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Richard L. Sallquist, Esq. (002677) NI\E e T T
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SALLQUIST, DRUMMOND & O’CO P.C. Arizona Corporation Commission
4500 S. Lakeshore Drive, Suite 339 ~ 1:03 DOCKETED
Tempe, Arizona 85282 AL S A

Telephone: (480) 839-5202 DY DEC 14 2007

Fax: (480) 345-0412 PTGl dos i 7

Attorneys for Livco Water Company IR SRR VIER R EEEIE SOCRETID oY \“(\\N

\

BEFORE THE ARIZONA CORPORATION COMMISSION
W-02121A-07-0688
IN THE MATTER OF THE APPLICATION OF ) DOCKET NO. W-02121A-07___
LIVCO WATER COMPANY FOR APPROVAL )
OF AUTHORITY TO ISSUE LONG TERM ) FINANCING APPLICATION
PROMISSORY NOTES OR BONDS AND )
)
)

OTHER EVIDENCE OF INDEBTEDNESS.

Livco Water Company, Inc. (“Livco” or the “Company”), by and through undersigned
counsel, respectfully states the following in support of this Application:

1. Livco is a corporation duly organized and existing under the laws of the State of
Arizona. Its principal place of business is #1 County Road, Concho, Arizona, 85924.

2. Liveo is a public service corporation primarily engaged in the business of providing
water utility service in its certificated area within portions of Apache County, Arizona.

3. The Company herein seeks Commission approval to enter into certain loan
agreements necessary to fund a Water Meter Replacement Program that includes replacing all of
the Company’s approximately 300 meters of varying sizes, which are old and unreliable.
Attached hereto as Attachment One, and included herein for all purposes by this reference, is a
Summary of the number, size, and price of the meters , as installed, adjusted for the anticipated
2008 acquisition/installation date. Also appended to that Attachment is supplier’s estimate of

the meter prices.
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4. Livco seeks Commission approval for authority to issue long term promissory notes
or bonds and other evidence from the Water Infrastructure Finance Authority of Arizona
(“WIFA”) for the purpose of repaying the above referenced Water Meter Replacement Program.
The Company expects the documentation for the loan will be substantially similar to the
documents WIFA has required for other similar loans. The interest rate is expected to be
approximately and have a twenty 20 year amortization. The exact interest rate and term will be
determined at the time the Company executes those documents.

5. Attached hereto as Attachment Two and incorporated herein by reference for all
purposes, are Livco’s Financial Statements as of December 31, 2006.

6. Attached hereto as Attachment Three, and incorporated herein by this reference for all
purposes, is a Proforma Capital Structure before and after the requested financing.

7. Attached as Attachment Four and incorporated herein for all purposes is the
Resolution of the Livco’s Board of Directors authorizing this Application and the issuance of the
requested loan.

8. Livco will provide notice of the filing of this Application in conformity with A.R.S.
§40-302 in the form attached as Attachment Five and incorporated herein by this reference, which
exhibit contains the form of the Public Notice to be filed with the Commission, or in such other
form as ordered by the Commission.

9. In Livco’s opinion the purpose to which proceeds of the issuance of the promissory
notes or bonds and other evidence of indebtedness will be applied as set forth above are lawful,
and within its powers and are compatible with the public interest, with sound financial practices,
and with the proper performance of the Company of service as a public service corporation and

