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IN THE MATTER OF THE APPLICATION
OF TRICO ELECTRIC COOPERATIVE,
INC., AN ARIZONA NON-PROFIT
CORPORATION, AND TUCSON
ELECTRIC POWER, AN ARIZONA
CORPORATION, FOR AN ORDER
APPROVING A BORDERLINE
AGREEMENT

DECISION no.
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70056
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16 BY THE COMMISSION:

17 FINDINGS OF FACT

18 1. Trico Electr ic Cooperative,  Inc.  ("Trico") and Tucson Electr ic Power Company

19 ("TEP") are engaged in providing electric service within portions of Arizona, pursuant to authority

20 granted by the Arizona Corporation Commission ("Commission" or "ACC").

21 2. On January 27,  2007,  T r ico and TEP filed for  Commission approva l,  a  joint

22 application for a Borderline Agreement for Trico to provide electric service to certain real property

23 located in Pima County within the certificated service territory of TEP. Trico and TEP entered

24 into the Borderline Agreement authorizing Trico to enter the subj et area, certificated to TEP, and

25 to construct and maintain electric service lines and facilities necessary to serve the subject property

26 until such time that TEP notifies Trico of its intention to provide service to the subject property.

27 3. TEP is engaged in providing customers with electric service within its designated

28 service territory in portions of Pima and Cochise Counties, Arizona. Trico is engaged in providing
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1 cus tom e rs  with  e le c tric  s e rvice  with in  its  de s igna te d s e rvice  te rritory in  portions  of P im a , P ina l,
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a nd S a nta  Cruz Countie s , Arizona .

The  s ubje c t p rope rty is  loca te d  ne a r S outh  Wilm ont Roa d in  P im a  County a nd  is

4 owne d  by Cingu la r W ire le s s  II LLC ("Cingu la r").  C ingu la r is  p la nn ing  to  bu ild  a  Ce ll Towe r on

the  s ubj e t prope rty. The  Ce ll Towe r ha s  not ye t be e n cons truc te d, a nd a  com ple tion da te  for the

cons truction is  unknown a t this  time . The  a pplica nt s ta te s  tha t the re  a re  no e xis ting line  e xte ns ions

or othe r a gre e m e nts  pe rta ining to e le c tric  s e rvice  to  the  a re a  in  which the  Cingula r Ce ll Towe r is

8 propos e d to be  loca te d, nor a re  the re  a ny fa cilitie s , e a s e me nts  or right-of-wa y to be  tra ns fe rre d in

the  e ve nt the  Agre e me nt is  a pprove d.

The  p rope rty is  loc a te d  with in  TE P 's  c e rtific a te d  s e rv ic e  te rrito ry,  howe ve r,  the

ne a re s t a va ila b le  TEP  line s  a re  m ore  tha n  2 .5  m ile s  a wa y from  Cingula r's  p ropos e d  s ite .  Line

e xte ns ion cos ts  for TEP  to bring ove rhe a d line s  to the  pe rime te r of the  prope rty ha ve  be e n roughly

e s tim a te d  by the  c om pa ny to  be  a bou t $66 ,000 .00 Tric o  c u rre n tly ha s  line s  a d ja c e n t to  the

Cingula r p rope rty.  The  u tilitie s  fe e l tha t it is  in  the  be s t in te re s t o f the  p rope rty owne r a nd  the

com pa nie s  fo r Trico  to  s e rve  the  s ub je c t p rope rty un til s uch  tim e  a s  TEP  de te rm ine s  tha t it is

e conomica lly fe a s ible  for it to provide  e le ctric  s e rvice  to the  prope rty.

