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7

8

9

10

1 1

12

13

14

15 BY THE COMMIS S ION:

1 6

1 7

18 1. Arizona  P ublic S e rvice  Compa ny ("AP S ") is  ce rtifica te d to provide  e le ctric se rvice

19 as  a  public se rvice  corpora tion in the  S ta te  of Arizona .

20 2. APS had proposed two new partia l requirement ra te  schedules , E-56 and E-57, in its

21 la s t ra te  ca s e . The  De cis ion in tha t ca s e , De cis ion No. 69663, did not a pprove  the  ta riffs  but

22 re quire d APS  to me e t with S ta ff a nd inte re s te d pa rtie s  to discuss  a nd poss ibly re vise  Sche dule s

23 E-56 a nd E-57. (De cis ion No. 69663 froze  e xis ting pa rtia l re quire me nt ra te  s che dule s  E-55 a nd

24 E-32R.) APS was  to submit revised ra te  schedules  for Commiss ion approva l within 60 days  of the

25 Decis ion. APS he ld mee tings  with inte res ted parties  on August 6, 2007, and August 17, 2007.

26 3. On Augus t 28, 2007, AP S  tile d a n a pplica tion for a pprova l of ne w e le ctric ta riffs ,

27 Schedule s  E-56 (Pa rtia l Requirements  Se rvice ) and E-57 (Sola r Pa rtia l Requirements  Se rvice ) in

28 the  above-captioned Dockets . APS included a  s ta tement tha t waived the  30-day time  clock.

Background
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a

O

1 On Nove mbe r 27, 2007, AP S  tile d  a  re vis e d ve rs ion of S che dule  E-56. The

2 Commiss ion a pprove d S che dule  E-56 on De ce mbe r 21, 2007, in De cis ion No. 70106. S che dule

E-56 provides  back-up and supplementa l e lectric se rvice  to cus tomers  opera ting on-s ite  genera tion

4 of any type .

5.

3

5

7

8

9

1 0

11

1 2

1 3

1 4

1 5

1 6

17

1 8

On De ce mbe r 18 , 2007 , AP S  file d  a  mo tion  fo r the  Commis s ion  to  s ta y its

6 cons ide ra tion of S che dule  E-57 until such time  a s  AP S  ha s  conclude d a  s tudy to de te rmine  the

e conomic be ne fits  of dis tribute d ge ne ra tion a nd ha s  incorpora te d s uch be ne fits , if a ny, in its

proposed Schedule  E-57. APS expects  re sults  of the  s tudy to be  ava ilable  in about 12 months . In

the  inte rim, APS  ha s  file d a  propose d Sche dule  SC-S  (Pa rtia l Re quire me nts  S ta nda rd Contra ct -

Sola r) and its  a ssocia ted generic Commercia l Electric Supply/Purchase  Agreement ("Agreement").

S che dule  S C-S  a nd the  Agre e me nt, conta ining te rms  s imila r to those  conta ine d in the  propose d

S che dule  E-57, would be  a va ila ble  for ge ne ra l s e rvice  cus tome rs  tha t ha ve  s ola r photovolta ic

("PV") gene ra tion equipment with a  namepla te  ra ting of grea te r than 100 kw.

6. A pa rtia l requirements  ra te  schedule  is  necessa ry for cus tomers  who provide  e ithe r

a ll or a  portion of the ir own gene ra tion. If the  se lf gene ra tion supplie s  le ss  than 100 pe rcent of the

cus tome r's  loa d, utility ge ne ra tion mus t be  purcha se d for the  re ma inde r. Eve n if the  cus tome r's

gene ra tion is  sufficient to se rve  the  full load, utility se rvice  is  needed during ma intenance  or othe r

outage  circumstances . Schedule  SC-S  and the  Agreement would avoid having to deve lop unique

s pe cia l contra cts  with s ola r ge ne ra tors  who re quire  s upple me nta l a nd ba ck-up s e rvice  be fore

20 Schedule  E-57 is  revised and approved by the  Commission.

1 9

21 Proposed Schedule SC-S

22

23

25

S che dule  S C-S  would be  a va ila ble  to a ny Ge ne ra l S e rvice  cus tome r ha ving P V

ge ne ra tion fa cilitie s  with  a  na me pla te  ra ting of gre a te r tha n 100 kw. S e rvice  would be  in

24 accordance  with the  a ttached generic Agreement.

