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lDear Mr. Johnson:

As discussed in the APS/Solar Advocates collaborative letter tiled with the Commission on December 17, 2007,
APS hereby submits the attached exhibits detailing the funding for the alternative Implementation Plan proposed
by APS and Solar Advocates. While the majority of the exhibits filed by APS on August 30, 2007 remain
unchanged under this alternative proposal, the exhibits attached to this letter reflect the changes necessary for
implementation of the proposed alternative for 2008. The exhibits filed on August 30, 2007 remain unchanged for
2009 and beyond. The modifications are intended to represent the alterative proposal put forth by APS and
Solar advocates for the initial year, 2008, under the RES.

Attachment A:
Attachment A contains three exhibits modeled after the exhibits f iled by APS on August 30 2007.

4B,
proposed line item budget for 2008. The columns show the budget as f iled by Aps, the budget proposed by APS
and Solar Advocates, and the two step levels to reach the proposed budget assuming certain residential
customer part ic ipation level tr iggers are met as discussed in the APS/Solar Advocates collaborative letter. Similar
to Exhibit  2, Exhibits 4B and 4C detail the agreed-upon proposal in Residential incentives, the Distr ibuted Energy
projected program outcomes based on the proposal as originally f iled, and the two step proposal offered by APS
and Solar Advocates. .

. , The exhibits
are labeled Exhibit 2, and 4C to maintain consistency with the August30, 2007 filing. Exhibit 2 shows the

Attachment B:
Attachment B contains two versions of the RES Adjustment Schedule, one for each of the two steps proposed by
APS and Solar Advocates. As discussed in the ApS/Solar Advocates collaborative letter, APS is requesting
approval to begin with the Step 1 Adjustment Schedule and then, with prior notice, automatically implement the
Step 2 Adjustment Schedule if the triggers discussed in the letter are met. APS would provide notice to the ACC,
Staff and interested stakeholders that one of the agreed upon triggers had been met and APS would make the
Step 2 Adjustment Schedule effective within 30 days. APS is requesting that the ACC approve both the Step 1
and Step 2 Adjustment Schedules at this time to allow for expedited implementation and to minimize the risk of
interrupting the availability of distributed incentives to customers.

Q

Attachment C:
Attachment C shows the estimated revenue APS would receive depending on the month the Step 2 caps and
charges were implemented. As noted in Attachment A, Exhibit 2 the annualized additional funding from Step 2
would be approximately $6.8 million, however, the portion of the $6.8 million actually collected would vary
depending on the month the increase were implemented. For example,.if the increase to Step 2 were to be
effective July 1, 2008 APS would collect approximately $3.5 million of the $6.8 million in the remainder of 2008.

AF.



If you or your staff have any questions about the enclosed information, Please call Jeff Johnson at 602-250-2661 .

Sincerely,

,,Q,W,4@,8<W
SQ

Barbara Klemstine

BK/rcm
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CC: Ray VVilliamson
Brian Bozzo
Terri Ford
Barbara Keene
Parties of Record
Docket Control
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Exhibit 4B° zoos APS Distributed Enemv Protected Program Outcomes

I
Amemlld

APS pm
Fllld August

80, 2001

Rtvllld
Tool

APSISolar Mvaclils Anmallvo

sup 1 Slap 2
Fl °p° i l ¢ Aaaluunu
Funding Funding

26.955 26,055 20,079 5,w5

5,975

s,ms
5,975

mnu11 Pmlnm can :move

Nndaenuu UFI
Rllldllltlll res

Sub-Tpfd Rswsnuu
man-nnluonuw un
Non-Ruluonllal PB1

suuonv nonkcsidsmial
Tow Rnldumld :nu Non-Ruldnntlll

UFI
was
ExloltnI PBI cummnnnnu

Told UPI I PBI

2a,oss
661
979

1,e4o

21,595
2S_715

979
1,000

20.895

26,055
e e l
979

1,e4o

: u s e
2e,715

979
1_0oo

Zs, lss

20,019
651
979

1 .ego

21.11s
20.740

979
1,000

22.119 s,o1s

ennuuzsnemnns-.1ual=n1nmlun

Rddlu i ld
Non-Ruldunlld
Tail Rnldultlll and Non-RcsldmlW

: a w e
25.809
51,S1l

25,a09
25.a09

51,819

z1,1sa
25.809
u.u1

25.465
21 ,481

4571

4,s11

4.871

4,571

UFI
rel

T°wuFII.pnl

ao,1ae
21,4a1
51,119

ao,1:sa
21,451
51111l 44.041

Incnmemnl Inlhllud Camclw laWs)

