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IN THE  MATTE R  O F  THE  AP P LIC ATIO N O F
P INE  WATE R CO MP ANY FO R AP P RO VAL TO
(1 ) E NC UMBE R  A P AR T O F  ITS  P LANT AND
S YS TE M P UR S UANT TO  A. R . S .
AND (2) IS S UE EVIDENCE OF INDEBTEDNES S

PROCEDURAL ORDER
10

11 B Y THE  C O MMIS S IO N:

12

13

14

15

16

On J une  11, 2007, P ine  Wa te r Compa ny ("P WC" or "Compa ny") file d with  the  Arizona

Corpora tion Commiss ion ("Commiss ion") a n a pplica tion se e king a pprova l to (1) e ncumbe r a  pa rt of

The  Company's  applica tion is  re la ted to a  Joint Well Deve lopment Agreement ("Agreement")

17  e n te re d  in to  be twe e n  P WC a nd  the  P ine -S tra wbe rrv Wa te r Improve me nt Dis tric t ("P S WID").

18 According to the  a pplica tion, the  Agre e me nt provide s , a mong othe r things , tha t P WC would e nte r

19 into a  continge nt inde bte dne ss  with PSWID in the  a mount of $30(),000, for cos ts  re la te d to drilling a

20 deep well a t the  KG well s ite , and tha t PWC's  asse ts  would be  encumbered in a  like  amount.

A number of public comment le tte rs  have  been filed to da te  in this  docke t, mos tly conce rning21

22 opinions  a bout the  KG we ll s ite .

23

25

On J uly 12, 2007, Commis s ione r Ma ye s  file d a  le tte r in the  docke t s ta ting tha t a  he a ring

24 should be  he ld on PWC's  applica tion.

On Augus t 22, 2007, Commis s ione r Ma ye s  file d a  s e cond le tte r s ugge s ting tha t a  public

comment hea ring should be  scheduled in the  P ine  or S trawberry communitie s  rega rding the  K2 we ll

proposa l.

26

27

28 On Septembe r 7, 2007, the  Commiss ion's  Utilitie s  Divis ion S ta ff ("S ta ff") filed a  S ta ff Report
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1 recommending approva l of the  applica tion.

2 By P roce dura l Orde r is sue d S e pte mbe r 14, 2007, a  he a ring wa s  sche dule d for Octobe r 15,

3 2007, and the  Company was directed to mail and publish notice  of the  hearing.

4 On September 18, 2007, PWC filed a  Request to Change  Schedule  due  to unavailability of the

5 Company's  counsel on the  scheduled hearing date .

6 On September 19, 2007, a  Procedura l Order was  issued rescheduling the  hearing for October

7 26, 2007, and directing the  Company to amend the  public notice  accordingly.

8 On September 26, 2007, PWC filed its  Response  to Staff Report.

9 On Octobe r 18, 2007, the  Commiss ion is sue d notice  of a  S pe cia l Ope n Me e ting to be  he ld

10 December 4, 2007, in P ine , Arizona , for the  purpose  of taking public comments  rega rding this  ma tte r.

11 On October 23, 2007, a  Procedura l Orde r was  issued directing the  Company to ma il notice  to

12  e a ch  cus tome r of the  S pe cia l Ope n Me e ting  a nd  to  publis h  notice  in  a  ne ws pa pe r of ge ne ra l

13 circula tion.

14 On October 26, 2007, public comment was taken regarding the  applica tion and the  evidentia ry

15 he a ring wa s  re s che dule d to comme nce  on De ce mbe r 12, 2007 to a llow the  Compa ny, S ta ff, a nd

16 inte rve ne rs  the  opportunity to submit pre -tile d te s timony.

17 The  S pe cia l Ope n Me e ting wa s  he ld in P ine  on De ce mbe r 4, 2007, a s  s che dule d, during

18 which a ddition a l public comme nt wa s  re ce ive d.

19 The  evidentia ry hea ring was  he ld on December 12, 2007, a s  re scheduled. At the  conclus ion

20 of the  he a ring, la te -tile d e xhibits  we re  orde re d to be  tile d, with pos t-he a ring brie fs  a nd re ply brie fs

21 due by January 9 and January 18, 2008, respectively.

22 On January 2, 2008, P ine  wate r filed a  Request to Modify Current Procedura l Schedule  and to

23 Schedule  a  S ta tus  Confe rence . In its  filing, the  Company reques ts  tha t the  current brie fing schedule

24  be  va ca te d ; tha t la te -file d  e xh ib its  be  file d  by J a nua ry ll,  2008 , a nd  tha t a  te le phonic  s ta tus

25 confe rence  be  scheduled during the  week of January 21, 2008. P ine  Wate r represents  tha t S ta ff and

26 the  inte rveners  have  consented to the  Company's  reques t on a ll three  points .

27

28

IT IS  THEREFORE ORDERED tha t the  previous ly es tablis hed brie fing s chedule  s ha ll be

vacated.
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IT IS  FURTHER ORDERED tha t all late-filed exhibits ordered at the hearing shall be

filed by no later than January 11, 2008.

IT IS FURTHER ORDERED that a transcribed telephonic status conference shall be held

4 on January 22, 2008, at 10:00 a.m. Parties shall call the bridge line at 602-542-9000 at the

designated time to connect to the call and participate in the status conference.

Unauthori ze d

r d
DATED this 3  ' * day of January, 2008.

5

6 IT IS  FURTHER ORDERED tha t the  e x pa rte  ru le  (A.A.C. R14-3-113

7 Communica tions) applie s  to this  proceeding a s  the  ma tte r is  now se t for public hea ring.

8 IT IS  FURTHER ORDERED tha t the  Adminis tra tive  La w J udge  ma y re s cind, a lte r, a me nd,

9 or wa ive  any portion of this  P rocedura l Orde r e ithe r by subsequent P rocedura l Orde r or by ruling a t

10  he a ring .
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DWIGHT D. NODES
AS S IS TANT CHIEF ADMINIS TRATIVE LAW J UDGE

<89/

17 Copies  of the  foregoing mailed/de live red
this 2008 to:QS fa? day of January,

Jay L. Shapiro
Pa trick J . Black
FENNEMORE CRAIG, P C
3003 North Centra l Avenue , Suite  2600
P hoe nix, Arizona  85012
Attorneys  for P ine  Wate r Company

Willia m p. S ulliva n
CURTIS , GOODWIN, S ULLIVAN,
UDALL & S CHWAB, P .L.C.
501 East Thomas Road
Phoe nix, Arizona  85012-3205
Attorneys  for P ine -S trawberry Wate r Improvement Dis trict
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John G. Gliege
GLIFGE LAW OFFICES , P LLC
P.O. Box 1388
Flags ta ff, AZ 86002-1388
Attorne ys  for Inte we nors
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Chris tophe r Ke e le y, Chie f Couns e l
Le ga l Divis ion
AR IZO NA C O R P O R ATIO N C O MMIS S IO N
1200 We s t Wa s hington S tre e t
P hoe nix, Arizona  85007
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Erne s t G. J ohns on, Dire ctor
Utilitie s  Divis ion
AR IZO NA C O R P O R ATIO N C O MMIS S IO N
1200 We s t Wa s hington
P hoe nix, Arizona  85007
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AR IZONA R E P OR TING S E R VIC E , INC .
2200 North Ce ntra l Ave nue , S uite  502
P hoe nix, Arizona  85004
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710 By:

Debra Moy/I
Secretary to,Dmght D.Nodes11
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