APS  would ins ta ll, a t the  cus tome r's  e xpe nse , a  bi-dire ctiona l Supply Me te r a t the

26 point of de live ry to the  cus tomer and a  Genera tor Mete r a t the  point of output from each cus tomer

gene ra tor. All of the  me te rs  would record integra ted demand and ene rgy on a  15-minute  inte rva l

28 basis .

27

4.

7.

8.

De cis ion No. 7 0 1 3 0
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1 Cus tome rs  would e nte r into the  Agre e me nt incorpora te d with S che dule  S C-S  a s

AP S  would  file  the  e xe cute d  Agre e me nt in2 we ll a s  a  s e pa ra te  Inte rconne ction Agre e me nt.

compliance  with the  Decis ion in this  ma tte r.3

4 Proposed SC-S Commercial Electric Supply/Purchase Agreement

5 Purpose  ofAgreement

10. The  Agre e me nt would be  for the  purcha se  of e le ctric powe r a nd e ne rgy from the

7 Cus tome r's  sola r ge ne ra ting fa cility ("GF") by AP S , a nd/or the  sa le  of e le ctric powe r a nd e ne rgy

6

8 firm AP S  to the  Cus tome r.

9 Sales to Customer

10 11 .

1 1

1 2

The  Customer would purchase  e lectricity from APS in accordance  with the  s tandard

re ta il e lectric schedules  in e ffect for the  customer. Those  ra te  schedules  would be  made  part of the

Agreement.

1 3 12.

14

1 5

1 6

1 7

A ma ximum kW de ma nd would be  inse rte d in the  Agre e me nt for e a ch cus tome r.

The  cus tome r would provide  APS  with 30 da ys  a dva nce  writte n notice  of a ny de ma nd a bove  the

ma ximum kW s pe cifie d in the  Agre e me nt. A min imum kW billing  de ma nd for purpos e s  of

es tablishing a  minimum bill would a lso be  inse rted in the  Agreement for each cus tomer.

13. The  Agre e me nt would be come  e ffe ctive  upon e xe cution by the  pa rtie s , subje ct to

18 any required regula tory approva ls .

19 Supplementa l Service

20 14. Supplementa l demand and energy would be  contracted by the  Customer to augment

21 the  e le ctricity provide d by the  Cus tome r's  GF. It would be  de te rmine d by the  me te re d qua ntitie s

22

23

recorded on the Supply Meters.

Standby Service

15. Standby se rvice  provides  e lectricity to the  cus tomer a t a  time  when the  cus tomer's

25 GF is  out of se rvice . The  Agre e me nt would provide  for the  monthly contra ct s ta ndby ca pa city to

26 be  de te rmined based on the  kW demand recorded on the  Gene ra tor Me te r(s ) a t the  time  tha t the

24

27 customer's  Supply Mete r regis te rs  the  highest kW demand during the  billing period.

28

9.

De cis ion No. 7 0 1 3 0
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1 Rates

2 16.

3

5

6

7

8

9

1 0

1 1

1 2

1 3

The  Agreement would provide  for a ll ra te s  to be  taken from the  applicable  Gene ra l

S e rvice  ra te  sche dule  from which cus tome rs  a re  curre ntly ta king se rvice . The  Ba s ic S e rvice  a nd

4 Revenue  Cycle  Se rvice  cha rges  would continue  to apply. Supplementa l se rvice  would be  provided

in a ccorda nce  with  ra te  le ve ls  conta ine d in  the  cus tome r's  a pplica ble  Ge ne ra l S e rvice  ra te

schedule , excluding the  monthly Bas ic Se rvice  and Revenue  Cycle  Se rvice  cha rges . Cha rges  for

