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1 _ Qogpy of the foregoing n;aQl;d this
21 .day of Dec¢mber, 2007 to:

2

3

4

Robe rt M. Busch
ICE Wate r Use rs  Associa tion, Inc.
P .O. Box 5669
Chino Va lle y, Arizona  86323
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Robe rt J . Me tli
Marcie  A. Shulman
S ne ll & Wilme r, L.L.P .
One  Arizona  Cente r
400 East Van Buren Stree t
Phoenix, Arizona  85004-2202
Attorney for ICE Wate r Use rs  Associa tion, Inc.
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DETERMINATION OF THE CURRENT FAIR
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EXECUTIVE SUMMARY
ICE WATER USERS ASSOCIATION

DOCKET NO. W-02824A-07-0388

Rate  Des ign

The  Compa ny's  re butta l te s timony is  in a gre e me nt with S ta ffs  monthly minimums  for
each mete r s ize . The  Company's  rebutta l te s timony proposes  three -tie r break over points  for 5/8
a nd 3/4 inch me te rs  a nd two~tie rs  for a ll othe r me te r s ize s . The  Compa ny propose s  diffe re nt
commodity ra tes  than Staff' s  recommended commodity ra tes .

S ta ffs  continue s  to re comme nd its  tie rs  le ve ls  a nd commodity ra te s  a s  pe r its  dire ct
te s timony.



Surrebutta l Tes timony of Charle s  R. Myhlhousen
Docke t No. W-02824A-07-0388
Page 1

1 INTRODUCTION

2 Q- Please state your name, occupation, and business address.

3

4

5

My na me  is  Cha rle s  R. Myhlhous e n. I a m a  P ublic Utilitie s  Ana lys t III e mploye d by the

Arizona  Corpora tion  Commis s ion  ("ACC" or "Commis s ion") in  the  Utilitie s  Divis ion

("S ta ff'). My bus iness  address  is  1200 West Washington S tree t, Phoenix, Arizona  85007.

6

7 Q- Are you the same Charles R. Myhlhousen who filed direct testimony in this case?

8 Yes, I am.

9

10 Q- What is the purpose of your surrebuttal testimony in this proceeding?

11

12

13

The purpose of my surrebuttal testimony in this proceeding is to respond, on behalf of

Staff, to the rebuttal testimony of ICE Water Users Association ("ICE" or "Company")

witness, Mr. Thomas J. Bourassa regarding rate design.

14

15 Q-

A.

Did you attempt to address every issue the Company raised in its rebuttal testimony?

16

17

18

19

No. Staff limited its discussion to the specific issue as outlined below. Staffs lack of

response to any issue in this proceeding should not be construed as agreement with the

Company's position in its rebuttal testimony, rather where there is no response Staff relies

on its original direct testimony.

20

21 Q, What issues will you address?

22

23

A.

A.

A.

A. Staff will address the rate design issue outlined below that is discussed in the rebuttal

testimony of the Company's witness, Mr. Bourassa.



Surrebutta l Tes timony of Charles  R. Myhlhousen
Docke t No. W-02824A-07-0388
Page 2

1 Q~ Pleas e  expla in how Staff's  s urrebutta l tes timony is  organized.

2 S ta ffs  s urre butta l te s timony is to pre s e nt the  is s ue  in the  s a me

3

ge ne ra lly orga nize d

s e que nce  a s  pre s e nte d in Mr. Boura s s a 's  re butta l te s timony.

4

5 RES P ONS E TO MR. THOMAS  J . BOURAS S A'S  REBUTTAL TES TIMONY

6

7

Rate Design :

Does Staff agree with the Company proposed rate design?Q-

8

9

10

11

No, while  S ta ffs  firs t tie r ra te  is  lowe r tha n the  Compa ny's  pre s e nt ra te , the  cus tome r

monthly bill will increa se  because  of a  highe r monthly minimum cha rge  and the  othe r tie r

ra te s . No ma tte r wha t usage  leve l the re  is  an increase  in ra te  so tha t the  message  sent is

one  of conse rva tion. S ta ffs  more  vola tile  tie r ra te s  e mpha s ize  tha t highe r usa ge  ca use s

12 higher bills . S ta ff continues  to recommend its  ra tes  as  appropria te .

13

14 Does this conclude your surrebuttal testimony?

15

A.

A.

A.

Q.

Yes, it does .
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~E3'(ECUTIVE SUMMARY
ICE WATER USERS ASSOCIATION

DOCKET NO. W-02824A-07-0388

1. ARIZONA DEP ARTMENT
COMP LIANCE

O F  E NVIR O NME NTAL Q UALITY (" ADE Q " )

The  Compa ny's  re butta l te s timony propose s  a  modifica tion to S ta ffs  re comme nda tion.
The  Company proposes  tha t it should tile , a s  a  compliance  item, within one  yea r of the  decis ion
da te  in this  matte r, documenta tion from ADEQ demonstra ting tha t the  Company is  in compliance
with ADEQ.

