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BEFORE THE ARIZONA CORPORATION COMMISSION

COMMISSIONERS

MIKE GLEASON, CHAIRMAN
WILLIAM A. MUNDELL

JEFF HATCH-MILLER
KRISTIN K. MAYES

GARY PIERCE

IN THE MATTER OF THE APPLICATION OF Docket No. W-01212A-05-0606
VALENCIA WATER COMPANY, INC. FOR
AUTHORITY ISSUE DEBT.

Patty Greco, having been duly sworn, deposes and says:

1. My name is Patty Greco. 1 am over 18 years old, and [ am a resident of Maricopa
County, Arizona.

2. I am the Vice President of Accounting for Global Water Management, LLC.

3. I am familiar with the condition in Decision 68336 (December 9, 2005) requiring
that certification be filed annually in the form of an affidavit of Valencia’s current and prospective
capital structure.

4. Attached to this affidavit as Exhibit 1 is a spreadsheet that was prepared under my
direction, showing the actual and projected capital structure for Valencia. That spreadsheet shows
that the percentage of equity as part of Valencia’s total capital — as of October 2007 — was 17.03%
equity; debt from the Water Infrastructure Finance Authority (“WIFA”) comprised 0.32%; and
advances-in-aid-of-construction (“AIAC”) comprised 82.65% ($22,615,927). Equity consists of
(1) Stock and Paid in Capital; (2) Current Year Net Income; and (3) Retained Earnings.

5. From year end 2006 to October 2007, equity increased from 8.27% to 17.03%.

6. The spreadsheet also shows the projected total capital to December of 2014.

7. It is anticipated, at this time, that Valencia will issue additional debt before the end

of the year in the amount of approximately $2 million utilizing the authorization given in Decision
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400 EAST VAN BUREN STREET - SUITE 800
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No. 68336. The projected capital structure at the end of December 2007 is 6.68% debt, 75.99%
AIAC, and 17.32% equity.

8. I attest that this information contained herein is true and accurate.

Further affiant sayeth not.

-t JAJ A LJ(uz/w
Patty Greco

Subscribed and sworn before me this (0“'_‘} day of December, 2007

Notary Pubhc
My Commission Expires d2/06 /20!

KAYLENE WALKINGSTICK
Notary Public - - Arlzona

Maricopa County

My Comm, Explres Feb 6,201
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