S ta ndby s e rvice  would cons is t of (1) the  unbundle d de live ry de ma nd cha rge  conta ine d in the

cus tome r's  a pplica ble  Ge ne ra l S e rvice  ra te  s che dule  multiplie d by the  kW me a s ure d on the

Ge ne ra tor Me te r during the  cus tome r's  monthly pe a k de ma nd plus  (2) the  unbundle d de live ry

e ne rgy cha rge  (if a pplica ble ) multiplie d by the  kph me a sure d on the  Ge ne ra tor Me te r during the

cus tome r's  billing month. The  cus tome r would pa y a ll a pplica ble  a djus tme nts  include d in the

customer's  applicable  Genera l Service  ra te  schedule .

Purchases  from Customer

1 4 1 7 .

15

APS would pay the  customer for any energy purchased from the  customer a t the  per

kph seasona l. non-finn avoided cos t ra te s  shown in Schedule  EPR-2.

1 6 Term ofA2reement

18.1 7

1 9

20

21

22

23

The  Agre e me nt would re ma in in e ffe ct for five  ye a rs  unle s s  (a ) it is  te rmina te d by

18 mutua l agreement of the  pa rtie s , (b) it is  replaced by anothe r e lectric supply/purchase  agreement,

(c) upon 30 days  advance  written notice  by e ithe r pa rty, (d) a  Commiss ion-approved ra te  schedule

is  a va ila ble  tha t provide s  e s s e ntia lly the  s a me  s e rvice , (e ) s e rvice  is  te nnina te d, or (t) the

Inte rconnection Agreement is  te rmina ted. APS would have  the  option to tennina te  the  Agreement

if the  customer ceases to opera te  the  GF for 60 consecutive  days during periods other than planned

scheduled maintenance periods.

24 Staff Analysis and Recommendations

25 19. S ta ff ha s  re comme nde d  a pprova l o f the  p ropos e d  S che du le  S C-S  a nd  the

26 Agreement with the  modifica tions  described be low.

27 20.

28

Sta ff ha s  noted the  re s triction to Gene ra l Sen/ice  cus tomers . Although Res identia l

cus tomers  with sola r or photovolta ic genera tion grea te r than 100 kW may be  ra re , excluding them

De cis ion No. 7 0 1 3 0
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1

2

3

4

5 21.

6

7

8

9

10

11

12

13

15

17 23.

18

from  th is  ta riff re m ove s  s om e  op tions . The  re c e n tly a pprove d  S c he du le  E -56  is  a va ila b le  to

Re s ide ntia l cus tome rs , but cus tome rs  s hould be  a ble  to choos e  from othe r ta riff options  tha t could

be  offe re d. S ta ff ha s  re com m e nde d tha t the  words  "Ge ne ra l S e rvice " be  re m ove d from  a ny pla ce

in S che dule  S C-S  or the  Agre e me nt whe re  s uch re s triction ma y a ppe a r or be  implie d.

O ne  ite m  in  S e c tion  10  (Te rm  of Agre e m e nt) o f the  p ropos e d  Agre e m e nt a llows

e ithe r pa rty to  te rm ina te  the  Agre e m e nt upon 30 da ys  a dva nce  writte n notice .  S ta ff is  conce rne d

tha t this  la ngua ge  m a y a llow the  Com pa ny to te rm ina te  s e rvice  which is  be ing provide d purs ua nt

to  a  Com m is s ion-a pprove d  ta riff S che dule  S C-S  would  be  a  Com m is s ion-a pprove d  ta riff a nd

s ta nda rd contra ct, AP S  should not ha ve  the  powe r to te rmina te  unle s s  it shows  good ca use , a nd ha s

Com m is s ion a uthoriza tion. The re fore , S ta ff ha s  re com m e nde d  tha t the  la ngua ge  in  Ite m  (c ) o f

S e ction 10 in the  Agre e me nt conce rning contra ct te rmina tion be  cha nge d to re a d:

"(c) upon thirty (30) da ys  a dva nce  writte n notice  give n by the  Cus tome r"

22. S ta ff ha s  re c om m e nde d  tha t the  Com m is s ion  o rde r S ta ff to  o p e n  a  Do c ke t  fo r

14 re ce ip t o f the  e xe cu te d  Agre e m e nts  to  be  file d  in  com plia nce  with  the  De c is ion  in  th is  m a tte r,

S ta ff ha s  a ls o re comme nde d tha t the  e xe cute d Agre e me nts  go into e ffe ct in 30 da ys  from the  filing

16 da te  unle s s  othe rwise  orde re d by the  Commiss ion.

S ta ff h a s  a n a lyz e d  th is  a p p lic a t io n  in  te rm s  o f wh e th e r th e re  we re  fa ir  v a lu e

im plica tions . C o m p a re d  to  AP S '  to ta l re v e n u e s ,  a n y im p a c t  fro m  S c h e d u le  S C -S  a n d  th e

Agre e m e nt would be  de  m inim um , a nd a ny im pa ct on AP S ' fa ir va lue  ra te  ba s e  a nd ra te  of re turn

would a lso be  de  minimum.

19

20

2 1 24.

23

24

25

S ta ff h a s  fu rth e r re c o m m e n d e d  th a t  th e  C o m m is s io n  re q u ire  AP S  to  file  with

2 2 . Docke t Control,  a s  a  com plia nce  ite m  in this  m a tte r,  ta riff pa ge s  cons is te nt with  the  te rm s  of the

Commis s ion's  De cis ion within 15 da ys  from the  e ffe ctive  da te  of the  De cis ion.

C O NC LUS IO NS  O F  LAW

Arizona  P ublic  S e rv ice  Com pa ny is  a n  Arizona  public  s e rv ice  corpora tion  with in

26 the  m e a ning of Artic le  XV, S e ction 2 of the  Arizona  Cons titution.

The  Com m is s ion  ha s  ju ris d ic tion  ove r Arizona  P ub lic  S e rv ice  Com pa ny a nd  the27

28 subj act matter of the  applica tion.

2.

1.

De c is ion No. 70130
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Approva l of the  propos e d ta riff doe s  not cons titute  .a  ra te  incre a s e  a s  conte mpla te d

2 by A.R.S . S e ction 40-250.

1

3 The  Commis s ion, ha ving re vie we d the  a pplica tion a nd S ta ffs  Me mora ndum da te d

4 J a nua ry 2 , 2008 , conc lude s  tha t it is  in  the  pub lic  in te re s t to  a pprove  S che dule  S C-S  a nd  the

Agre e me nt, a s  modifie d he re in.5

6

7

8

9

Cons ide ra tion of Arizona  P ublic  S e rvice  Compa ny's  propos e d P a rtia l Re quire me nts

Ra te  S che dule  E-57 is  he re by s ta ye d until Fe brua ry 1, 2009, or until the  Compa ny ha s  conclude d

its  s tudy of the  e conomic be ne fits  of dis tribute d ge ne ra tion a nd ha s  incorpora te d a ny s uch be ne fits

in its  propos e d E-57 ra te , whiche ve r come s  firs t.

10 ORDER

11

13

15

IT IS  THE R E F O R E  O R DE R E D th a t  S c h e d u le  S C -S  a n d  th e  Ag re e m e n t ,  with  th e

12 modifica tions  de s cribe d in Findings  of Fa ct Nos . 20 a nd 21 , be  a nd he re by is  a pprove d.

IT IS  FURTHE R ORDE RE D tha t S ta ff s ha ll ope n  a  Doc ke t fo r re c e ip t o f the  e xe c u te d

14 Agre e me nts  to be  file d in complia nce  with this  De cis ion.

IT IS  FURTHER ORDERED tha t the  e xe cute d Agre e me nts  s ha ll go into e ffe c t in  30 da ys

from the  tiling da te  unle s s  othe rwis e  orde re d by the  Commis s ion.16

17

18

19

20

21

22

23

24

25

26

27

28

3.