6.206 e,2oe 4.782 1 ,423

1,423

Ruldlntlnl UFI
Rllldinlld ear

Sub-Tdvl nesiwsmwul
nun-nnluwu UFI
N00-Relldtllflll PBI

Sub-Tdd NonR!s1d*m56I
Talll Ruldunill Ind Non-Relldcnllll

5.2M
38

s.es7
a , m
9.aao

egos
38

3.537
3,175
9.880

4.7a2
as

3.837

s.¢1s
8.417 1 ,423

a m l u m e m
R-leauw
Nan-Roddmlld
Total Rllldwild and Nun-nddlMlll

7.853
5.509

13,372

7,863
s,5us

13,372

s,440
5,509

11 .949

1 ,423

1 .423

lnammm Number et unnmnlam

1.ass 1_a5s 5.ess 1_se'r

1 , 977.855
69
57

126

5.66a
69
57

12s

Rnllduwlal UFI
Rllldcntlnl PBI

Sub~Tdd RB§¢Bldial
NmI-Rlddilllll UFI
Ndn-Rli6lll¢lll PBI

sub-rw NON-RBSMGIIHQI

Tow Rnldentlal and Non-Rulilntl1l 1,441

7.355
69
57

126

1.4a1 s,1s4 1.sa1

QHMIIIIQILIQB!
R-l l imlial
Non»l¢idln1llN

9,320
189

9.509

9,320
189

9,509

7 .83
189

7.az1

1,687

1_saa

Cumullllvo m»u1l»4 cnaeltv lkwl)

1_asa 6,440 1,423

1,423

l\uldon\lal UFI
Rddnntlal PB!

Sub-TdnlResidonilal
Nan-Rnliuntinl UFI
Non-Rcddcntld PBI

Sub-Tdd rvon_R»sia»m1w
Told Rnidonild and NOD-RONMMIH

1,ssa

1.aea
57

5.452

5,509
131372

1.asa
57

5452

s.so9
13,372

s.44o
57

5.452

5.509
11,949 1,423

1,4231_92o
5,452

6.497
5,452UH

i n
vs

Tot! UFI I PBI

7,920
5.452

13.312 131372 11.041 1.42:

Cumulatlvn Numhcr of lndllllllans

9.320 9,320 1_eas 1 ,687

1,ea7

RDOHIIIIH in
RnBlnHII PBI

Sm-ran Reskiewtiol
man-Rnlnnuu UFI
Nan-Rnldintlal PBI

Su0-r¢ulINOn-R¢SH*eniill
mal Rnlaunlnl and Non-R¢lldenUll

9.820
1o4
BE

1 he
a,sos

9,320
1o4

85

189
s,1al

7.833
104
85

189
1,az1

9.425
as

7,786
85

1,e11

1.687

1 ,ear

un
PBI

Tau\uFII.pal

9,423
B5

s,sol U n a 1.a21

Attachment A
Page 3 of 4

I



|

n
ow <

z 8 §Ir
<
z II IIlII I

8
n.

n
\ w I

1-

|
8 I IIII |I II IIII |

mo
N

wQ .
1-

ahQ
'L
N

I II III nI I I
1-
u-
N

E;

88
'Z
Nv-
N
P

N w
P .-n n1-

nN
*.

n
N
*_
v

.':
Q
4

1-M
Q

l~
ea
u
1°

h

3
v -

a
E'u
IL

H
2
L
F

a.
8
m

§ 8 EII |
uN1-=§9 1- M M 0ID h 1- 1-

°'."ZN
* v-

§ 88 § I 8 I

I l
in
n

r~
o
q_§ §F 6

I
1 - NUI8§s~
6 n`

==§|so 8
n m W

I

1-
no
9
N

II |
q qN oP F 8 18°."!°'!'~: q

v~ Ra g.-;8
Q 1 '

8
a

*."'!NN I :
ll) I I

q
S

r~I-
o

M
1-

eaQ
°1Y1-

B
lo
*_ca

n
vQ
N
M

3
9

E
FN
etl~

§
| -

3a
$§

§ § §| |
oN1-

.
3 =-:F

o
1 ' 33 § | 5 £882

WI!-

| |
ln 1- N N In;9§;8 é 3 2: ZN
o n 1 '

1-clI
o w
N a

'¥"!Q'1 q
n m oso.,

1 -

Q q
c s

q

$5
N W 8 c o

I Q
N

*."! veN N In

h
W
0

n q
- 3

e

3
on

*:n
vo1'

as1'U
Fla8
§dg

8
gt

E
E

5 E §§ I
0
N
P

so:3 F
o
F :8 § 0 Q c1- E h I-

in N
• F

I I
r~ r~
o n
o Q

as
as giga é nmI-

n
1- Q1-

'1
weI I

o w
e a

P 9
S $2
N nm

n.° §.
IE

4444 q q
ea
Q 1-
F

5 n
I Q

N

lqnq *. o
N N W I

N1-
o

vs_1' 8

3 $3
'Z
n1-

m
1-
so..
1-
w

8
Q

a
GI8

Eso

3§
a 3

g
1.1! K

3 =:
88388 33 8

s
8

2
E
8

E
8 - 3

828
c9 § . '

QQ 3
113

8 8 88

E g o
*6»-.Q

I 838%
Q 88 Q 5% -383

E 8; .

