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MIKE GLEAS ON, Cha irma n
W ILLIAM A.  MUNDE LL
J EFF HATCH-MILLER
KRIS TIN K. MAYES

GARY P IERCE
6

In the  ma tte r of:
7

8
S COTT HUTCHINS ON a nd J ANE DOE
HUTCHINS ON, husba nd a nd wife , individua lly
and doing business  as  MARINE 3

9

1 0 Re s ponde nts .

NO TICE  O F O P P O RTUNITY FO R
HE ARING RE GARDING P ROP OS E D
ORDER TO CEAS E AND DES IS T, FOR
R E S TITUTIO N,  F O R  ADMINIS TR ATIVE
P E NALTIE S , AND FOR OTHE R
AF F IR MATIVE  AC TIO N

11

) DOCKET NO. S-20575A-08-0046
)
)
)
)
)
)
)
)
)

12 NOTICE : EACH RES P ONDENT HAS  10  DAYS  TO REQUES T A HEARING

13 EACH RESPONDENT HAS 30 DAYS TO FILE AN ANSWER

14

15

16

The Securities Divis ion ("Divis ion") o f  t h e Arizona Corpora tion Commiss ion

("Comlnis s ion") a lle ge s  tha t re s ponde nt S cott Hutchins on ha s  e nga ge d in a cts , pra ctice s , a nd

e t seq.

17 ("S e curitie s  Act").

18 1. J UR IS DIC TIO N

1 9 The  Commis s ion ha s  juris diction ove r this  ma tte r purs ua nt to Article  XV of the

Arizona  Constitution and the  Securities  Act.20

2 1 11. RES P ONDENT

2 2 Respondent Scott Hutchinson ("HUTCHINSON") was  a t a ll times  ma te ria l he re to a

23 re s ident of Arizona . At a ll times  ma te ria l he re to, HUTCHINSON was  not regis te red as  a  securitie s

2 4

25

salesperson or an investment advisor representative in Arizona.

Upon infonna tion and be lie f, HUTCHINSON now res ides  in Louis iana .

2 6

2.

3.

1.
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1

2

3

4

5

JANE DOE HUTCHINSON was  a t a ll re levant times  the  spouse  of HUTCHINSON

and may be  referred to as "Respondent Spouse". Respondent Spouse  is  joined in this  action under

5. At a ll time s  re le va nt, HUTCHINS ON wa s  a cting for his  own be ne fit a nd for the

benefit or in furtherance of his  and Respondent Spouse 's  marita l community.

6 111. FACTS

7

8

Since  a t lea s t July 25, 2005, HUTCHINSON has  been directly or indirectly engaged

in the  offe r and sa le  of securities  to a t leas t one  Arizona  res ident in the  form of s tock in a  company

9 represented as  "Marine  3.79

1 0 HUTCHINSON informed a t le a s t one  Arizona  inves tor tha t Marine  3 was  a  s ta rtup

1 1

1 2

1 3

company tha t would be  merging with anothe r company, Dream Marke ting, with both companies

then going public by December 2005.

8. Utilizing a  la ptop compute r in a ddition to printe d ma te ria l, HUTCHINS ON showe d

at least one  investor brochures and other documenta tion re la ted to Marine  3.1 4

1 5 At leas t one  Arizona  investor was  issued a  s tock ce rtifica te  for shares  of s tock in

1 6

1 7

Marine  3 in exchange  for the ir inves tment.

HUTCHINSON did not disclose , and the  s tock ce rtifica te s  do not indica te , the  cos t10.

1 8 per share  for the  Marine  3 s tock.

1 9 11.

20

21

HUTCHINSON represented tha t the re  was  no risk in the  investment and tha t the

va lue  of the  s tock would triple  a fte r Marine  3 went public.

HUTCHINSON did not provide  fina ncia l s ta te me nts  for Ma rine  3 or Dre a m12.

22 Ma rke ting.

13 .23

24

In a t leas t one  ins tance , HUTCHINSON requested a  prospective  inves tor to write

seven checks  payable  to HUTCHINSON in the  amount of $5,000 each for a  tota l of $35,000.

25

26

4.

6.

7.

9.

2
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1 14.

2

3

When questioned as to why the  checks needed to be  issued in increments of $5,000,

HUTCHINS ON re pre se nte d tha t a n individua l ("Chris ") involve d with the  compa ny (Ma rine  3) ha d

requested that investments be  handled in that manner.

4 15.