4.

5.

De cis ion No. 70130
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IN WITNESS  WI-IEREOF, I DEAN s . MILLER, Inte rim
Executive Director of the Arizona Corporation COmmission,
have hereunto, set my hand and caused the official seal of
this  Commission to be  affixed a t the  Capitol, in the  City of
Phoenix, this ay of 3

DEAN s . MILLER
Interim Executive Director

DIS S ENT:

DISSENT:

EGJ:JJP:lhni\KT

70130Decision No.
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l IT IS  FURTHER ORDERED tha t Arizona  P ub lic  S e rvice  Compa ny file  with  Docke t

2 Control, a s  a  compliance  item in this  ma tte r, ta riff pages  cons is tent with the  te rms  of this  Decis ion

3 within 15 days  from the  e ffective  da te  of the  Decis ion.

4 IT IS  FURTHE R O RDE RE D th a t Ariz o n a  P u b lic  S e rvic e  Co mp a n y s h a ll,  b e fo re

5 Fe brua ry l, 2009, file  the  re s ults  of its  s tudy of the  e conomic be ne fits  of dis tribute d ge ne ra tion

6 a long with an upda te  on the  s ta tus  of its  e fforts  to deve lop Schedule  E-57.

IT IS  FURTHER ORDERED tha t this  De cis ion sha ll be come  e ffe ctive  imme dia te ly.7

8

9

10

11

12

13/.

14 ,

BY THE ORDER OF THE ARIZONA CORPORATION COMMISSION

1 6

17

18

19

2 0

21

22

23

2 4

25

2 6

27

28
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S ERVICE LIS T FOR: Arizona  P ublic S e rvice  Compa ny
DOCKET no. E-01345A-05-0816, E-01345A-05-0826, a nd E-01345A-05-0827

Deborah R. Scott
Kimbe rly A. Grous e
S NELL & WILMER
One Arizona  Cente r
400 East Van Buren
Phoenix, AZ 85004-2202

Shin Seitz, President
Arizona Solar Energy Industries Association
3008 North Civic Center Plaza
Scottsdale, AZ 85251

Thomas L. Mum aw
Karalee  S. Ramaley
Pinnacle  West Capita l Corpora tion
p. o. Box 53999, MS  8695
Phoenix, AZ 85072-3999

Da n Aus tin
Conve rge , Inc.
6509 West Frye  Road, Suite  4
Cha ndle r, AZ 85226

C. Webb Crocke tt
Pa trick J . Bla ck
FENNEMORE CRAIG, P .C.
3003 North Centra l, Suite  2600
Phoenix, AZ 85012-2913

Timothy M. Hoga n
Arizona  Cente r for Law in the  Public Inte re s t
202 Eas t McDowell Road, Suite  153
P hoe nix, AZ 85004

Ja y I. Moye s
MOYES  S TOREY LTD.
1850 North Centra l Avenue , Suite  1100
P hoe nix, AZ 85004

Miche lle  Live ngood
UniSource  Energy Se rvices
One South Church Stree t, Suite  200
Tucson, AZ 85702

Kenne th R. Sa line , P .E.
K.R. S ALINE & AS S OC., P LC
160 North Pasadena, Suite  101
Me sa , AZ 85201

Steven B. BeImett
Deputy City Attorney
City of Scottsdale
City Attorney's Office
3939 North Drinkwater Blvd.
Scottsdale, AZ 85251

Robert W. Geake
Vice  President and Genera] Counsel
Arizona  Wate r Company
P . o. Box 29006
Phoe nix, AZ 85038-9006

Micha e l W. Pa tte n
ROS HKA DEWULF & P ATTEN, P LC
One  Arizona  Cente r
400 East Van Buren, Suite  800
Phoe nix, AZ 85004

Lieutenant Colone l Karen S . White
Chie f, Air Force  Utility Litiga tion Te a m
AFLS A/J ACL-ULT
139 Barnes  Drive
Tynda ll AFB, FL 32403