will not impair its ability to perform that service. The Company is further of the opinion that the
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issuance of the issuance of the promissory notes or bonds and other evidence of indebtedness as
herein contemplated is reasonably necessary or appropriate for the aforementioned purposes.
WHEREFORE, Livco requests that the Commission make such inquiry or investigation
that the Commission may deem necessary and appropriate; make the findings required by A.R.S.
§40-301 and §40-302 relative to the purposes of issuing the promissory notes or bonds and other
evidence of indebtedness as herein stated; and thereafter issue an immediately effective order(s) (i)
setting the matter for an evidentiary hearing only if deemed necessary, (ii) authorizing the
Company to issue promissory notes or bonds and other evidence of indebtedness, in the same
manner and for the purposes herein contemplated, (iii) stating that the issuance of the promissory
notes or bonds and other evidence of indebtedness, is reasonably necessary or appropriate for the
purposes set forth above, and (iv) stating that such purposes are within those permitted by A.R.S.
§40-301.
Respectfully submitted this Ml)é;y of December, 2007.
SALL;Q/D}IST, DRUMMOND & O’CONNOR, P.C.
Richard L. Sallquist
4500 S. Lakeshore Drive, Suite 339

Tempe, Arizona 85282
Attorneys for Livco Water Company

60004.00000.77
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Original and ten copies, of the
foregoing filed this (/I day
of December, 2007, with

Docket Control

Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

/7
Copies of the foregoing Hand Delivered this / 4
day of December, 2007 to:

Hearing Division

Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

Legal Division

Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

Utilities Division

Arizona Corporation Commission
1200 West Washington
Phoenix,-”m"zona 85007

oAl

v
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LIST OF EXHIBITS

DESCRIPTION

WATER METER REPLACEMENT PROGRAM COST
ESTIMATE

FINANCIAL STATEMENTS

PRO FORMA CAPITAL STRUCTURE

BOARD OF DIRECTOR’S RESOLUTION

PUBLIC NOTICE
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Run Date  12/04/07 HD SUPPLY WATERWORKS, LTD.

LAKE INVESTMENT CO (LIVCO) HDSWW - LAKESIDE AZ
PO BOX 659 5069 HWY 260
‘ CONCHO _ AZ 85924 Lakeside - AZ 85929
: Telephone: 928-337-2266 Telephone: 928-537-5788
| Fax: 928-537-4753
f 12/04/07 Bid ID: 1592127 LIVCO SERVICE MATERIAL Page 1
Sell Net Extended
Line Quantity  Per Dascription Price © Price
10 2. EA 1X3/4 BRN ASSY UVBSB-42W—7.SG£E 80.78 80.78
20 1 EA KXV63-342W-G ;z;1A_&ELlﬂﬁiiizg:ggfggg_ﬂ,gzég&g 32.64
30 1 EA KV63-444WG 1 ANG KMV GJIPEXMN =t 40.22 40.22
40 1 EA FV13-777W 2 ANG KMV FIDXMF LW 117.35 117.35
50 1 EA TV13-666W 1-1/2 ANG KMV FIPXMF 84 .44 84.44
ANGLE XRY MTR VLV W/LW g\
60 1 EA CF31-66 1-1/2 BRZ MTR FLANGE -2 “wex® 5 g¢ 25.86
70 1 EA CF31-77 2 BRZ MTR FLANGE - J fo% len 33.76 33.76
80 1 EA BI1-333W 3/4 BALL CURB FIPT- 32.64 32.64
W/LOCKWING b
90 1 EA B11-4424W 1 BALL CURB FIPT (%% et 50.02 50.02
100 1 EA B11-555W 1-1/4 BALL CURB FIPT 73.88 73.88
110 2 EA B11l-666W 1-1/2 BALL CURB FIPT ¢se¢® 92.51 92.51
W/LOCK_WING g '
120 1 EA B11-777W 2 BALL CURB FIPT W/LW cuetd 134.71 134.71
130 1 KA CB6-34G 3/4X1 CPLG MIPXGJ (PE) <X __ _15.69 19.69
140 1 EA (C86-~44G 1 CPLG MIPXGJ (PE) 17.57 17.%7
150 1 EA 1 SS INSERT-72 1" PEP F/IPS PE 1.44 1.44
AND INSERT 72 1-1/4" CTS
.60 300 FT 1X300' IP5 PE TUBING 200 PSI .43 129.00
170 1 EA CARSON 1419-12 UNIT GRN WATER 18.38 18.38
180 1 EA CARSON 1419~ D ION GREEN 13.54 13.54
Subtotal: 998.43
Tax: 85.87
Bid Total: 1,0842.30