'" u ,=5,=8 .J Z

Q 8 8 9 88 4 3% §289=

3 83 3 §

8
8
8

4

<4-
o

ET£5l
"Eugon.
<

>n
2o:.:oas
|-
>.n
W
ea
E

4
o
E
'E
n
e
0.

'g
E
2

'L
E'as
c
w

8
'5
:E
85
. !
D

2
8
s
8
s.

.8
§
w

2
w
Ia
E
0

* o
0

g
4:
an
o
. :

.E

mD.
<
Q
g
N

5Q
94'
:E
.c>¢m

W
cs

g
8
' a
o
' o
.9
m
.5in
u
c
m

8
a
s
E
g
<7>̀



Attachment B

APSISolar Advocates Alternative
RES Adjustment Schedules



I

AMENDED (STEP 1)
ADJUSTMENT SCHEDULE RES

RENEWABLE ENERGY STANDARD

AP P LIC ATION

The Renewable Energy Standard Surcharge shall apply to all retail Standard Offer or Direct Access service,
excluding kph served in accordance with rate schedules, Sp-l (Solar Partners), Solar-2, Solar-3, and Adjustment
Schedules GPS-l and GPS-2. All provisions of the customer's current applicable rate schedule will apply in
addition to this surcharge. From time to time the RES program spending requirements will be evaluated and if
necessary the charge and/or caps will be altered if approved by the Commission. Any new charges/caps will be
applied in billing cycle l beginning in the month following Commission approval and will not be prorated. The
RES Adjustment Charge and the Demand Side Management Adjustment Charge may be combined on the
customer's bill and shown on the "Environmental Benefits Surcharge" line.

RATES

The bill shall be calculated at the following rates:

All kph $0.003388 per kph

S URCHARGE LIMITS

The monthly total of the Renewable Energy Standard Adjustment Charge shall not exceed the following limits:

Residential Customers per service per month$1.36

Non-residential Customers $50.33 per service per month

Non-nesidential Customers
with demand of 3,000 kW or higher per month
for three consecutive months $150.99 per service per month

ARIZONA PUBLIC SERWCE COMPANY
Phoenix, Arizona
Filed by: David J. Rumor
Title: Manager, Regulation and Pricing
Original Effective Date: :ccococcccxx

A.C.C. No. xxxx
Canceling A.C.C. No. xxxx
AdjustmentSchedule RES

Revision No.xx
Effective; nccocucocx

Page l of I

A E

Attachment B
Page 2 of 3



b

AMENDED (STEP 2)
ADJUSTMENT SCHEDULE RES

RENEWABLE ENERGY STANDARD

APPUCAT1ON

The Renewable Energy Standard Surcharge shall apply to all retail Standard Offer or Direct Access service,
excluding kph served in accordance with rate schedules, Sp-l (Solar Farmers), Solar-2, Solar-3, and Adjustment
Schedules GPS-1 and GPS-2. All provisions of the customer's current applicable rate schedule will apply in addition
to this surcharge. From time to time the RES program spending requirements will be evaluated and if necessary the
charge and/or caps will be altered if approved by the Commission. Any new charges/caps will be applied in billing
cycle I beginning in the month following Commission approval and will not be prorated. The RES Adjustment
Charge and the Demand Side Management Adjustment Chargemay be combined on the customer's bill and shown
on the "Environmental Benefits Surcharge" line.

This Adjustment Schedule RES (Step 2) supersedes Adjustment Schedule RES (Step l) and is effective XXXXX

RATES

The bill shall be calculated at the following rates:

All kph $0.004137 per k p h

SURCHARGE LIMITS

The monthly total of the Renewable Energy Standard Adjustment Charge shall not exceedthe following limits:

Residential Customers per service per month$1.65

Non-residential Customers $61 .47 per service per month

Non-residential Customers
with demand of 3,000 kW or higher per month
for three consecutive months $184.41 per service per month

ARIZONA PUBLIC SERVICE COMPANY
Phoenix, Arizona
Filed by: David J. Rumolo
Title: Manager, Regulation and Pricing
Original Effective Date: xxxxxxxxxxx

Page 1 off
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RevisionNo. xx
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ARIZONA PUBLIC SERVICE COMPANY
Distribution of Funding by Step 2 Implementation Month

(in Millions)

Step 2
Additional
Funding

Total 2008 s 6.8

Month Addltlonal Funding
Increase is Implemented:

January
February
March
April
May
June
July
August
September
October
November
December

$
s
s
$
$
s
s
s
$
$
$
$

6.8
6.3
5.7
5.2
4.7
4.1
3.5
2.9
2.3
1.7
1.1
0.6

Notes:
For example purposes only, actual collections will vary by the timing of
Commission approval, customer count, retail sales, and other factors.
The calculations were made using monthly 2006 historical data to
project the approximate portion of the increase from Step 1 to Step 2
that would be collected.
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