides  fire

flow?
Yes No No Yes No No Yes No

Is a storage
capacity
adequate

Yes Yes Yes Yes 2Ye s Yes Yes Yes

Is  a  production
capacity

adequate?
MCES D

Yes Yes Yes Yes Yes Yes Yes Yes

Compliance
Status
Date

Complia nt
2/21/07

Complia nt
3/21/07

n /A3
Compliant

4/11/07
Compliant

3/21/07
Compliant

3/20/07
Complia nt

3/28/07
n /A3

Arsenic levels
(parts per
billion "ppb")"

17 24 26 3.8 8.5 1 2 13 18

Exis ting  Utility P la n t

The  Company currently ope ra te s  e ight (8) wa te r sys tems  and se rves  approxima te ly 300
customers . Table  I be low lis ts  specific information about each sys tems.

Ta ble  I

l Based on the Water Use Data submitted on September 29, 2006 and Maricopa County Environmental Services
Department's ('MCESD') Compliance Status Reports
z See Docket No. 06-0253 for more infonna tion.
3 Water sys tem that serve less  than 15 connections  is  not regula ted by MCESD/ADEQ
4 Per Company's  response dated May 1, 2007
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Ba s e d on the  s ubmitte d Wa te r Us e  Da ta , S ta ff conclude s  tha t a ll e ight e xis ting wa te r
sys te ms  in the GT, ha ve  a de qua te  production a nd s tora ge  ca pa citie s  to s e rve  the
exis ting customer base  and limited growth.

The  Company indica ted tha t its  exis ting wa te r sys tems will continue  to provide  se rvice  to
e xis ting cus tome rs  a nd will only se rve  limite d future  cus tome rs  in the  imme dia te  vicinity
of these  systems in the  next five  years . The  Company a lso indica ted tha t it is  unlike ly tha t
these  exis ting wa te r sys tems will be  inte rconnected with the  future  wa te r plant facilitie s .

With re ga rd to the  ne w a rs e nic s ta nda rd, out of e ight e xis ting wa te r s ys te ms  in the
WUGT, six of those  systems' a rsenic level exceed the  new 10 ppb arsenic standard.5
In Commiss ion De cis ion No. 68307, WUGT wa s  orde re d to corre ct its  sys te ms  a rse nic
de ficiencie s . By P rocedura l Orde r da ted May 3, 2007, the  Commiss ion ha s  required the
Company to correct its  systems ' a rsenic deficiencies  by December 31, 2007.

Fu tu re  Wa te r P la n t Fa c ilitie s

The  Company submitted an Enginee ring Memorandum which discusses  the  future  wa te r
pla nt fa cilitie s  pla nne d to s e rve  the  Exte ns ion Are a  a nd the  proje cte d cos ts . Als o, the
Compa ny s ubmitte d a  Conce ptua l Wa te r Ma s te r P la n P ha s e  l pre pa re d by Da mon S .
Williams Associa te s  for the  proposed facilitie s .

The  propose d wa te r pla nt fa cilitie s  will be  cons tructe d in pha se s  de s igne d to me e t the
needs  of deve lopments  growth pa tte rns . The  Company e s tima tes  tha t during its  firs t two
yea rs  of ope ra tion in the  reques ted extens ion a rea , it will add 200 DU pe r month and for
the  following thre e  ye a rs  it will a dd 300 DU pe r month. Accordingly, the  Compa ny is
proje cting 2,400 DU a nd 0.59 million ga llons  pe r da y ("MGD") wa te r de ma nds  in the
firs t yea r, and 15,600 DU and 3.82 MGD wate r demand in fifth yea r.

Wa te r for ne w de ve lopme nts  will be  provide d by groundwa te r a nd s urfa ce  Ce ntra l
Arizona  P roje ct ("CAP ") wa te r. The  Compa ny a nticipa te s  tha t a pproxima te ly 70% of
groundwa te r will re quire  a rse nic tre a tme nt. The  tre a tme nt te chnologie s  for the  surfa ce
wa te r will cons is t of conve ntiona l s e dime nta tion a nd filtra tion or me mbra ne  filtra tion.
In it ia lly,  g ro u n d wa te r will s u p p ly a ll wa te r d e m a n d s  fo r in it ia l p h a s e  o f th e
developments.

