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Community Water Company of Green Valley,
Application to extend CC&N, Docket No. W-02304A-07-0393

RE: P ro p o s e d  CWC-ARC CAP  p ip e lin e

Dear Commissioners:

We very much apprecia ted commissioners  Mundell, Mayes and Pie rce  and the  Arizona
Corpora tion Commission s ta ff coming to Sahuarita  on Wednesday, December 5, to hear our
colrmlunity's  concerns  regarding a  proposed CAP pipe line  project be tween Community Wate r
Company (CWC) and Augusta  Resource  Corpora tion (ARC).

I am President of Fanners  Investment Co. (FICO) and of Farmers  Water Co. a t 1525 East
Sahuarita  Road in Sahuarita , Arizona .

Our lands have been in agricultural use for over 100 years. My family has been farming and
ranching here in the Santa Cruz Valley for three generations. FICO owns about 7,000 acres in
Sahuarita and Green Valley and is a major employer in the Green Valley and Sahuarita area. Our
water company serves more than 2,000 customers. Our service area encompasses 11,000 acres.

FICO la nds  a re  in the  Tucson Active  Ma na ge me nt Are a  (AMA). FICO complie s  with a ll
requirements  of the  current ADWR management plan. S ince  1980, FICO has  utilized la se r
leve ling of its  fie lds  and diligent soil mois ture  monitoring to reduce  wa te r usage  by more  than .
20%. It is  appropria te  tha t FICO dothis  because , he re  in the  Upper Santa  Cruz Va lley, we  a ll
drink Nom the  same aquife r. We need to take  prudent measures  soon to obta in additiona l water
for our aquife r.

Here  is  what FICO, as  a  Maj or provider and user of water, is  concerned about with the  proposa l
currently be fore  you:
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Two partie s  have  negotia ted a  pipe line  agreement without involving the  five  othe r loca l
water companies or the  other Maj or users  in our aquifer.
The  Le tte r of Intent be tween CWC and ARC, executed in July, was  not made  public until
la te  October, and only then, because  the  ACC requested it.
ARC, under another entity's  name, bought land directly eas t of FICO's  orchards  and
we lls  to use  a s  a  pumping s ite . An ARC te s t we ll is  within % mile  of a  Fa rmers  Wate r
Co. we ll and three  of FICO's  agricultura l we lls . It is  inte re s ting to note  tha t this  land is
a lso within Fa rmers  Wate r Co.'s  Ce rtifica te  of Convenience  and Necess ity (CC&N).
We do not unders tand whe ther ARC's  proposa l brings  any new "wet" wa te r to our
aquife r. The  Le tte r of Intent is  ambiguous  on this  important point.
ARC proposes to recharge  105,000 acre-fee t and withdraw 100,000 acre-fee t of water
during a  proposed 20-yea r life  of the  mine  under the  ARC-CWC proposa l. We  know
from personal observa tion tha t the  mines on the  west s ide  of our va lley have  been in
ope ra tion for more  then fifty yea rs . We  be lieve  ARC is  se rious ly mis leading this
community on the  re a l life  of this  mine . It will like ly be  mining for 100 ye a rs , thus  the
water need for this  mine  would be  500,000 acre-fee t. ,
We be lieve  it is  important tha t we  have  a  collabora tive  approach to any CAP pipe line
proposa l. We need to understand the  additional costs  and impacts  on the  other water
companies and the  ra te  payers  if additional pumping is  approved, such as:

Increased costs  of opera ting wells  (e lectricity, equipment and maintenance  costs
increase  as water companies must go deeper to pump),
As we  pump deeper, wate r qua lity may decrease , which would add additiona l
maintenance  and de livery costs ,
Our initia l conce rn is  tha t the  mine  pumping could lower the  wa te r table  in ce rta in
wells  by 150 fee t or more .

We need to understand the  impact of additiona l pumping a t the  s ites  purchased by ARC
on the  easte rn s ide  of Sahuarita  on the  sulfa te  plume from the  Phe lps  Dodge  mine . FICO
has  been coopera ting with Phe lps  Dodge  to monitor this  plume . The  Arizona  Department
of Environmenta l Qua lity has  a  consent decree  with Phe lps  Dodge  on this  plume . This
proposed pumping could ve ry we ll pull the  plume  furthe r into our va lley's  drinldng wa te r
supplie s .
We need to understand where  the  recharge  of CAP water will be . We have  heard a ll sorts
of rumors , even tha t it will be  within FICO's  pecan groves . We  have  not been contacted
a bout tha t. The  Ma lcolm P ie ty s tudy done  by P ima  County in 1998 re comme nds
recharge on the historic Canoe Ranch. Perhaps we M11 need several recharge sites
depending on where  the  withdrawals  a re  to best replenish the  aquifer.
Any pipe line  tha t brings  CAP wate r to our va lley should be  s ized to accommoda te  a ll
present and future  CAP a lloca tions  in the  region, including those  he ld by the  Arizona
Sta te  Land Department, the  Toho ro O'odham Nation and entities  with access  to surplus
a gricultura l wa te r.

10. We may have  only one  chance  to design a  project tha t benefits  our va lley for 100 years  or
more . We should take  the  time  necessa ry to ge t it right, with proper economies  of sca le .
The  recent Sanford Mine  took 15 years  to penni, even though the  community supported

it. We fee l tha t our community is  be ing rushed to approve  this  proposa l when the re  a re
many unanswered questions.
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12. FICO is  not against mining, per sh, but we are  concerned about new users  in our aquifer
tha t may crea te  new costs  for the  public and may crea te  water quantity and quality
proble ms

13. FICO is  willing to work with a ll pa rtie s  to a chie ve  the  long-te rm sus ta ina bility of our
aquife r. Tha t is  why we  have  joined the  Upper Santa  Cruz / Providers  and Users  Group
We are  confidant tha t, worldng together, we can achieve  a  good result if we  have  Me
a dditiona l time

Thank you, again, for the ACC's interest in ensuring fair and equitable treatment for the water
companies, users and the public, both now and for future generations

Since re ly

Richard S. Walden
President & CEO
Farmers Investment Co. (FICO)

Erne s t Johnson, Dire ctor. Utilitie s  Divis ion
S te ve  Ole o, Ass is ta nt Dire ctor. Utilitie s  Divis ion
Lyn Fa rme r, Chie f Adminis tra tive  La w Judge , He a ring Divis ion
Chris tophe r Ke e le y, Chie f Couns e l, Le ga l Divis ion
De a n Mille r, Acting Exe cutive  Dire ctor
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