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

Gary Yaquinto, Pres ident
Arizona  Utility Inve s tors  Associa tion
2100 North Centra l Avenue , Suite  210
Phoe nix, AZ 85004

Greg Patterson
Arizona  Compe titive  P owe r Allia nce
916 West Adams, Suite  3
P hoe nix, AZ 85007

De cis ion No. 7 0 1 3 0
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1

2

J im  Ne ls on
12621 North 17th P la ce
P hoe nix,  AZ 85022

3

Amanda  Ormond
The  Ormond Group LLC
Southwest Representa tive
Inte re s t Ene rgy Allia nce
7650 South McClintock, Suite  103-282
Tempe , AZ 852844

George  Bien~Willne r
3641 North 39th Avenue
P hoe nix, AZ 85014

5

6

7

Gary L. Naka rado
ARIZONA S OLAR ENERGY
INDUS TRIES  AS S OCIATION
24657 Foothills  Drive  North
Golden, CO 80401

Micha e l L. Kurtz
Kurt J . Boe hm
BOEHM, KURTZ & LOWRY
36 East Seventh Street, Suite  1510
Cincinna ti, OH 45202

8

9
TomMie  Woody
10825 West Laurie  Lane
Peoria , AZ 85345

10

Scott S . Wakefie ld
RUCO
1110 West Washington, Suite  220
Phoe nix, AZ 85007

11

12

13

La wre nce  V. Robe rts on, J r.
MUNG E R  C HADW IC K
p.  o .  Box 1448
Tuba e , AZ 85646

Joseph Knauer, President .
Jewish Community of Sedona

and the  Verde  Va lley
100 Me a dowla rk Drive
Pos t Office  Box 10242
Sedona , AZ 86339-8242

14

15 Da vid C. Ke nne dy, Es q.
3819 Ea s t India n S chool Roa d
P hoe nix,  AZ 8501816

Bill Murphy
Murphy Cons ulting
5401 North 25th S tree t
Phoe nix, AZ 85016

17

18

Micha e lF. He a ly
MORGAN, LEWIS  & BOCKIUS
1111 Pennsylvania  Avenue , NW
Washington, DC 2000419

20

21

Andre w W. Be ttwy
Ka re n S . Ha lle r
Assistants  Genera l Counsel
Le ga l Affa irs  De pa rtme nt
S OUTHWES T GAS  CORP ORATION
5241 Spring Mounta in Road
Las  Vegas , Nevada  89150

22

Ba rba ra  Kle ms tine
Bria n  Bmmfie ld
Arizona  Public Se rvice
P .O. Box 53999, Ma il S ta tion 9708
P hoe nix, AZ 85072-3999

23

24

Tracy Spoon `
Sun City Taxpayers Association
12630 North 103rd Avenue, Suite 144
Sun City, AZ 85351

25

Jon Poston
AARP Electric Rate Project
6733 East Dale Lane
Cave Creek, AZ 85331

26

27

Dougla s  V. Font
Law Office s  of Dougla s  V. Pant
3655 Wes t Anthem Drive
S uite  A-109 P MB 411
Anthe m, AZ 85086

28

Colle tte  Ha nnon
AARP Gove rnme nt Re la tions  & Advoca cy
6705 Reedy Creek Road
Cha rlotte , NC 28215

De cis ion No. 7 0 1 3 0
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1

s

1

2

Micha e l M. Gra nt
GALLAGHER & KENNEDY, P .A.
2575 E. Camelback Road
P hoe nix, AZ 85016-9225
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J ana  Van Nes s
Arizona  P ublic  S e rvice  Compa ny
400 North 5m S tre e t, MS  8695
P hoe nix, AZ 85004
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Mr. Ernes t G. Johnson
Dire ctor, Utilitie s  Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington
Phoenix, Arizona  85007

10

11

12

Mr. Chris tophe r C. Ke mple y
Chie f Counse l
Arizona  Corpora tion Commiss ion
1200 West Washington
Phoenix, Arizona  85007
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De cis ion No. 7 0 1 3 0