5

6

HUTCHINSON fa iled to inform the  inves tor tha t he  intended to proceed to the  bank

on multiple  occas ions  in the  e ight days  following rece ipt of the  seven checks  for the  purpose  of

cashing the  checks tota ling $35,000.

16.7

8

9

1 0 17.

11

In an apparent a ttempt to entice  a t leas t one  inves tor to inves t, HUTCHINSON

promised the  investor employment as  an accountant as  well as  a  position on the  board of directors

of Marine  3 a fte r the  company went public.

When ques tioned about the  de lay in Marine  3 going public, HUTCHINSON

represented that the  delay was a  result of a  change in securities regula tions.

1 2 Iv . VIOLATION OF A.R.S . s  44-1841

1 3 (Offer or Sale of Unregistered Securities)

1 4 1 8 . From on or a bout July 2005, HUTCHINSON offe re d or sold se curitie s  in the  form

1 5 of s tock, within or Hom Arizona .

19.1 6 The securities referred to above were  not registered pursuant to Articles 6 or 7 of the

1 7 Securities  Act.

1 8 20.

1 9

20

v . VIOLATION OF A.R.S. §44-1842

(Transactions by Unregistered Dealers or Salesmen)

2 1 21. HUTCHINS ON o ffe re d  o r s o ld  s e cu ritie s  with in  o r firm Arizo n a  wh ile  n o t

22

23

registered as a  dealer or salesman pursuant to Article  9 of the Securities Act.

22.

24

25

26

3
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1 VI. VIOLATION OF A.R.S. §44-1991

2 (Fraud in Connection with the  Offer or Sa le  of Securities )

3 23.

4

5

6

7

8

In  co n n e c tio n  with  th e  o ffe r o r s a le  o f s e cu ritie s  with in  o r fro m Arizo n a ,

HUTCHINS ON dire ctly or indire ctly: (i) e mploye d a  de vice , s che me , or a rtifice  to de fra ud, (ii)

made  untrue  s ta tements  of ma te ria l fact or omitted to s ta te  ma te ria l facts  tha t were  necessa ry in

order to make  the  s ta tements  made  not mis leading in light of the  circumstances  under which they

were made, or (iii) engaged in transactions, practices, or courses of business that operated or would

opera te  a s  a  fraud or dece it upon offe re r and inves tors . HUTCHINSON's  conduct includes , but is

9

10

11

12

not limite d to, the  following:

a ) Fa iling to disclose  to a t le a s t one  inves tor any financia l s ta tements  or othe r

sa lient financia l and/or background information about Marine  3 or Dream Marketing,

Fa iling to inborn a t le a s t one  inve s tor tha t he  ha d not inve s te d the ir fundsb)

13 with Ma rine  3,

14 Failing to disclose  to a t least one investor any risks associated with the  a lleged

15

c)

inves tment in Marine  3,

16 one  inve s tor tha t the y would ma ke  subs ta ntia l

17

18

d) Mis re pre se nting to a t le a s t

profits  by investing in the  a lleged investments ,

e)

19 24.

Misrepresenting the  reason re la ted to why Marine 3 had not gone public.

20 VII. REQUES TED RELIEF

21

22

The Divis ion requests  tha t the  Commission grant the  following re lie f:

Order HUTCHINSON to permanently cease  and desis t from viola ting the  Securities

23

24

25

26

1 .
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1 Orde r HUTCHINS ON to ta ke  a ffirma tive  a c tion to corre c t the  conditions  re s ulting

2

3

4

5

from Re s ponde nt's  a c ts , pra c tice s , or tra ns a c tions , inc luding a  re quire me nt to  ma ke  re s titution

Orde r HUTCHINS ON to pa y the  s ta te  of Arizona  a dminis tra tive  pe na ltie s  of up to

6 2036;

7 Orde r tha t the  me Nta l community of HUTCHINS ON a nd Re s ponde nt S pous e  be

8

9

1 0

s ubje ct to a ny orde r of re s titution, re s cis s ion, a dminis tra tive  pe na ltie s , or othe r a ppropria te

Order any other re lief that the Commission deems appropriate .

1 1 VIII . HE AR ING  O P P O R T UNIT Y

12

13

Ea ch re s ponde nt, including Re s ponde nt S pous e , ma y re que s t a  he a ring purs ua nt to A.R.S .

If Respondent or Respondent Spouse requests a hearing, the

14 requesting respondent must also answer this Notice.