S ta ff continue s  to re comme nd tha t a ny incre a se  in ra te s  a nd cha rge s  a pprove d in this
proceeding sha ll not become  e ffective  until S ta ff rece ives  notice  tha t the  ICE wa te r sys tems a re
in tota l complia nce  with ADEQ re gula tions .

2. WATER USE DATA

S ta ff a gre e s  tha t the  Compa ny's  propose d informa tion, which is  cons is te nt with S ta ff's
orig ina l d ire ct te s timony, will s a tis fy the  re quire me nts . Howe ve r, ICE s hould  s e pa ra te
Ins cription Ca nyon Ra nch wa te r s ys te m (P WS l3-303) Wa te r Us e  Da ta  from Ta lking Rock
Ranch wate r sys tem (PWSl3-263) Water Use  Data .



S urre butta l Te s timony of J e a n W. Liu
Docke t No.  W-02824A-07-0388
P a ge  1

1 INTRODUCTION

2 Q- Please state your name, occupation, and business address.

3

4

5

My n a m e  is  J ia o  W .  Liu . My job  title  is  W a te r/W a s te wa te r E ng ine e r. My p la c e  o f

e m ploym e nt is  the  Arizona  Corpora tion  Com m is s ion  ("Com m is s ion"),  Utilitie s  Div is ion ,

1200 We s t Wa s hington S tre e t, P hoe nix, Arizona  85007.

6

7 Q- Are you the same Jiao W. Liu who filed Direct Testimony in this case?

8 Yes, I am.

9

10 Q- What is the purpose of your Surrebuttal Testimony in this proceeding?

11

12

13

14

The purpose of my Surrebuttal Testimony in this proceeding is to respond, on behalf of

Staff, to the Rebuttal Testimony of ICE Water Users Association ("ICE" or "Company")

witness, Mr. Robert M. Busch regarding Arizona Department of Environmental Quality

("ADEQ") compliance.

15

16 Q- Did you attempt to address every issue the Company raised in its Rebuttal

17

18 A.

19

20

21

A.

A.

A.

Testimony?

No. Staff limited its discussion to the specific issue as outlined below. Staffs lack of

response to any issue in this proceeding should not be construed as agreement with the

Company's position in its Rebuttal Testimony, rather where there is no response Staff

relies on its original direct testimony.



Surrebutta l Testimony of Jean W. Liu
Docke t No. W-02824A-07-0388
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1 RES P ONS E TO MR_ ROBERT M. BUS CH'S  REBUTTAL TES TIMONY

2

3

Arizona Department of Environmental Qualitv ("ADEQ") Compliance:

with the Company proposed a modification to StaffsQ-

4

Does Staff agree

recommendation"

5

6

7

No, the  Compa ny indica te d tha t it took ADEQ s ix months  to  upda te  the  Compa ny's

Ma ximum Re s idua l Dis infe ction Le ve ls  ("MRDLs ") complia nce  s ta tus  e ve n though the

Company submitted its  MRDLs reports  on two diffe rent occas ions .

8

9

10

11

12

13

14

While  there  may have  been instances  where  it has  taken s ix months  or longer for ADEQ to

upda te  a  Compa ny's  complia nce  s ta tus  it should be  upda te d within we e ks , not months

unde r nonna  circums ta nce s . If a  compa ny ha s  a  conce rn or is  in  ne e d of e xpe dite d

trea tment, as  would be  the  case  for ICE if S ta ff recommendation is  adopted, the  company

can reques t tha t ADEQ provide  expedited process ing. It ha s  been S ta ffs  expe rience  tha t

ADEQ will work to ensure  tha t expedited trea tment is  provided.

15

16

17

18

It is  importa nt tha t ADEQ ca n confirm ICE's  wa te r sys te ms  a re  curre ntly de live ring wa te r

tha t mee ts  the  wa te r qua lity s tanda rds  required by the  Arizona  Adminis tra tive  Code , Title

18, Chapter 4. Therefore , Staff" s  origina l recommendation is  reasonable  and appropria te .

19

20 Water Use Data

21 Q,

22

Does Staff agree that the Company's proposed water use data information, which is

consistent with Staff's original Direct Testimony, will satisfy Staff's requirements?

23

24

Yes, however, ICE should separa te  Inscription Canyon Ranch wate r system (PWS13-303)

Water Use  Data  from Talking Rock Ranch water system (PWS13-263) Water Use  Data .

25

A.

A.



Surrebutta l Tes timony of J iao W. Liu
Docke t No. W-02824A-07-0388
Page 3

1 Does this conclude your surrebuttal testimony?

2 A.

Q.

Yes, it does.


