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FIXAXCING AP P LICATIONL
Ari20na Corporation Commission

DOCKETED
Dells  Wa te r Company, Inc.

JAN 215 2008

UTILITY NAME

\

W-01384A-08-0048

D O C K E T n o ( s ) .

You must complete all items in the application according to the `u1st111ctions provided. If
you have any questions regarding the application. call the Chief ; Financial 8; Regulatory
.Analysis Section at (602) 542-0T48 for assistance.

Send the original and sixteen copies of the application and cover sheet to the
following address:

NEW

DOCKET CONTROL CENTER
1200 W WASHINGTON STREET

P HOENIX AZ 85007-2927
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AP P LICATION FOR FINANCING AP P ROVAL
FOR DELLS  WATER COMP ANY, INC.

a pplica tion for fina ncing.

The  applicant's exact name and address is  as  follows:

De lls  Wa te r Compa ny, Inc.
901 1st South Street
Cla rkda le , AZ 86324

On be ha lf of the  Compa ny, the  following pe rson is  a uthorize d to re ce ive  notice s
and communica tions  regarding this  applica tion:

J im West
MARTn~1 & BELL, L.L.C.
365 East Coronado Road, Suite  200
P hoe nix, Arizona  85004
(602) 570-4557

The  De lls  Wa te r Compa ny, Inc. ne e ds  to borrow funds  to incre a s e  the  wa te r
s torage  capacity supply for its  se rvice  a rea . The  exis ting 5,000 ga llon s torage  tank does
not provide  s ufficie nt s tora ge . De lls  in itia lly a pplie d  for fina ncing  from the  Wa te r
Infra s tructure  Fina ncing Authority of Arizona  in the  a mount of $59,800. The  a pplica tion
ha s  s ince  be e n re vis e d to a  re que s t in the  a mount of $30,000 ba s e d on a n e s tima te
provided by P re scott Pump Se rvice . This  loan would be  amortized ove r a  te rm of twenty
ye a rs , with such sum to be a r inte re s t a t a  ra te  to be  de te rmine d a t the  time  the  loa n is
funde d. De lls  is  ma king a n a s sumption the  ra te  will be  e ight pe rce nt pe r a nnum for the
proposed schedule of payments, which is a ttached hereto .

The  s um will be  us e d by the  Compa ny to purcha s e  a nd ins ta ll two ne w 10,000
ga llon s torage  tanks . Though the  cos ts  a re  not ye t firm pending bidding out the  purchase
of the  tanks, a ttached is  an estimate  of the  costs  provided by Prescott Pump Service .

It is  e s tima te d tha t tota l ne w re ve nue s  ne e de d to provide  the  Compa ny with the
sa me  ca sh flow it would ha ve  ha d be fore  the  loa n would be  $3,011 for loa n pa yme nts .
This  would necessita te  a  surcharge  of $3.35 per customer, per month for the  75 customers
of the  system.

The  s tora ge  ta nks  a re  a  ne ce ssa ry e xpe nse  by the  Compa ny in orde r to comply
with Arizona  Corpora tion Commiss ion De cis ion Numbe r 70102. De lls  Wa te r Compa ny
is  a n Arizona  Corpora tion tha t ca n borrow mone y to fund ope ra tions  a nd the  Compa ny
does  not have  sufficient re se rves  to construct the  required s torage  tanks  out of opera ting
re ve nue . Cons tructing the  a ddition s tora ge  ta nks  is  cle a rly in the  public inte re s t to he lp
a s s ure  s ufficie nt wa te r for the  Compa ny's  cus tome rs . It will a id  the "l=Compa ny in
performance  of its  miss ion as  a  public se rvice  corpora tion.
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P UBLIC NOTICE
OF

AN AP P LICATION FOR AN ORDER
AUTHORIZING THE IS S UANCE OF DEBT

BY DELLS  WATER COMP ANY, INC.