P ha se  1 of the  propose d wa te r infra s tructure  will include  we lls  (with a  tota l production
ca pa city of 3.82 MGD), a rs e nic tre a tme nt fa cilitie s , 2.5 MGD s urfa ce  wa te r tre a tme nt
pla nt, 5 million ga llon s tora ge  fa cilitie s , boos te r s ta tions , a nd wa te r line s . The  Compa ny

5 See Table I in this  report for more deta ils
6 The Company's  es timated average water demand for a  typica l dwelling unit is  245 gallons  per day

7 The Company projects  tha t the initia l development activity in the reques ted extens ion area  will occur in
Belmont and 339'*" Avenue developments
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proje cts  tha t in itia l wa te r pla nt fa cilitie s  s hould be  ope ra tiona l by Ye a r 20098. The
Compa ny proje cts  tha t the  firs t pha s e  of the  future  2.5 MGD s urfa ce  tre a tme nt pla nt
should be  opera tional by Year 20129.

Construction Cost Estimate

The  submitted Enginee ring Memorandum included spreadshee ts  with the  breakdown of
the  proposed wa te r plant fa cilitie s  cos t for the  firs t five  yea rs , a t a  tota l projected cos t of
$39.2 million.

The  summary of cos ts  for each year follows:

Yea r 1:
Yea r 2:
Yea r 3:
Yea r 4:
Yea r 5:

$ 3.9 million
$ 5.7 million
$10.3 million
$11.1 million
$ 8.8 million

The  Compa ny indica te d tha t the  cons truction of the  propos e d wa te r fa cilitie s  for the
reques ted extens ion a rea  will be  financed through a  combina tion of equity and advances
in a id of cons truction. The  equity, provided by the  Company's  sha reholde rs , will be  used
to cons truct the  off-s ite  ba ckbone  pla nt fa cilitie s . Adva nce s  in  a id  of cons truction,
provide d by ma in e xte ns ion a gre e me nts , will be  us e d to cons truct the  on-s ite  pla nt
fa cilitie s .

S ta ff ha s  re vie we d the  propos e d wa te r infra s tructure  a long with the  Compa ny's  cos t
e s tima te s  and concludes  tha t the  plant fa cilitie s  and cos t appea rs  to be  rea sonable  and
appropria te  for the  reques ted extens ion a rea . However, approva l of this  CC&N extens ion
a pplica tion doe s  not imply a ny pa rticula r future  tre a tme nt for de te rmining the  ra te base.
No "use d a nd use ful" de te rmina tion of the  propose d pla nt-in-se rvice  wa s  ma de , a nd no
conclusions should be  inferred for ra te  making or ra te  base  purposes in the  future .

Arizona Department of Environmental Quality ("ADEQ") Issues

Compliance  Sta tus

Out of e ight e xis ting wa te r sys te ms  in the  WUGT, s ix of those  sys te ms  a re  cons ide re d
Community Wa te r S ys te ms  fo r which  ADEQ or its  fo rma lly de le ga te d  a ge n t, the
Ma rico p a  Co u n ty En viro n me n ta l S e rvice s  De p a rtme n t ("MCES D") mo n ito rs  fo r
compliance . Tufte  wa te r sys tem (PWS # 07-617) has  le ss  than 15 connections  and is  not
considered a  community system a t this  time . MCESD has  de te rmined tha t the  Company's

8 Based on the Company's  responses dated February 2, 2007 and May 1, 2007
9 Based on the Company's  responses  dated May 1, 2007, the Company projects  the surface treatment plant
loca tion in Belmont (near 355th Avenue and the CAP).
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s ix sys tems a re  currently de live ring wa te r tha t mee ts  wa te r qua lity s tanda rds  required by
Arizona  Adminis tra tive  Code , Title  18, Chapte r 4.

The  Colnpa ny's  propos e d wa te r infra s tructure  doe s  not ha ve  a ny pla nt fa cilitie s  ye t,
the re fore , the  MCESD compliance  s ta tus  is  not applicable  a t this  time .

Approva l of Cons truction ("AOC")

The  Company has  not ye t obta ined the  AOC for the  proposed wa te r plant fa cilitie s  from
the  MCES D.

Arizona  De pa rtme nt o f Wa te r Re s ourc e s  ("ADWR") Complia nc e

Compliance  Sta tus

The  Company is  loca ted in the  Phoenix Active  Management Area  ("AMA"), a s
des igna ted by ADWR. ADWR has  indica ted tha t the  Company is  in compliance  with the
Phoenix AMA reporting and conse rva tion requirements lo.

