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Docket No. E-01575A-07-0310IN THE MATTER OF THE
APPLICATION OF SULPHUR
SPRINGS VALLEY ELECTRIC
COOPERATIVE, INC. FOR
APPROVAL OF ITS RENEWABLE
ENERGY STANDARD AND TARIFI8
PLAN AND RELATED TARIFF

COMMENTS OF SULPHUR
SPRINGS VALLEY ELCTRIC
COOPERATIVE, INC. TO STAFF
REPORT AND PROPOSED ORDER
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On December 4, 2007, the Utilities Division ("Staff") of the Arizona Corporation

Commission ("Commission") filed its Staff Report and a Proposed Order in the above-

referenced matter. Sulphur Springs Valley Electric Cooperative, Inc. ("SSVEC" or

"Cooperative"), through counsel undersigned, hereby submits the following comments on

the Staff Report and the Proposed Order.

Although SSVEC generally supports the Staff Report and the Proposed Order, it

has one comment regarding a Staff recommendation with respect to the proposed

Sun Watts Residential and Small Business Loan Program ("Loan Program"). The Loan

Program, as proposed in SSVEC's REST Plan, provides customers the opportunity to

obtain a five-year loan to assist in the purchase an installation of renewable energy

systems. In its Staff Report, Staff indicated that it was concerned that having the option

for only a five-year loan might induce only a small number of customers to purchase and

install renewable energy systems and that other customers may require a longer term of

loan. Staff recommended that a range of loan options from five to ten years may attract

more customers to the renewable programs. This recommendation was also set forth in

Finding of Fact Nos. 54 and 84 of the Proposed Order.



SSVEC has  cons ide red the  recommenda tion and be lieves  tha t providing multiple

loan options  would complica te  the  Loan Program and would make  it more  difficult for the

Coopera tive  to adminis te r. It could a lso result in increas ing the  adminis tra tion cos ts  of the

Program. However, SSVEC unders tands  Sta ffs  conce rn about making the  Loan Program

a ttractive  to more  cus tomers  by not limiting the  Loan Program to a  s ingle  five -yea r loan.

SSVEC, the re fore , proposes  the  following change  to the  Loan Program which it be lieves

addresses the concerns of both Staff and the Cooperative :

a ) Loans  in amounts  up to $10,000 will be  repayable  over five  years , and

b) Loans  in amounts  of $10,001 or more  will be  repayable  over ten years .

SSVEC has  discussed this  with Sta ff and Sta ff ha s  indica te d tha t it supports  this

cha nge  to  the  Loa n P rogra m in  lie u  of its  re comme nda tion. Accordingly, S S VEC

suggests  that Finding of Fact No. 54 of the  Proposed Order be  amended as  follows:

Line  21 to line  25, DELETE:

A range  of loan options , from five- up to ten-year loans  may be
the  key to a ttracting more  customers  to the  renewable  program.
S ta ff re comme nds  tha t SSVEC offe r diffe re nt loa n pa cka ge s :
a  minimum five -ye a r loa n, up to a  ma ximum te n-ye a r loa n.
Sta ff be lieves  tha t by a llowing the  cus tomers  these  options  will
grea tly increase  the  potentia l for cus tomers  to see  participa tion
as  a  worthwhile  financia l inves tment.

Line  21, REP LACE with:
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More  tha n one  loa n option ma y be  the  ke y to a ttra cting more
cus tomers  to the  renewable  program. However, it is  important
tha t the  progra m not be  complica te d a nd e a s y for SSVEC to
adminis te r. SSVEC ha s  s ince  a gre e d tha t the  loa n progra m
shall provide  for two options  :

a ) Loans  in amounts  up to $10,000 will be  repayable  ove r five
years, and

b) Loans  in amounts  of 10,001 or more  will be  repayable  ove r
10 years.

Sta ff be lieves  tha t by a llowing the  cus tomers  these  options  will
grea tly increase  the  potentia l for cus tomers  to see  participa tion
as  a  worthwhile  financia l inves tment.



SSVEC further suggests  tha t Finding of Fact No. 84 of the  Proposed Order be

amended as  follows:

Line  6, DELETE:

diffe re nt loa n pa cka ge s :
maximum 10-yea r loan.

Line  6, REP LACE with:

a  min imum 5-ye a r loa n , up  to a

the following loans: a) loans in amounts up to $10,000 will be
repayable over five years, and b) loans in amounts of 10,001 or
more will be repayable over ten years.

RESPECTFULLY SUBMITTED this 10th day of December, 2007.

SNELL & WILMER L.L.P.

By
Bradley S . Ca rroll
One  Arizona  Center
400 East Van Buren
Phoe nix, Arizona  85004-2202
Attorneys  for Sulphur Springs  Va lley Electric
Coopera tive , Inc.

ORIGINAL and 13 copies filed this
10th day of December, 2007, with:

Docke t Control
ARIZONA CORP ORATION COMMIS S ION
1200 West Washington
Phoe nix, Arizona  85007

COPY of the  foregoing hand-de live red
this  10th day of December, 2007, to:

Ernest G. Johnson, Director
Utilitie s  Divis ion
ARIZONA CORP ORATION COMMIS S ION
1200 West Washington Street
Phoenix, Arizona  85007
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Ray Williamson
Utilities Division
ARIZONA CORPORATION COMMISSION
1200 West Washington Street
Phoenix, Arizona 85007
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Janet Wagner, Senior Attorney
Le ga l Divis ion
ARIZONA CORP ORATION COMMIS S ION
1200 West Washington Street
Phoenix, Arizona  85007

Lyn Fa rmer, Chie f Adminis tra tive  Law Judge
He a ring Divis ion
ARIZONA CORP ORATION COMMIS S ION
1200 West Washington Street
Phoenix, Arizona  85007
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