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Arizona  Connota tion Commis s ion
D " n 3"  4-

DEC 2907

I" \1~. . iv /

IN THE MATTER OF THE APPLICATION OF
UNS ELECTRIC, INC. FOR THE
ESTABLISHMENT OF JUST AND
REASONABLE RATES AND CHARGES
DESIGNED TO REALIZE A REASONABLE
RATE OF RETURN ON THE FAIR VALUE OF
THE PROPERTIES OF UNS ELECTRIC, INC.
DEVOTED TO ITS OPERATIONS
THROUGHOUT THE STATE OF ARIZONA
AND REQUEST FOR APPROVAL OF

RELATED FINANCING. ) DOCKET NO. E-04204A-06-0783
)
)
)
)
)
)
)
)
)
) WE

INITIAL PPFAC RATE FILING

UNS Ele ctric, Inc. ("UNS  Ele ctric"), through unde rs igne d couns e l, he re by s ubmits  its

initia l P urcha s e d P owe r a nd Fue l Adjus tme nt Cla us e  ("P P FAC") Ra te  Filing ("P P FAC Filing").

The  PPFAC Filing is  be ing submitted in accordance  with UNS Electric's  proposed PPFAC P lan of

Ad min is tra tio n  ("P OA") th a t is  p e n d in g  b e fo re  th e  Ariz o n a  C o rp o ra tio n  C o m m is s io n

("Commiss ion") in this  docke t. In support of the  PPFAC Filing, UNS Ele ctric s ta te s  a s  follows :

1. INTR O DUC TIO N.

UNS  Ele ctric's  propose d P P FAC P OA wa s  tile d a s  pa rt of the  Re butta l Te s timony of Mr.

Micha e l J . De Concini in this  docke t. P urs ua nt to the  P OA, UNS  Ele ctric will be  re quire d to file

with the  Commis s ion on or be fore  De ce mbe r 31S t the  P P FAC ra te  tha t will be  e ffe ctive  on the
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upcom ing  J une  1 7 inuiuuing  dll Lurupone ru ca lcula tions  win s uppurung  da ta . ui~4..>

Ele ctric ne e ds  a  ne w P P FAC ra te  in pla ce  upon the  Ma y 31, 2008 e xpira tion da te  of its  curre nt full

re quire m e nts  powe r s upp ly contra c t with P inna cle  We s t Ca p ita l Corpora tion, UNS  Ele c tric  is

ma dding this  P P FAC Filing, which fore ca s ts  the  P P FAC ra te  for the  P P FAC Ye a r be ginning J une

1, 2008. This  P P FAC Filing upda te s  the  informa tion UNS  Ele ctric origina lly provide d in re s pons e

to S ta ffs  Da ta  Re que s t 20.3 a nd conta ins  S che dule s  l through 5 of the  P OA, a tta che d he re to a s

Exhibit A, a s  we ll a s  s upporting  fore ca s t docume nta tion, a tta che d he re to a s  confide ntia l Exhibit

B,1 including a  foreca s t of kph s a le s , and fue l and purchas ed power cos ts  for the  coming ca lenda r

yea r.

a s s umption tha t the  Bla ck Mounta in Ge ne ra ting S ta tion ("BMGS ") ca pa city a nd fue l cos ts  will be

include d in the  P P FAC. It, in  the  ultim a te  re s olution of UNS  Ele ctric 's  ra te  ca s e , the  BMGS  is

a llowe d in ra te  ba s e , the  ba s e  ra te s  for de live ry cha rge s  would incre a s e  a nd the  ba s e  ra te s  for

ge ne ra tion a nd tra ns m is s ion would de cre a s e , while  the  P P FAC ra te  would re m a in the  s a m e .

BMGS ' fue l cos ts  would continue  to be  include d in the  P P FAC, while  the  ca pa city cos t would be

part of the  de live ry charges  in base  ra tes .

UNS  Ele ctric  is  utiliz ing  the  True -Up Com pone nt in this  initia l P P FAC filing  to re turn the

ove r-colle cte d ba la nce  in the  e xis ting  P P FAC ba nk. UNS  Ele c tric 's  e s tim a te  of the  True -Up

Compone nt is  ba s e d on a  fore ca s te d ove r-colle cte d ba la nce  of $4,402,049 in the  P P FAC ba nk a s

of Ma y 31, 2008. UNS  Ele ctric 's  Fore ca s t of the  e xis ting  P P FAC ba nk ba la nce  through Ma y 31,

2008 is  a ttached he re to a s  Exhibit C.

1 UNS Electn'c will provide an electronic vers ion of the voluminous confidential Exhibit B pursuant to the
protective agreement in this  docket.
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11. CONCLUSION.

UNS  Ele ctric  re s pe ctfully re que s ts  the  re que s te d P P FAC ra te  be  a llowe d to go into e ffe c t

a s  of J une  1, 2008.

51"

RES P ECTFULLY S UBMITTED this .7/( day of December 2007.

UNS  Ele ctric, Inc.

B y
Micha e l W. P a tte n
ROSHKA DEWULF & PATTEN, PLC.
One Arizona Center
400 East Van Buren Stree t, Suite  800
Phoenix, Arizona  85004

and

Raymond S . Heyman
Miche lle  Live ngood
UniSource  Energy Se rvices
One  South Church Avenue
Tucson, Arizona  85702

Attorne ys  for UNS  Ele ctric, Inc.

Origina l and thirteen copies  of the  foregoing
file d this ' ll s day of December 2007, with:

Docke t Control
Arizona  Corpora tion Commiss ion
1200 West Washington Street
Phoenix, Arizona  85007

Copy magpie foregoing hand-delivered
this  Z/ da y of De ce mbe r, 2007, to:

Cha irma n Mike  Gle a son
Arizona  Corpora tion Commiss ion
1200 West Washington Street
P hoe nix, Arizona  85007
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Commis s ione r Willia m A. Munde ll
Arizona  Corpora tion Commiss ion
1200 West Washington Street
P hoe nix, Arizona  85007

3

4

5

Commiss ione r J e ff Ha tch-Mille r
Arizona  Corpora tion Commiss ion
1200 West Washington Stree t
P hoe nix, Arizona  85007

6

7

Commiss ione r Kris te n K. Ma ye s
Arizona  Corpora tion Commiss ion
1200 West Washington Street
P hoe nix, Arizona  85007

8

9

10

Commiss ione r Gary P ie rce
Arizona  Corpora tion Commiss ion
1200 West Washington Street
P hoe nix, Arizona  85007

11

12

Da nie l P oze fs ky, Es q.
Re s ide ntia l Utility Cons um e r Office
l110 We s t Wa s hington, S uite  220
P hoe nix,  Arizona  85007

13

14
Ma rsha ll Ma grude r
p. o. Box 1267
Tubac, Arizona  85646

15

16

17

Thomas Mum aw
Deborah R. Scott
P innacle  West Capita l Corpora tion
p. o. Box 53999, S ta tion 8695
Phoenix, Az 85072
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19

20

Robe rt J . Me tli
S ne ll & Wilme r LLP
One  Arizona  Cente r
400 East Van Buren
P hoe nix, AZ 85004
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Teena  Wolfe , Esq.
Adminis tra tive  La w Judge
He a ring Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington Street
P hoe nix, Arizona  85007

25

26

27

Maureen A. Scott, Esq.
Ke vin Torre y, Esq.
Le ga l Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington Street
P hoe nix, Arizona  85007
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Ernest Johnson, Esq.
Dire ctor, Utilitie s  Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington Street
P hoe nix, Arizona  85007
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