Wilhoit Wa te r Compa ny, Inc. (Compa ny) file d a n Applica tion with the  Arizona
Corpora tion Commiss ion (Commiss ion) for an orde r authorizing Applicant to is sue
$30,000.00 of debt. The  applica tion is  ava ilable  for inspection during regula r bus iness
hours  a t the  office  of the  Commiss ion in Phoenix, Arizona  and the  Company's  offices  in
Cla rkda le , Arizona .

Inte rvention in the  Commiss ion's  proceedings  on the  applica tion sha ll be
permitted to any person entitled by law to inte rvene  and having a  direct substantia l
inte re s t in this  ma tte r. Pe rsons  des iring to inte rvene  mus t file  a  Motion to Inte rvene  with
the  Commiss ion which must be  se rved upon applicant and which, a t a  minimum, sha ll
conta in the  following informa tion:

The name, address and te lephone number of the proposed intervenor and
of any person upon whom service  of documents  is  to be  made  if diffe rent
than the  inte rvenor.

A short s ta tement of the  proposed inte rvenor's  inte rest in the  proceeding.

Whether the  proposed inte rvenor desires  a  formal evidentia ry hearing on
the  application and the  reasons for such a  hearing.

A s ta tement ce rtifying tha t a  copy of the  Motion to Inte rvene  has  been
ma ile d to Applica nt.

The  granting of Motions  to Inte rvene  sha ll be  gove rned by A.A.C. R14-3-105,
except tha t a ll Motions to Inte rvene  must be  filed on, or before , the  15th day a fte r this
notice .

2.

4.

3.

1.
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AP P LICATION FOR FINANCING AP P ROVAL
FOR DELLS  WATER COMP ANY, INC.

a pplica tion for fina ncing.

The  applicant's  exact name and address  is  as  follows:

De lls  Wa te r Compa ny, Inc.
901 le t South S tree t
Cla rkda le , AZ 86324

On be ha lf of the  Compa ny, the  following pe rson is  a uthorize d to re ce ive  notice s
and communica tions  rega rding this  applica tion:

Jim West
WEST & COMPANY, L.L.C.
365 East Coronado Road, Suite 200
Phoenix, Arizona 85004
(602) 570-4557
(602) 604-0004

The  De lls  Wa te r Compa ny, Inc. ne e ds  to borrow funds  to incre a s e  the  wa te r
s torage  capacity supply for its  se rvice  a rea . The  exis ting 5,000 ga llon s torage  tank does
not provide  s ufficie nt s tora ge . De lls  in itia lly a pp lie d  for fina ncing  from the  Wa te r
Infra s tructure  Fina ncing Authority of Arizona  in the  a mount of $59,800. The  a pplica tion
ha s  s ince  be e n re vis e d to a  re que s t in the  a mount of $30,000 ba s e d on a n e s tima te
provided by P re scott Pump Se rvice . This  loan would be  amortized ove r a  te rm of twenty
ye a rs , with such sum to be a r inte re s t a t a  ra te  to be  de te rmine d a t the  time  the  loa n is
funde d. De lls  is  ma king a n a s sumption the  ra te  will be  e ight pe rce nt pe r a nnum for the
proposed schedule  of payments, which is  a ttached here to.

The  s um will be  us e d by the  Compa ny to purcha s e  a nd ins ta ll two ne w 10,000
ga llon s torage  tanks . Though the  cos ts  a re  not ye t firm pending bidding out the  purchase
of the  tanks, a ttached is  an estimate  of the  costs  provided by Prescott Pump Service .

It is  e s tima te d tha t tota l ne w re ve nue s  ne e de d to provide  the  Compa ny with the
sa me  ca sh flow it would ha ve  ha d be fore  the  loa n would be  $3,011 for loa n pa yme nts .
This  would necessita te  a  surcharge  of $3.35 per customer, per month for the  75 customers
of the  sys tem.