15

16

17

18

19

A re que s t for he a ring mus t be  in  writing

a nd re ce ive d by the  Commis s ion within 10 bus ine s s  da ys  a fte r s e rvice  of this  Notice  of Opportunity

for He a ring. The  re que s ting re s ponde nt mus t de live r or ma il the  re que s t to Docke t Control, Arizona

Corpora tion Commis s ion, 1200 W. Wa s hington, P hoe nix, Arizona  85007. Filing ins tructions  ma y

be  obta ine d tra m Docke t Control by ca lling (602) 542-3477 or on the  Commis s ion's  Inte rne t we b

s ite  a t http://www.a zcc.gov/divis ions /he a rings /docke t.a s p.

20

21

22

If a  reques t for a  hea ring is  time ly made , the  Commis s ion s ha ll s chedule  the  hea ring to begin

20 to 60 da ys  from the  re ce ipt of the  re que s t unle s s  othe rwis e  provide d by la w, s tipula te d by the

If a  re q u e s t fo r time ly ma de  the

23

pa rtie s , or orde re d by the  Commis s ion. a  he a ring is  not

Commission may, without a  hearing, ente r an order granting the  re lie f requested by the  Divis ion in

24 this  Notice  of Opportunity for He a ling.

25

26

4.

3.

5.

5
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1

2

3

4

P e rs ons  with a  dis a bility ma y re que s t a  re a s ona ble  a ccommoda tion s uch a s  a  s ign la ngua ge

inte rpre te r, a s  we ll a s  re que s t this  docume nt in a n a lte rna tive  forma t, by conta cting Linda  Hoga n,

ADA Coordina tor, voice  phone  numbe r 602/542-3931, e -ma il lhoga n@ a zcc.gov. Re que s ts  s hould

be  ma de  a s  e a rly a s  pos s ible  to a llow time  to a rra nge  the  a ccommoda tion.

5 lx . ANSWER REQUIREMENT

6

7

8

9

10

11

12

13

14

15

16

P urs ua nt to A.A.C. R14-4-305, if Re s ponde nt or Re s ponde nt S pous e  re que s ts  a  he a ring, the

re que s ting re s ponde nt mus t de live r or ma il a n Ans we r to this  Notice  of Opportunity for He a ring to

Do c ke t C o n tro l,  Arizo n a  C o rp o ra tio n  C o m m is s io n ,  1 2 0 0  W.  Wa s h in g to n ,  P h o e n ix,  Arizo n a

85007, within 30 ca le nda r da ys  a fte r the  da te  of s e rvice  of this  Notice . Filing ins tructions  ma y be

obta ine d from Docke t Control by ca lling (602) 542-3477 or on the  Commis s ion's  Inte rne t we b s ite

a t http://www.a zcc.gov/divis ions /he a rings /docke t.a s p.

Ad d itio n a lly,  th e  a n s we rin g  re s p o n d e n t m u s t s e rve  th e  An s we r u p o n  th e  Div is io n .

P urs ua nt to  A.A.C. R14-4-303 , s e rvice  upon  the  Divis ion  ma y be  ma de  by ma iling  or by ha nd-

de live ring  a  copy of the  Ans we r to  the  Divis ion  a t 1300  We s t Wa s hington , 3 rd  Floor, P hoe nix,

Arizona , 85007, a ddre s s e d to Willia m W. Bla ck.

The  Ans we r s ha ll conta in a n a dmis s ion or de nia l of e a ch a lle ga tion in this  Notice  a nd the

17

18

origina l s igna ture  of the  a ns we ring re s ponde nt or re s ponde nt's  a ttorne y. A s ta te me nt of a  la ck of

s uffic ie nt knowle dge  or informa tion s ha ll be  cons ide re d a  de nia l of a n  a lle ga tion . An a lle ga tion

19 not de nie d s ha ll be  cons ide re d a dmitte d.

20

21

22

When the answering respondent intends in good faith to deny only a part or a qualification

of an allegation, the respondent shall specify that part or qualification of the allegation and shall

admit the remainder. Respondent waives any affirmative defense not raised in the answer.

23

24

25

26
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1 Docket No. S-20575A-08-0046

1 The  office r pre s iding ove r the  he a ring ma y gra nt re lie f from the  re quire me nt to file  a n

2 Answer for good cause  shown.

3

4

Dated this 2 - 6 ' 3ay of January, 2008.

~vw.,.uLQ,,,,,5

6

7

8

Matthew J . Neube
Dire ctor of Se curitie s

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26
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