Des igna tion of Assured Wa te r Supply ("DAWS") or Ce rtifica te  of Assured Wa te r Supply
("CAWS ")

The  Compa ny ha s  not ye t re ce ive d a  copy of ADWR's  DAWS  or CAWS  re la te d to this
CC&N extension.

Arizona  Corpora tion  Commis s ion  Compliance

A che ck with Utilitie s  Divis ion Complia nce  S e ction s howe d tha t the re  a re  curre ntly no
de linquencie s  for the  Companyll.

Cu rta ilme n t Ta riff

The  Company has  an approved Curta ilment Ta riff tha t ha s  been in e ffect s ince  Janua ry
26, 2005.

10 Per ADWR Compliance s tatus  check on October 4, 2007
11 Per ACC Compliance s tatus  check dated May 17, 2007
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S umma ry

Conclusions

Ba s e d on the  s ubmitte d Wa te r Us e  Da ta , S ta ff conclude s  tha t a ll e ight e xis ting
wa te r s ys te ms  in the GT have  adequa te  production and s torage  capacitie s  to
serve  the  exis ting customer base  and limited growth.

Out of e ight e xis ting wa te r s ys te ms  in the  WUGT, s ix of thos e  s ys te ms ' a rs e nic
leve l exceed the  new 10 ppb a rsenic s tandard. By Commission Decis ion No. 68307,
WUGT was ordered to correct its  sys tems a rsenic deficiencies  in. By the  Procedura l
Order da ted May 3, 2007, the  Commission has requested the  Company to correct its
systems arsenic deficiencies by December 31, 2007.

MCESD has  de te rmined tha t the  Company's  s ix public wa te r sys tems  a re  currently
d e live rin g  wa te r th a t me e ts  wa te r q u a lity s ta n d a rd s  re q u ire d  b y Ariz o n a
Adminis tra tive  Code , Title  18, Chapte r 4.

The  Company's  proposed wate r infras tructure  does  not have  any plant facilitie s  ye t,
the re fore , a  MCESD compliance  s ta tus  is  not applicable  a t this  time .

S ta ff concludes  tha t the  Company's  proposed wa te r plant's  planned production and
s tora ge  ca pa citie s  a ppe a r to be  a ppropria te  a nd a de qua te  to se rve  the  re que s te d
extension a rea  for the  firs t five  years .

S ta ff conclude s  tha t the  propose d wa te r pla nt fa cilitie s  a nd cos t e s tima te s  tota ling
$39.2 million a t ye a r five  a re  re a sona ble  a nd a ppropria te . Howe ve r, no "use d a nd
us e ful" de te rmina tion of this  pla nt-in-s e rvice  wa s  ma de , a nd no pa rticula r future
trea tment should be  inferred for ra te  making or ra te  base  purposes in the  future .

The  Compa ny ha s  not ye t re ce ive d  a  copy of the  ADWR's  DAWS  or CAWS
re la ted to this  CC&N extens ion.

6.

7.

4.

8.

5.

3.

2.

1 .

A che ck with Utilitie s  Divis ion Complia nce  Se ction showe d tha t the re  a re  curre ntly
no de linquencies  for the  Company.



Recommendations

S ta ff recommends  tha t any approva l in this  docke t be  conditiona l on the  Company
complying with a ll re quire me nts  a nd conditions  s e t forth in De cis ion No. 68307
dated November 14, 2005 and Procedura l Order da ted May 3, 2007.

S ta ff recommends  tha t the  Company file  with Docke t Control, a s  a  compliance  item
in this  docke t, a  copy of the  AOC is s ue d by MCES D for the  initia l wa te r pla nt
fa cilitie s , including production, s tora ge  a nd wa te r dis tribution s ys te m, ne e de d to
se rve  the  initia l pha se  of the  de ve lopme nt in the  re que s te d a re a , within two ye a rs
after the  effective  da te  of the  decis ion in this  case .

3.

2.

1 .

Sta ff recommends  tha t the  Company file  with Docke t Control, a s  a  compliance  item
in  th is  docke t, a  copy o f the  ADWR's  DAWS  or CAWS  re la te d  to  th is  CC&N
extension, within two years  a fte r the  e ffective  da te  of the  decis ion in this  case .