The  s tora ge  ta nks  a re  a  ne ce ssa ry e xpe nse  by the  Compa ny in orde r to comply
with Arizona  Corpora tion Commiss ion De cis ion Numbe r 70102. De lls  Wa te r Compa ny
is  a n Arizona  Corpora tion tha t ca n borrow mone y to fund ope ra tions  a nd the  Compa ny
does  not have  sufficient re se rves  to cons truct the  required s torage  tanks  out of ope ra ting
re ve nue . Cons tructing the  a ddition s tora ge  ta nks  is  cle a rly in the  public inte re s t to he lp
a s s ure  s ufficie nt wa te r for the  Compa ny's  cus tome rs . It  will a id  th e  C o m p a n y in
pe rformance  of its  miss ion a s  a  public se rvice  corpora tion.
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Dells Storage Calculations

Loan
annual interest
annual principal
Annual Principal 8. Interest payment
Annual surcharge
Monthly surcharge

30,000
2,377

634
3,011

40
3.35
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2010
2011

.2014
2015,

2017
.2018

2027

\

Loanw; |aw
Annual interest rate
Lg*an period in rs w
Base r of loan
Base month of ban

2012
2013

2019
2020

2022
2023
2024

2021

2026
2025

Loan Amortization Estimate

,QJ....

D
Jan
Feb
Mar
AQ!
Max
Jun..
Jul

$261845 in .
25 959.89
24280_75

.§23,.930.08
$22,792.20

9 4
.§2Q.z..2.5.28
$18,779.91
$17,214.57
515,519.31
13 683.35

M
9 541.62
7 209.51

..$.8,.§.83I.-.83.
$1,948.53

§*29, . B
§*29,,,;,,3;.8;
s8m*37-59
§27;§73_842

846.69

. !6951

MY hnu
$3! M1-1§m

3,41,_._6_
m § 3 1 M §

Eh 11.16

Q11.16 m
m§*3¢ »¥9§

§§,Q11,..16
§§,011,*16
9,011.16
$§.,011.16
43,011.16

- t-  - . i399*l, l=,! *§,
§§Q11.16_**.M
. 011.162

W 0 4 4 § ;
s 2 , @ 7. 4

$3,Q11.16
$ 3 9 4 - l § ,
3,011216 :

L..§.ZIZ§..5.39
L. _§_L_948.S3

$30,000,00
8.000% .

2008
September

$651.42
705.22

$763.75
88§ZZ.15 .

.1895.80
$970. 15 .

$1,050.67 ..
$1,137.88
$1,.222.32
$1,334.60. .

$1:445_37.;W
$1,565.3
.$1¢695=26 .

..§.l»93§.-35..;
$2,153.38
$2,332. 11
§2,525.67

.$...25..Q-.93

250.93 ...-.
25029_3m
250.91

,.$250.93
$250.93
$250.93
$250.93-.
3250.93
$250.93
$250.93

$50.93
$51.27
$51.61
$.51..96

........$.5g.30
$52.65
§;53_00
853.35

$.54-07.f.....
$54.43
$54.79

$2,359.74
$2,305.94
$2,247.41
$2,184.01
$2,115.36
$2,041.01
$1,960.49
$1,873.28
$1,778.84
$1.§76.56,
$1,565.79
$1,445.82
$1,315.90
$1,175.20
$1,022.81

$435-39
$27536

$58.91

kw. m42% Rx

Annual loan

w a v  b a r r e --we»~¢~¢»m
merest In Qrgt calendar year

Interest on/er term of loan
Sum of all payments

$857.12;
51 562.412

**§**2*,326.16
***§*3.53_31

m$&¢8; : } 1
5,919.25

¢059-92.
i?-2QL80
.*s.§_ 1*a

9,774.72
.**§**4,zz0.¢?g

2,785.43
41¢480.§»;