|
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Dana Kepner Company, Inc. INVOICE
- Western Industrial Supply, LLC
“m[n Treveoon | NVOIGEDATE | ORDERNO.
wx DUPLICATE *** 000000 4608045-00
rO. 8O, PAGE ¢
cust.e: 56930000 meter quote 1
swero: LIVCO WATER
PO BOX 659 nemT T0:  Dana Kepner Company, Inc.
Dept.
CONCHO. AZ 85924 Denver B so2n.ozst
ww v, LIVCD WATER
PO BOX 659
CONCHO, AZ 85924 T NG TONS
T RN D s e BHRVIA i, CHPPED 4o TERME .
Delivery Net 30 Days
N T eaopyCE "QUANTILY: ounmrv T awe . [ oenn UnY: AMOUNT
NO. Ao B men . yiw | onoenep [T.cromor. | croweet | ) UM o). | PRER )
1 7IMD2T100GBBL ' 1 wv RN g PCS 131.45 131.45
$/B"x3/4"SR1] TR/PL, 100G .BrzBtm, BrantphlPLA ékiﬁﬂu;.."ﬂetA "‘%q
2 71MU3TS100GBBL Ty, ARCS 156.95 156.95
3/4"SRI1 TR/PL. SHORT, - 100G, Brthm-.Brant L/PLA o S Mg
5 WHEEL (8-4) - e S Ny, Ve
3 71M04T100GBBL R PCSE, 203.44 203.44
1"SRIT TR/PL. 1006, BrzBtm, auane*upux y Y %
§ WHEEL ( 8-4) n o %%
4  70MOBTI0OGL . oz 1 : 458.27 458.27
1 1/2"SR TR/PL, 100G, L/PtsfMpt
FLGD ENDS. - & # Yo
Y 70MO7T000GL A 1 PCS ¥ -, 625.31 625.31
2"SR TR/PL 10006, LIPL Adph o don
6 74pPd5 & 1 PCS . 12.00 12.00
SENSUS. PIT LID HOUSING Ouote»14015 Lo
7 745001HHNS il 1 N each R . 5699.00 5699.00
5001 SENSUS HANDHELD FOR rouc«mn BRI 5o
8  74ARNS R 1 each = 5699.00 5699.00
AUTOREAD somzm SENSUS. 5, i, oo SRR
8 Lines Total Qty Shipped:Tota) 8 ,,g, Tota! 12985, 42 é
* o £* 1City Tax 259.71\ i ¢
& s ,j « County Tax 64.93
GLT £ 4 State Tax 727.18
Invoice Tatal 1403724

|.ast Page

Dana Kepner Co..inc./Westarn industrial Supply. LLC. stlmhrd terms ana conditions apply. Al retums must be approved ond in full

soleable cendition. Returns will bo subjoct 1o @ restocking charge. Sarvice charges will be sppliod to invoices that ara not paid within tarm

2-2'd BLeE LEF 836101 vreeskreds

HANGTN BNUQ:Wodd bbbl 2@82-£8-D30




| ) Caselle® Software & Services Proposal
| Livco Water Company

December 3, 2007
Proposal Summary
Total Software License $2,500
Single Workstation Discount <1,250>

Net Software License $1,250
Total Training Included
Total Setup o 250
Total Investment $1,500

Your Software Maintenance & Support will increase by $35 per month.

l" 1570 N Main St » PO Box 100 « Spanish Fork UT 84660 « (800) 228-9851 » (801) 798-1764 fax « www.caselle.com
CASELLE




Livco Water and Sewer Company Exhibit
Test Year Ended December 31, 2006
Balance Sheet