6. The  Borde rline  Agre e m e nt outline s  a  m e cha nis m  for TEP  to  re -e nte r the  s ubje c t

prope rty a t a  la te r point in time  to s e rve  the  cus tome rs  loca te d on the  prope rty, with prope r writte n

notice  to Trico, s hould it de cide  to do s o. Conditions  conta ine d in the  Borde rline  Agre e me nt would

gove rn  Tric o 's  s a le  a nd  TE P 's  purc ha s e  o f a ll o f Tric o 's  e le c tric  line s  a nd  fa c ilitie s  whic h  a re

c o m p a t ib le  with  TE P 's  e le c t r ic  s ys te m  a n d  wh ic h  c a n  b e  u t iliz e d  b y TE P  a t  o r ig in a l c o s t ,

de pre c ia te d a t the  ra te  of 3 .32 pe rce nt pe r ye a r.  P rior to  the  s a le  of a ny e le c tric  s ys te m  line s  or

fa cilitie s  ne ce s s a ry a nd us e ful in de live ring e le ctric  s e rvice  to its  cus tome rs , Trico will be  re quire d

pe r A.R.S .  40-285 to  firs t obta in  Com m is s ion a pprova l.  Howe ve r,  a t th is  tim e ,  Trico  a ntic ipa te s

2 4 tha t the  only ite m tha t will be  ne e de d a t the  s ite  is  to cha nge  a  woode n pole  to a  me ta l pole

7 . The  e s tim a te d m onthly proje c te d kph us a ge  is  25 kph or le s s .

S ta ff be lie ve s  tha t the  Borde rline  Agre e m e nt e n te re d  in to  by Trico  a nd  TEP  is  a

2 7 re a s ona ble  s olution to a llow e xte ns ion of e le ctric  s e rvice  to the  s ubj e t prope rty a t a  cos t which is

26

28 not prohibitive ly e xpe ns ive .
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1 Sta ff ha s  recommended approva l of the  Borde rline  Agreement be tween Trico and

2 TEP for se rvice  to Cingula r.

3 CONCLUS IONS  OF LAW

4 Trico a nd TEP  a re  Arizona  public s e rvice  corpora tions  within  the  me a ning of

5 Article  XV, Se ction 2, of the  Arizona  cons titution.

6 The  Commiss ion has  jurisdiction over Trico and TEP and over the  subject ma tte r of

7 the  applica tion.

3.8

9

10

The  Commiss ion, ha ving re vie we d the  a pplica tion a nd S ta ffs  Me mora ndum da te d

November 14, 2007, concludes  tha t it is  in the  public inte res t to approve  the  Borderline  Agreement

be tween Trico and TEP.
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BY THE ORDER OF THE ARIZONA CORPORATION COMMISSION

1 ORDER

2 IT IS  THEREFORE ORDERED tha t the  propos e d Borde rline  Agre e me nt be twe e n Trico

3 and TEP for service  to Cingular is  hereby approved as discussed here in.

4 IT IS  FURTHER ORDERED tha t this  Decis ion sha ll be  become  e ffective  immedia te ly.
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COMMISSIONER C Q M/IS S IO NE R

IN WITNESS WHEREOF, I EAN s. MILLER, Interim
Executive Director of the Arizona Corporation Commission,
have hereunto, set my hand and caused the official seal of

Commission to be affixed at the Capitol, in the
4/<P~ day 0f§_ /-  2,128 mbéif

this
Phoenix, this

City o f
, 2007.
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1 SERVICE LIST FOR: Trico Electric Cooperative, Inc. and Tucson Electric Power Company
DOCKET nos. E-01461A-07-0058 AND E-01933A-07-0058
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Mr. Da ve  Couture
Dire ctor Re gula tory Affa irs
Tucson Electric Power Company
4350 East Irvington Road
Pos t Office  Box 711, Ma il S top OH 122
Tucson, Arizona  85702
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Mr. Cha rle s  N. Emerson
Manager Technica l Services
Trico Ele ctric Coope ra tive , Inc.
8600 West Tangerine  Road
Mara  fa , Arizona  85653-0930
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Mr. Ernes t G. Johnson
Dire ctor, Utilitie s  Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington
Phoenix, Arizona  85007
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Mr. Chris tophe r C. Ke e le y
Chief Counsel
Legal Division
Arizona Corporation Commission
1200 West Washington
Phoenix, Arizona 85007
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