M§1.§,316465
§;*8399§=0-Q

_§_;*0,*458.3s***
;2,* @

. 25 3*.1,.@*l,?*
28051.479

$§0.000.09.L

, § .M,m
M M

..§l,,92.-32
$48.97
$198.63
,$,;. 8

*$gL9*3
4 9
i 1 9 Z : 8

496.86
496.50

$196. 14

5,463.63
§*7,711.94
.§9@5-

2,010.41
4 . 0 4 1 . 9 ,

. § 0
; ; 4 9 s . * ; Q

9 , w4 .
»§3%W

_ Q-2,996.13
$_2_44352.21

$28,437.59
38.3.Z.<.§Z3~8'L
$26,846.69 .
$25,950.89
$.81.<.9§&75

.08
. ...$22¢792.20

$21,559.88

25.28
91
57

$28,723.90
$29,402.95
$29,888.43

..8F3Q 1§4..29
.20

3i8Z 8§§-

$50.93
$102.20
$153.81
$205_77
$258.07
$310.72
$363.72
$417.07
$470.78
$524,85
$579.28
$634.07

18 779.
17 214.

\ i!*§¢§19=§l.E
K . m , § 4

,$*45-QQ,
$9,541.62
$7,209.51
$4,683.83
$1,948.53

.89-QQ.

$200.00
$399.66
$598.98
$797.95
$996.58

$1,194.86
$1,392.79
$1,590.37
$1,787.59
$1,984.45
$2 80.95

$29 891,80
sas 846.19

29,794.23
,..§29~7'11,=§3

_-$.z.9.,9§,*4

289 . - 2
§85-15w

*§29 420.72
$29,365.93

$811.16
§250.93

*..§z2z,95
394223.20
$60,223.2Q

.. $4,239.07

$39§82.93
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;rnn-24-22:98 12: 29 FROM l PRESCOTT PUMP (928)445-1155 TD: 16826848894 P .1
I

PRESCOTT PUMP SERVICE, INC l
474 Hidden V3.N8Y Rd.

Prescott, AZ. 86303
(928)445-3910I

I
To: Jim West

I

I

T
0

¢

Phone #2 (602)570-4557
Fax #: (602)604-0004

Date: 1/24/2008

Subj et: Storage Tank installationEstimate - Dells Water Co.
I

1 .
2 .

(2) 10,000 Gallon Galvanized Steel Storage Tank wIRing
Misc. Plumbing &. Electrical

Total material
6.35 % Sales Tax
Engineering
Tank Delivery & Crane
Site Prep& Excavation
Installation Labor

$11,900.00
3.000.00

$14,900.00
946.15

3,500.00
1,700.00
5,500.00
2,500.00

$29,046.15Total Installed '
T

Note: 1. Due to fluctuating market prices estimate is only good for seven days.

1

i
r

E
. 1

E

I

QUALITY WORK - FAIR P RICE
WE DON'T CUT CORNERS.

ROC LICENSE #057998

J



S e a rc h W IFA

gF'8 egpplications System - Complete all fields that apply, when finished click on the Update Application button located at the bottom-left of
P a

DRINKING WATER APPLICATION
Water Infrastructure Finance Authority of Arizona (WiFA}

Project Financial Assitance Priority List Application

View StatusSECTION 1: APPLICATION INFORMATION
information APPLICATION NUMBER: DW-027-2008 Print Application

Job Title: Consultant1.1 Applicant

1.2 Contact Names
First

1.3 Address

Middle Initial 1

City: 13934

Last lowest

State Zip: 1849411

1.4 phone

Dells Water Company

H M

lass E. Camnado #200

IL52_2)_232*.;_0£ Fax: (602)604-0004 imwest@3s5ooronado.com

population Served by the stem: 180

1.5 County In Which Project is Located: Yavapai

1.e Number of Connections to System' 368

1.7 Average Monthly Fee (Base + Use): S 39.46

1.8 Existing Debt (principal only) Payabale by System Users:

1.9 Median Household Inoomez: $ 23.500

s 0.0o

1.1 o ADEQ System Identification # (PWS #)