Water Sewer
Division Division Combined
Year Year Year
Line Ended Ended Ended
No. 12/31/2006 12/31/2006 12/31/2006
1 ASSETS
2 Plant in Service $ 522610 $ 83,109 $ 605719
3
4 Non-Utility Plant - - -
5 Construction Work in Progress - - -
6 Less: Accumulated Depreciation (314,873) (57,225) (372,098)
7 Net Plant $ 207,737 % 25884 $ 233,621
8
9 Debt Reserve Fund $ - $ - $ -
10 - - -
11 $ - $ - $ -
12
13 CURRENT ASSETS
14 Cash and Equivalents $ 43 - $ 49
15 Restricted Cash - - -
16 Accounts Receivable, Net 9,727 688 10,415
17 Unbilled Revenues - - -
18 Materials and Supplies - - -
19 Prepayments 6,050 5,874 11,924
20 Other Current Assets - - -
21 Total Current Assets $ 15826 § 6,562 $ 22,388
22
23 Deferred Debits $ - 3 - $ -
24
25  Other Investments & Special Funds $ - % - 8 -
26
27 TOTAL ASSETS $ 223563 % 32,446 $ 256,009
28
29
30 LIABILITIES AND STOCKHOLDERS' EQUITY
31
32 Common Equity $ 152,163 $ 22837 $ 175,000
33
34 Long-Term Debt $ - $ - $ -
35
36 CURRENT LIABILITIES
37 Accounts Payable $ 9,520 $ 1,764 $ 11,284
38 Current Portion of Long-Term Debt - - -
39 Payables to Associated Companies 9,000 7,500 16,500
40 Customer Meter Deposits, Current 5,565 260 5,825
41 Accrued Taxes 1,610 85 1,695
42 Accrued Interest - - -
43 Other Current Liabilities - - -
44 Total Current Liabilities $ 25695 $ 9609 § 35,304
45 DEFERRED CREDITS
46 Customer Meter Deposits, less current $ - $ - $ -
47 Advances in Aid of Construction 11,175 - 11,175
48 Accumuiated Deferred Income Taxes - - -
49 Contributions In Aid of Construction, Net 34,530 - 34,530
50 Asset Retirement Obligations - - -
51 Total Deferred Credits $ 45,705 § - $ 45,705
52
53 Total Liabilities & Common Equity $ 223,563 $ 32446 $ 256,009
54

55 SOURCES
56 ACC Annual Reports for 2006
57

ATTACHMENT TWO
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Livco Water and Sewer Company
Year Ended December 31, 2006
income Statement

Revenues
Metered and Flat Rate Revenues
Other Revenues

Total Revenues
Operating Expenses
Operating Expenses
Depreciation and Amortization Expense
Property Taxes
Income Taxes

Total Operating Expenses
Operating Income
Other Income (Expense)
Interest Income
Other income
Interest Expense
Other Expense

Total Other Income (Expense)
Net Profit (Loss)

SOURCES
ACC Annual Reports for 2006

Exhibit

Water Sewer
Division Division Combined
Year Year Year
Ended Ended Ended
12/31/2006 12/31/2008 12/31/2006
$ 100,147 $ 6,022 $ 106,169
1,899 - 1,899
$ 102,046 $ 6,022 $ 108,068
$ 101,742 $ 29,348 $ 131,080
17,674 4,566 22,240
4,071 157 4,228
$ 123,487 §$ 34,071 § 157,558
$ (21,441) § (28,049) $ (49,490)
(895) - (895)
3 (895) $ - $ (895)
$ (22,336) § (28,049) $ (50,385)
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Secretary’s Certificate

L, Kk Kaul 2 , Secretary of Livco Water Company, do hereby certify that the
attached Resolution of the Board of Directors of Livco Water Company, is a true copy of
the minutes of the Board of Directors action, and has not been revoked, rescinded, or
substantially modified, and remains in full force and effect.

DATED this {3 day of December, 2007.

b X

ViZ :
LA e Z/

. .
SUBSCRIBED AND SWORN to before me this 13>day of Qecember, 2007.

No@PubucV

My Commﬂssionj Expires:

el oo

i
i
60004.60000.78 |

ATTACHMENT FOUR




LIVCO WATER COMPANY
RESOLUTION OF THE BOARD OF DIRECTORS
December 12, 2007

The President reported on the need to institute a Water Meter Replacement
Program, and the long-term financing of those facilities, and the need for an Arizona
Corporation Commission (the “Commission”) Order authorizing the financing of that
plant. Discussion of those matters ensured.

Thereafter, upon motion duly made, seconded and unanimously carried, it was:

RESOLVED, that the Board hereby authorizes the officers of the Corporation to
file an Application with the Water Infrastructure Finance Authority of Arizona (WIFA)
for a loan not to exceed $124,000 at terms favorable to the Corporation for the purpose of
funding a Water Meter Replacement Program and appurtenant facilities as described in
Exhibit A hereto, and

FURTHER RESOLVED, that the Board hereby authorizes the officers of the
Corporation to file an application with the Commission for authority to issue Promissory
Note(s) and evidence of indebtedness necessary to fund the Water Meter Replacement
Program, and the filing of any and all amendments and supplements to said application,
and

FURTHER RESOLVED, that upon receiving the requisite authority from WIFA
and the Commission, and subject to other legal requirements, the Corporation shall issue
Promissory Note(s) and such evidence of the long-term indebtedness for up to $124,000
under terms and conditions advantageous to the Corporation for the purpose of funding
certain plant and equipment additions, as hereinabove described, all in the manner and in
the terms and conditions provided in the above-mentioned resolutions, and

FURTHER RESOLVED, that the proper officers of the Corporation be and each
of them hereby is, authorized, in the name and on behalf of the Corporation, to conduct
any and all negotiations, to make any and all arrangements, do and perform any and all
acts and things and to execute and deliver any and all officer’s certificates and other
documents and instruments as they deem necessary or appropriate in order to
consummate the issuance and otherwise to effectuate the purposes of each and all of the
foregoing resolutions.

60004.00000.79




PUBLIC NOTICE
OF
AN APPLICATION FOR AN ORDER AUTHORIZING
THE ISSUANCE OF PROMISSORY NOTE (S) AND
OTHER EVIDENCE OF INDEBTEDNESS
BY
LIVCO WATER COMPANY

Livco Water Company (Applicant) has filed an Application with the Arizona
Corporation Commission (Commission) for an order authorizing Applicant to issue up to
$124,000 in promissory notes and other evidence of indebtedness. The Application is
available for inspection during regular business hours at the offices of the Commission in
Phoenix, Arizona, and Applicant’s offices at # 1 County Road, Concho, Arizona 85742.

Intervention in the Commission’s proceedings on the Application shall be
permltted to any person entitled by law to intervene and having a direct substantial
interest in this matter. Persons desiring to intervene must file a Motion to Intervene with
the Commission which must be served upon the Applicant and which, at a minimum,
shall contain the following information:

1. The name, address and telephone of the proposed intervenor and of any person
upon whom service of documents is to be made if different than the
intervenor.

2. A short statement of the proposed intervenor’s interest in the proceedings.

3. Whether the proposed intervenor desires a formal evidentiary hearing on the
Application and the reasons for such a hearing.

4. A statement certifying that a copy of the Motion to Intervene has been mailed
to Applicant.

The granting of Motions to Intervene shall be governed by A. A C. R14-3-105,
except that all Motions to Intervene must be filed on, or before, the 15™ day after this
notice.

If you have any questions or concerns about this application of have any
objections to its approval, or wish to make a statement in support of it, you may contact
the Consumer Services Section of the Commission at 1200 West Washington, Phoenix,
Arizona 85007, 400 W. Congress Street, Tucson, Arizona 85701 or call 1-800-222-7000.

60004.00000.80
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