1.11 Has this project received prior year WIFA funding

8

9

yes, request is for a multi-year construction project that received assistance in a previous funding cycle

Yes, request is to construct a project that received TA funds In a previous funding cycle

Yes, request is for additional financial assistance to oNset actual costs Ofjuslified overruns

SECTION 2: PROPOSED ORINKiNG WATER FINANCIAL ASSISTANCE PROJECT

2.1 Project TillelName: Storage Capacity

9

2.2 Type of loan required during this funding cycle? Falsethis is a test Design $ 0.00

2.3 Briefly summarize below the problem or the description (Mail any supporting documentation)

The Arizona Corporation Commissionhas calculated that there is insufficient storage capacity for the system and that an
additional 20,000 gallon storage tank is required to meet regulatory standards

andlor Construction$30.000.00

2.4 Briery summarize below the solution

Install a new20,000 gallon storage tank. Arizona Corporation Commission staff recommended this action as part of the
Companyls recently approved rate case. A new application for Financing for this project will be submitted to the ACC this week

8

3

8
9
8
8

Tre agent-BacteNologicai

Treatment-Arsenic

Treatment-primary Standard [Meta1s(s)]

Transmission & Distribution

Purchase of System(s)

Treatment-Surface Ware'

Treatment-Radionuclides

Treatment-DBP

Source

Restructuring

Compliance - New Requirements Expand Service

2.5 Select Type(s) of Needs to be Funded

planning and Design Only

Treatment-Nitrate

Treatment-Organic chemical(s)

Treatment-Other

Storage

Land Acquisition

2.6 select Expected Project Benetit(s)

Compliance - Existing Requirements

Reduce public Health Risks

2.7 Water System Improvement

Proposed project addresses deficiencies identified by ADEQ

Proposed project includes installing meta to monitor water use

2.8 Consolidation and Regionalization

8 Submitted a complete capacity development plan to ADEQ
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www.,<zovemor.state.az.us

Arizona@ Your Service
The State of Arizona's

official web site.
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SECTION 3:AMOUNT OF PROJECT FINANCIAL ASSiSTANCE

3.1 Estimated Date vvlFA Funding Required: 31112008

3.2Estimated Financial AssistanceCosts a Funding Source
Funding Source

r

Consolidate physical facilities of existing multiple facilities

Consolidate the operations of existing multiple facilities

2.9 System Compliance(mail any supportingdocuments)

Notice of violations andlor consent orders from regulatory agency

® In compliance

Amount FundedLocally:

Amount Requested from WIFA:

Other Source: ;

9

8

s 0.00

ProjectCosts

Extending service to existing areas currently served by another
facility

Consolidate the ownership of existing multiple facilities

8

SECTION 4: READlNESS TO PROCEED INDICATORS
4.1 Debt Authorization (Formoreinformation, see WIFA DebtAuthorizationGuidanceDocument)

Authorized - mail copy of official govemlng body debtauthorization resolution or election results.

(3.9 SCheduled - Anticipated election or authorization date: ;4/1/2008

4.2Proved Plans and Specifications (Select only one)

Approved - mail approval notification

Scheduled for Approval

@ Engineer Selected

Enter anticipated approvaldate: ,

4.3 Applicable Local,State, and Federal Project Pencils: (Select only one)

9

8 !t
L

~-w

8

Obtained - mail approval notification

Scheduled to ObtainPermii(s) - anticipated permit(s) dale:

Date of ApprovaI Unknown

Not Appli be - explain 3

4.4 ProjectBids: (Selectonlyone)

Obtained -mailapproval notilicatiun(s)

Scheduled lo Obtain Permit(s) - anticipatedpermit(s)date:

@ Date of Approval Unknown

SECTION 5: CERTIFICATION & APPROVAL

9

9
i

As the Authmfzed Representative, I certify that the information contained in this application is, to the best of my knowledge, true, accurate,
and correct.

Authorized Representative Name: Hrst

Consutlant

Last Title:


