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1 Arizona Water Company is today filing the supplemental direct testimony and

2 exhibits of its witnesses William M. Garfield, Joseph D. Harris and John S. Thornton.
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of November, 2007 with:
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Docket Control Division
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Q- What are your name, employer, and occupation?

A. My na me  is  Willia m M. Ga rfie ld. I a m e mploye d by Arizona  Wa te r Compa ny a s

President.

Q- Are  you the  s ame William M. Garfie ld  tha t tes tified  p revious ly in this  matte r?

Ye s , I a m.

Q. Will you be s pons oring any e xhibits with your dire ct te s timony?

A. Ye s . I will be  s pons oring the  e xhibits  lis te d on the  a tta che d Exhibit Lis t, with the

exhibits  thems e lves  following the  Exhibit Lis t in tabbed orde r:

WMG-13

WMG- 14

City of Peoria Organizational Chart for Utilities

Arizona Water Company Organizational Chart

WMG-15

WMG- 16

Portions  of Trevor Hill Depos ition

Global Flow Chart for Service Requests

WMG-17 Portions  of Cindy Liles  Deposition

WMG- 18 Liles Email message May 5, 2006. GW(06-0200) 024000

WMG-19 Liles Email Message March 23, 2005. GW(06-0200) 045690

WMG-20 Trevor Hill Letter to Harold Crust. GW(06-0200) 034680-85

WMG-21 ICFA with LLF Stzmmar Estates , LLC GW(06-200) 050587

WMG-22 ICFA with BCY Limited Partnership, Cache Investments  LLC,

Langley Farm Investments LLC, Harvard Capital LP, and

Carmichael & Sons, LTD. GW(06-200) 050637-697
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28 WMG-23 ICFA with Big Tra il, LLC GW(06-200) 050698-74 l

A.
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1
WMG-24 ICFA with Lonely Trail, LLC GW(06-200) 050742-785

WMG-25 ICFA with ROB-LIN Marketing. GW(06-200) 050786-832

WMG-26 ICFA with ABCDW, LLC. GW(06-200) 050833-883

WMG-27 ICFA with Vanderbilt Farms, LLC. GW(06-200) 050884-932

WMG-28 ICFA with TOM-T LLC, T & T FARMS LLC AND TTTT FARMS, LLC.
GW(06-200) 010345-445

WMG-29 ICFA with Jorge Hacienda, Inc. GW(06-200) 050978-1026

wmG-30 Globa l e s tima te  of tota l ICFA fe e s  to be  colle cte d in re que s te d e xte ns ion
areas.

WMG-31 Email from Cindy Liles. GW(06-0200) 034789

WMG-32 Email from Cindy Liles. GW(06-0200) 045900~01

Q. What is the purpose of your test imony?
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A. Arizona Water Company has reviewed public records,  data request  responses,

interviews of landowners and developers who have had dealings with Global Water entities,

and deposit ion test imony given by the Global Respondents' (co llect ively,  "Global")

representatives. My testimony discusses reasons why Arizona Water Company believes that

the unregulated Global entities are illegally and improperly conducting business as public

service corporations outside the oversight and review of the Commission (that is, as alter

ego s  o f t ho se  public  se rvice  co rpo ra t io ns) ,  why Glo ba l's  use  o f "Infrastructure

Coordination and Finance Agreements" ("ICFAs") are illegal and improper under Arizona

law and Commission rules and procedures,  and how Global has act ively so licit ed,

landowners and developers to enter into exclusive agreements to provide public utility water

service, and entered into utility service contracts with property owners within Arizona

Water Company's existing CCN area and adjoining areas.

585357.3:019694l 3



Q. In  yo u r ye a rs  with  Arizo na  Wa te r Co m p a ny, a nd  in  p a rtic u la r in  yo u r ne a rly

twenty-four years  of experience in the  water utility bus ines s , have you become familiar

with public  and  priva te  water utility opera ting  s truc tures ?

A. Ye s . During my ne a rly twe nty-four ye a rs  of working in the  utility indus try, I ha ve

ha d ma ny opportunitie s  to work with othe r wa te r utility profe s s iona ls  from both public

s e rvice  corpora tions  a nd municipa lly owne d wa te r a nd wa s te wa te r utilitie s . Without

exception, the  bas ic utility management or organiza tiona l s tructure  of water and wastewater

utilitie s  is  ve ry s imila r. The  title s  of va rious  pos itions  ma y va ry, but the  ba s ic utility

management and organiza tiona l s tructure  is  virtua lly identica l within the  utility indus try. As

a n e xa mple  of how s imila r the  orga niza tion s tructure s  a re  be twe e n utilitie s  ope ra te d a s

public s e rvice  corpora tions  a nd municipa litie s  is  illus tra te d in Exhibits  WMG-13 a nd

WMG-14, which s how the  orga niza tiona l s tructure  of the  utilitie s  of the  City of P e oria ,

Arizona  and Arizona  Water Company, respective ly. Comparing these  organiza tiona l charts

shows tha t they are  very s imilar in s tructure .

Q. Why is  th is  o rganiza tiona l and  management s truc ture  o f utilitie s  s o  important

and  ho w d o es  it co mp are  to  the  s truc ture  o f Glo b a l Wate r Res o urces , Glo b a l Wa te r

Management, Santa  Cruz Water Company and  Pa lo  Verde  Utilitie s  Company?
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A. The  organiza tiona l and management s tructure  a re  important because  it shows  from

what part of an organiza tion decis ions  a re  made  and from what part of an organiza tion day-

to-da y dire ctions  a re  provide d. S a nta  Cruz Wa te r Compa ny a nd P a lo Ve rde  Utilitie s

Compa ny ha ve  no s uch orga niza tiona l or ma na ge me nt s tructure  be ca us e  the y ha ve  no

employees . (See  Hill Depos ition, p. 39, lines  2-5, Exhibit WMG-15)

5853573:0196941 4
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11

Q. If Santa Cruz Water Company and Palo Verde Utilities Company have no

employees, who directs the day-to-day decisions of the two utilities and who maintains

and operates their respective water and wastewater systems?

A. These systems were operated and maintained by Severn Trent, an outside contractor,

prior to Globa l Wate r's  acquis ition of Santa  Cruz Wate r Company and Pa lo Verde  Utilitie s

Compa ny. (Se e  Exhibit WMG-15, Tre vor Hill De pos ition, p.53 line s  19-24) Shortly a fte r

Globa l Wa te r's  a cquis ition of the s e  utilitie s , howe ve r, the y forme d a  ne w (unre gula te d)

e ntity, Globa l Wa te r Ma na ge me nt, to ta ke  ove r a nd dire ct a ll da y-to-da y ope ra tions  a nd

bus ine s s  de cis ions  of the s e  utilitie s . (Se e  Exhibit WMG-15, Tre vor Hill De pos ition p. 54

lines  9-25)

13

mg 12
#84
we
8885°°'T 14
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3

Q. Und e r wha t te rms  d o e s  Glo b a l Wa te r Ma na g e me nt p ro vid e  s e rvic e s  to  Sa nta

Cruz Wate r Company o r Pa lo  Verde  Utilitie s  Company?

16
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23

24

25

26

27

28

A. The re  is  no wa y to know wha t te rms  a nd conditions  (if a ny) gove rn s e rvice s  tha t

Global provides  to Santa  Cruz Water Company or Palo Verde Utilities  Company because  no

written agreements  exis t be tween the  utilitie s  and Globa l Water Management. (See  Exhibit

WMG-l5, Tre vor Hill De pos ition p. 72 line  18 through p. 73 line  20) This  is  e s pe cia lly

a la rming  be ca us e  the  u tilitie s  ha ve  no  e mploye e s , re ly s o le ly upon  Gioba l Wa te r

Management to run the  water and wastewater systems day-to-day, including making day-to-

day decis ions, a ll without any agreement tha t governs  Global's  performance or the  fees  they

charge. I a m a wa re  of va rious  utilitie s  tha t ha ve  utilize d the  s e rvice s  of a n outs ide

contra ctor, s uch a s  S e ve rn Tre nt, but I ha ve  ne ve r he a rd of a  utility a llowing s uch a

contractor to perform such services  or to assume all operational and manageria l control over

a  utility's  wa te r or wa s te wa te r sys te m, without ha ving a  writte n a gre e me nt spe cifying the

terms and conditions of the  arrangement.

585357310196941 5



Q, Why is  it important to  have  a  written ag reement and  does  the  lack o f a  written

agreement demons tra te  anything  further concerning  Globa l Water Res ources , Globa l

Wate r Management, Santa  Cruz Wate r Company o r Pa lo  Verde  Utilitie s  Company?
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A. It is  importa nt for a  numbe r of re a sons , not the  le a s t of which is  the  s cope  of the ir

work, i.e ., wha t s e rvice s  will the y provide  a nd a t wha t cos t?  This  void is  not the  only

critica l is sue , a s  liability, indemnifica tion, pe rformance  s tandards , e tc. a re  a lways  critica l in

any agreement, especia lly concerning public utility se rvice . I am aware  of severa l opera tion

and maintenance service contracts  such as a  contract between Severn Trent and the Town of

Gilbert, and they a re  extens ive  and de ta iled, and represent the  culmina tion of cons iderable

negotia tions between the  parties  to such agreements  and most importantly, assure  the  utility

is  able  to hold the  contractor accountable  and enforce  the  required pe rformance . The  fact

tha t no a gre e me nt e xis ts  be twe e n Sa nta  Cruz Wa te r Compa ny, Pa lo Ve rde  Utilitie s , a nd

Globa l Wate r Management shows  the re  is  no intention to hold Globa l Wate r Management

accountable  or enforce  its  pe rformance  or specify its  cha rges , ra the r it clea rly shows  tha t

the s e  e ntitie s  a ct in unis on a s  one  e ntity, unde r the  dire ct unfe tte re d control of Globa l,

without regard to formalitie s  or regula tion. In addition, the  lack of any overs ight on the  pa rt

of the  utilitie s  ove r the  da y-to-da y de cis ions  of the ir re s pe ctive  wa te r a nd wa s te wa te r

sys te ms  a nd the  billings  to the se  utilitie s  by the  unre gula te d Globa l Wa te r Ma na ge me nt

shows the  utilities  a re  le ft unprotected from improper and unnecessary charges . In fact, Mr.

Hill confirme d tha t the  only wa y S a nta  Cruz Wa te r Compa ny or P a lo Ve rde  Utilitie s

Company knows  how much to pay Globa l Wate r Management is  through the  monthly bills

tha t the y re ce ive  from Globa l Wa te r Ma na ge me nt. The re  is  no writte n a gre e me nt of a ny

kind which gove rns  or tra cks  the  s e rvice s  re nde re d or cha rge s  impos e d. (Se e  Exhibit

WMG-l5, Trevor Hill Depos ition p. 73 line s  14-20)

585357.3:0196941 6



Q. Ca n  yo u  c ite  a n y s p e c ific  s im ila rit ie s  b e tw e e n  th e  a c t ivit ie s  o f w a te r u t ilit ie s

o wn ed  b y p u b lic  s e rvice  co rp o ra tio n s  an d  m u n ic ip a lly o wn ed  wa te r u tilitie s ?

Yes . All wa te r utilitie s , whe the r owned and ope ra ted by public se rvice  corpora tions

or municipa litie s , mus t pe rform the  following activitie s :

l . Read water meters .

2. Render wate r bills .

3. Collect customer payments .

4. Establish, re-establish, and disconnect water service.

5. Mainta in a  me te r repa ir, ma intenance , and replacement program to ensure

6 .

7 .

8 .

9 .

10 .

11.

12.

meter accuracy.

Ins ta ll wate r se rvices .

Ins ta ll, mainta in, and replace  water mains , fire  hydrants , va lves .

Operate  water treatment facilities  .

Respond to customer complaints , questions, or concerns.

Es ta blis h conditions  of s e rvice  a nd othe r te rms  for the  provis ion of wa te r

service .

Es ta blish cons truction s ta nda rds  for wa te r dis tribution, supply, tre a tme nt,

s torage , pumping and other water utility infras tructure .

P re pa re  ca pita l improve me nt pla ns  a nd fina ncing pla ns  for funding utility

infras tructure .

Q. How does the foregoing differ from the Global Respondents or between their

affiliates?

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

A. Unlike  ne a rly e ve ry othe r public a nd priva te ly owne d wa te r utility in Arizona , the

above-lis ted wate r utility activitie s  a re not performed by Santa  Cruz Water Company but are

ins te a d pe rforme d by Globa l Wa te r Ma na ge me nt, a n e ntity not pre s e ntly s ubje ct to the

A.
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Commis s ion 's  re gula tion  a nd which  is  a ggre s s ive ly s e e king to  a void  the  Commis s ion 's

s crutiny.

Does  Arizona  Water Company perfo rm any cos t ana lys is  concerning  cus tomer

revenues  and  the ir re la tions hip  to  the  cos t o f ins ta lling  wa te r s ys tem infra s truc ture ,

s uch as  in extending water s ervice to new developments ?

Q-

Ye s . Arizona  Wa te r Compa ny re vie ws  the  cos t of wa te r utility infra s tructure  a nd

compa re s  it to the  re ve nue s  e xpe cte d from the  cus tome rs  to be  conne cte d to such utility

infra s tructure . If the  cos t of s uch utility infra s tructure  is  dis proportiona te  to the  e xpe cte d

revenues, Arizona Water Company requires  the  developer to advance the  cost of such utility

infra s tructure  a s  a  re fundable  advance  for cons truction. Through my review of informa tion

provided by Globa l through da ta  responses  including numerous  ICFAs executed by Globa l,

I have  lea rned tha t Globa l, in contra s t ha s  committed its  regula ted utilitie s , such a s  Santa

Cruz Wa te r Compa ny, to e xte nd wa te r utility infra s tructure  up to the  bounda rie s  of e a ch

development a ll a t the  cost and risk of Santa  Cruz Water Company.

funding this  utility infra s tructure  is  cha ra cte rize d in the  lCFAs  L

1
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19 ;

,/9

23

24

25

26

27

28

Mr. Ha rris  a nd Mr. Thornton a ddre s s  this  in the ir s upple me nta l dire ct

te s timony. Although the  utilitie s  a re  not pa rtie s  to the  lCFAs , Globa l force s  S a nta  Cruz

Wa te r Compa ny to be a r the  ris k a nd fina ncia l burde n of ins ta lling utility infra s tructure

whose  cos t is  disproportiona te  to the  expected revenues . In fact, Globa l admits  tha t most of

the  utility infra s tructure  be ing cons tructed by Santa  Cruz Wate r Company and Pa lo Verde

Utilitie s  Company is  a t Globa l's  direction (but presumably a t Santa  Cruz Wate r Company's

and Pa lo Verde  Utilitie s  Company's  cos t), is  se rving no one , and it ve ry like ly won't s e rve

A.
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a nyone  for s e ve ra l ye a rs . (S e e  Lile s  Dire ct Te s timony, Docke t W-03567A-05-0_26 , pa ge

20 line s  16-18) Globa l a ls o  a dmits  tha t the  Commis s ion would  proba bly ha ve  to  de te rmine

wh e th e r th e  in fra s tru c tu re  b u ilt b y its  u tilitie s  is  "u s e d  a n d  u s e fu l" a n d  th a t ra te s  co u ld

s kyrocke t if a  s ma ll g roup  of cus tome rs  is  fo rce d  to  pa y a  re tu rn  on  in fra s tructure  c le a rly

bu ilt fo r ma ny more  fu tu re  re s ide n ts . (S e e  Lile s  Dire ct Te s timony, Docke t W-03567A-05-

0926 , pa ge  20  line s  24  th rough  pa ge  21  line  2 ) Ms .  Lile s '  s ta te me n ts  re fle c t a  la ck o f

unde rs ta nding of utility a ccounting a nd ra te ma king principle s  a nd of the  his torica l tre a tme nt

o f e xce s s  p la n t ca pa c ity,  o r p la n t tha t is  no t u s e d  a nd  us e fu l in  ra te  p roce e d ings  a t the

Commis s ion . Ms . Lile s  ha s  no  e xpe rie nce  in  u tility ra te  ma king , filing  o r p re pa ring  a  ra te

ca s e , or in  de fe nding a  u tility's  inve s tme nt on s pe cula tive  growth s ince  none  of the  Globa l

a ffilia te  u tilitie s  ha ve  file d  fo r a  ra te  p roce e d ing  unde r he r te nure . Ra te pa ye rs  wou ld  be

s h ie ld e d  fro m  th e s e  ris ks  a n d  b u rd e n s  u n d e r th o s e  h is to ric a l u tility a c c o u n tin g  a n d

ra te ma king principle s  which Globa l s o fla gra ntly dis re ga rds .

Q . W h y  i s  t h e  f a c t  t h a t  S a n t a  C r u z  W a t e r  C o m p a n y  i s  i n s t a l l i n g  u t i l i t y

in fra s t ru c tu re  in  a d va n c e  o f th e  n e c e s s ity  fo r  s u c h  in fra s t ru c tu re  im p o r ta n t  to  th is

p ro c e e d in g ?
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It is  important because  it demonstra tes  the  leve l of control tha t Globa l exerts  over its

re gula te d utilitie s  a nd the  ina bility or la ck of a bility or a uthority by S a nta  Cruz Wa te r

Compa ny to prote ct not only its  own fina ncia l inte re s ts  but the  fina ncia l impa cts  on its

ra tepayers . The  Commiss ion's  Main Extens ion Rule  (see  A.A.C. R14 406(B)) provides  for a

public s e rvice  corpora tion to re quire  de ve lope rs  to a dva nce  funds  to fina nce  wa te r utility

infras tructure , the  intent be ing to protect utilities  and the ir cus tomers  from financia l risk and

from specula ting about future  growth by keeping re fundable  advances  out of ra te  base  until

cus tome r growth is  sufficie nt to support tha t infra s tructure . This  rule  prote cts  ra te pa ye rs

A.
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3

from paying more  for utility se rvice  than is  necessa ry, a  like ly re sult of disproportiona te ly

increasing ra te  base  and expenses which would occur with Global's  practices

Q , Is  th e  fa c t th a t  u t ility a c t ivit ie s  a re no t perfo rmed b y S a n ta  C ru z Wa te r

Company important and is  the re  a ny ba s is  for concern

Ye s , this  dis tinction is  importa nt a nd the re  a re  ma ny ba se s  for conce rn. The  me re

fact tha t utility activitie s  a re  not pe rformed by the  utility does  not necessa rily mean tha t the

public inte res t is  ha rmed, as  there  a re  some examples  where  a  public utility has  authorized

others  to perform such utility activities  where  there  is  no basis  for concern

Example  One

The  Town of Gilbe rt contracted with Seve rn Trent to provide  cons truction, s ta rt-up

a nd ope ra tion s e rvice s  unde r a  contra ct for a  ne w wa s te wa te r tre a tme nt pla nt built in a n

expanding area . The contract was bid through a  public bid process  and resulted in the  Town

of Gilbert be ing able  to a rrange  for was tewate r trea tment capacitie s  us ing resources  tha t it

did not currently have  ava ilable  to mee t rapidly expanding growth. Howeve r, the  Town of

Gilbe rt did not de le ga te  its  obliga tions  to its  wa s te wa te r utility cus tome rs  to the  outs ide

contractor, Severn Trent, but continued to fulfill a ll othe r dutie s  and obliga tions  to its  utility

cus tomers . It a lso did not de lega te  the  funding requirements  for such utility infras tructure  to

the  contra ctor or a llow the  contra ctor to work dire ctly with pote ntia l wa s te wa te r utility

cus tomers , landowners  or deve lopers  through, e .g., payments  in lieu of revenues , hook-up

fees , or financing of utility plant

The  critica l point he re  is  tha t the  tra ns a ctions  occurre d a t a rm's  le ngth, with e a ch

entity having the  right to decide  whe the r it would ente r into such an agreement and each

entity mainta ined its  obliga tions  to its  respective  governing body (in the  case  of the  Town of

Gilbe rt. to the  Town Council and in the  ca se  of Seve rn Trent to its  Boa rd of Directors  and

shareholders). The  Town of Gilbert a lso mainta ined its  obliga tions  to its  utility cus tomers

5853573:019694l
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Example  Two :

CP Wate r Company, a  public se rvice  corpora tion, ente red into a  long-te rm contract

with Arizona  Wa te r Compa ny to ope ra te  a nd ma inta in the  CP  Wa te r Compa ny wa te r

d is tribu tion  s ys te m, a  re la tive ly s ma ll wa te r s ys te m con tiguous  to  Arizona  Wa te r

Compa ny's  Ca s a  Gra nde  wa te r s ys te m a nd to provide  wa te r s e rvice  to the  CP  Wa te r

Company. This  contra ct continue s  to this  da y. Ne gotia tions  we re  conducte d a t a rm's

le ngth, with e a ch e ntity ha ving the  right to de cide  whe the r or not it would e nte r into the

contra ct. While  CP  Wa te r Compa ny ma y not ha ve  a ctive ly be e n pe rforming a s  a  public

service  corpora tion during the  te rm of this  contract, the  same critica l point here  is  tha t each

entity ma inta ined its  own re spective  obliga tions  and dutie s , we ighed the  factors  re la ted to

the  contract, and a fte r de te rmining tha t the  contract was  in its  bes t inte re s t and tha t of the

public, proce e de d with a  de ta ile d contra ct which gove rns  the  s e rvice s  provide d a nd the

charges to be billed.

In contra s t, Globa l Wate r Management provides  these  se rvices  with no agreement,

and no inte rna l controls  within the  utilitie s  to protect aga ins t billing abuses  or to ensure  fit

and proper performance  of a ll duties  required of each utility's  opera tions .

8
N

Neo 12
8
wt

- o
888

m c

>
< w
-n 8":Ra

< o594 15

Gso f
. c24o

3|-

Q. Are  the re  othe r diffe rences  concerning the  Globa l Respondents  or among the

Global affilia tes?

Global's  regula ted utilities , such as  Santa  Cruz Water Company, (a lthough not

parties to any ICFA), are required by ICFAs to serve a landowner's development, and will

also be required by their parent company to install all off-site water infrastructure up to the

point of delivery within each development subject to an ICFA, without obtaining the funds

from the developer through the customary advances for construction under a main extension

contra c t. l
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Q- Why is  this  important in this  proceeding?

A. It de mons tra te s  tha t the  re gula te d utilitie s  (the  e ntitie s  dire ctly a ffe cte d by the

decis ions  tha t its  parent company has  unila te ra lly imposed on them concerning investments

in utility infra s tructure ) ha ve  e xhibite d no conce rn for ris ky inve s tme nt in infra s tructure

with no cus tomers  to se rve . The  utilitie s  have  not cha llenged the  imprudence  of ins ta lling

and maintaining infrastructure  in the  hope of future  customers, and are  conspicuously absent

in a ll utility proceedings . In addition, the  regula ted utilitie s  a re  saddled with the  obliga tion

to serve water or wastewater service  on demand, but they are  not permitted to establish their

own conditions  of s e rvice  how, s e rvice  will be  provide d, wha t off-s ite  infra s tructure  is

needed to se rve  any deve lopment, the  des ign of the  infras tructure , how such infras tructure

will be  funde d, or whe the r or not the  utility will fund infra s tructure  tha t cle a rly is  not

ne ce s s a ry for the  provis ion of utility s e rvice  a nd which ca n be  s upporte d by the  curre nt

cus tomer base  or a t current cus tomer ra te s . Those  decis ions  have  a lready been made  by

Globa l Water Management or Globa l Water Resources  in the  ICFAs and through the ir own

inte rna l "Codes  of Practice".

Q. You mentioned that Global does not allow Santa Cruz Water Company to

establish its own conditions of service or the design of the water system directly, but

that Global Water Resources or Global Water Management determines and imposes

the conditions of service and water system design. Why is that important?
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A. These  facts  a re  important for severa l reasons . The  Commiss ion's  Rules  provide  tha t

the  water and wastewater utility a re  responsible  for the  des ign of the  water sys tem, the  type
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of ma te ria ls , s ize , loca tion in  the  ground, e tc. (See A.A.C. R-I4  406(G)) Globa l Wa te r

Re source s ' we bs ite  provide s  the  wa te r sys te m s ta nda rds , wa te r sys te m infra s tructure , wa te r

s ys te m de s ign crite ria , wa s te wa te r s ys te m s ta nda rds , a cce pta nce  crite ria , a nd a  flow cha rt

for re que s ting a nd re ce iving a pprova l of wa te r a nd wa s te wa te r s e rvice . This  s hows  tha t

Globa l Wa te r Re s ource s  is  the  e n tity tha t p re s cribe s  the  cond itions  o f s e rvice  fo r the

re gula te d  u tility's  cus tome rs , not S a n ta  Cruz  Wa te r Compa ny o r P a lo  Ve rde  Utilitie s

Compa ny. (See Exh ib it WMG-16 and http://www.gwre s ource s .com/s ta nda rds -for-

pdc.php? pNa me =home builde rs )

Q, Does  Globa l Wate r Res ources ' webs ite  ever dis cus s  the  pos s ibility of landowners

and deve lopers  ente ring into main extens ion agreements ?

No. The  las t page  of the  above-mentioned website  shows a  flow chart for reques ting

wa te r a nd wa s te wa te r s e rvice  a nd a pprova l of wa te r a nd wa s te wa te r s e rvice . This  is

dis turbing because  it directly contradicts  Globa l Wa te r Resources ' cla im tha t landowners

and developers  have  a  choice  of how to rece ive  water se rvice  from the  utilities . Irrespective

of tha t cla im, Globa l's  own flow cha rt s hows  tha t upon re que s t for s e rvice  the re  a re  two

paths of efforts  -- one to meet and discuss plan preparation and plan approval processes and

a  second pa th which leads  to the  deve lopment of "infras tructure  coordina tion agreements"

and "will se rve" le tte rs  be fore  the  deve loper/landowner can proceed to cons truction. There

is  no pa th lis ted for e s tablishing the  cos t of infra s tructure  cove red under a  ma in extens ion

agreement, even as  an a lte rna tive  to entering into an ICFA. (See  Exhibit WMG-16)
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Yes, there  is . Examples  of the  tota l control tha t Globa l Water Resources  exerts  over

its  utilities  can be  seen in Globa l's  actions  taken immedia te ly a fte r its  acquis ition of exis ting

wa te r utilitie s  ope ra ting a s  public  s e rvice  corpora tions  s uch a s  the  Va le ncia  Wa te r

Company, Cave  Creek Water Company, Francisco Grande  Utilities  Company, Water Utility

of Grea te r Tonopah and its  othe r acquis itions . :

Q.

Global Water Management exerts  over its  utilities ?

Is there other evidence of the extent of control that Global Water Resources or
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18 Q. Why is  this importa nt in  th is proceeding?

19

20 It shows  the  comple te  control tha t Globa l Wate r Resources  exe rts  over its  utilitie s . I

21

22

23

24

25

26

ha ve  known the  owne rs  of the  a cquire d utilitie s  for ma ny ye a rs  through my a s s oc ia tions

with  the m in  the  Wa te r Utility As s oc ia tion  o f Arizona  a nd  in  my pe rs ona l de a lings  with

the m a s  pa rt of my involve me nt in  the  u tility indus try. Mr. J ohn Mihlik, for e xa mple , is  a

s e a s one d ma na ge r a nd ope ra tor of wa te r utilitie s , ha ving be e n a s s oc ia te d with Va le nc ia

Wa te r Compa ny, Wa te r Utilitie s  of Gre a te r Tonopa h  a nd  h is  o the r u tilitie s  a cquire d  by

Globa l Wa te r. S imila rly, Mr. a nd Mrs . Ge orge , the  pre vious  owne rs  of Ca ve  Cre e k Wa te r

Compa ny ha d be e n in the  wa te r utility bus ine s s  for de ca de s . None  of the s e  s e a s one d wa te r27

28

A.

A.

585357.310196941 1 4



oo
so

IDg o

W e
680
a m
s°°§>1v&<53
2.5-
g<o 1 5

a x
c

88
° . :
Zu.
o
3

|-

16

17

18

19

20

21

22

1

2

3

4

5

6

7

8

9

10

11

12

13

14

A. Ye s , it ma ke s  tha t cla im but it is  de libe ra te ly mis le a ding. (S e e  Exhibit WMG-17,

Cindy Lile s  De pos ition pa ge s  l6-l7) If you re vie w the ir Applica tion for CCN e xte ns ion in

Docke t W-03576A-05-0926 a nd compa re  the  re corde d ICFAs  a ga ins t a ll re que s ts  for

service , you will see  tha t the  properties  included in the  applica tion are  each associa ted with

an ICFA, not a  line  extension agreement.

Be ca us e  unde r the  ICFAs  the  de ve lope r is  re lie ve d of ha ving to fund mos t of the

wa te r a nd wa s te wa te r utility infra s tructure  through a  s ta nda rd line  e xte ns ion a gre e me nt

whe re  the  tota l cos t of infra s tructure  would be  pa id entire ly up front. Although no re funds

are  pa id back from monies  advanced under an ICFA, except for a  specific number of ICFAs

that share  in the  proceeds of ICFA monies  collected from other developers  (a  Ponzi scheme,

if you will), deve lope rs  have  been told tha t ente ring into ICFAs will add va lue  to the ir land,

the y don't ha ve  to pa y for much in the  form of upfront cos ts , a nd the ir cos ts  will be  much

less.

utility profess iona ls  was  re ta ined in any role  a s  directors  or office rs  of the  utilitie s  acquired

by Globa l Wate r.

Q. Why d o  yo u  th ink tha t ICFAs  a re  p re d o m ina n tly, if no t e xc lu s ive ly, the wa y

that developers  prefer to  receive s ervice  from Global Water or its  utilities ?

Q, Has Global Water Resources claimed that developers have a choice to either

enter into an ICFA or to fund water and wastewater infrastructure through line

extension agreements?
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The se  e ma ils  a lso de mons tra te  tha t Globa l a cts  through othe r e ntitie s  to de a l with

landowners , uses  the  lCFAs as  a  condition precedent to being included in Santa  Cruz Water

Company's  CCN, and touts  the  fact tha t little  or no money is  due  up front.
1 1

12
8wt

16
Have  you s een a ny e vide nce  tha t la ndowne rs  a re  confus e d a bout which  entity

o
Q-

will actually provide service?
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Ye s , I ha ve  a nd from s e ve ra l diffe re nt s ource s . S a nta  Cruz Wa te r Compa ny's

a pplica tion for CCN in Docke t W-03576A-05-0926 include s  le tte rs  re que s ting s e rvice  tha t

a re  addre s s ed to Globa l Wate r Management, Globa l Wa te r Res ources , S anta  Cruz Wate r

Compa ny a nd  P a lo  Ve rde  Utilitie s  Compa ny.

la ndowne rs  a s  to which e ntity will a ctua lly provide  s e rvice .

The s e  le tte rs  s he w confus ion a mong

23

24

25 f :i i
!

K;
g ;.  t

s !
ii

26 "*.r ,\__

/I
*f,/'
f'

x ~~> iT`=4..i... / ;
J .XI 5 'I \1 '

27
1

4t
, 1'  '

I j " r; 3 w"§ if" 3

f f .
s

U
f--.:..-1*

28

A.

585357.3:0196941 16



Q. Does Global's use of ICFAs advance the consolidation of small troubled water

utilities?

21

No. The  e xa mple s  tha t Globa l cite s  purporte dly illus tra ting the  be ne fits  of us ing

funds  colle cte d from lCFAs  to promote  a nd fa cilita te  the  consolida tion of sma ll, trouble d

water systems (such as  Francisco Grande Utility Company and the  CP Water Company) are

not examples  of consolida tion a t a ll. (See  Liles  Rebutta l Tes timony, Docke t W-03576A-05

0926, pa ge  19 line s  19-27) In fa ct, a s  note d a bove , Arizona  Wa te r Compa ny ha s  be e n

serving the  CP Water Company cus tomers  through an opera tion and management contract

s ince  1985. The  cus tome rs  of CP  Wa te r Compa ny ha ve  be e n re ce iving re lia ble  a nd

a fforda ble  wa te r s e rvice  from Arizona  Wa te r Compa ny for ove r twe nty ye a rs . All o f

Francisco Grande  Utility Company's  cus tomers , namely the  Francisco Grande  Golf Course

and the  Francisco Grande  Resort have  been rece iving wa te r se rvice  directly from Arizona

Water Company for many years  and a re  included in Arizona  Wate r Company's  CCN for its

Ca s a  Gra nde  wa te r s ys te m, the  re s ult of a  CCN tra ns fe r tha t the  pre vious  owne rs  of

Fra ncisco Gra nde  Utility Compa ny re que s te d, fully supporte d, a nd for which no pa yme nt

585357320196941



wa s  ma de  by Arizona  Wa te r Compa ny. In a ddition, Fra ncis co Gra nde  Utility Compa ny

requested and supported the  transfer of additional CCN to Arizona Water Company, again a t

no cos t to Arizona  Water Company.
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If anything, Global's scheme has created a market for CCNs, at least in the

areas where Global seeks to impose its ICFA fees, and the utility owners in these areas stand

to make a considerable windfall profit, all to the likely detriment of future ratepayers.
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g|- Q- Why do la ndowne rs  fa vor Globa l's  ICFAs ?
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A. I have  discussed this  with a  number of landowners  and deve lopers  who be lieve  tha t

ICFAs a re  bene ficia l or favorable  to them. Mos t of the  landowners  tha t have  s igned ICFAs

a re  not deve lope rs  but ins tead a re  "land flippe rs " or mas te r land deve lope rs  who seek to

incre a s e  the  va lue  of the ir la nd a t the  le a s t pos s ible  cos t a nd s e ll the  e ntitle d la nd to a

home builde r. The y focus , a ccordingly, not on the  cos t of fully de ve loping the  la nd or the

cos t of the  wa te r supply facilitie s , but ins tead on ge tting the  land entitled, infla ting its  va lue

a nd the n s e lling the  la nd - the re by pus hing the  full fina ncia l burde n of providing wa te r

infras tructure  onto future  utility ra tepayers .
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Q, In your d is cus s ions  with landowners  tha t have  executed  ICFA agreements  with

Global Water Res ources , were  they aware  tha t the  people  tha t they were  meeting  with

were not the  utility from which they would  receive s ervice?

A. No. They were  not aware  tha t the  Globa l Wa te r Resource  repre senta tive s  we re , in

fact, not from the  wa te r and was tewa te r utilitie s , and one  landowner indica ted tha t he  was

not surprised to learn tha t was the  case . In follow-up, the  same landowner a lso noted that he

be lieved tha t Globa l Water Resources  would be  able  to do things  tha t the  regula ted utilities

were  not able  to do because  Global represented itse lf as  being free  of regula tory restrictions.

This  cle a rly s hows  tha t Globa l's  e ffort to e va de  Commis s ion re gula tion a nd s crutiny is

pla inly evident even to those  re la tive ly unfamilia r with utility regula tions .
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Q. In your review of the  numerous  emails , le tters , and o ther documents  provided to

Arizo na Wa te r Compa ny by Globa l Wa te r Re s ource s  or its  a ffilia te s , wha t wa s  the

e xte n t o f in vo lve me n t b y S a n ta  Cru z Wa te r Co mp a n y o r P a lo  Ve rd e  Ut ilit ie s

Company?

A. Practica lly none . Santa  Cruz Wa te r Company and Pa lo Ve rde  Utilitie s  Company

ha ve  little  or no involve me nt in a ny of the  Globa l a ffilia te s ' de a lings  with de ve lope rs  a nd

la ndowne rs , a s  e vide nce d in the  le tte rs , e ma ils , e tc. This  is  a  routine  pa rt of Globa l's

scheme  to exe rcise  tota l control of these  utilitie s  by Globa l Wate r Resources  and to make

sure  a ll inte ractions  with landowners  and deve lopers  (including the  ICFA payments ) occur

a t the  Globa l Wa te r Resources  or Globa l Wa te r Management leve l and not the  regula ted

utility le ve l.
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Q. Have you observed any inconsistencies in the statements made by Global Water

Resources concerning how it funds infrastructure?
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1

2

3

Yes, I have . In the  ICFAs, Globa l Water Resources  s ta tes  tha t it "provides  equity for

its  subs idia rie s  ca pita l improve me nts ." (S e e  Forma l Compla int, Exhibit l) Howe ve r,

Arizona  Wa te r Compa ny ha s  le a rne d through e xa mina tion of public a nd confide ntia l4

5
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Palo  Verde  Utilities  Company or the ir ra tepayers ?

Wha t e ffe ct will this  le ve l of b o rro wing  ha ve  o n  Sa n ta  Cruz Wa te r Co mp a ny,
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go ; 14

15
JI

3

* .

is 8' F .Fs. .
x

i.'f
f r

a'cogo
=4
'No
- o9°==

5°°E
<'- O r e
Qu..
E 3 8
8 9 8'E€ o° . :Zn.o

16

-rt'
. 4.

T 'X r .- /°f. J\"

" f ,/1 , I .ff ./' x Ir \ i f  I 4 '\-.- ; .4*"
-.4 L

.I An

I- 17

9

e xa mple  of how unfore s e e n  cha nge s  ca n  a ffe ct a  u tility is  the  ne w a rs e nic  drinking  wa te r

s ta nda rd. Whe n the  ne w a rs e nic s ta nda rds  we re  a nnounce d, Arizona  Wa te r Compa ny be ga n18

19 to  p la n  a nd  fund  the  ne e de d  improve me n ts . Without the  a bility to ra is e  s uch funding,

20 Arizona  Water Company and its  cus tomers  would have  been nega tive ly impacted. I be lieve

tha t Globa l ha s  jeopa rdized its  utilitie s  and the ir current and future  ra tepaye rs  by placing21

22 the m in a  pre ca rious  fina ncia l pos ition.

23

24
Q- Ha s  g lo b a l e ve r s o lic ite d  la n d o wn e rs  a n d  d e ve lo p e rs  in  Ariz o n a  wa te r

25 co mp a n y's  CCN a re a  to  e n te r in to  ICFAs ?

26

27

28

A.

A.

585357.3:0196941 20



Yes . Arizona  Wa te r Company is  awa re  of a t le a s t nine diffe re nt incide nts  in

which Globa l s olicite d Arizona  Wa te r Compa ny's  cus tome rs  a nd e nte re d into ICFAs  to

provide  wa te r se rvice  within Arizona  Wate r Company's  CCN a reas . Eight a re  landowners

or de ve lope rs  loca te d within Arizona  Wa te r Compa ny's  S ta nfie ld CCN a re a  a nd one  is  a

landowner loca ted in Arizona  Water Colnpany's Casa Grande CCN area:

ICFA with LLP Sta r mar Es ta te s , LLC. GW (06-0200) 050587-636.

ICFA with BCY Limited Pa rtne rship, Cache  Inves tments  LLC, Langley Fa rm

Inve s tme n ts  LLC, Ha rva rd  Ca p ita l LP , a nd  Ca rmicha e l & S ons ,  LTD.

Gw(06-0200> 050637-697.

1

2

3

4

5

6

7

8

9

10

1 1

1 2

13

14

ICFA with Big Tra il, LLC. GW(06-0200) 050698-741

'T
<r
w
m

2 8E<8 1 5

ICFA with Lone ly Tra il, LLC. GW(06-0200) 050742-785.

ICFA with ROB~LIN Ma rke ting. GW(06-0200) 050786-832.

ICFA with ABCDW, LLC. GW(06-0200) 050833-883.

ICFA with Va nde rbilt Fa rms , LLC. GW(06-0200) 050884-932.

ICF A with  TOM-T LLC, T & T F ARMS  LLC AND TTTT F ARMS , LLC.

GW(06-0200) 010345-445.

ICFA with Jorge  Hacienda , Inc. GW(06-0200) 050978-1026.

A11 of these  ICFAs have  been negotia ted by Global and s igned by the  landowner or

de ve lope r. Globa l its e lf s igne d two of the s e  ICFAs  purporting to provide  wa te r s e rvice

within Arizona  Wa te r Compa ny's  CCN a re a s . The  nine  ICFAs  ge ne ra lly provide  tha t the

la ndowne r will pa y Globa l Wa te r Re s ource s  a pproxima te ly thre e  thous a nd s ix hundre d

16

17

18

19

20

21

22

23

24

25

26

27

28 dolla rs  ($3,600) pe r e quiva le nt dwe lling unit for Globa l Wa te r Re source s  to "coordina te "

5853573:0196941

A.

2.

3.

4.

7.

6.

5.

1.

9.

8.

2 1



wa te r u tility s e rvice  in  Arizona  Wa te r Compa ny's  s e rvice  a re a . Copie s  of the s e  ICFAs  a re

a tta che d to  my te s timony a s  Exhibits  WMG-21 through WMG-29, inclus ive ly.

Q- Global has suggested in testimony that these actions soliciting Arizona

Wate r Company cus tomers  and infringing on Arizona  Wa te r Company CCN a rea s

we re  in a d ve r te n t .  Do yo u  fin d th is  to be  cre d ib le ?

No, of cours e  not. The  Commis s ion ha s  a  ma pping de pa rtme nt tha t ma inta ins

ma ps  for a ll re gula te d public s e rvice  corpora tion te rritory, so it is  not cre dible  tha t Globa l

wa s  no t a wa re , o r cou ld  ha ve  re a d ily le a rne d , o f Arizona  Wa te r Compa ny's  CCN

bounda rie s  be fo re  it s o lic ite d  la ndowne rs  a nd  de ve lope rs . Th is  in frin g e me n t wa s  n o t

ina dve rte n t. The  Commis s ion 's  we bs ite  ha s  provide d  ma ps  s howing  whe re  public  s e rvice

corpora tions  s e rve , a nd this  informa tion ha s  be e n online  for ma ny ye a rs .

In  a ddition, P a ul Wa lke r ha s  be e n working a s  a n a dvis or to  Globa l during the

time  tha t the  S ta nfie ld la ndowne rs  we re  s olicite d, the  ICFA a gre e me nts  ne gotia te d, a nd the

a pplica tion to e xte nd the  Sa nta  Cruz Wa te r Compa ny a nd Pa lo Ve rde  Utilitie s  Compa ny

CCNs  in  the  S ta nfie ld  a re a . I me t Mr. Wa lke r a s  a  Globa l e n tity a dvis or a t a  me e ting  with

Tre vor Hill in  e a rly J a nua ry 2006 . I me t Mr. Wa lke r p re vious ly du ring  one  o f my vis its  to

Co mmis s io n  o ffice s  to  d is cu s s  in d ivid u a lly with  Co mmis s io n e rs  g e n e ra l wa te r in d u s try

is s ue s .  At tha t time  Mr. Wa lke r wa s  a dvis o r to  the  fo rme r Cha irma n  o f the  Commis s ion ,

Ma rc  S p itze r. Mr.  W a lke r,  d u rin g  h is  te n u re  a t th e  Co mmis s io n  c o u ld  n o t h a ve  b e e n

1

2

3

4

5

6

7

8

9

10

11

12

13

14

TO

16

17

18

19

20

21

22

23

24

25

26

27

28 a nyth ing  bu t we ll in forme d on  CCN ma tte rs  a nd  the  s a nctity of CCNs  to  the  e xis ting  CCN

585357.3:019694I
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1
holde r. He  is  a lso undoubte dly we ll fa milia r with the  longs ta nding rule  e s ta blishe d by the

James P. Paul case  which es tablishes  a  public service  corpora tion's  exclusive  service  rights

pursuant to CCNs authorized and approved by the  Commiss ion. The  only exception to tha t

rule  to where  the  Commiss ion finds  on the  bas is  of clear and convincing evidence  tha t such

public se rvice  corpora tion is  not ready, willing or able  to provide  utility se rvice  to the CCN

tha t it holds . Tha t is  ce rta inly not the  case  in Arizona  Water Company's  Stanfie ld and Casa

Gra nde  CCN a re a .

Q- Do you find Global's  conduct to  be dis turbing, and if s o , why?

Ye s , it is  ve ry dis turbing. Be s ide s  the  fa ct tha t the  ICFA fe e s  tha t Globa l

Water Resources  anticipates  unlawfully collecting from these  nine  poached developments  in

the  S ta nfie ld a re a  a lone  will e xce e d $152 million (se e  Exhibit WMG-30), the  sa nctity of a

CCN area  granted and approved by the  Commission would be  basically meaningless  if other

utilitie s  a cte d a s  Globa l ha s  in S ta nfie ld a nd Ca s a  Gra nde . Any u tility cou ld  s o lic it

another's  CCN area , cla im tha t the  solicita tion was  unintended, and a rgue  tha t it should be

a llowe d to s e rve  a ny a re a  tha t it "uninte ntiona lly" e nte re d. Effe ctive ly, Commis s ion

de cis ions  on CCN a re a s  would ne ve r be  fina lize d a nd would be  s ubje ct to continue d

poaching and revis ion based on that poaching. Sure ly, the  Commission needs to take  s trong

action in this  ca se  to a ffirm its  own longs tanding policie s  and rule s  and to make  sure  tha t

Globa l is  re quire d to s top Hooting the  la w a nd the  Commis s ion rule s  in s uch a  bra ze n

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28 fashion .
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1

2 Q. Do e s  th is  c o mp le te  yo u r p re p a re d  s u p p le me n ta l d ire c t te s timo n y?

3
Ye s , it doe s .

4

5

6

7

8

9

10

11

12
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EXHIBITS

WMG-13 City of Peoria  Organiza tiona l Cha rt for Utilitie s

WMG- 14

WMG-15

Arizona  Water Company Organiza tiona l Chart

P ortions  of Tre vor Hill De pos ition

WMG- 16 Globa l Flow Chart for Service  Requests

WMG- 17 Portions  of Cindy Lile s  De pos ition

WMG-18 Liles  Email message  May 5, 2006

WMG~ 19 Liles  Email Message  March 23, 2005

WMG-20 Trevor Hill Le tte r to Ha rold Crus t

WMG-21 ICFA with LLF S ta r ma r Es ta te s , LLC GW(06-200) 050587

1

2

3

4

5

6

7

8

9

10

11

12

588 13
°°° :  14

WMG-22 ICFA with BCY Limite d Pa rtne rship, Ca che  Inve s tme nts  LLC,
Langley Fa rm Inves tments  LLC, Harva rd Capita l LP , and
Carmichae l & Sons , LTD. GW(06-200) 050637-697

¢*'I

E<E§ 15

WMG-23 ICFA with Big Tra il, LLC GW(06-200) 050698-741

WMG-24 ICFA with Lone ly Tra il, LLC. GW(06-200) 050742-785

WMG-25 ICFA with ROB-LIN Ma rke ting. GW(06-200) 050786-832

WMG-26 ICFA with ABCDW, LLC. GW(06-200) 050833-883

wmG -2 7 ICP A with Va nde rbilt Fa rms , LLC. GW(06-200) 050884-932

WMG-28 ICFA with  TOM-T LLC, T & T FARMS  LLC AND TTTT FARMS , LLC.
GW(06-200) 010345-445

WMG-29 ICFA with Jorge  Ha cie nda , Inc. GW(06-200) 050978-1026

WMG-30 Globa l es timate  of tota l ICFA fees  to be  collected in S tanfie ld and
Casa Grande areas.

WMG-31 Ema il from Cindy Lile s . GW(06-0200) 034789

16

17

18

19

20

21

22

23

24

25

26

27

28
WMG-32 Ema il from Cindy Lile s . GW(06-0200) 045900-01

5853573I0196941 25
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Panel
1 BEFORE THE ARIZONA CORPORATION COMMISSION

2

3 ARIZONA WATER COMPANY, an
Arizona corporation,

4

Complainant,
5

VS .

Nos. w-01445A-06 0200
SW-20445A~06-0200
W 20446A 06-0200
W-03576A 06-0200
SW-03575A-06 0200

6

7

8

9

)
)
)
)
)
)
)
)
)
)
)
)
>
)

10

11

12

13

14

)
)
)
)
)
)
>
)
)
)

15

GLOBAL WATER RESOURCES, LLC,
a foreign limited liability
company; GLOBAL WATER
RESOURCES, INC. , a Delaware
corporation; GLOBAL WATER
MANAGEMENT, LLC, a foreign
limited liability company;
SANTA CRUZ WATER COMPANY, LLC,
an Arizona limited liability
corporation; PALO VERDE
UTILITIES COMPANY, LLC, an
Arizona limited liability
corporation; GLOBAL WATER
SANTA CRUZ WATER COMPANY, an
Arizona corporation; GLOBAL
WATER PALO VERDE UTILITIES
COMPANY, an Arizona
corporation; JOHN AND JANE
DOES 1 20; ABC ENTITIES 1-xx,

16
Respondents.

17

)
)
)
)
)

18

19 THE DEPOSITION OF TREVOR HILL

20

21

Phoenix, Arizona
June 18, 2007

1:44 p.m.

22

23 PREPARED FOR:

24 CONDENSED COPY & INDEX

REPORTED BY:
Marty Herder, CCR
Certified Court Reporter
CCR No. 50162

25

Trevor Hill Arizona v. Global

. * " 2 8
v..<-

w 4.4 .48
Eu 13

!$'#i-_.

6/18/2007

8
": ... ," °l.

- 4 g tE.-u

AZ LITIGATION SUPPORT (480)481-0649



P¢ge A
1
Z

INDEX
»By:ExdlTll :at

Mr. HI s h
l"dQ€C
4

4
5
J
7
d

10
11

I i
15

14
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N . A Global Water Ovine _,h p flowchart
No 3 Infra tructuIe ordmdt JN Agree ant
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4 tR[:V R HILL

5 ca d d a vvrtre .> here , heir; been fist duly vvJrr

6 wage iii ed and tetufle f we.

/

8

9

kJ

44 Ad North B kCrc k

ZZ

ZN

4

ZN

E X A M I N A I O N

B( MR. HIRJCH1

Q, Would you state your full name for the record,
11 please?
1 A. Tr J rT. HI .
13 Q. And could you give us your residence and business

14 addresses?

1 A. My r sldence adore

1 Way Aft he r, Auzond 8 086.

1 My bu ne adar s, |, 1,4601 N r*h 1 Rh Aveuie

18 Site 210, Pho nix, A lona, 85037

19 Q, We're here fora deposition In what's known as the
ZN formalcomplaint proceeding docket number 06-0200,
Z1 generally.

Have you had yourdeposition taken before, sir?
A. N
Q, Since this isyourmaiden voyage, let me go over a

few rules of the road that I would like to apply toddy.

P Ge 3
Tr E DEPO ITION or TREvor HILL,

Taken at 1:44 p.m., Jr June Ld, ZOJ7 the Law Offces of
BRYAN CAVE LLP, Two NJrtll Centre A/en e, SJ te Z OJ,
P \ e lx, Artzo <1 5 4, before Marty H Eder, Car*cifl d
C ut RepJrtef, pun d It to tile Rule fClvI Procedure.

1

A

.I

4

5

6

B

3

10

COUNJEL APPEAR NJ.
F r tr PM ntff.
ARIZONAWATER COMPANY
BY: Rob roW  Gedke E q.
PO B x 1 OJ6
PIIJ Rx Ar iz rd d"004

11

13
14

15

BR (AN (AVE LLP
BY: Steven A. Her,ch, E .

arld Rodney w. Ort, E q
To lmrth Car try Ave uh
Suit £200
pt men, Ariz if; 85004

1.)
1
1

1

For h Defefldmt:

ROSHKA DEWULF & PATFEN, PLC

BY: ohm E. evvulf, Es .

an Tlm try J. Serbo, E_,q_
4 0 E¢1.t V¢in Bu Er

ZJ Sat 80J

Pp.» U( Arly ld d 0 4

21
ZZ

Z i

ZN
25

Pd;

O

1 First, I`Il try lo make my questions as dear ds I

Z can. But sometimes I'll fail.

Would you please stop me and ask me to restate the

4 question \f you don't understand it?

5 A. I t Lu a due t

6 Q. Yes. Is that okay with you'

A Th ti , Kay wt i re

Q. We're not into the tough part yet.

9 In turn, if you answer my questions, may 1 assume

10 that you understood what I was asking you?

11 A Ye...

12 Q, Do you have any reason today, Mr. Hill

15 medication-wise or health~wise or anything that you're not

14 able to listen to and respond to my questions?

15 A. No.

16 Q. We're in a relatively informal room far from any

17 courtroom or hearing room but you understand that you've

18 been placed under oath and your answers are being taken down

19 by Mr. Herder here?

20 A. re .

ZN Q. And that your answers are being recorded, and may

ZZ be used against you or the farm you re associated with? Do

25 you understand that?

.44 A. I do.

4 Q, And that your answers are being given subject to

Trevor Hill Arizona v. Global 6/18/2007
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25

1 the penalties of perjury?

2 A. Yes.

3 Q. Finally, you've done a great job so far, but

4 because the court reporter can't take down a shake of the

5 head or a verbal grunt of some sort, please keep answering

6 yes or no so that we'll have a clear record. Okay?

7 A. Yes.

8 Q. Thank you.

9 You've given us in data responses -- we ought to

10 establish that, John and Tim, I think technically it may be

11 part of a filing, but we have certainly carried for/vard with

12 the understanding, and it would apply equally to Arizona

13 Water, that discovery responses and data request responses

14 in the certificate proceeding are usable, if you will, or

15 equally applicable to the formal complaint proceeding and

16 vice versa?

17 MR. DeWULF: I'm comfortable with that,

18 MR. HIRSCH: Okay. Thanks.

19 BY MR. HIRSCH:

20 Q. So we do have some data requests that explain your

21 background. I'm just going to ask a couple specific

22 questions before we get into the deposition noticed area.

23 Where is the Royal Military College?

24 A. In Kingston, Ontario.

Q. And is the program a bachelor's study in

Page 8

1 A, Some years after my graduation, to be sure.

2 Q. The answers appear to reflect that you started or

3 co-founded Hill, Murray & Associates in about the early to

4 mid '90s. Is that generally correct?

5 A. Yes.

6 Q, Did you have the engineering license by then?

7 A. I don't know.

8 Q, Has the Canadian license ever been the subject of

9 a complaint?

10 A. No.

11 Q. Has it ever been suspended or lapsed in any way?

12 A. No.

13 Q, Do you know the name of the entity that issues the

14 engineering license up there, Mr. Hill?

15 A. The association .- it's - I'm not sure of the

16 exact name. The Association of Engineers of British

17 Columbia.

18 Q, Is it a government agency or a private group, if

19 you know?

20 A. it's a private group.

21 Q. So there's not a board of technical registration,

22 such as we would have here in Arizona, that issues and

23 maintains the licenses?

24 A. I don't know.

25 Q, When did you make the decision to start to conduct

17

19

25

page 7
1 engineering, to the extent you know, fairly similar to a

2 American insurance graduate training?

3 A. I don't know.

4 Q. I take it it's a four-year school?

5 A. It is.

6 Q. Do you hold engineering licenses in any of the

7 u.s. states?

8 A. I do not.

9 Q. Did you hold licenses or do you hold licenses in

10 Canada?

11 A. Yes.

12 Q, Are they still current?

13 A. Yes.

14 Q, In Canada are they issued by province, or is it a

15 national certification, if you know?

16 A. They are issued by province.

Q. Which province do you hold licenses in?

18 A. British Columbia.

Q, Any others?

20 A. No.

21 Q. When did you approximately get the license in

22 B.C.?

23 A. I don't know.

24 Q, Shortly after your graduation or some years after

that?

Page 9
I business in the U.S.?

2 A. 1999.

3 Q, And what was that decision based on?

4 A. Could you be more specific?

5 Q. Why did you decide to start doing business in the

6 u.s. as opposed to British Columbia and other areas in

7 Canada?

8 A. There is essentially no private regulated water

9 business in Canada.

10 Q, What do you mean by that? Everything is

11 governmental?

12 A. Right.

13 Q, And what does that observation have to do with you

14 wanting to come to the U.S. to do business?

15 A, Well, there is a private regulated water center in

16 the United States,

17 Q_ Did you consult with anyone about starting to do
18 business down here, or was this something that you kind of

19 envisioned yourself personally?

20 A. I envisioned it personally.

21 Q, And where was your target area in terms of doing

22 business initially?

23 A. Southwestern United States.

24 Q, And we know from your answers there was some

25 involvement in Arizona and Texas, potentially elsewhere.

Trevor Hi\l

~1 .... _

Arizona v. Global 6/18/2007
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3

1 why did you pick the southwestern U.S.?

.1 A. BeCaJ e Jf growth aid Wat r arcity.

Q, why were those two factors important to you?

4 A. W el gr wt busresslsa bu n Sm url  h / u

5 an, y u Kr iv make d living.

6 Q. What was it about growth that gave you an

7 indication that you could make a living at it?

8 A l fe t the Ars2 rarlrketwuldh ./ego d

9 p t r tal for gr wt In the future.

10 Q. And what did water scarcity have to do with your

11 decision to focus on the southwest?

l l A. I be lave that e southwe terr water to son

15 w Id Blake an nterestmg chat e Ge.

14 Q. In what way?

15 A. Ir that It require m re complex plane lg aid

16 Ar fol I roger ant than Canada, whet rate | abs do it.

1 Q. Did you target any other states other than Arizona

18 and Texas for your initial business plans?

19 A N .

£0 Q, Any reasons you haven't told us as to why you

21 looked at those two states?

i i A N)

15 Q, what was your business plan when you came down to

£4 the Arizona and Texas area?

45 MR. DewU F: object tor rt.

Pd "U

ut it( rrptn_j tor is

1 Q, And from whom?

A A. From All r up I P war IN rr Trust.

.4 Q. And what had your connections been, if any, with

4 that entity?

5 A. lm t th  r rw e i l wa

6 rrorey for Rh s n 1 vent e.

7 Q. And you say this first venture, you mean the

8 southwestern U.S. venture?

9 A. Co rest.

10 Q, And the question was how did you come to know them

11 or believe that they might be interested in this?

l l A. To shad}Jstr l d ap s of a ate

13 Q, For similar purposes or what?

14 A. or infra truce ire t I rats.

15 Q. In the U.S.?

16 A. They dJ wo k r o t lU5  ad  Ur  d o

17 Q, Have you, by the way, maintained your Canadian

18 citizenship?

19 A. I have.

AT Q. So you're a citizen of Canada and not the U.S.?

ZN A. Thaws erect.

2; Q. And what legal immigration status do you have

AS currently in the U.S.?

A4 A. l lave 4 g hen re.

ZN Q. Okay. Approximately how much capital did you

PdQE ll

J

1 MR HIRSCH' You c n a 1 N r

1 THEW lTNE S: C Ody are taketh q axon#

Y MR. HIRJ H:

4 Q, What was your business plans? What were you

5 trying to accomplish?

6 A The plan was to aggregate water aid vvastewat r

1 bus: lesses In the s uthyvestel | Ur Ted State .

8 Q. And what do you mean by aggregate?

9 A Cons I late

10 Q, So to acquire them and combine them in some way?

11 MR. DeWU F: Object to form,

I i Br' MR HIRSCH.

LE Q, I'm trying to get your words, not mine. W hat do

14 you mean by aggregate?

15 A. To acquire them.

1 Q. Where were you going to come up with capital to do

17 so?

18 A Are you - are you referring to Global Water or

19 iv en I arr red m the Unlted States*

Z0 Q, The latter of those two. W e're going to brig i t

ZN up to the present day, but when you arrived in the United

ZZ States what was your plan in terms of capital to fuel such

£3 acquisitions?

24 A. I re ,ed the money required 1 \ the Cared an

ZN market.

PdgE! 1:
1 understand you had committed to your plan when you arrived

A in Arizona?

3 A.  $5 m  I r .

4 Q, And can you describe for us what the was there

5 any specific type of business you were looking to acquire?

6 With a little more specificity, what was the plan to use the

7 capital for at that time?

8 A. T Le par wt to acquit e ash flows reg ate

9 water aid wajcevvater bu, ease, | \ the sJuthwe_.t rn Ur Ted

10 Stdt€.:>

11 Q. Did you have any particular such companies in mind

12 when you arrived?

13 A I did.

14 Q, And let's get some focus now.

15 You indicated 1999 was the year you made the

16 decision to come down.

1 When would you characterize you actually came down

18 and started to implement the plan here in Arizona?

19 A. lair /ed n A iona perriancnty n Mar h f 2oJ1

AT Q. At that point did you have your eye on any

£1 particular utilities?

ZZ A. yes

L I Q, Which were those?

24 A. larrwed currents t e c o :re Jr the f t

25 dcqu ..ltlon, why h was Black Mourtaln Sewer Company.

Trevor Hill Arizona v. Global 6 18 ZJO/
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Pdg€ 14
1 Q. In the Carefree, Cave Creek area?

2 A Trot's correct.

3 Q. And what made that particular utility stand out as

4 a target to you?

5 A. It was d wastewat r utility which my previdu

6 b me s career had been f u ed a fund, wast water

7 enterer e, and t had active water rue p Jgrar my Ned

n it

9 Q, Would you describe what about active water reuse

KJ made it attractive to you as a target?

11 A I'rl personally interested in water reuse, so

12 ti at s what made it attractive.

Q, what type of program did they have in place at

rlgeti r of

13

14 that time?

IJ A. They u e their re ldirred water f

16 t tear golf courses.

17 Q, Would you agree with me that there were dozens of

18 such utilities that were doing that at about that time?

1) M DeW JLF. Objects ftymf

Z J tHE W1TNE5_,.- NJ.

11 BY MR H1Rg_HI

Z Q. You thought that Black Mountain was somewhat

Z ' unique in reusing effluent on walter courses?

ZN A. {et_

5 Q, was there anything else about Black Mountain that

Pug 16

t r *I

Ye h,t

1 you arrived in Arizona in 2001 for Algonquin?

A MR DLWULF: Objects form

J rHE w1rnEss: a Yu epheet

4 Br MR. HIRS H-

5 Q. Yes.

6 Perhaps the problem was the word colleagues.

7 Coworkers or folks that you were in business with?

B A.  Y .

9 Q, And who they be?

10 A. Graham Slrirrons a d L corm pie r.

11 Q. And were you paid a percentage of the acquisition

11 or were you on a straight salary? How did the compensation

13 arrangement work at that time?

14 A. I had a salary, p u.> d comm s on.

15 Q. And how was the commission determined?

16 A I' cmrlslonwasdeternrndmuclua r  f

17 ac ret recess to Rh fund,

18 Q, If I try to translate that, basically if the value

19 of the fund went up as a result of the acquisition you

A0 shared in some percentage of that?

ZN If that's not right, please tell us in your words

AZ how the commission was calculated.

AS A. funds value Er d 't go up r

AS vena afnctl i f al .4 t . thecrrIssiol l

25 d cu at d on tie boa d s deter n not: Jr the p tar ti I

PdQ€ 15

:S

.J

8

1 made it attractive to you as a target?

4 A No.

Q. What is Algonquin Water Resources of America?

4 A It is a U S. holdco f r the utll ties we acqu red.

5 Q. Did you have an ownership interest in Algonquin

Water Resources?

/ A I did not.

Q. Were you an officer in that entity?

3 A. Idon'tknow. Id.»nt Rh pk so.
10 Q. Was title to the utilities that were acquired

11 placed in Algonquin Water Resources of America?

12 A Yes.

13 Q. And were these acquisitions by asset purchase or

14 stock purchase or both?

15 A Primarily Sta k purchas e.

16 Q. And was there a reason for that mechanism?

17 A The reason far stock pure lase L. primarily for the

18 set ere tax as»/antage.
19 Q- Can you explain that to me?

20 A As..et -- we I, lm not an ac ountaut.

A1 Q, I won't hold you to that standard.

ZZ A A set purchases nd to attract double taxation.

AS t ck purchase can type ally get a cap tal gains

L4 treatrrer t.

25 Q. Did you have colleagues in the business back when

PdJ@ 17

A

1 aczrctw 'n as of the u quist o I

Q, What do youmean by accretiveness'>

5 A. My understand re of tie w rd a ret'y Ne J me ms

4 the incremental value created a d suit of.

5 Q. So itwas a discretlonany bonus based on what the

6 board thought the utility might be worth in the future?

7 A. Yes.

8 Q. Was there a factor of analyzing your success in

9 buying utilities that might be undervalued?

10 A. Yes.

11 Q. How long did you work with the Algonquin fund?

14 A. Approxirl rely three year .

13 Q, And approximately how many utilities were you

14 involved inacquiring during those years?

15 A. J8V€l' .
16 Q. How many in Arizona?

17 A. Faye.

18 Q. Could you name them'

LU A. Black Mountain Sewer Corr par y, God anion Utll Ty

Z0 Cor pa y, Bella Vista Walter Company, d IJ the Lip_»-o, why h
21 was two utilities, I count there aS two, water, Let hi ld

22 Park Se vices Company that rad water and wastewater.

23 Q. Those are the five then?

24 A. (Q .

ZN Q, And the other two were in Texas,I take it?

Trevor Hill Arizona v. Global 6/18/Z00/
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1

Z

4

5

J

7

A. Th¢t8 correct.
Q. What were their names?

A. Tali fm rs Utihtn sCompdny.

Q, Where was that based?

A These ere both in Tyler,

I c rt rem ber the other one s no » .

Q, What led to your decision to leave Algonquin?

A The r letrlcs that allowed for the r determirmt\on

3 of <i ,ecce,sful dcqulsltlon dldn't re ate well to e merging

10 market areas that rad n'orc grant potential.

11 Q. And can you explain thata little bitmore? What

1; about the metrics that didn't actually gauge the upside?

13 A Algonquin Power Income rust Is a REIT, wh ch pays

14 cash d stribut ons to Its u lit holders 0 l a r larltll y basis.

15 And it was my Bel et that that we not an ideal

16 sir tore for LIU tie that required ext r ve capita l

17 lrlve Urgent.

la Q. Did you begin to think about forming your own

19 company that would have more flexibility in acquisitions?

20 A. Ye...
A Q. And tell me what went into that thought process.

ZZ A I was interested in find ng Racal patient

z I Nestor, that url r..toJd the d vol pm -rt m ret In the

44 Ph e i »< area, aid that w old be less let=re t d in the
Z5 lmmedla / of the return, as opp sea to a ng terry vi w

Pa; ZN
1 A I do.

z Q. Did you have a hand in preparing it?

J A Fe

4 Q, The response obviously is later than 2003, but I

5 thought it would be good to have this before us to form a

6 basis of a few questions here.

7 Let me ask this first. To the best of your

8 knowledge, Mr. Hill, is the flow chart accurate as of

9 today's date?

10 A. NJ.

11 Q, There's some updates to be made to it?

12 A There a e.

L-l Q. Is it possible for you to briefly characterize

14 those to us or even use a pen and draw them in?

15 A I can just tell you that we n lo ager own

16 Cave Creek a ld Pacer. Icy w re co deemed by tie Cnty

17 several w eke ago

18 Q. And what has happened to those corporate entities,

19 if you know?

to A. The c r orate enact es the o pirate er title

AL st II exist.

22 Q. 1 take it the City, having condemned the assets,

ZN they have no asset base at this time?

AS A. That 5 c erect

ZN Q. what are Global's plans for the two corporate

9

PdQ€ 19
1 Q. And is It possible for you, Mr. Hill, to generally

A define long-term view in terms of years?

5 A For n e a log terry view no greater the I f/e

4 Y€dl'_»
5 Q. And can you describe for us, and we're obviously

into the deposition request designation, so I'm just going

/ to keep going here and we'll look at it shortly, but can you

B describe for us how you went about seeking out the new

investors in the new company?

10 A I had acqu red the Bella v Sta Water Compary from

11 the Cracchiola ram Ly, aid It was a p ltwe experien e for

1; b Rh _ides of stet trisection. And a d re Jlt of that I

13 had mcutloned to Dari Cra chico the percept of Global Water

14 Re, u yes, and he offered to introduce me to a local

15 l \vest r.

16 Q. And approximately what year was the time you

17 went oped the concept of what became Global to

18 Mr. Cracchiolo?

19 A In 1004.

20 Q, Let's go ahead, and I ll ask you to look at

ZN Exhibit 2.

Hz Exhibit 2 is a chart that was produced by Global

AS Water in response to data request in the certificate

AS proceeding.

ZN Do you generally recognize it?

P gez i
l entities you've mentioned?

Z MR. DeWULF: To the ext r t ti pk t woo d reveal

3 con p ttlvel,f Se L. Tue inform Flor Rh Tm<ay be Evered

4 Freddy in the discovery d pure Rh<at'_. the url ct of

5 riot on t compel, I m tract ,I u 1IJt to carlswer.

6 But f you can answer without getting mtg the e

7 kinds of top cs, go al e d.

8 THE WITNESS: Okay. 114 corp Jr Te she's 6*x1 t.

9 We reals/ have no plfnrsf r tram at the time.

10 MR. HIRSCH: John, I he/e rlJt, 'js us Jbnous fro n

11 the tramcrupt, belabored questlor\= an terrors Jf the

14 con idea¢tlon pala be k m the A13 nqJ r ad ,fs for tho.~e
13 seven ut: ltle_», did I gather that the obje.tlon th.1t's t me
14 subject of the motion to compel remains nn pie e for Rh s

15 depts ton tn tern, of the consnde at n p¢IJf r
16 ecqul tiol s by Global/

17 MR. DEWULF: It WJLI d,

18 Tl Ase issues who h I thunk Dre tie sub;ect of the

19 discovery d\ pure end the CCBLN proceeding we would t ka I

Z0 sllnlldr position here. Some of these detdlls I'm r t

21 completely f<:m1ll=lr wit 1.

22 MR. HIRSCH: Neither an 1.

23 MR. DeWULF: But, yeah, ds a general propos son,

AS you will get objections in Rh»se area.. until w get a
25 deals or from the Au.

Trevor H l Arizona v. Global 6/18/.4007

I-. wt! 1=4.u».....a»\1u\.¢»¢l:.»a.»1..=¢ t. .a¢v:4' . ¢ » .Jnurmer ¢ Il 1¢:1=\ WHO

6 (Pages 18 to 21)

AZ LITIGATION SUPPORT (480)481-0649



J

LT

Z

Pele ZZ

1 MR. HIRSCH: Ard I arr operating under Rh » same

4 Bel et and wavelength.

I vol l not beiabJr the record or take Mr. Hi I'

4 r /au ti re asklrlg quests I and having you rstru tlnm

5 1 two answer.

6 We'II Yu t proceed that the underly no

7 ons Herat rt for the e »/Dr Aus a qu s ton Is out of
cl bounds. FJ r enough *

3 MR. DeWULF: Thaws fire.

10 BY MR. HIRSCH :

11 Q. Okay. Back to Exhibit 2 here, Mr. Hill, who was

1; the -- first off, were there any other connections or

15 updates that you are aware of?

14 A No.
15 Q. Who was the investor that Dan Cracchiolo

16 introduced you to?

17 A B ll Le/ine.
ld Q, Had you worked with Mr. Levine before?

19 A NJ.
Q. W hat was your pi tch, i f  you wi l l ,  to Mr. Levine in

11 terms of investing in your venture?

4 ; A. Well A!9 Jnqu|n Water Resources was a very

AS u Ce fol venture and I outs red a be Tess per that had

/4 imiiar pate Ital.

Q. And what was that business plan?

1

Peg 1 AS
1 Q, Putting together Global, did you have in mind,

Mr. Hill, that Algonquin was going to have any role in

Global.

4 A. NJ.

5 Q, W hat was your planned transition from Algonquin to

6 Global?

7 A. I res lg med.

8 Q. Did Global take any steps to acquire any of the

9 utilities that Algonquin had acquired ?

10 A.  N  .

11 Q, Did Algonquin replace you with anybody, to your

11 knowledge?

13 A. I do let know.

14 Q. Did Algonquin continue to have any acquisition

15 activities in Arizona after you left them, to your

16 knowledge?

17 A. Yes.

i d Q. W hat did they do?

19 A. They acquired Rt R o. And I rcdd of a few

40 a qui tIers in thee areas.

A1 Q, Here in Arizona?

Hz A. Ida note |  we so

13 Q. Are they still in an ownership position of the

44 utilities that you had a role in acquiring?

.45 A. es.

P 198 ZN

.3

We rafted a term heat, and he agreed to f lance

1 A To LI 4ulrL regal Ted w tar and we tcwater

4 erterpr es n the Joutl wet Up :Ted States

Q. And to do what with them after they were acquired?

4 A. TJ grow th m nd f cos on Jut umqJ ability to

5 m Ag water cdr Ty.

6 Q. And that unique ability are the matters that you

testified to at length in your pretrial testimony in the

8 certificate case?

3 A. I d n'thave that d come t in front of ire.

10 Q, Well, the triad of conservation and some of the

11 initiatives that you contend that Global brings to the

IZ table?

15 A I w II ,ay th ti have expernen e in water reis .

14 Q. What was Mr. Levine's response, generally?

15 A Favorable.

16 Q. And how much capital were you looking to raise?

17 A $1 Omilwn.

18 Q, W hat happened next with regard to raising the

19 capital?

ZN A.

£1 the pr Jiect the compo Ry.

ZZ Q. And was this concept known as Global at that time?

ZN A (e .

AS Q. Who came up with the name Global?

Z5 A. 1 did.

Pd j £5
1 Q. And in Rio Rico as well?

A A I Bel eve so.

3 Q, Do you have any involvement with them at all the

4 current day?

5 A. I do not

6 Q. Now, we see across the top of Exhibit 2 other

7 folks with an ownership interest in Global Water Resources

8 and Global Water Management.

9 I take it those percentage interests on Exhibit 1

10 are identical for GWM, which I`lI use for Global Water

11 Management, and GWR, for Global Water Resources?

i i A Fe...

1:1 Q, I see Mr. Cracchlolo's name next. If you could

14 just, in your words, tell us how the formation of Global

15 went from this term sheet to the various percentages that

16 are shown on Exhibit 2?

17 MR. DeWULF Obi ctr forrr

18 THE /vrTnE,s: Cou d {.JlJ r phra e the Que son /

19 BY MR, HIRSCH

AJ Q, Sure.

A You've described for us Mr. Levine's interest in

ZZ investing in Global.

/£3 If you could just give us a summary of how each of

14 these other individuals acquired their percentage interest

ZN in Global?

Trevor H`lI Arizona v. Globai 6/18/2007
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1 MR. DeWULF: Object to form.

2 If you know.

3 BY MR, HIRSCH:

4 Q. I don't know any way to state it more clearly,

5 Mr, Hill.

6 A. well, this transaction was structured as a private

7 equity transaction. So what that means is that there are

8 two categories of holdings. This, these percentages

9 represent the common stock holding, which is a ~- which is

10 the which is the percentages that are used when the

11 initial capital plus its carried interest are returned to

12 the original investors.

13 Q, And what's the second category of holdings?

14 A. Really the first category is called a pref, or

15 preferential stock.

16 And this is a second category called common.

17 The way this deal was structured basically was a

18 50/so split of common stock, once the pref interest and

19 principal were returned to the investors.

20 That's the way it was initially contemplated when

21 the deal was structured.

22 Subsequently the stock was spread amongst my part

23 of the management team and Bill's part of his board and

24 members of his senior staff.

25 Q. And when you say the stock, you mean the common

Page 28
1 does that represent, if not cash in the deal?

2 A. Could you help me again?

3 Q, Cer tainly.  I' l l  t ry.

4 Exhibi t 2 reflect that the three individuals, or

5 is there four, did not have cash in the deal. It looks l ike

6 three individuals, Liles, Simmons, and Cohn, did not have

7 cash in the front end.

8 So I was trying to determine how they got their

9 percentage of common stock, if i t wasn't in exchange for

10 cash infusion.

11 A. oh. I understand.

12 After the pref is paid off or replaced, this

13 basically represents a carried interest for performance.

14 Q, A type of consideration for services rendered to

15 Global Water?

16 A. Or to be rendered.

17 Q, W hat was the rate of return that was agreed to

18 with Mr. Levine on the pref?

19 MR. DeWULF: Object to form

20 BY MR. HIRSCH:

21 Q, W as there a rate of return? And what was i t?

22 MR. DeWULF: Is that something that you sought to

23 protect from disclosure in the other matter?

24 THE WTI'NESS: I don't know.

25 MR. DeWULF: Can we put our heads together?

Page 27

Myself, Leo Commandeur, Dan Cracchiolo, and Bill

1 stock?

2 A. Common, correct.

3 Q. Has the initial preferred layer of obligation been

4 satisfied at this point?

5 MR. DeWULF: If you can answer that question

6 without revealing information which would be the subject of

7 the discovery dispute, then go ahead.

8 THE WITNESS: No.

9 BY MR. HIRSCH:

10 Q, I wi l l  not get into detai ls, understanding from

11 counsel that would trigger further objections.

12 I' l I l ive with that response for now.

13 W ere there any other cash investors in the startup

14 of Global other than Mr. Levine?

15 A. Yes.

16 Q, And who were they?

17 A.

18 Levine.

19 Q, Did Mr. Cohn have any cash in the deal at the

20 front end?

21 A. No.

Z2 Q. I take it Mr. Simmons and Ms. Liles did not

23 either?

24 A. That's correct.

25 Q, How is their ownership of common stock -- what

Page 29
1 MR. HIRSCH: We're about time for a break anyway.

2 Let's take a break.

3 (Brief recess taken.)

4 MR. HIRSCH: We're back on the record after a

5 break. Mr. Dewulf has reached a conclusion as to

6 objections.

7 MR. DeWULF: What I was conveying to counsel is

8 that we're going to object to those questions which pertain

9 to the respective interest of the shareholders in Global

10 Water Resources and Global Water Management, what

11 understandings they may have among them, what understandings

12 they may have with the companies in which they hold an

13 interest including how much money they've advanced, what

14 commitments they've made, what commitments may be made back

15 to them as to return on whatever moneys they or services

16 they may have rendered.

17 MR. HIRSCH: Thank you. l'lI respect that

18 objection and just preserve the right that had I been

19 allowed I would have made full inquiry into those matters

20 but we'll move on Mr. Hill and keep us on track.

21 BY MR. H]RSCH:

22 Q. I take it that when you formed Global you took

23 Mr. Comrnandeur and Simmons with you?

24 A. yes.

25 Q, And the other individuals who show as owners of

Trevor Hill Arizona v. Global
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Page 30
l the common stock, let me ask as to their role, if any, in

2 the management of either of the Global entities that are

3 shown on Exhibit 2, the entities that they directly own the

4 stock in.

5 Does Mr. Levine have any management role of any

6 kind?

7 A. No.

8 Q, Given his experience in the development industry,

9 has he played any role in terms of advising you or directing

10 the operations of either Global entity?

11 MR. DeWULF: Could you read that back, please?

12 (Pending question read.)

13 MR. DeWULF: Object to font.

14 THE WITNESS! Can you restate the question?

15 BY MR. HIRSCH:

16 Q. Let's break it down.

17 Let's establish, I believe you're president of

18 Global Water Resources, L.L.C.; is that correct?

19 A. Yes.

20 Q, And you have been since its formation?

21 A. Yes.

22 Q, Is the same true with Global Water Management,

23 L.L.C.7

24 A. Yes.

25 Q. Now , they're L.L.C.s, so I understand that the

page 32
1 business relationship with Mr. Levine?

MR. DeWULF: Object to form. You can tell what2

3 you know.

4 THE WITNESS: 1 believe Mr. Cohn acts to manage

5 Mr. Levi res investments of which Global is one.

6 BY MR. HIRSCHC

7 Q. And same question as to Dan Cracchiolc. Does he

8 assert any active or have any active management role in

9 Global Water Resources or Global Water Management?

10 A. No.

Q. Is his role more passive?11

12 A. yes.

13 Q. And I think the others have been described in

1.4 testimony, so we'll leave them where they stand.

15 What was, I'll just use the word generically,

16 Global's first acquisition after it was formed?

17 A. Global acquired ... GlobalWater Resources, L.L.C.,

18 acquired Palo Verde and Santa Cruz.

19 Q. Referring to Exhibit 2, we've had some question

20 about Global Water, Inc. and its role, a Delaware C corp, in

21 the Global Water family of companies here.

22 Can you describe in your words what Global Water,

ZN Inc., what role it plays?

24 A. Yes. Giobal Water, Inc., was established to be

25 the holdco for acquired C corporations.

Page 31
1 corporate labels change a little bit, but you function as

2 the chief executive officer of both of those entities, do

3 you not?

4 A. Yes.

S Q. My first question is: Has Mr. Levine given you

6 direct advice as to how to run the affairs of either of

7 those two Global entities?

8 A. Mr. Levine is the chairman of the board of

9 directors.

10 Q. In that role what general subject matter type of

11 advice, if any, does he give you as the chief executive

12 officer?

13 MR. DeWULF: Object to fol Tn.

14 BY MR. HIRSCH:

15 Q. Let me try to restate it.

16 Nothing nefarious intended here.

17 Is he -- trying to get a sense, Mr. Hill, if he's

18 involved on a day-to-day basis in directing business

19 affairs, or if he's more passive in his role?

20 A. I would say he's passive.

21 Q. What about Mr. Cohn? What is his role in the

22 management or operations of Global Water Resources or Global

23 Water Management?

24 A. Passive.

25 Q. And what's your understanding of Mr. Cohn's

Page 33
Q, And you use that in the past tense.

Does it still have that position?

1

2

3 A.  Yes .

4 Q, Why is it that Santa Cruz Water Company, L.L.C.,

5 and Palo Verde Utilities Company, L.L.C., are owned directly

6 by Global Water Resources instead of by Global Water, Inc.?

A. They were L.L.c.s at the time of acquisition.

Q,  And w hat  i s  the reason for m ak ing that

7

8

9 dis t inc t ion?

10 A. I don't understand the question.

11 Q. Why did you have Global Water Resources acquire

12 the lrwo L.L.C. utilities, as opposed to Global Water, Inc.?

13 Is there a tax reason or other business reason?

14 MR. DeWLILF: Object to form,

15 THE WITNESS: Could you be more pecTic?

16 BY MR. HIRSCHI

17 Q. I don't know the answer, so I'm just asking why do

18 those two entities show as being directly acquired or owned

19 by Global Water Resources as opposed to Global Water, Inc.,

20 if you know?

21 A, The L.L.c.s were acquired by the L.L.C. holdco OnO

22 the C corps were acquired by the C corp holdco.

23 Q, If that's true, and I really don't know the answer

24 here, why wouldn't Global Water, Inc., be on the same line,

25 if you will, on the chart as Global Water Resources, L.L.C.,

Trevor Hill Arizona v. Global
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Page 34
1 as opposed to being wholly owned by Global Water Resources?

2 A. Well, it is wholly owned by Global Water

3 Resources, L.L.C.

4 Q. I guess what I am trying to get to, Mr. Hill, is I

5 take it you are trying to draw a distinction between

6 ownership of the L.L.c. entities in Global Water Resources,

7 L.L.c., correct?

8 A. l'm not sure I understand that question.

9 Q. You've made a choice to have Global Water

10 Resources own the two utility L.L.C. entities, Santa Cruz

11 and Palo Verde, L.L.C.; correct?

12 MR. DeWULF: Object to form.

13 THE WIII'NESS: Could you rephrase the question

14 please?

15 BY MR. HIRSCHZ

16 Q, I don't know that I can.

17 Is the chart correct that Global Water Resources

18 owns 100 percent of Santa Cruz Water Company, L.L.C., and

19 Palo Verde Utilities, L.L.C.'?

20 A. Yes.

21 Q. Why the distinction between having the c corps

22 owned by Global Water, Inc.?

23 MR. DeWULF: Object to form.

24 BY MR. HIRSCH:

25 Q. If you know.

Page 36
1 Q, why were they formed?

2 A. They were formed to hold the asset of Palo Verde

3 and Santa Cruz. There's an application pending to transfer

4 the assets from the L.L.c.s to the C corps, which I don't

5 know if it's beenapproved or not.

6 Q, And what is the business reason, if you know, for

7 that request?

8 A. It's our preference to have regulated utilities in

9 the form of a C corp.

10 Q. And why is that?

11 A. We believe it's the preference of the Corporation

12 Commission.

13 Q, What is your belief as to why the Corporation

14 Commission would prefer that?

15 A. My belief is that they believe it gives them a

16 better sense of control.

17 Q, Was Global Water Management, L.L.C., formed at the

18 same time as Global Water Resources, L.L.C.?

19 A. no.

20 Q. Global Water Management Warne later?

21 A. yes.

22 Q, What made you decide to create Global Water

23 Management, L.L.C.?

24 A. Global Water Management was formed when it became

25 clear that Global Water Resources would own multiple

page 35
1 A. As I stated, Global Water, Inc., was established

2 to own C corps. For those utilities that are C corps, we

3 acquire them in Global Water, Inc.

4 Q. And the utilities that are L.L.C.s, you acquire

5 them under GlobalWater Resources, L.L.c.?

6 A. Correct.

7 Q. W hy? W hy do you do that?

8 A. For tax planning purposes.

9 Q. What is the current status of Santa Cruz Water

10 Company, L.L.C., and Palo Verde Utilities Company, L.L.C.?

11 MR. DeWULF: Can you read that back, please?

12 (Pending question read.)

13 MR. DeWULF: Object to form.

14 WE WITNESS: what do you mean by status?

15 BY MR. HIRSCH:

16 Q, The legal status of those two L.L.c.s as opposed

17 to the two C corps that were created.

18 A. They're L.L.C.s in good standing.

19 Q, Which entities do you consider to be the active

20 entities for the business of those two utilities, currently?

21 A. The L.L.c.s are active currently.

ZN Q. Are the two C corps, which are known as Global

23 Water - Santa Cruz Water Company and Global Water - Palo

24 Verde Utilities, currently occupied in any business?

25 A.  no.

Page 37
l regulated utilities.

2 Q. And why was it formed at that time?

3 A. it was formed to provide a benefit of

4 consolidation of management and operation to the various

5 entities that Global acquires.

6 Q. On Exhibit 2 there's five bullet points, starting

7 with management and ending with engineering services.

8 Are those among the services that you're

9 referencing?

10 A. Yes.

l l Q, Is that still the model in use as of today?

12 A. it is.

13 Q, And there's an acronym or a word I didn't

14 recognize three lines down in the text below the Global

15 Water Management box where it says services to ops cs. What

16 does that mean?

t7 A. Operating companies.

18 Q. So those would be the various individual utilities

19 in the boxes over to the right of that text?

20 A. Correct.

21 Q. Is it the Global Water business plan that none of

22 the individual utilities have their own in-house staffs

23 performing management operations, billing, customer service,

24 or engineering services?

25 A. Yes.

Trevor Hill
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Page $8
1 Q. And is there a set industry standard chargeout

1 rate that these, the individual utilities, pay Global Water

3 Management for those services?

4 A Coudy ab :orespe f c/

5 Q. It says, paraphrasing, Global Water Management

6 provides management services to the operating entities under

7 the following headings at all industry standard chargeout

8 rates.

9 I was trying to determine what the industry

10 standard chargeout rates were.

11 A. Those rate were e tab lated by Jr marla n t

1 t a \

13 Q. What were they based on?

14 A To yvvere based on tie C pr /did to p rf re

15 h e dot e

16 Q. Is there a profit component built into the

1/ equation?

18 A NJ

13 Q. So it's a straight across passing on of the cost

0 and nothing more?

41 A C red

l l Q, Does the industry standard chargeout rate

A fluctuate, or is it reset annually, or how does that work?

AS A.Th l ag stat a estsbhd l a r Jr

15 arcs, utprnaryf a ed term prof cost reis

PdQ8 40
l Glo al Water Man gerent.

A Q, And who holds what office?

3 A. In etc ca e Mr. Levine I.» the no lag re member.
4 Q, And Mr. Cracchiolo and yourself are members?

S A, Correct.

6 Q. And then I have seen the term, I believe, in the

7 answers president.

8 Is that used at all as to those L.L.C. entities

rt within your business?

10 A. Yes.

11 Q. And realizing that we'll leave that up to the

12 corporation lawyers, of which I don't think either

13 Mr. DeWulf or I are one from our law school days together,

14 who serves in what role in terms of officership labels?

15 A, I serve as pre,1Jent, from a funding lai cape Its

16 in ball Er tit e_..

17 Q. And did Mr. Cracchiolo or Mr. Levine have officer

18 labels?

19 A. they o n t.

ZJ Q. Is there a treasurer or person considered to be

Z1 the treasurer?

ZZ A I don't know

ZN Q. Let's move on to the acquisition of Santa Cruz and

ZN Palo Verde.

25 How long did it take you to establish and

Peg 39
1 t e tr h/

A Q. Do any of the individual utility entities that are

3 on the right-hand side of that text have their own employees

4 of record?

S A N

Q. And 1 take it rt is part of Global Water's

7 business plan that they will not have their own record

8 employees; correct?

9 A Correct

1 Q, What about Global Water Resources, L.L.c,, as of

11 the present date, does it have employees?

l l A. N .

15 Q. Are all the employees of the enterprises then

14 under Global Water Management, L.L,C.?

15 A. Ye .

16 Q, And I apologize if this answer is buried in the

17 data request, but approximately how many employees does

18 Global Water Management, L.L.C., have?

KJ A Apprommat Ly 110

ZN Q. Is the officership of Global Water Management and

21 Global Water Resources the same?

ZZ A 1' .I

L l Q. Could you list what those are as of today?

24 A. ForG a W tee R au Ce., Bxl Levin , Dar

25 recd al aid rry.ef are o Er . And it's he able for

Pa; 41

l J f r l .

1 capitalize Global Water?

Z MR. D W LF. Ob]

.i BY MR HIR H:

4 Q. Maybe I'll break that out.

S When did you consider that Global Water was ready

6 to acquire utilities?

7 A. N member f 2003.

8 Q. And what was it about November of 2003 that causes

9 you to say that that is when it was ready to acquire?

10 A. The GI bal Water Rest r s, L.L.C had been f Mr

11 Q, And the equity had been raised?

12 A. (Ag

13 Q. I want to ask this question without getting into

14 any attorney-client privilege, but just so I know the

15 players. I know my colleague Andrew Abraham, at Burch and

1. Cracchiolo, has been at some of the meetings.

17 Does Burch and Cracchiolo serve as counsel in any

18 way to Global Water?

19 A. Ye .

20 Q. Without revealing any advice or communications,

Z1 what is their role?

ZZ A. A id/ Abraiar- serve as genera c u isel

23 Q. And obviously the Firm that's here with you today

£4 representing you has had the lead in utility matters and at

Z5 the Arizona Corporation Commission for Global Water?

Trevor Hill Arizona v. Global 6/18/2007
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1 A We I, they serve s regt story counsel,

Z Q, Are there any other lawyers or firms that you have

3 a regular relationship with?

4 A What do yo 1 mean by lawyers or hems#

5 Q, Well, we've covered Burch and Cracchiolo as having

6 a general counsel role, and Roshka Patten DeWulf as being

7 the regulatory counsel and all of their lawyers.

Is there any other firm that you have an ongoing
relationship with that provides you legal services?

10 A re .

11 Q. W ho would they be?

14 A We have Jur water law,/er M Guiro and P ice

13 Q, Anyone else?

14 A. I dent Kr ow

is Q. What led you to consider the acquisition of Santa
16 Cruz and Palo Verde?
17 A Jre of their partier t d us it N 15 for sale.

18 Q, And who was that?

19 A I Jor't k row.

AT Q. There's a reference to a Mr. Reinold, could that

A have been the person?

ZZ A. re .

.43 Q, And did you know him before starting Global Water?

.44 A ha met hrr ib arc , or  re asr n.

AS Q, W ere Santa Cruz/Palo Verde attractive target for

PdQ€ 44
1 Corporation Commission approval, was that your

2 understanding?

3 A. lhdt s r Ly uncle staid ng

4 Q. Is that another reason Global Water desired to

5 structure the acquisition in that manner?

6 MR. DeWULF Object to fo Ti.

7 MR. HIRS H: You an an werlf y u kn w

8 THE WITNESS! NJ.

9 BY MR HIRJCHZ

KJ Q, Were interests in any L.L.c.s acquired at or about

11 the same time from Mr. Reinold, or was it just Santa Cruz

12 and Palo Verde?

13 MR DeWULF: Ob ed t f iI".

14 THE WITNESS: Could you ref Ase*

15 Br MR. HIRSCH

16 Q. Did you acquire anything else from Mr. Reinold

17 other than the two utilities?

18 MR. DeWULF: OD act IJ to r.

19 THE WITNEJS: Car I u be r-I re specify 7

ZN Ar MR, HIR CH:

A1 Q, no.

AA Did Global Water acquire from Mr. Reinold

£3 anything other than the membership interests in Santa Cruz

AS Water Company, L.L.C,, and Palo Verde Utilities Company,

ZN L.L.C.?

Page 4
l Global at that time?

z A Ye

3 Q. What made them so?

4 A h  e a t l t » s w r * r a ) r e  t h t p p e a c d t o
5 be p Se for grow* |.

6 Q. And as such they met the Global Water business

plan?

8 MR. (Jew LF: Obi ct to fore.

9 THE NITNESS Co Id y u re t Te that .luesto l

10 BirR HIRJCH.

11 Q. That was one of the elements of the type of

12 companies you were looking for under your business plan; is

13 that not correct?

14 A Glob IW terlu k toward amp ne trot have

15 arc/nt A pater to .

16 Q. And the acquisition of Santa Cruz and Palo Verde

1/ was via a stock purchase, was it not?

18 A Pal Verde and Santa -run are rrlted hob tty

19 onrparue ,J Rh acquislt on was of men'berJhIp Interest

ZN Q, I appreciate that correction.

£1 But it was through an acquisition of the

Hz membership interest as opposed to an asset purchase;

AJ correct?

ZN A Correct.

£5 Q. And as such, the acquisition did not need

PdQ€ 45

Cd e

1 MR. D NULF: Object to fo r.

Z MR. HIRSCH. Can you g I/ rue a do

3 MR. DeWULF: Maybe I'm rot up to speed. We

4 I aren't e tab :shed t let Mr. Relrb ld owned al Rh

J ovvrershlp Intern tor tile entity es S yours presur in

6 stet's th case for your .pest on,

7 MR. HIRSCH: I don't know and I d n t perl ile Ly

8

9 I yids trylng to use that raTe as d sh rtlland.

10 BY MR. HIS CH:

11 Q. Who did you consider to be the owners or the
14 persons who controlled Palo Verde and Santa Cruz'
15 A The companies were owned by Phoenix Capitol
14 Partner .

KJ Q, That's what I am trying to get to.
16 Who controlled Phoenix Capital Partners?
1 A I don't know

18 Q. I'll just ask directly. What, to your knowledge,

19 was the relationship between Phoenix Capital Partners,
20 L.L.C., and the two utility entities we described?
Z1 A. Phoenix CapItal Partners held the membership
AZ | tare t.. of Per l/erde Utllltles Corrpeny and anta Cruz
AS Walter Company.

24 Q. Okay. Other than Phoenix Capital Partners and
Z5 Santa Cruz and Palo Verde, were there any other L.L.c. or

Trevor Hill Arizona v. Global 6/18/2007
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Page 46
1 corporate interests that Global Water acquired in that

A transaction?

5 A. NJ.

4 Q. Let me ask you to turn to Exhibit 3.

5 Here's an extra copy.

6 MR. DeNULF: r d k Steve.

7 BY MR. HIRJCHI

8 Q, I'll tell you, Mr. Hill, to speed this along, we

9 tried to find some of the older versions of infrastructure

10 coordination agreement, and we see one here that was

11 produced between Phoenix Capital Partners, L.L.C., and

14 Elliot Homes, Inc.

13 Do you see that?

14 A. Yes.

15 Q, Now, a few questions generally.

16 To the best of your knowledge, does this

17 infrastructure coordination agreement appear to be entered

18 into before Global acquired Phoenix Capital Partners?

19 MR. D WULF: Object to for I.

ZN VHE WITNESS C aid you restate*

1 LY MR. HIRJCH

Z? Q. Did you have anything to do with negotiating

i i Exhibit 3?

24 MR DCWULF: re r talk g about I Sn*

ZN l d r d a i y get/

PdQ 48
1 Verde?

A. NO.

Q- No?

A. N .

Q, I didn't get the answer.

A. ams try. N .

Q. And Mr. Lanky is not Global Water's transactional

Z

.l

4

5

6

7

B lawyer, is he?

9 A He vvasf r t l s tra usacti n.

10 Q, I see that he was involved for somebody in this

11 transaction, apparently, because his name is on the front

11 page and the fax line comes from his firm.

IJ What role, if any, did Global Water have in the

14 negotiation or execution of Exhibit 3, if you know?

A15 N role.

15 Q. What I was trying to get to earlier was, to the

17 best of your knowledge, had this agreement been executed at

18 the point in time that Global Water acquired Santa Cruz

19 Water Company, L.L.C., and Palo Verde Utilities Company,

20 L.L.C.?

AL A Ye .

2 Q. Do YOU consider that Global Water acquired Phoenix

23 Capital Partners, L.L.c.°
4 A. N .

ZN Q. Did Phoenix Capital Partners, L.L.C., continue in

PdQ€ 47

U A, Y he that.

1 MR H R'§(IH, H u 1rdvdualy
Z HE WITN SS NJ.

J Br MR HiR_»CH.
4 Q. To the best of your knowledge, was this agreement,

5 Exhibit 3, in place when Global Water acquired the interest

6 of Phoenix Capital Partners?

7 MR. D NULF' J cttof0|'lT_

8 Er MR. HIRS H

9 Q. Let me try that one again.

10 Do you see that the signatures on Exhibit 3 appear

11 to have been notarized in January of 2004, Mr. Hill?

I I

1.5 Q, And it seems to have been recorded, if we look at

14 the recording stamp on Page 1, in May of 'DO. Would you

15 agree with that?

16 A. I W aid.

17 Q. And as sometimes happens, it's recited to have

18 been entered into as of December, but that's drawn through,

19 and January is written, but they didn't change the year from

ZN '03 to '04.

21 Would you agree with me that that appears to be

ZZ the case?

AJ A. ThJ appears t be the ca e.

24 Q. As of January 20th of '04, had Global Water closed

45 the acquisition of Phoenix Capital Partners/Santa Cruz/Palo

1

2

4

5

6

8

Page 4
existence - well, does Phoenlx Capitol Partners L.L.C.,

have any relationship with Global Water to this day?

A. N .

Q. Do you consider that Global Water stepped into the

shoes of Phoenix Capital Partners, L.L.C., with reaped to

the obligations that are recited in Exhibit 3?

MR. DeWJ F bye ft for I.

THE WITNEJ . oulJ /JJ r shire'

B( MR HIR H:

10 Q, Sure. I'll try.

11 Were the obligations inherent in the Exhibit 3

11 infrastructure coordination agreement transferred to Global

13 Water when it acquired Santa Cruz Water Company, L.L.c., and

14 Palo Verde utilities Company L.L.C.?

15 A. 1'e_>.

16 Q, Would you agree that functionally Global Water

17 became the coordinator after it acquired the two utilities?

18 A. Could you define fn not Ana I/

19 Q. Well, Global Water, specifically Resources L.L.C.,

kJ took over the position as coordinator from Phoenix Capital

21 Partners, L.L.C.; correct?

12 A. es.

Z_» Q. To your knowledge, was there a transfer or

24 assignment form or paperwork of any type to document that'

Z5 A I believe » l be lave this talcum I t was a _.lg red

Trevor Hill Arizon¢1 v. Global 6/18/2007

1¢» E u- ' ~J - i **'\F * 44 a:Ju..1.A.l_ \ \ . \ . . » _ . a . * A n . . : . | . r 1 4.1, .u»._".._...m_l.~..._ .=.»».-J. __ .  ,  . 1 3 4

13 (Pages 46 to 49)

AZ LITIGATION SUPPORT (480)481 0649



PdQ€ 50
1 to G oral Walter Re ounces.

1 Q. As part of its acquisition of Santa Cruz and Palo

.5 Verde, the utility companies?

4 A .  r e

5 Q, Mr. Hill, did you -- I am trying to get to whose

6 brainchild the concept of infrastructure coordination

7 agreements are. Are they Mr. Lanky's? Are they

B Mr. Reinold's as part of Phoenix Capital Partners? Do you

9 know?

10 A. I don t know.

11 Q, You've indicated that Ms. Liles has been

IZ designated to testify as to the infrastructure coordination

13 agreements. Do you defer to her as to how these agreements

14 came about?

15 MR. DeWULF: Are /au referring pelfs a Ly to

16 Ex lb t 5/

17 By MR. HIRSCH2

18 Q, x mean generically infrastructure coordination

19 agreements or infrastructure finance and coordination

20 agreements.

a l MR. D NULF: Ca y u armer hit?

AS THE WIFNEJS: I b lave the quester is am I

43 dcfe r to ConJ,/t ursw r the Eu "tJr.J

ZN MR. DEWULFS Ab ut Rh e.

Za THE WITNESS : Ye I an d fe r lg.

PJJ& JZ
1 A. lb lave I learned of Its ex stance m the due

2 diligence pro ass.

3 Q. In looking through the records of the utilit ies

4 you found that they had entered into agreements similar to

5 Exhibit 3?

6 A. Ye

7 Q. Did you talk to Ms. Liles about them at that time?

8 A Yes.

9 Q, And what was your understanding of her role with

ID Phoenix Capital Partners at that time?

11 MR. DeWULF: ObJect to form

14 BY MR. HIRSCH:

1 Q, I f you know. I 'm asking what your understanding

14 was.

15 A. Can y u repeat Rh question/

16 Q. What role or position did she appear to have with

1 / Phoenix Capital Partners?

18 A. She appeared to be rte ut Illy ma lager at the tlrre

1 of acqu sitior.

ZN Q. And the utility manager for Palo Verde and

AL Santa Cruz?

ZZ A. I  s .

ZJ Q. Had you worked with Ms. Liles before at all?

ZN A No

25 Q, How did it come about that she joined the Global

Page 51
1 Ur MR. HIR ct :

Z Q. Appreciating that, and we'll talk to her next week

3 apparently, did you have anything to do with the concept of

4 the ICFA or ICA agreements, or was the concept already in

5 place when Global Water acquired Santa Cruz and Palo Verde?

6 A. This agreer ant was i I pla e w Len we a quired

7 Palo  J  dh n ant Cruz.

Q. I understand. I think we established that the

9 agreement was already in place, but was the concept of this

1 method of coordinating the provision of utilities for a fee,

11 was that something that you had any involvement in?

14 A. I would _.ay that I, after Rh * acqulsltwn of

13 no J Ede and anta Cr z l had role in irrpruving the

14 do unrest.

15 Q. When do you recall first hearing the concept of a

16 coordination agreement in the utility field in Arizona?

17 A 1 do it know.

LB Q. Had you heard of such a thing when you were with

U Algonquin?

20 A No

ZN Q. Did It first come to your attention as part of

ZZ your discussions leading up to the acquisitions of

ZN Santa Cruz and Palo Verde?

ZN A. (es.

Z5 Q. Do you remember who you heard i t  from?

Pa €J_ ' i
1 Water team?

Z A S t ewas n l en p l  yee  f  t i  e l i t e  a l  ve t o  k

3 allot the Np J,/ee f the utlte attn tire of Rh

4 a qu st n.

5 Q. How many were there, to the best of your

6 recollection?

7 A.  I  d  i t  ka w

8 Q, Were there five or six! Or 50? Do you have any

9 idea?

10 A. Five or six.

11 Q, Were there any field, you know, operations and

11 maintenance type of people? Or were they all more office

1.1 s t a f f '

14 A. They were all office Raff

15 Q. Do you remember approximately how many active

16 services Palo Verde and Santa Cruz had when you acquired

17 them, or Global Water acquired them?

18 A. Approximate y 1600 horses.

19 Q, And how were the maintenance and operations

20 services being pell'ormed if they were not being performed by

21 employees at that time?

22 A. Th y w re performed b/ car tract operate Jn gr up,

23 Q. And who was that?

24 A. .48 Jem Trent.

25 Q. This was an independent contractor group that

Trevor Hill
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PdQ€ 54

9

1 performed those services for the utilities?

2 A Le .

J Q, And did you, after the utilities were acquired,

4 have any business relationship with Severn Trent?

5 A. I m lately after the a-qu1slton we al trued to

6 us S :er \ Trert, yes.

7 Q. For how long?

B A Perhaps ., x forth .

Q, And then what happened to them?

10 A we made the dh _»lJl'l If; rnternah e operate is.
11 Q, Did that lead to the formation of Global Water

1 ; Management?

13 A hey're un elate.

14 Q, When was Global Water Management formed

15 approximately?

16 A. I do 't krovv. I think early '04.

17 Q. when you say you made the decision to internalize

18 the operations, did that mean you transferred it to Global

19 Water Management to perform the bullet point tasks that we

ZN looked at on Exhibit 2 earlier?

ZN A NO.

ZZ Q. What did you mean you did?

AJ A. It m ans that we wert fr m a c tract operation t

24 perch ms being performed byGlobal Water Marat r Er t

£5 am N e .

Page 56

d

1 A. I do not

2 Q. Do you believe it was Ms. Liles?

3 A.  l t r na /haveb n .  i d  ' ten  i v.

4 Q. What lead you to believe, Mr. Hill, or what do you

5 base your answer on that the amount to be filled in to the

6 payment obligation is an approximation of an interest carry?

7 A, hat s wl twl  d crbedt m Lr Rh due

8 dl 1,le I e

9 Q. By who?

1 A. By Ms Lie .

11 Q. Had Phoenix Capital Partners, or either of the

12 acquired utilities, entered into any memoranda of

13 understanding or what you ve called P-3 agreements at the

14 time that you acquired those utilities?

15 A NJ

16 Q. Had you entered into such agreements while you

17 were at Algonquin?

18 A. NJ.

19 Q. How did that concept come about?

20 A W e l y u sa/t atcorn eptl

A Q. The concept of what you now use the term P-3

ZZ agreements.

£3 A. T e e us he w re Esta lured bet re the Ty

4 f  M r c opa vvas  l o roaed Andy n teCtyfMar l

45 ire rporated in J5, the were m re t a e ut silty

PdQ€ 55
1 Q. And no longer independently contracted out, to

Z outside entities, those services?

3 A C rr ct.

4 Q. What, I think you used the word improvements, did

J you feel once you began to analyze the infrastructure

6 coordination agreement, such as we see in Exhibits, could

/ be done to that agreement?

8 A I Jon't k law.

9 Q. Do you know how the amount of the payment

ID obligation such as we see on paragraph four on Page 3 of

11 Exhibit 3 was calculated?

12 A. out you tel me the page lurrb r Ag Lr, please

13 Q. Paragraph four on Page 3. 2200 per EDU.

141 A Nell, I d ant we Te this agreement but I believe

LJ the amount of the pa,/m rt is an appt xlrlatun off Interest

16 airy.

Q.1 Did you look into those matters during the due

1 i diligence period?

KJ A. (es.

JJ Q. Did you eventually have a role in deciding that

£1 the infrastructure coordination agreement methodology would

ZZ be something that Global Water would carry forward after the

£5 acquisition?
24 A. Ye

ZN Q. Do you know who came up with the idea?

P d c 5
1 s re ng rt ll Lr ]iI dl rural b undari

A T he c l ty was c  n e edatt '  nature fus ty

5 Erv es, aid I dh rt d tapprJp aunt structure d

4 we native methodol Qvf rworkmg with tie new Ty

5 Q, And what was the cooperative methodology that you

6 came up with?

7 A, AP3agr em r t

8 Q, Tell me - so the first one was with Maricopa?

9 A. ye .

10 Q, And just tell me in your own words how it came

11 about.

12 A. Wel , the City was concerted ab it water aid t e

13 available Ty of water for their fun; t rm pie mtg

14 objectives And they .n re orcerr d about De war g

15 1 fid tructi re 1u1 k y e rough to meet their growth

16 requ rem lL. And they were cerncd ab utt e dev op r t

17 corirnunty playngt J Lu h old roe 1 I trot regard.

18 Q. And what do you mean by the development community

19 playing too much of a role?

kJ A. Hav ng the develop went c Amur Ty bu ld Rh

ZN IHftd TrJcture.

22 Q, What did you hear yourself was the basis of that

.43 concern as expressed by the Maricopa officials at that time?

24 A. They were concerned as to the qu tty of it Ty

25 b *Mg employed in the neighboring ut l Ty.

Trevor Hill Arizona v. Global
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Page 58

3

7

1 Q, And which utility was that?

Z A. It was the 387 district.

Q. And the 387 district had a service area that was

4 incorporated into the new town?

S A, That's correct.

6 Q, How was that first p-3 agreement put together?

Did you have a form that you used that you had seen

8 elsewhere, or did you just come up with it from scratch, or

9 what?

10 A. Really, the city manager of Maricopa used the term

l l P-3 in the context of asking the question if there could be

12 a cooperative relationship between a private utility and a

13 municipal entity Which I thought was a good idea. And we

14 jointly crafted a methodology of formalizing a manner in

15 which we could work cooperatively.

16 Q. And I think I've established this, but the

17 Maricopa agreement was the first such P-3 agreement that

18 Global Water entered into?

19 A. yes.

20 MR. DeWULF: Whenever is a good time to break,

21 Steve, I'd like to take a break.

22 MR. HIRSCH: Okay. We're just about there,

23 And this is I think, one of the last adversarial

24 aspects of the motion to compel, but we have one for

25 Casa Grande that 1'll ask about shortly that has been marked

Page 60
1 THE WlTNESS: I was one member of a team of people

2 who worked on this agreement.

3 BY MR. HIRSCH:

4 Q. Who else was on the team?

5 A. General counsel for Global.

6 Q. Mr. Abraham?

7 A. Mr. Abraham.

8 Regulatory counsel.

9 Q. And who at your regulator counsel firm personally
10 was involved?

11 A, Ray Heyman.

12 Q, Thank you.

13 A. Members of my management team.

14 Q. Did this P-3 agreement contain any significantly

15 different terms or conditions as you recall than the
16 Maricopa agreement?

17 A. No.

18 Q. It was the same general concept carried forward?

19 A. Yes.

20 Q. Referencing paragraph four of the agreement, which

21 talks about the operating/license agreement and fees, how

22 was that manner of calculating the fee arrived at?

23 A. Could you restate the question for me, please?

24 Q, I'lI tw-

25 Paragraph four speaks in terms of the parties

Page 59
1 as six, and a letter agreement with Ak~Chin, but we do not

2 seem to have the Maricopa one.

Again, I don't think there's any objection to

6

3

4 producing it.

5 We just need it.

with that, let's take a break.

7 (Brief recess taken.)

8 BY MR, HlRSCH2

9 Q. Let's start with Exhibit 6, which should be in

10 that stack before you.

11 Here's an extra copy for counsel.

12 MR. DeWlJLF: Thank you.

13 BY MR, HIRSCH:

Q. Do you recognize this memorandum of understanding,14

15 Mr. Hill?

16 A. I do.

17 Q, In the chronological series of events relating to

18 P-3 agreements, would this be the second one that Global

19 Water had entered into?

20 A. Yes.

21 Q. And can you tell me your role in terms of the

22 negotiation and execution of this memorandum of

23 understanding?

24 MR. DeWULF: Could you read that back, please?

25 (Pending question read.)

Page Gt
I entering into an operating/license agreement for utility

2 services.

3 Do you see that?

4 A. I do.

5 Q. Has that been entered into at this date?

6 A. When you say that, what do you mean?

7 Q. Has an operating/license agreement as contemplated

8 in paragraph four of Exhibit 6 been entered into as of the

9 present date?

10 A. yes.

11 Q, When approximately was it entered into?

12 A. I don't know.

13 Q. How was the fee set forth in paragraph four, which

14 changes depending on certain events occurring in 2006, how

15 was that entered into or reached?

16 A. The City has arrangements with other utility

17 companies, and I believe they represented to us that this

18 fee was an equivalent to a franchise fee that they would

19 expect from any utility serving in their jurisdictional

20 boundaries.

21 Q_ And do you know what percentage was eventually

22 arrived at in the operating/license agreement that was

23 entered into or has been entered into with the City?

24 A. I believe it's what's represented in paragraph

25 four.

Trevor Hill Arizona v. Global 6/18/2007
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PdQ€ 62
1 Q. Two percent or three percent?

z A. Correct.

.4 Q. Which one is it?

4 A. well two percent intl the frandn e fee o

5 frarchlse lecture as p .v ed. And three percent th reader.

6 Q, I'm not sure we have a copy of the executed

7 agreement, so we'd call for that to be produced.

8 That's a comment for your counsel here.

9 Ana then I'm going to ask the question as to

10 paragraph 11 fee, the $100 for water and wastewater, or $50

11 for only one service.

14 How was that amount arrived at?

13 A. 1 dent know how that number was urrv d at.

14 Q. Did you have anything to do with that negotiation,

15 or did other members of the team'

16 A. I WJS in solved in that begot at or .

17 Q. Can you recall whether it was intended to

18 approximate a particular event or figure, or was it just a

19 number that arose in the negotiations not necessarily tied

z0 to any particular item?

21 A ltaroem regutaura dw..n tedtoany

ZZ articular stem.

AJ Q, And has Global Water paid the fee anticipated in

24 paragraph 11 of Exhibit 6 to Casa Grande as of this date?

25 A. N

PdQ€ 64
1 letter.

z A. l've got o e.

5 Q, Let me show you what has been produced in the

4 proceedings to date, a letter from Global Water to the

chairman of the Ak-chin Indian community dated May 23, 2006.

6 Do you recognize this?

/ A. 1 d .

B Q. And has this letter of understanding been

9 converted to a formal, any other formal documentation beyond

10 this, sir?

11 A. It Las n l.

l a Q. This letter does not appear to have some of the

u terms and conditions that the Casa Grande agreement, such as

14 fees.

1 Were fees discussed with the Ak-Chin community*

16 A. NJ

17 Q, Was it understood that Global Water would not be

18 paying a fee to the Ak-Chun community during the

19 negotiations?

ZN A. Ye .

£1 Q. What was the basis of their not being a fee in the

HZ Ak-Chin agreement

z MR DLWJF: Ob tr Lr

£4 FHE NITN S. W old y J mar st t LY

Z5

PdQ8 63
1 Q, Does that await the outcome of what we call the

J certificate proceeding and the awarding of a CCN?

3 A NJ.

4 Q. What event will precipitate the paying of the

5 voluntary fee by Global to Casa Grande?

6 A. A re.ldentlal ho kop.

7 Q, And as of this date there have been no residential

8 hookups?

9 A Correct

10 Q. Are there any anticipated?

11 A. Can you define what you meal by the word

12 anticipated?

1_1 Q. Are there any that are anticipated to be hooked up

14 in the next 60 days?

15 A. No.

16 Q, And has any of the paragraph four franchise-like

17 fee been paid from Global Water Resources to City of Casa

18 Grande?

19 A. N

£0 Q, Have the events that require such a payment of

41 such a fee occurred yet?

ZZ A. No.

£5 Q, What would those events be?

44 A 1T»e pre once of revenue.
ZN Q, Let's turn to Exhibit 7, which is the Ak Chin

PJJ  65
1 BY MR. Hi JSCIIZ

1 Q~ Can you explain to us why there's no fee

5 anticipated with the As-chin community as opposed to the fee

4 anticipated with Casa Grande?

5 A. flu 'I ttcr fJnde Sta ng with the As Ch n \

6 rot about none/.

7 Q, What Is rt about, in your view?

B A It.abouttreAkChln'sl tee r I re lm I

9 Wat r pla an ng

10 Q. Are there further agreements that are

11 contemplated, yet to be negotiated between Global Water and

12 the Ak~Chin community?

13

14

A.

A. N ,

Q, Does Global Water anticipate that it will be

15 paying a franchise-like fee or a hookup fee of any nature to

16 the Ak-Chin community in the future?

17 we do at Ar tlclpale that.

18 Q. Are there any other P~3 or P-3 like agreements

19 that Global Water has entered into other than with

20 Casa Grande, Maricopa, and the As-chin community?

Z1 A, N .

ZZ Q. Are there any others in the works in terms of

LE negotiations at present?

ZN M 4. DeWJLF: Ob act to to I

Z

Trevor Hill Arizona v. Global 6/18/2007
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PdQ€ 66
1 B( MR. HIRSCH:

2 Q, Are there any others that are contemplated at

3 present?

4 MR. DeWULF The., may be the sub]ed of discover/

5 disputes in the other matter. We're talking about future

6 plan f bu ness.

7 lm oily raising this as a precaution

8 L, this an area that ,/ou're comfortab e to king

9 about*

10 MR. HIR.>CH: I don'tthtnk it |, part of the

11 dispute In the other case

14 MR DeWULF: Is it'

15 MR. SABO: I don't know whether /au asked that

14 parts ula question.

15 MR HIRSCH1 I d( not know that I did.

16 MR. DeWULF: Can I have the qu salon Ba k, please/

17 Br MR, HIRJCH.

Id Q. Let me restate i t to move it along.

19 I`m just asking whether Global W ater is engaged in

40 any similar discussions with any other municipal i ty or

ZN governmental entity or Indian community.

ZZ A. I thy in \t's fair to say that Global Water

45 Bel eves nn pull c private partnerships.

AS Q ,  I understand that, sir.

ZN Are there any other discussions under way at

Page 68
1 A It'. paragraph four.

Z Q. Thank you.

3 Have any sums been paid by Global Water or any of

4 the regulated utilities within the Global Water family to

5 Maricopa as of this date?

6 A Yes.

7 Q. And this is part of an ongoing effort by Arizona

8 Water Company to look at the journal entries or other

9 accounting.

10 Are you personally familiar with how many fees

11 have been paid to Maricopa under that P-3 agreement?

12 A NJ.

13 Q. W ould that be a figure we could derive from

14 Global's journal entries and accounting records?

15 A Yes.

16 Q. Okay. I'Il call upon on the record for that

17 information, which has already been part of what has been

18 sought in visits by others to Global's offices. Not me

19 thankfully.

A0 The sums paid by Global Water to Maricopa, do you

Z1 know which entity paid those sums?

JO A. GIObJ Water Re our ea.

pa Q. I'm going to ask you to go back to Exhibit 2 and

AS talk a little bit about infusion of capital or equity into

Z5 the Santa Cruz and Palo Verde utility entities.

A

3

Page 67
1 present with any other such entity towards a P-3 agreement?

A. No

Q. And the answers to the data request reflect that

4 when the fees are going to be paid, when those conditions

5 occur in the future, that the fees will be paid by Global

6 Water Resources, L.L.C., rather than by any of the regulated

7 utilities. Is that your understanding?

8 MR. DeWJLF. W old you read thatback, p *a e

9 (Pendl g que..t on read.)

10 THE WITNESS! No.

11 Br MR. HIRSCHZ

12 Q, Let's take it first as to the City of Casa Grande.

1.5 Isn't that agreement with Global Water Resources,

14 L.L,c8

15 A. Y&S

16 Q. And isn't it anticipated that Global Water

17 Resources, L.L.C., will be making the payment, under that

18 agreement, Exhibit 6?

19 A Well, it says that Global Water Resources shall

40 make the pa yrnent until the ACC ha approved an order that

ZN g ants the fro lchlse rt the regt ate tr tty, at we h tr Le

ZZ it becomes an ACC approved Fran h e agreer It n whl.h a e

AS t Le regulated utilities pay.

ZN Q, And can you give me the reference to the agreement

25 where you're deriving that information?

P Q863
1 The responses to the data requests which you've

z been a part basically state that 100 percent of the equity

J in Santa Cruz Water Company and Palo Verde Utilities Company

4 have come from the parent entity.

5 Do you generally agree with that?

6 A. Ye .

7 Q, And you've described for us in general terms how

8 you acquired capital for the acquisition program that Global

9 Water has undertaken.

10 I want to shift my inquiry now to how capital may

11 flow from the parent entity to the regulated utilities

IZ subsidiaries in day-to-day terms, as they are operating.

l j  O ka y?

A. ka/.

MR. DeNULF r u're 11 Jt ask: kg rm to JJpt a I

14

15

16 that.

17 MR. HlR_» H: N .

18 MR. DeWULF: Just that that's where y0u're g log!

19 MR HIRSCH: A. 4 et up.

20 MR. De NULF: Defis tel/ a set Jp.

l l B( MR, HlRSCH'

22 Q. I'll try to approach this generally.

25 Can you describe for us how capital flows from

24 Global Water Resources, L.L.C., to particularly Santa Cruz

£5 Water Company and Palo Verde Utilities Company?

Trevor Hill Arizona v. Global 6/18/1007
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Page 7J
And by that I mean, is there a set schedule where

capital is infused in those entities, or is it an on-call

basis? How does it work generally?

1

Z

3

4

5

5

7

8

g

10

11

1./

14

15

16

1 /

18

19

40

ZN

ZZ

15

ZN

ZN

MR. DeWULF: I think the is subject of the

dL.pu*e in the CCN matter, funding from the p¢1rent corp, t.
\t rIot/

HE wrrnEs5: It IS.

MR. DeNULF: I'II - b¢'5ed n our earlier
dlscJs Ion and based on the p pets that ka been fled,

u mill we get d ruling from the ALL, we're going to dedlne

to a 1svver the e quest ons.

MR. H1RscH~ Ju to we're clear on this, we w aid

be mu rung lntJ the sour es of the funds from the pdrert

to the regulated utlht es, we ch is the Que son I )use

<1sked, and shell we re the parent neW its inf sIgn of sums

from rvestors or Wndncmg outside SOLlfC€.>, et cat re.
But I m understdndmng, Mr. DeWulf, that we ha ve an

¢Jreement that those Dre out Jr bounds for purposes of thus
deposition, and that wait be pursued with the AU, Is that

Igllt/

MR DeWULF: W at' C ired.

MR IIIRJCHZ We would also be using for full

detull of the role Jr ICFA funds in the ft narcing of ethe

the Jperat ms or the perdtlons of JtlIlt es, or rte

acquls hon of Lew utMty ac4uis\t o I t¢rgeL by G obdl,
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1 wastewater facilities.

L Do you remember that generally?

3 A. Yes.

4 Q. We understand from the answers and supplemental

5 answers to data requests produced by Global Water that the

6 actual amount of savings are not able to be calculated; is

/ that correct, from your perspective?

8 A Ye .

9 Q. Have you made any attempts to calculate the
10 savings?

A. Do y u tear: per navy/

Q. You or others at your direction.

A. NJ.

Q. Do you believe savings are achieved?
A. res.

Q. But it's just hard or impossible to quantify that?

11

11

13

14

15

16

17 A. res.

18 Q, Are there any written agreements in place

19 between -- let's limit it to Santa Cruz Water Company and
20 Palo Verde Utilities Company and Global Water Management
21 concerning the management services that are provided by

AZ Global Water Management?
LE A. No.

ZN MR DeWJLF St ve, reek p ltnfyr Santa Cru;
AS and PalJVe De esc re Elle. l nay be wr ng. llhJuJht

PdQ@ 71
]

3
4

I take t the 6 fire out of bound. a well#

M . fJeNULF. There are a number of top s you 1J.t
dent fed.

But I ti Ink Cady Liles has been lent fled ds the

d p let t that w II talk about the ICA.
I don't we It to be pram tu e with that.
I think that what youVe udentlfed w aid be Ar #a

that we w u d object to, but I dent vvantt pre,u Ne too
muc I.

I think It depends on the specfi questlo | y u
Rik.

6
7

8
g

ID
11
1/ MR. HIR., H: Perhaps we at re olve this by
Li confrrn g that m,. Liles, who I agree I Rh pk, has been
14 designated as the 30 b)(6) dept pert on that p inf.
15 BY MR HIRJCH

16 Q. Let me ask, Mr. Hill, whether or not instructions
17 are given or not to answer or allow me to get further into

18 those issues,would you agree that Ms. Liles is the official
19 with Global Water that is better able to address the
£0 specific tracking of ICFA funds?
ZN A Yes
ZN Q, Another area that we've identified for you to
.43 address, Mr. Hill, or you've identified that you might be
44 able to address, is the savings to be achieved through
L5 common or shared employees or facilities for the water or

Poe /3
irrrnes

3

1 Ly w re , Ar»dthey'reg I _it be fir

Z EH MR HlR H~

Q. Mr. Hill, Just so you know, 1'm just using the

4 name, not trying to pin you down to L.L.C. or C corp.

S Did you understand my questions that way?

6 A. Y .

7 Q, So there's no contract between Global Water

Management and those two utilities? It's handled instead

9 as a bookkeeping entry within Global Water for those

10 services?

11 MR. DeNU F' OD CMJ form

11 TH WlTN SS: ud yon r state Rh ,e qlestlu 15/

15 B( MR. H RS H:

14 Q. How does Santa Cruz Water Company and Palo Verde

15 Utilities Company know what to pay Global Water Management

16 for management services rendered?

17 A. Cl bal Nat f Managern rt eider a bi re lit y.

l d Q. But there is no written agreement tracking the

19 services provided?

Z0 A, That is correct.

l l Q. Does Global Water Management itself contract out

22 any of those services to outside entities, or is it all in

JJ house?

24 A. Gi be Water M lager r t ha rime us o ltd Cue

25 re as n..hlp Wat thrd party »upi> hers.

Trevor Hill Arizona v. Global
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PAQE 74
1 Q. Can you just generally describe what the nature of

1 some of those might be?

5 A. Wei, there a e]arlitJrl¢l sew es, uppers of
4 Jffice products, payroll, Compo Ly contracts, other thing

5 that you woo d find that are type a of a company with

6 100 eriployees.

Q. A billing services to customers, is that handled

J in house or contracted out?

3 A. Bl llrg is in hoi e

10 Q, And customer sen/ice in terms of repair calls and

11 similar service issues with customers, is that in house or

1; contracted out?

13 A. In hJu..e.

14 Q. And engineering services, is that -- what category

15 would you put that in?

16 A. We have probably ten profess rel englri =ers Ir

17 Global Water Management. in re ere also nu nervous

18 engineering firms we work with on a regular basis. S me in.

13 Stine out

Z0 Q. One of the Rule 30(b)(6) categories you were

£1 identified as being able to address is the use of Central

ZZ Arizona Project water allocations.

Zo Do you recall that?

ZN A I Jo.

45 Q. The data responses we've received to date indicate

:l

PdQ€ 76
1 ac4ul c ice, w l h ha n taken place y t, 5 the sulfa e

L all all n J techs 4 Ly stall m the Shel etty.

Q, You agree that as a result of the condemnation

4 Global Water is not making any plans to make use of that CAP

5 allocation while bureau approval is pending; is that

6 correct?

7 A. That Is correct.

8 Q, Is there any other CAP water in the Global Water

9 inventory at present?

10 A. N _

11 Q. And the company still does not have a CAP water

1.4 tariff; correct? By that I mean Global Water or any of its

13 subsidiary utilities; is that correct?

14 A. I don't know what a CAP tariff _,.

15 Isth¢tcoffe» a nth e*
16 MR. DeWJLF' In the black pltcter .

17 MR. HIR CH: I ar\'ts/vear t the p table Jr t.

18 HE WlTNES_»Z T arks, Steve
19 MP. HIR CH: Is there steam om ng Jr Jr 1t~' I

40 can g t /Ju a fie | pot.

ZN THE WlTNES5: f ark ,I 1

l l BY MR. HIRJCH'

ZN Q, Let me wind up by asking a couple questions about

24 a couple of agreements that we haven't looked at yet.

ZN We looked at an early ICA.

P Ge 75
1 that Santa Cruz Water Company has not sold any surface

A water, including Central Arizona Project water, to date.

J Is that still the case?

4 A. Fe .

S Q. And it is still the case that Santa Cruz Water

6 Company has no CAP allocation; is that correct?

7 A. That _| correct.

8 Q, There is information provided that Cave Creek

9 Water Company provides a substantial amount of treated CAP

10 water within the Global family of utilities. Is that still

l l correct?

1; A It we before trot conrpa i/ we, c rderined.

13 Q, Did the condemnation of the assets of Cave Creek

14 Water Company by the Town of Cave Creek include the CAP

15 allocation that was held by Cave Creek Water Company?

16 A Ye.

1/ Q. So as of today's date, do any of the Global Water

18 entities have a CAP allocation?

19 A. Well, Te l lice Ly Cave Creek We Er Com a y, arc.,

Z0 st ll la.. the all as n.

J1 Q. I'm not understanding. I thought you said it was

.42 condemned and transferred as a result of the condemnation.

ZN Is that still in process, or is it going to

ZN happen?

A5 A The transfer .. ub] ct tot Le bureau's f pal

Page 7
I'm going to ask you to look at Exhibit 4 now.

MR DeWULF. T bank ,I u

1

Z

J BY MR. H]R CH

4 Q- I'Il tell you that there's no particular

J significance to the landowner that happened to come out of

6 the pile here, which is SVBM 80 Limited Partnership, but

7 rather we were picking one that's dated another year or so

8 down the line from, in this case, coming up on two years

9 down the line from the Exhibit 3 agreement, which was the

KJ Phoenix Capital Partners agreement.

11 Would you agree just generically, Mr. Hill, that

12 Exhibit 4 is a more mature and refined ICFA than the early

13 infrastructure coordination agreement we earlier looked at'

14 MR. DeWULF. bjectt form

15 THE NITNES_». an you tel m wh t you r ear by

16 mature a d rein d?

17 BY MR. HIRS H.

18 Q. Mr. DeWulf doesn't like the words I'm using.

19 You mentioned you had a role after becoming

10 involved with the infrastructure coordination concept in

A1 improving the agreements.

22 Is Exhibit 4 an improved version of Exhibit 3,

ZN from your perspective?

24 A. Kea

25 Q, My own review of these indicate that the payment

Trevor Hill Arizona v. Global
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Page 78
1 obligations from the landowner continue to go up over time.

z Exhibit 3, for example, recites a zz0o dollar per

3 EDU payment, and this one recites a $3,840 per EDU payment

4 in paragraph four.

5 Do you see that?

6 A. I do.

7 Q, And ICFA agreements exist that are greater than

8 $4,000 per EDU.

9 Isn't that true?

10 A. That is true.

11 Q. What goes into, at the present day, what goes into

12 calculating the payment obligation of the landowner in the

13 Global Water lcFAs?

14 A. The fee is calculated as an interest carry for the

15 presumed period of the buildout of the subject land.

16 Q. And can you elaborate about how that sum is

17 reached? Is there an internal formula of some sort that you

18 use?

19 A. I would say it's an approximatiOn of interest.

20 Q. x understand it's an approximation that's reached

21 during the negotiation process, but tell me how you get

22 there.

23 Do you start by estimating the total buiidout cost

24 of all the infrastructure?

25 A. it is fair to say that I have estimated the total

Page 80
1 is that a variable or not?

2 A. That's really an output.

3 Q. I know the amount is, but I'm talking about do you

4 assume a, you know, prime plus X rate, or prime minus X

5 rate, or what interest rate do you assume to get the output?

6 A. Like say, it's an output. So you put all those

7 other factors in. And that's what you get out is an RR type

8 output percentage.

9 Q. But to reach a dollar amount per unit, don't you

10 have to give the model a rate of return that you want to

11 get? What am I missing?

12 A. I think there are probably more than one way to

13 build a model.

14 In this particular case, percentage is not an

15 input item, it's an output.

16 Q, If the entire amount of the payment obligation sum

17 is not paid, the agreements typically call for a consumer

18 price index adjustment to the amount paid over time; is that

19 correct?

to A. That is correct.

21 MR. HIRSCH: Just as a factor of discovery, rather

22 than taking more of Mr. Hifl's time here, we'd ask for,

23 however it's best produced, the model or the formula that

24 these numbers are put into, whether it's an algorithm, it

25 doesn't sound too complex really, or a computer formula.

Page 79
1 cost of all buildout infrastructure.

2 Q. And then, I'm trying not to put words in your

3 mouth, but get to the interest carry.

4 Do you impute a market interest rate to that and

S then a period of time of time and break it down per unit?

6 Or how do you reach, say, for example, in Exhibit 4, 3840

7 per EDU?

8 A. There's an empirically derived estimation of what

9 it costs to provide water, wastewater, reclaimed water

10 infrastructure per home, and a presumed absorption rate.

11 And those elements are placed into a model that generates an

12 approximation of the required interest carry.

13 Q, What are the input variables to the model? We've

14 already established number of EDUs, I take it?

15 A. Number of EDUC. Cost per EDU.

16 Q. Is that an input that varies or do you have a set

17 estimation of water, wastewater, and reclaimed water per

18 home?

19 A. I have a set estimation.

20 0. And do you know what that is, as you sit here?

21 A. Approximately $10,000.

2z Q. And then go on. Absorption rate?

23 A. Well, first entitlement period, then construction

24 schedule, then absorption rate, to build out.

25 Q. And what about the amount of interest, the rate,

Page 81
1 MR. SABO: You can send us a data request.

2 MR. HIRSCHz Okay.

3 BY MR. HIRSCH:

4 Q. Now, stepping away from that component, are there

5 other aspects of the ICFA agreements that you've had a role

6 in amending, modifying, or improving since the early days of

7 the agreements?

8 A. Could you repeat the Question, please?

9 Q. Are there any other aspects of the ICFA agreements

10 that come to mind that have been improved or modified in any

11 significant way since Global Water went into business?

12 A. When you say any other way, what would be the

13 Hrs! way that I improved them?

14 Q. Well, maybe it's easier to take Exhibit 3 and

15 compare it to Exhibit 4, and jumping ahead I'll give you the

16 third and last ICFA that weave marked, which is the

17 construction agreement, which is right up to the end of

18 2006.

19 I'm just trying to have you give me a sense of

20 whether comparing these documents allow you to summarize for

21 us any baseline modifications that have been developed to

22 the agreement over that time span, which is about three

23 years by these documents.

24 MR. SABO: Steve could you hand out the other

25 copies of that?

Trevor Hill Arizona v. Global 6/18/2007
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Page 82
MR. HIRSCH: I'm sorry. I know you're aching to1

Z see it.

Well, the attachments are standard ICFA

3 MR. DeWULF: I'm aching. ['m not sure it's to see

4 it.

5 BY MR. HIRSCH:

6 Q. For one thing, we can see that they've gone from,

7 as typically happens, from an eighth of an inch to about a

8 half inch thick. Not that that necessarily certifies

9 anything. There's a lot of attachments to Exhibit 5.

10 A.

11 agreement.

12 The improvement primarily focused on harmonizing

13 the regional planning effort and the ease of permitting

14 large areas.

15 That's the difference between -- that's one

15 difference between the third and fourth renditions.

17 The fifth one -

18 Q. When you say that, you mean Exhibit 3 and

19 Exhibit 4?

20 A. Correct.

21 Q. Thank you.

22 Go ahead with Exhibit 5.

23 A. Exhibit 5 demonstrates the usefulness of 1CFAs as

24 it pertains to acquisitions.

25 Q. of new water companies and territories?

Page 84
1 borrow or collect from your investors; correct?

2 A. No.

3 Q, W hat's wrong with my statement?

4 A, The decision to buy a utility is not solely based

5 on the development of investors or ICFAs.

6 Q. I understand that, but isn't i t true that if you

7 are able to finance the acquisition through fees paid in by

8 developers through other ICFAs that you don't have to get

9 the money from other sources?

10 MR. DeWULF: Object to form.

11 BY MR. HIRSCH:

12 Q. Let me say you don't have to get the money from

13 either borrowing it or going back to the investors for more

14 capital. Would you agree with that?

15 MR, DeWULF: Object to form.

16 THE WITNESS! No,

17 BY MR. HIRSCHZ

18 Q, Again, what's wrong with my statement or my logic?

19 MR. DeWULF: Object to the form,

20 Go ahead, if you can break down his question.

21 THE WI'lNESS: In some cases we still have to raise

22 ail of the money on day one to buy the utility from

23 investors.

24 BY MR. HIRSCH:

25 Q, But those are instances where you're not using the

Page 83
1 A_ Yes.

2 Q, And that is part and parcel of the business plan

3 of Global Water, is it not?

4 MR. DeWULF: Object to form.

5 BY MR. HIRSCHZ

6 Q. Let me try to refine that.

7 Using ICFA fees to acquire other water companies

8 or certificated areas is consistent with Global Water's

9 business plan, is it not?

10 A. Yes, it is.

11 Q. And in such circumstances the acquisitions can

12 occur without additional infusion of capital by the

13 investors but rather by fees paid by utility customers;

14 correct?

15 MR. DeWULF: Object to form.

16 THE WITNESS: I don't understand the question.

17 BY MR. HIRSCH:

18 Q, The use of ICFA moneys for acquisition is in lieu

19 of the need to have additional capital infused by investors

20 in Global Water, is it not?

21 MR. DQWULF: Object to form.

22 THE WITNESS: Could you rephrase?

23 BY MR. HIRSCH:

24 Q, For every dollar you can raise through ICFA fees

25 from developers, that is one dollar less than you have to

page 85
1 ICFA fees to fund the purchase; correct?

2 A. Well, since ICFA funds are future oriented and

3 acquisitions are present oriented, then I don't understand

4 the question.

5 Q. Let me ask it this way.

6 Hasn't Global Water used [CFA fees paid by one

7 developer to fund the acquisition of water companies in

8 other areas unrelated to the first developer?

9 MR. DeWULF: Object to form.

10 THE WITNESS: Can you rephrase?

11 BY MR. HIRSCH2

12 Q. Is it true or not true, and I don't know the

13 answer so you need to tell me, that the ICFA revenues come

14 in and are used for acquisitions of water companies in areas

IS that are different from the area for which they were

16 collected?

17 A. Wefl, we don't earmark every dollar of revenue

18 from every different source, so revenue comes into Global

19 Water Resources, pay tax on it it becomes retained

20 earnings, which is equity.

21 We're also involved in acquiring utilities with

22 equity.

23 Q. So is it your testimony that it's not traceable

24 dollar for dollar for that reason?

25 MR. DeWULF: Object to form.



Peg 86
1 BY MR. HIRJCH:

A Q, Let me restate that. I wasn' t trying to imply

5 something sinister.

4 I'm sure it's all traceable to accounting

5 exactness.

6 But the funds that come into Global are also funds

7 that may be used to further pts acqu\sltion activities;

8 correct?

9 MR. DeNULF: Job]edt form.

10 THE WITNES Could y u b more Sp cficf

11 BY MR. HIRE H:

14 Q, You said revenue comes in from many different

13 sources; correct?

14 W ould you agree with that?

15 A. I would.

1 Q. You pay tax on i t. That's appropriate.

17 You have retained earnings, which is equity;

l d correct?

19 A. Correct.

ZJ Q, And then from that same pool of funds those funds

ZN are available to Global W ater to finance or fund its

ZZ acquisition of new water companies or new territories;

25 correct?

ZN MR, Del/VULF O Jedi fo1 r I.

ZN

PdQ€ 88
1 Q. Those would be the other principal categories of

z sources of hash for acquisition?

3 A. Yes.

4 MR. HIRSCH' Let's take our last J k

5 Ithmk I'rr abs adore or do Le aid list w It to

6 a k a f w q  s t o n s f n yc l e a g e a l d w e l b e  o n e .

7 (Brief races taken.

8 B( MR HIRSCH.

9 Q, Mr. Hill, I appreciate your patience. We have one

10 more area. It may be very short.

11 It has to do with Global Water Management and what

l l I understood your answer to be that it is purely a cost pass

13 through entity and does not mark up or derive any profit

14 from the management services it is providing to the

15 operating entities. Is that correct?

16 A Yes.

17 Q. Does Global Water Management, L.L.C., conduct any

18 operations under which it makes a profit?

19 A N

20 Q. Does it conduct any operations other than what are

£1 described in Exhibit 2 that you've elaborated on in this

22 dept concerning the management and related services to the

23 operating entities?

ZN A (es.

A5 Q. what are those additional services or operations

Pd e 87

MR DeWULF. Re d tJ'»at ba-k, plea e

1 Sr MR. HER CH

z Q. It is available to Global Water to finance the

5 acquisition of water companies; would you agree with that?

4 A l would say that GO be Noter a Eu r tllltes

5 wt emu Ty.

Q. And equity comes in from many different sources,

7 including ICFA fees collected; correct?

8

9 P ring qu st r read.

10 MR. DEWULF: Obi Otto form.

11 THE WITNE . IW O d l t sa/that rev fuel.

l l lU1*Y

13 _» r .
14 or MR. HIRSCH

15 Q. But isn't it consistent with your prior answer

16 that ICFA funds received by the company eventually find

17 their way into retained earnings and are available to assist

18 in the acquisition of water companies?

19 MR. D NULL O sect o form.

.40 THE WITNES.»: I woo d say that aft r to/( ICFA

41 rev rId may be one ounce of ca h aero g nanyf r the

22 acquit to I of uh it 5.

ZN Br MR. HIRSCH:

AS Q. And what are the other sources of cash?

45 A. otter retained earrurg . Ca h fr n :iv re.

Pdg€ 89
1 it conducts?

A A Jntl very r entry, we pr vided tract b Lr

3 e u t the Taw l Jf Cave reef r wa dewater aid I

4 Bel .ve we do the sames r Rh City of Bick yet r the r

5 w stewater Infra structure, why r we d not van

6 Q, When you say until recently for Cave Creek, did

7 that operation go away with the settlement of the

8 condemnation case?

9 A. Les it d d

10 Q. And for Buckeye, does that operation, those

11 services, continue for the Buckeye wastewater services that

12 Global Water doesn't control?

1.3 A re .

14 Q, And is that also at a pure pass through with no

15 prost basis?

16 A. Ye .

17 Q. And are those services provided under a

id contractual agreement with the Town of Buckeye?

19 A. I don't kn w.

;0 MR. HIRSCHz Mr. Hill It pk that all I have

AL As ail,/ of your dttJr leys may have explain d to

ZZ y u, Mr. DeWu1f I | parts ula, you ll hay the opportune Ty

3 to read aha s gr the book et that the r porter wit pr pare

44 a ld correct a y m straps rlptlons or Ethe things y u sh

15 to correct, and then Mr. DeWJlf a _1 raking his head that you

P
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Page 90

1

Z

3

4

wash to avail yJurseIf of that.

MR. DeWULF: We will Redd did sign.

The¢nks, Marty
(Whereupon, the deposition con oded at

5:20 p.m.)

TREVOR HILL
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Page 91
1 ,TATE OF ARIZONA )

1 as.

Z OUNTY OF MARICOPA )

BE re KNOWN that the forego ng deposit on we

taken b fore r Le, Marty Herder, a Certlfled Court Reporter,

.CR No. 50162, State of Ariz a, that the wltrneu before

Te tfymg we duly wpm by me to tetlfy t the whole

t nth, that Rh questlorls pr pounded to the w the > ad the

ii* were of the wntr es, Rh to were r diced t typewntlrg

Ur Der my d rec Ion, tlndt ti E yvntness ale Ted to re¢J and
gr the dept RIJn tr nscrlpt, the the foregusng 90 pages

CID tltute <1 true rd d curate trdrucrxpt of at! proc edu \g ,

had upon the tdkurg Jr said depts son, dl! d Ne to the best

Fm/ skill nd ublllty

I FURTHER CERTIFY that I Jm in no way related to

my of the p¢rtie., hereto, nor am I m any way \ntere.,ted nm
the outcJrre hereof.

DATED t(.h¢r\dler, Arlzma, thus 5th d<ly of July,
1007,
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ZN

ZN c. MJrt\n Herder, CCR

Cemfied Court Reporter
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The information contained herein is subject to revision and/or modification by C8LOBAL WATER
RESOURCES, INC. as necessary to insure compliance with all applicable rules and regulations.Last Name:

I"

; The information contained herein is intended as a guide for the landowner, developer, builder,
contractor, and engineer. Special circumstances may arise on a project where the information,
design guidelines, and criteria may be altered.[I I want to subscribe to
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Global Water
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Questions, clarifications, and/or comments on the information contained herein are welcome. Please
contact GLOBAL WATER RESOURCES, INC.

4. It is the responsibil ity of landowner, developer, builder, contractor, and engineer to insure that they
have the latest revision of this Manual prior to commencing design.
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GLOBAL WATER RESOURCES, L.L.C.
WATER SYSTEM STANDARDS

I. GENERAL REQUIREMENTS

A. Introduction

This document has been developed as a guideline to provide minimum criteria for the planning,
design, and construction of water systems. It is the responsibility of the developer/engineer to
comply with the requirements of the Arizona Department of Environmental Quality (ADEQ) in Title 18
of the Arizona Administrative Code (AAc), the Arizona Department of Water Resources (ADWR), and
the standards issued by an authority having jurisdiction. In the event of a conflict between the Global
Water Resources (GWR) design guidelines discussed herein and any applicable federal, state, county,
or local authority, the more stringent requirement shall take precedence.

Technical specifications and standard details shall conform to the current Uniform Standard
Specifications for Public Works Construction sponsored and distributed by the Maricopa Association of
Governments (MAG), any GWR supplements thereto, and as modified herein.

B. Codes of Practice

All development must be in compliance with current GWR Codes of Practice (cop).

c. Submittal Requirements

All improvement projects which involve the GWR water system shall be submitted for GWR review
and approval prior to construction. Submittals shall be made in accordance with the policies and
procedures established by the local governing authority in which the system is to be constructed.
Refer to Appendix A for additional information regarding the process for request and approval of
service. .

http://www.gwre source s .com/s ta nda rds -for-pdc.php'? pNa me =home bui1de rs 11/26/2007
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1. Master Plans

A Water Master Plan is required for all proposed developments. Development master plans
shall be prepared in accordance with GWR design guidelines and must conform to the GWR
Water Master Plan for the region. A minimum of 3 copies shall be submitted to GWR prior to
final plan submittal. Hydraulic model output files along with AutoCAD files shall be submitted
on a CDR disk with the master plan.

At a minimum, master plans shall include the following:

C

•

•

•

•

•

•

•

•

•

A brief description of the project location, site conditions, topographic conditions
(on an approved vertical datum), and existing and proposed land use.
A vicinity map and proposed land use plan which identifies proposed parcel
boundaries, street locations, and lotting (if available).
A description of the water system design criteria utilized.
A figure which identifies the proposed and existing water system infrastructure,
water service area, contour data, and pressure zone boundaries (if applicable).
Anticipated water demands created by the development, domestic and fire supply.
A description of the existing and proposed water system.
A description, location within the project, and timeline of project phasing.
Verification that adequate pressures and flows are available under anticipated peak
demand conditions through the use of a hydraulic model (preferably WaterCAD).
A figure which labels all junctions and pipes utilized in the hydraulic
model. Proposed pipe diameters shall be labeled as well,
Model output tables for average day, maximum day, peak hour, and maximum day
plus fire flow conditions including discharge, velocity, head loss gradient per foot,
and residual pressure for both residential and commercial use, if any. Refer to
Paragraph A of Section III for requirements.

All master plans shall be signed and sealed by a professional civil engineer
registered in the State of Arizona.

2. Construction Drawings

AH water mains shall be located to the north or east side of the street. Contact GWR for
resolution of any conflicts.
Water main plans shall be shown in plan and profile format and shall include the following
information:

•

•

•

I

•

•

•

•

I

•

Water main stationing and offset for all bends.
Signature approval block for the appropriate water utility provider on the cover
sheet.
Benchmark and datum information.
Profiles for all dip sections which include station and elevation of the conflict,
station and elevation of all vertical bends, length of ductile iron pipe and
appropriate restraining lengths per MAG 303-1 84 2.
GWR standard water notes.
Existing and proposed ground elevations at the centerline of the water main.
Locations and sizes of water service lines and meter locations.
identification of pipe crossings showing proposed separation.
Identification of existing and proposed utility locations.
Identification and dimensions of easements and right~of~ways.
Both water and sewer in plan and profile with a scale of 1"= 40' horizontal and
1"= 4' vertical. Only water lines 12" and larger need to be shown in profile,
except when smaller lines are in conflict with other utilities and require vertical
realignment.

All plan documents shall be signed and sealed by a professional civil engineer registered in the
State of Arizona.

3. Design Reports

A design report may be required at the discretion of GWR depending on the scale of the
project. A report shall be required for all booster pump station projects. Reports shall be signed
and sealed by a professional civil engineer registered in the State of Arizona.

http1//wwwgwre source s .com/s ta nda rds~for-pdc.php? pNa me =home bui1de rs 11/26/2007
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D. Meeting Requirements

Mandatory meetings shall include the following:

A pre-design meeting between the developer, engineer, GWR, and the local governing
authority.
An onsite pre~construction meeting between the contractor, the GWR inspector, and the
local governing authority.

The contractor must present all applicable permits prior to or during the pre-construction meeting
including, but not limited to, all ADEQ permits and any permits required by the local governing
authority.

It shalt be responsibility of the developer, engineer, and/or contractor to schedule the redesign and
pre-construction meetings.

Refer to Appendix A for additional information related to meeting requirements.

E. Final Acceptance

Final acceptance of water mains shall be in accordance with GWR Code of Practice GWR~CP-01-008
Acceptance of Underground Facilities, provided in Appendix A.

No new utilities will be accepted by GWR until the following occurs:

•

•

•

•

•

•

All installed facilities have been inspected, tested, and approved.
A copy of all test reports, including trench compaction tests, and inspections has been
provided to GWR.
All punch list items required by the GWR inspector have been addressed.
Sealed as-built drawings (by the Engineer of Record or a Registered Land Surveyor) have
been submitted to and approved by GWR.
A signed ADEQ "Certificate of Approval of Construction" has been provided to GWR.
Developer has furnished copies of the contract, copies of all checks paid to the Contractor,
and UNCONDITIONAL LIEN WAIVERS from the Contractor.
Any other outstanding issues.

Approved as-built drawings provided to GWR shall consist of three 11"x 17" hardcopy
sets and one CDR disk in pd format.

Top

II. WATER SYSTEM INFRASTRUCTURE

A. Wells

GWR will assess existing wells in the development area for inclusion in the utility's potable/raw water
inventory.

Well production shall be designed to meet the maximum day water demand with one well out of
service. well sites shall be equipped with a backup power supply sized for a 12 hour run time.

Prior to drilling and installing a well, a "Notice of Intent to Drill" and "Application for a Drilling Permit"
must be completed with the ADWR.

Developers shall be responsible for properly abandoning wells in accordance with ADWR
requirements. All wells must be abandoned by ADWR licensed well drillers.

B. Booster Pump Station and Storage Facilities

Storage facilities shall be sized to exceed both of the following criteria :

• 30% of the maximum day demand plus a fire flow reserve.
Average daily demand during the peak month minus firm well production capacity in
accordance with AAC R18-5-503.

http://www.gwre source s .com/s ta nda rds -for-pdc.php? pNa me =home bui1de rs 11/26/2007



Pip e  Diame te r Pressure Class

12 inches and smaller 200 psi

14 inches and larger 150 psi
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The minimum fire flow reserve shall be equal to 120,000 gallons (1,000 rpm for 2 hours). The
storage requirement shall be increased as required to conform to the fire flow requirements of the
local fire authority.

Steel water storage tanks shall meet the requirements of the American Water Works Association
D100. Tanks may be equipped with a cathodic protection system at the discretion of GWR. Non-
corrosive bedding material shall be required for all tanks. Interior and exterior coating systems and
color schemes are subject to approval by GWR.

Booster pumps shall be designed to maintain pressures within the minimum and maximum
requirements for both domestic use and fire protection. Specifically, booster stations shall be
designed to exceed both of the following criteria with the largest pump out of service (firm capacity):

c Maximum day demand plus fire flow.
peak hour demand.

At a minimum, pump stations and storage facilities shall be equipped with the following:

•

•

•

•

•

•

•

•

Variable frequency drives (VFD) with an air conditioned enclosure.
Elackup power supply with a foe! reserve adequate for a 12 hour runtime.
Disinfection facilities.
Hydropneumatic tank with a pad mounted air compressor and automatic level control.
Flow metering with a valued bypass assembly.
Telemetry and control system integrated to GWR SCADA systems.
Six foot high perimeter masonry wall with a 12 foot access gate.
Isolation and silent type check valves for each pump assembly.
Instrumentation (pressure gauges, flow switches, etc) satisfactory to GWR.

The pump station shall be equipped appropriately to protect the water system from surges and/or
water hammer. In addition to hydro pneumatic tanks and VFD's, acceptable methods of protection
include flow control valves on pump discharges, soft-start motor controllers, and surge anticipator
valves.

Acceptable pump types include split case centrifugal and vertical turbine. Pumps speeds shall not be
greater than 1800 rpm.

Additional design criteria is provided in ADEQ Engineering Bulletin No. 10, "Guidelines for
Construction of Water Systems" and Engineering Bulletin No. 8, "Disinfection of Water Systems".

c. Water Distribution and Transmission Mains

Water mains operate on a grid system and shall be sized as follows:

•

•

•

16 inch water mains are required on one mile alignments (typically on section lines). No
water services shall be allowed on 16 inch water mains.
12 inch water mains are required on half-mile alignments.
All internal water mains shall be looped 8 inch lines (with the exception of 6 inch fire
hydrant connections).
Fire hydrants shall be located at the end of all permanent dead end water lines. Caps
blowoffs as a substitute for fire hydrants are not acceptable.

with

Acceptable pipe materials for water main pipe include polyvinyl chloride (PVC) and wrapped ductile
iron pipe (DIp). Proposals for alternate pipe materials may be considered by GWR and shall be
submitted in writing by the Engineer. The minimum pressure class of PVC pipe shall be AWWA C-900
DR 14 Class 200 (12 inches in diameter and less) or AWWA C-905 DR 25 Class 165 (larger than 12
inches in diameter). In no case shall the pressure class of any water main be less than the following:

A higher design internal working pressure may be required to account for the occurrence of water
hammer.

Joints shall be restrained when necessary in accordance with MAG Standards. Field Lok 350 Gasket

http://www.gwre s ource s .com/s ta nda rds ~for-pdc.php? pNa me =home builde rs 11/26/2007



Type Size Max. Joint Deflection Max. Offset
Per joint

Min. Radius

PVC 8" 12" * N/A N/A 300 feet

PVC 14" 24" 1.5 Degrees 6.25 inches 764 feet

DIP 8" 12" 2.5 Degrees 9.4 inches 413 feet

DIP 14"-16" 2.0 Degrees 7.5 inches 516 feet

DIP 18" 24" 1.5 Degrees 5.7 inches 688 feet
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Joint Restraint shall be used for DIP. At a minimum, restrained joints shall be provided at all bends,
tees, reducers, line valves, and dead ends. Concrete thrust blocks as a substitute to restrained joints
are not acceptable unless otherwise approved by GWR.

In general, 8 inch water mains on local streets shall be located on the north and east sides of the
right-of-way a minimum of 1.5 feet behind the sidewalk. Arterial and collector water mains shall be
located on the north and east sides of the right-of-way per GWR standard detail No. 404. All water
mains less than 12 inches in diameter shall have a minimum cover of 3 feet over the top of pipe
from finished grade. Afl water mains 12 inches and larger shall have a minimum cover of 4 feet over
the top of pipe from finished grade.

All water lines shall be marked with locator tape (blue in color). The tape shall be located within the
water main trench approximately 1 foot above the pipe. Alf DIP shall be wrapped with polyethylene
material (encasement) per AWWA C105 and MAG standards. The encasement material shall be blue
in color for potable water mains.

Allowable deflections are as follows:

* Note: Deflection at the joint of PVC water mains 12 inches or less is not allowed. The curve shall
be accomplished by bending the pipe rather than deflecting the joints. There shall be no deflection in
the joints upon completion to avoid over-stressing the bell and preventing possible breakage and/or
leaks.

If deflection criteria can not be met, an appropriate fitting doNall be installed.

In the event that minimum horizontal and/or vertical separation requirements cannot be met
between water and sewer, the water main shall be constructed of restrained joint DIP or both the
water and sewer shall be concrete encased in accordance with MAG 404~1 and 2.

D. Valving

The maximum spacing of water distribution system isolation valves shall be 500 feet. Isolation
valves located on transmission mains with no services shall be located no more than 1,500 feet
apart. Isolation valving shall also be provided for hydrant branches, wash crossings, railroad
crossings, and major highway crossings.

At water main intersections, the minimum number of valves required shall be one less than the total
number of water lines. At the discretion of GWR, the total number of valves required may be equal
to the total number of water lines.

AH valves shall conform to MAG specifications. All 12 inch and smaller isolation valves shall be
resilient wedge gate valves. Isolation valves 16 inches and larger shall be either gate valves or
butterfly valves.

Valves shall not be located in sidewalks, curbs, or driveways. Contractor shall furnish one valve key
of suitable length for all valves prior to final acceptance. Valves greater than 5 feet in depth shall be
provided with extensions.

Air release and vacuum/air relief valves shall be provided at all water system high points in
accordance with MAG Section 630.6 and shall be constructed in accordance with GWR standards.

Pressure reducing valves (PRV) may be required to maintain pressure within acceptable ranges
within the distribution system. Sizing of the PRV shall be based on manufacturer's recommendations
and anticipated design flow.

E. Fire Hydrants

AH fire hydrants shall conform to GWR Detail No. 360. Refer to the fire hydrant detail for the
elevation of the hydrant flange. Within Pinar County service areas, all hydrants shall be CLOW
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Water Meter
Size

Continuous Flow
Capacity

Maximum Flow
Capacity

5/8 inch x vs inch 15  rpm 20 rpm

3/4 inch x % inch 1 5  rp m 30 rpm

1 inch 2 5  rp m 40 rpm
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MEDALLION with a minimum of 3 foot bury depth, 5-1/4 inch main valve opening, one 4-1/2 inch
NST pumper connection, and two 2-1/2 inch NST hoseconnections. No substitutions are allowed. Fire
hydrants within service areas outside of Penal County shall be in accordance with the local fire
authority.

All hydrant connections shall be constructed of restrained DIP. Hydrants in residential areas shall be
installed with the 4-1/2 inch pumper nozzle facing the sidewalk or curb.

The spacing of fire hydrants shall not be more than 800 feet unless a shorter distance is required by
the local fire authority.

Fire hydrants shall be placed at the end of all dead end lines (with no plans for future extensions) for
flushing purposes. Capped dead end lines which will be extended in the future may be tapped with a
flushing device per MAG standard detail 390-B in lieu of a fire hydrant.

F. Service Lines

W ater service lines shall be Type K soft copper tubing with no splices in the service lines between
the main and the meter. Minimum cover for water service lines shall be 30 inches.

Service saddles for PVC water main shall be wide-strap full circle bronze as manufactured by Mueller
Model H-13000 or an equal approved by GW R. For both single and double services, the saddle shall
be 1 inch with a 1 inch corporation stop. Adjacent service saddles shall be a minimum of 18" apart
on the main line.

The water meter box location and specification shall be per GWR detail 310. The meter box shall not
be located in concrete or paved areas. The meter box shall be level with the top of the box 2 inches
above finished grade or 1 inch above the adjacent sidewalk. The water meter box shall be installed
to open on the street side to facilitate readings.

All commercial facilities shall have their own service connection and meter. Backflow prevention
assemblies will be required for all commercial building potable water connections, landscape, fire
sprinkler and any area where the possibility of an unprotected cross connection is possible per AAC
R18-4-115.

Within Pima] County only, meters shall be sized based on the total fixture count in accordance with
the International Plumbing Code (INC), 2000. For areas outside of Pinal County, contact GWR for
requirements. Two methods for sizing meters are provided in the INC Section 604 and Appendix E.
Meter sizing is the responsibility of the builder's engineer.

The following table summarizes the capacity of typical meter sizes:

A 3/4 inch x BA inch meter is typically the maximum size recommended for residential use.
It shall be the responsibility of the builders engineer to notify GW R when a larger meter is required
(i.e. for sprinkled homes). All water meters shall be manufactured by AMCO and shall only be
acquired through GWR.

W ater service connections shall not be made into water mains 14 inches and larger or into lines
designated as transmission mains by GWR.

Any residential or commercial property where the static pressure exceeds 80 psi shall require
individual PRV's on the service line. The PRV shall be located on the customer side of the meter and
shall not be the responsibility of GW R. The PRV shall require a separate meter box and cover
supplied by the builder.

G. Easements

All water mains shall be located within street right-of-way, within a dedicated easement, or within
tracts designated for utilities. All PUE's shall be shown on the final plat.

Dedicated easements shall be a minimum width of 16 feet for water mains less than 12 inches in
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Parallel Sewer
Depth

Easement
width

Less than 15 feet 25 feet

Greater than 15 feet 30 feet
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diameter and shall be a minimum of 20 feet for water mains 12 inches in diameter and larger. The
easement requirements are based on water mains with less than 8 feet of cover. Water mains with
greater than 8 feet in cover shall be evaluated on an individual basis by GWR. If parallel water and
sewer mains are to be located within the same easement, the easement width shall be based on
sewer depth as follows:

In no case shall a water main be located within 5 feet of a property line, easement line, masonry
block wall footing or within 10 feet of a building foundation.

Easements shall be free of obstructions and easily accessible to GWR. no permanent structures shall
be located within the easement. Trees shall not be planted within 10 feet of any water main. Valves,
valve boxes, blow offs, etc. shall not be located within storm water retention basins.

H. Testing and Disinfection Requirements

Water lines shall be pressure and leakage tested in accordance with MAG Section 610.14. Water
lines shall be disinfected per ADEQ Engineering Bulletin No. 8 or AWWA C651- 86. Copies of all test
result shall be given to the GWR inspector.

Top

III. WATER SYSTEM DESIGN CRITERIA

A. Water Demands

New domestic water systems shall be designed based on the following criteria:

• Demands for residential development shall be equal to:

o Average day demand = 250 god per dwelling unit
o Maximum day demand = 495 god per dwelling unit.
o Peak hour demand = 841 god (0584 rpm) per dwelling unit.

•

The average day demand for commercial facilities shall be based on 0.125 gallons per square
foot of building area. For master planning purposes, it shall be assumed that the building
area occupies 50% of the total commercial land area to account for open space and parking.
Accordingly, the average day demand shall be equal to 2,800 god per acre of commercial
property. Contact GWR for high water use operations such as restaurants, car washes, etc.
The average day demand for a school facility shall be based upon 50 gallons per day per
student.
Parks and open space tracts shall be assumed to create an average day water demand equal
to 1,800 god per acre.

The maximum day flow shall be equal to 1.8 times the average day flow with a 10% allowance.
Consequently, the maximum day flow shall be equal to 1.98 times the average day flow. The peak
hour flow shall be equal to 1.7 times the maximum day flow.

For preliminary design only, a density of 3.5 dwelling units per acre shall be utilized for single family
residential properties without a land use plan. Final design shall be based on the actual density.

B. Pressure Requirements

Working pressures within the distribution system shall be between 40 and 80 psi. System
pressure shall not drop below 40 psi at any point within the distribution system during
peak hour demand. The minimum allowable pressure under maximum day demand plus
fire flow conditions is 20 psi.

c. Fire Flow Requirements

Fire flow requirements shall be in accordance with the local fire department authority. At a
minimum, the water system shall be designed to deliver a fire flow of 1,000 rpm for 2 hours without
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reducing the system to below 20 psi residual pressure.

D. Network Analysis

The network analysis for the distribution system shall be analyzed utilizing a hydraulic model such as
waterCAD. A model shall be constructed to demonstrate that the proposed system meets the design
guidelines established by GWR. Flow conditions shall be analyzed for average day, maximum day,
peak hour, and maximum day plus fire flow.

Input parameters to the model shall include a Hazen-williams coefficient (C) equal to 130.

•

•

The model output shall demonstrate that the water system meets the following criteria:
Under the maximum day scenario, the velocity shall not exceed 5 fps and the head loss
gradient shall not exceed 6 feet per 1,000 feet of pipe.
Under the peak hour scenario, the velocity shall not exceed 6 fps and the head loss gradient
shall not exceed 8 feet per 1,000 feet of pipe.
Under the maximum day plus fire flow scenario, the velocity shall not exceed 8 fps.
All dead-end cut~de-sacs shall be served with a minimum 8 inch diameter line.

•

•

Top

GLOBAL WATER RESOURCES, L.L.C.
WASTEWATER SYSTEM STANDARDS

I. GENERAL REQUIREMENTS

A. Introduction

This document has been developed as a guideline to provide minimum criteria for the planning,
design, and construction of wastewater collection and pumping systems. It is the responsibility of
the developer/engineer to comply with the requirements of the Arizona Department of
Environmental Quality (ADEQ) in Title 18 of the Arizona Administrative Code (AAc), and the
standards issued by an authority having jurisdiction. In the event of a conflict between the Global
Water Resources (GWR) design guidelines discussed herein and any applicable federal, state, county,
or local authority, the more stringent requirement shall take precedence.

Technical specifications and standard details shall conform to the current Uniform Standard
Specifications for Public Works Construction sponsored and distributed by the Maricopa Association
of Governments (MAG), any GWR supplements thereto, and as modified herein.

B. Codes of Practice

All development must be in compliance with current GWR Codes of Practice.

c. Submittal Requirements

All improvement projects which involve the GWR sanitary sewer collection system must be submitted
for GWR review and approval prior to construction. Submittals shall be made in accordance with the
policies and procedures established by the local governing authority in which the system is to be
constructed. Refer to Appendix A for additional information regarding the process for request and
approval of service.

1. Master plans

A Wastewater Master Plan is required for all proposed developments, Development master plans
shall be prepared in accordance with GWR design guidelines and must conform to GWR Master
Wastewater Plan for the region. A minimum of 3 copies shall be submitted to GWR prior to final plan
submittal. AutoCAD files shall be submitted on a CDR disk with the master plan.

At a minimum, master plans shall include the following:

A brief description of the project location, site conditions, topographic conditions (on an
approved vertical datum), and existing and proposed land use.
A vicinity map and proposed land use plan.
A description of the wastewater system design criteria utilized.
A map which identifies the proposed wastewater infrastructure and the wastewater service
area with contour data, both existing and proposed.
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Anticipated wastewater flows generated within the development.
A description of the existing and proposed wastewater system.
A description and timeline of project phasing.
A spreadsheet which summarizes the upstream and downstream nodes, service acreage,
number of dwelling units served, average and peak flows, lengths, slopes, inverts, diameters,
ground elevations, pipe capacity, percentage of pipe capacity utilized, and peak daily flow
velocity for each sewer segment.

All master plans shall be signed and sealed by a professional civil engineer registered in the State of
Arizona.

2. Construction Drawings

Gravity sewer plans shall be shown in plan and profile format and shall include the following
information:

•

•

•

•

1

•

Sewer stationing and offset.
Signature approval block for the appropriate wastewater utility provider.
Benchmark and datum information.
Plan view and profile format.
GWR standard sewer notes (located in Appendix B).
Existing and proposed ground elevations at the centerline of the sewer.
Locations and sizes of sewer service lines per GWR details 404 and 440.
Slope, length, and invert elevation of main lines, manholes and stubs for future extensions.
Identification of pipe crossings and proposed separations.
Identification of existing utility locations.
Identification and dimensions of easements and right-of-ways.
Both water and sewer in plan and profile with a scale of 1"= 40' horizontal and 1"= 4'
vertical. Only water lines 12" and f anger need to be shown in profile, except when smaller
lines are in conflict with other utilities and require vertical realignment.

All plan documents shall be signed and sealed by a professional civil engineer registered in the State
of Arizona

3. Design Reports

A design report may be required at the discretion of GWR depending on the scale of the project. A
report shall be required for all proposed lift station projects. Reports shall be signed and sealed by a
professional civil engineer registered in the State of Arizona.

D. Meeting Requirements

Mandatory meetings shall include the following:

•

•

A pre-design meeting between the developer, engineer, GWR, and the local governing
authority.
An onsite pre-construction meeting between the contractor, the GWR inspector, and the local
governing authority.

The contractor must present to GWR all applicable permits prior to or during the preconstruction
meeting including, but not limited to, all ADEQ permits and any permits required by the local
governing authority.

It shall be responsibility of the developer, engineer, and/or contractor to schedule the redesign and
pre-construction meetings.

Refer to Appendix A for additional information related to meeting requirements.

E. Final Acceptance

Final acceptance of gravity sewers, force mains, and manholes shall be in accordance with GWR
Code of Practice GWR-CP-01-008 Acceptance of Underground Facilities.

No new utilities will be accepted by GWR until the following occurs:

• All installed facilities have been inspected, tested, and approved.
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•

•

•

A video survey of the entire infrastructure has been completed and approved by GWR.
A copy of all test reports, including trench compaction tests, and inspections has been
provided to GWR.
All punch list items required by the GWR inspector have been addressed.
Sealed as-built drawings (by the Engineer of Record or Registered Land Surveyor) have been
submitted to and approved by GWR.
A signed ADEQ "Certificate of Approval of Construction" has been provided to GWR.
Developer has furnished copies of the contract, copies of all checks paid to the Contractor,
and UNCONDITIONAL LIEN WAIVERS from the Contractor.
Any other outstanding issues

Approved as-built drawings provided to GWR shall consist of three 11"x 17" hardcopy sets and one
CDR disk in pd format.

Water meters will NOT be installed to any water service location until the sewer system is acceptable
per GWR Code of Practice GWR-CP-01-008, all easements have been signed and recorded, and a
video tape (mainline and services) has been reviewed and approved by GWR.

Top

11. SEWER COLLECTION SYSTEMS

A. Sanitary Sewers

In general, all sewer lines in subdivisions shall be located 6 feet south or west of street centerlines.
Horizontal curvilinear sewers shall not be allowed for sewers less than 24 inches in diameter. For
sewers greater than 24 inches, contact GWR.

All sewers with services shall be installed with a minimum cover of six (6) feet above the top of pipe
to finished grade unless otherwise approved by GWR, The depth shall be sufficient to allow for
gravity drainage from the ultimate service area as well as allow for future extensions to adjacent
service areas when necessary. The depth of the main sewer line and the side (house) sewers shall
be sufficient to avoid conflicts with water service connections and dry utilities.

Acceptable pipe materials for gravity sanitary sewer lines shall include the following:

Sewers 15 inches in diameter and smaller shall be pot vinyl chloride (PVC) SDR~ 35 or ductile
iron (DIP).
Sewers larger than 15 inches in diameter shall be plc, DIP, high density polyethylene
(HDPE), or fiberglass reinforced polymer mortar (FRPM).
All building and house service connections shall be plc, minimum 4 inches in diameter.

Proposals for alternate pipe materials may be considered by GWR and shall be submitted, in writing,
by the engineer.

DIP shall include an approved polyurethane or ceramic epoxy interior lining system with a minimum
thickness of 40 mils. Each section of pipe and fitting shall be Holiday tested. All DIP shall be wrapped
with polyethylene material (encasement) per AWWA C105 and MAG standards.

In areas where depth exceeds the allowable capacity of PVC and HDPE pipe, a nonflexible pipe
material such as DIP shall be utilized at the discretion of GWR.

Buoyancy and the potential for flotation of sewers shall be considered and prevented with
appropriate construction where high groundwater levels are anticipated.

B. Manholes

Manholes shall be installed at the end of each line and at all changes in pipe grade, size, material,
and alignment. At changes in pipe alignment, the horizontal angle between two intersecting sewer
lines shall not be less than 90 degrees. Manholes shall also be used in lieu of a Wye fitting for service
connections 8 inches in diameter and larger.

Maximum sewer lengths between manholes shall be as foHows:
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Pipe Diameter (in) Maximum Spacing (ft)

Less than 12 400

12 to 15 500

18 to 36 600

Over 36 800

Global Water Management | Engineering Docs Page  12 of15

Clea routs may be utilized in place of manholes at dead ends when the sewer length is less than 150
feet. Either a manhole or cleanout shall be provided at the end of all line extensions to allow for
cleaning. Clean outs or manholes shall also be provided at the end of all sewer line stubs for future
extensions which are greater than one pipe length to allow for testing.

Manholes shall be precast concrete structures in accordance with MAG standard detail with the
exception that manhole steps shall not be provided. Minimum manhole diameters shall be 48 inches
for pipe diameters of 8 to 15 inches. Manhole diameters shall be 60 inches for pipe diameters
greater than 15 inches or for manholes greater than 10 feet in depth measured from the flow line to
the manhole rim. The minimum manhole frame and cover diameter shall be 24 inches for 48 inch
manholes and 30 inches for 60 inch manholes.

Manholes located in washes shall be constructed in accordance with Standard Detail No. 3. The top
of sewer pipe located within washes shall be located a minimum of two feet below the scour depth.

c. Design Flows

All sewers shall be designed for peak flow conditions. In the absence of flow data, new domestic
sewage systems shall be designed based on the following criteria:

•

•

•

Residential flows shall be based upon 234 god per dwelling unit and a dry peaking factor
based upon tributary population in accordance with Table 1 of AAC R-18-9- E301.D.1.a.
Commercial average day flows shall be based on 0.10 gallons per square foot of building
area. For master planning purposes, it shall be assumed that the building area occupies 50%
of the total commercial land area to account for open space and parking. Accordingly, the
average day flow shall be equal to 2,200 god per acre of commercial property. The
commercial peak flow shall be equal to 2.0 x average day flow.
School average day flows shall be based upon 25 gallons per day (10 hour day) per student
with a peaking factor of 2.0 x average day flow.
Open space tracts shall be assumed to generate no wastewater flow.

For preliminary design only, a density of 3.5 dwelling units per acre shall be utilized for single family
residential properties without a land use plan. Final design shall be based on the actual density.

D. Hydraulic Design

The minimum allowable slope for an 8 inch sewer shall be equal to 0.0035 ft/ft unless otherwise
approved by GWR. For all other sewer sizes, the sewer lines shall be designed and constructed to
provide a minimum velocity of 2.0 feet per second (fps) when flowing full. A design Manning's
Formula "n" value equal to 0.013 shall be utilized for all pipe materials. peak design velocities shall
be less than 8 fps.

Other than private services, no sewers shall be less than 8 inches in diameter.

The ratio of flow depth in the pipe to the pipe diameter (d/D) shall not exceed 0.75 in
peak dry weather flow. Consequently, the maximum sewer design capacity shall be equal to 91% of
the full flow capacity at the peak design flow.

Manholes shall have a minimum drop of 0.10 feet across the manhole for all sewers with intersecting
angles. When sewers with different diameters enter a manhole, the upstream pipe shall not have its
crown lower than the crown of the downstream pipe.

Drop manholes shall be constructed in accordance with MAG standards when the difference between
the upstream and downstream sewer inverts is greater than 2 feet. The manhole bottom shall be
shaped to prevent solids deposition. Only outside drops shall be acceptable unless the inside
manhole diameter is 6 feet or greater.

E. House and Building Service Connections
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Residential sewer service connections shall be a minimum of 4 inches in diameter, and commercial
service connections shall be a minimum of 6 inches. All service line connections shall be installed in
accordance with MAG standards. Taps for future connections shall be marked. Each house or
dwelling unit requires a separate sewer service connection.

Service connections 8 inches and larger in diameter shall be installed directly into a manhole. Direct
service connections are not allowed for sewers 18 inches and larger and shall be installed into a
manhole. No more than three service taps shaft be made into any single manhole. Sewer service line
inverts shall be a minimum of 6 inches above the crown of the outflow pipe.

Grease, oil, and/or sand interceptors shall be provided for all facilities when determined necessary
by GWR. Refer to Paragraph F of Section II "Commercial and Industries! Operations" for additional
details.

F. Commercial and Industrial Operations

Codes of Practice (COP) define the requirements for managing wastes discharged into the GWR
sanitary sewer collection system from commercial and industrial operations. The COP provides
guidance related to discharge regulations, interceptors, sampling, and record keeping and retention.

Operations regulated by GWR include RV parks, food services, dry cleaning, photographic imaging,
and dental care. Contact GWR for the most current list of regulated operations or to determine the
requirements of commercial and industrial operations which are currently not regulated by a COP.

Installation and maintenance of grease, oil, and sand interceptors shall be the responsibility of the
property owner. The design shall be approved by GWR prior to installation and shall meet the
requirements outlined in the COP. Minimum maintenance requirements for interceptors are also
provided in the COP.

G. Easements

All sewer lines shall be located within street right-of-way, within a dedicated easement, or within a
"tract" designated for utilities. Easements shall be shown on the final plat.

Dedicated easements shall be a minimum width of 20 feet wide for sewers less than 15 feet in depth
and a minimum of 30 feet wide for sewers greater than 15 feet in depth. Sewer depths shall be
measured from finished grade to the flow line. The easement width shall be increased by 5 feet if
parallel water and sewer mains are to be located within the same easement.

In no case shall a sewer line shall be located within 10 feet of a property line, easement line,
masonry block wall footing or within 15 feet of a building foundation.

Dedicated easements shall be free of obstructions and easily accessible to GRW. No permanent
structures shall be located within the easement. Easements shall not be located within storm water
retention basins unless otherwise approved by GWR. If approved by GWR, manholes in retention
basin areas are to be constructed per GWR detail 420.

H. Testing Requirements

Testing shall be performed in accordance with GWR Code of Practice, GWR~CP-01~008. Deflection
testing shall be done on all sewer lines comprised of flexible materials. The entire length of sewer
shall be tested for uniform slope. PVC sewer lines shall be Iowpressure air tested utilizing the more
stringent of ASTM Method F 1417-92 or MAG 615.10.

Water tightness of sewers and manholes shall be determined by exfiltration or lowpressure air
testing. Water tightness testing of the sewer line shall be performed to show that leakage does not
exceed 200 god per inch diameter per mile of pipe, Exfiltration from manholes shall be limited to 0.1
gallons per hour per vertical foot of manhole.

Trench compaction and settlement testing shall be performed in accordance with the
recommendations of a registered professional Geotechnical engineer in the State of Arizona and as
determined necessary by GWR. Test results shall be provided to the GWR inspector and shall be
sealed by a registered professional Geotechnical engineer in the State of Arizona.

The contractor shall be responsible for an initial video inspection of the entire sewer line.

Top
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III. SEWAGE PUMP STATIONS

Sewage pump stations shall be capable of pumping the peak design wastewater flow with the largest
pump out of service. Force main velocities shall be between 3 and 6 fps. Force mains shall be
identified by placing marking tape one foot above the pipe along its entire length.

Acceptable pipe materials for pressure sewer pipe include PVC and DIP. Proposals for alternate pipe
materials may be considered by GWR and shall be submitted in writing. Pressure class of PVC pipe
shall be AWWA C-900 DR 14 Class 200 or AWWA C-905 DR 25 Class 165. In no case shall the
pressure class of pressured pipe be less than 150 psi.

DIP shall include an approved polyurethane or ceramic epoxy interior lining system with a minimum
thickness of 40 mils. Each section of pipe and fitting shall be Holiday tested. Encasement of DIP with
a loose type of polyethylene material per MAG standards may be required in corrosive soil
environments at the discretion of GWR.

Joints shall be restrained when necessary in accordance with MAG Standards. At a minimum,
restrained joints shall be provided at all bends, tees, reducers, and dead ends. Thrust blocks as a
substitute to restrained joints are not acceptable.

Isolation valves shall be eccentric type plug valves.

Odor control requirements will be evaluated on an individual project basis and may be required at
the discretion of GWR. Odor control requirements apply to both the wetwell and air release valves.

Wetweils shall be lined with an approved coating system for corrosion protection. T-Loc systems are
not acceptable.

Pump station equipment shall be protected from flooding and shall be designed to remain operable
during a 100-year storm event. Alf pump stations shall include an automated backup power supply
with a fuel reserve adequate for a 12-hour run time.

APPENDIX A
FLOW CHART FOR REQUEST AND APPROVAL

OF WATER AND WASTEWATER SERVICE
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NOTE
The disinfectant procedure shall be accomplished in the presence of a

Global Water employee. If liquid chlorine is the choice of disinfectant, the
liquid shall be NSF certified.
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Search Go

Newsletter ACCEPTANCE AND RECOMMISSIONING OF GSTS

*Email Address:

First Name: PURPOSE

Last Name: The purpose of the Ground Storage Tank (GST) acceptance Code of Practice is to establish a
standardized method and means by which the operations and engineering teams will disinfect and
test a GST to be placed back into service after construction, maintenance or repair.

Lil I want to subscribe to
the email newsletter from
Global Water

STATEMENT

( Join Now _)
These directions apply specifically to the disinfection of GST's following their construction,
maintenance or repair in order to destroy any bacteriological contamination incidental to such work.
It is extremely important to assure that no bacteriological contamination exists during this process in
order to assure there is no introduction of contamination into the distribution system.

PROCEDURE

After a new construction, maintenance or repair of a GST, the contractor shall follow the necessary
steps before the tank is introduced into the system:

After completion of work in the tank, the contractor shall assure the walls and bottoms of the
structure are thoroughly cleansed to remove all dirt and loose material. A visual inspection
by Global staff is required on completion of this cleaning activity.

2. The disinfection method is obtained from ADEQ Engineering Bulletin #8 for Disinfection
of Water Systems. This method consists of direct application of a strong chlorine solution to
the inner surfaces of the structures. The strong chlorine solution may be prepared by
dissolving one ounce of chlorinated lime (25% available chlorine) to each ten gallons of water
or one ounce of Calcium Hypochlorite (70% available chlorine) to each twenty-six gallons of
water. The powder should be made into a paste and then added to the water, If liquid bleach
or sodium hypochlorite is used, solutions of 200mg/L available chlorine are required. This
strong solution is sprayed over the inner surfaces of the empty structure by using a fruit-tree
spraying type of equipment or the solution may be applied with whitewash brushes. The
surface should remain in contact with the strong solution no less than thirty minutes before
the structure is filled with water.

Prior to filling the GST with water, the chlorine injection shall be adjusted to achieve a 3 ppm
cl concentration in the Fm water. This concentration level will further assure the destruction
of any possible bacteriological pollution while allowing a buffer of ppm so as not to exceed
the maximum Code of Practice: GWR-CP-EX-016 Revision: GWR-CP-EX-016 (001)
Responsible Agent: Operations & Compliance Confirm Revision Prior to Release Page 2 of 3
chlorine concentration allowable (4 ppm). The GST shall be filled to the top of the structure
until an overflow condition is achieved.align="center"

The tank shall stand filled with chlorinated water for 24 hours. After the 24 hour period, the
first set of two samples shall be pulled. Dependant on sample tap availability, the sample
may be pulled at either a sample tap, at the opening of the hatch by dipping the sample

http://www.gwre s ource s .com/a cce pta nce -re conmNs s ioingphp? pNa me =home bui1de rs
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NOTE
The contractor shall provide a certificate of the

disinfection procedure for record.

Date Revision Number Revisions O P I

30 Mar 06 ORIGINAL (000) SA

15 Nov 06 O01 General review and re number GSS
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container or at the overflow assuring the sample is a clean catch and ensuring there are no
rust or other particles visible in the water. The water in the tank shall be checked for Free
and Total Chlorine during sampling and noted on the laboratory chain of custody.

S. 48 hours after the tank has been filled and 24 hours after the first samples have been pulled,
another set of samples should be pulled for bacteriological analysis and chlorine testing.

If both sets of bacteriological samples test negative, the tank can be introduced into the
system for service.

If any of the bacteriological samples test positive, a determination will be made as to
whether or not the tank will need to be drained and inspected for probable causes of
contamination. If the tank is drained for further maintenance, the procedure must be
repeated.

FINAL ACCEPTANCE

All data must be reviewed by the Compliance Department prior to final acceptance that all procedures
were

REVISIONS

home | homeowners I enqineerino | home builders I news | lobs | about water [ service updates

about Global water | privacy Dolicv
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ACCEPTANCE OF UNDERGROUND UTILITIES

*Email Address:

I

I

First Name:

'1I BACKGROUND

Last Name:
, ,. "3 This Code of Practice details the requirements for acceptance of builder/contractor-deployed

infrastructure into the Utility's inventory.

0 I want to subscribe to
the email newsletter from
Global Water

GENERAL

( Join  Now ,)
No new utility improvements shall serve a customer until Global Water is satisfied that all of the
facilities have been properly installed, constructed and/or disinfected.

No untreated sewage or inadequately treated wastes shall be discharged to a ditch, stream or lake
without a written permit from the applicable regulatory agencies prior to the time of discharge.

No other utility lines or systems are to be placed in the same trench as sewer lines, reclaimed water
lines or potable water lines without the prior written authorization from Global Water.

No person shall install, permit to be installed or maintain an interconnection or other connection
between any part of the sewerage or the reclaimed water systems and a potable water supply or a
public water supply in such manner that sewage, waste or reclaimed water may find its way into or
otherwise contaminate any potable or public water supply. The developer shall provide an approved
backflow prevention device for any water connection to the potable water system that will be used
for any construction purposes. The utility, at its discretion, may require the use of a Utility~owned
and maintained back-flow prevention device, the cost of which shall be borne by the Contractor. An
air gap between the potable water supply and any water or wastes on site shall be maintained at all
times.

FINAL APPROVAL/ACCEPTANCE OF UTILITIES

1.
2.
3.

4.
5.

6.
7.

Ali installed facilities have been inspected, tested, and approved.
A video survey of all sewer infrastructure has been completed.
A copy of all test reports, including trench compaction tests, and inspections has been
provided to Global W ater.
All punch list items required by the Global Water inspector have been addressed.
A signed ADEQ or MCESD "Certificate of Approval of Construction" has been provided to
Global Water.

A Letter of "Provisional Completion" has been issued by Inspection Services
Record drawings (as-builts) have been supplied to Global W ater by the Engineer-of-Record
including AutoCAD files.
The developer has furnished copies of the contract, and UNCONDITIONAL LIEN WAIVERS
from the Contractor.
Any other outstanding issues have been addressed.

No new utilities will be accepted by Global Water until the following has occurred:

Three 11x17 half size black line sets of as~built drawings and one electronic set on CD-R disk shall
be provided with at least two points referenced to Global Water's GIS system. Drawings shall be
supplied in a file format compatible with AutoCAD and ESRI.

CRITERIA

http://www.gwre source s .com/a cce pta nce -0f-uu.php'? pNa me =home bui1de rs
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This Code of Practice is divided into four Appendices:

a.
b.
C.
d.

Inspection, Testing, Approval and Acceptance of Gravity Flow Sanitary Sewers
Inspection, Testing, Approval and Acceptance of Sewer Force Mains
Inspection, Testing, Approval and Acceptance of Water Mains
Inspection, Testing, Approval and Acceptance of Reclaimed Water Mains

Appendix A

INSPECTION, TESTING, APPROVAL AND ACCEPTANCE OF GRAVITY FLOW
SANITARY SEWERS

APPLICATION

This section applies to the inspection, testing, approval and acceptance of gravity flow sanitary
sewers, including appurtenances normally installed as part of the system. The work includes
leakage testing, deflection testing of flexible pipe system and video inspection of the interior of the
sewer pipe system including services.

MATERIALS

Equipment necessary for any of the tests shall be of the type, quality and capacity to perform the
operations required and to execute the tests specified, and shall be furnished by the Contractor,
including all labor and materials.

INSPECTION

Global Water's Inspector or authorized representative shall inspect and approve all work per
approved plans and specifications signed and sealed by a Registered (Civil) Engineer. Any
substantial change to the scope of work shall require a re»approval of plans.

CLEANING

Prior to testing any section of sewer, the Contractor shall remove all foreign matter from the interior
of the system. Flushing a cleaning ball, pressure jetting or other appropriate cleaning method
approved by Global Water's Inspector may be used. Watertight plugs or other methods approved by
Global Water's Inspector shall then be used to prevent dirt or debris from entering the system.

Debris shields shall be installed within all manholes prior to paving/grading operations and removed
after final adjustments to finished grade.

The material jetted downstream shall be intercepted and removed by a hydro-vac truck. Under no
circumstances shall material be allowed pass into the Utility's existing infrastructure.

TESTING

Testing shall be conducted by the Contractor and at his own expense. Testing shall be conducted
after the dry utilities have been installed and prior to paving operations. The following tests are
required:

1.
2 .
3 .

Deflection Test
Watertight Integrity Test
Video Survey

All testing shall be accomplished in the presence of the Global Water Inspector or his authorized
representative.

Global Water shall be notified 48 hours in advance of the testing.

Testing shall not commence on any portion of the pipeline, until all field placed concrete in contact
with the pipe, fittings or appurtenances is adequately cured.

http://www.gwre source s .com/a cce pta nce -0f-uu.php? pNa me =home bui1de rs 11/26/2007
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DEFLECTION TEST

All sewer pipe made of flexible materials shall be subjected to a deflection test according to MAG
Specification 615.11(C)

WATERTIGHT INTEGRITY

The Contractor shall test 100% of the sewer line for leakage using MAG specifications 615.11 or
ASTM F 1417-92 as required by the approving authority.
quintanapropertiesarizona.com Water used for watertight integrity tests shall be potable water,
reclaimed or raw water or as otherwise approved by the Global Water Inspector.

VIDEO INSPECTION

All sewer lines shall be inspected by video camera after installation of dry utilities and prior to curb
and gutter operations. The costs incurred in making inspections by video camera shall be borne by
the Contractor. Global Resources Inspector shall be notified 24 hours in advance of video
inspection. Global Resources reserves the right to video sewer lines after pavement. The cost will be
the responsibility of Global Resources.

Video equipment expressly designed for pipeline inspection purposes and operated by experienced
and qualified personnel shall be operated through the entire pipeline, including service laterals.. The
video operator shall maintain a log noting location of all sewer taps, type and extent of any
deficiencies. The video operator shall also photograph all deficiencies.

Inspector shall monitor the placing of water through out the system one hour in advance of video
camera. A mechanical gauge will be mounted in front of the camera to show the depth of any
standing water. The gauge shall clearly indicate markings of .05 (5/8") for pipe 8" through 15"
and .10 (11/4") for pipe 15" and larger. Ponding water in excess of the allowable tolerance will be
cause for rejection.

The video shall verify the uniform slope of the entire system length, including any installed laterals.
The picture shall be clear and concise to provide a view that is acceptable.

The Contractor shall bear al! costs incurred in correcting deficiencies found during the video
inspection, including cost of additional video inspection required to verify correction of noted
deficiencies. A copy of the completed video in DVD format and report log sealed and signed by a
Registered Engineer (Civil) with key map showing the entire system, shall be submitted to the
Global inspector for review and approval. Excessive dirt or debris in pipe shall be cause for rejection
of video tape and log.

PROVISIONAL ACCEPTANCE

A PRE-FINAL walk thru will be conducted after paving and parkway grading has been completed. A
punch list will be generated noting any deficiencies. A copy will be provided to the
Developer/Contractor.

Manholes and sewer lines will be cleaned by flushing and hydro-vac prior to scheduling a walk
through. Sewer service shall have an 'S' stamped in the concrete at the top of curb location as a
condition of acceptance. A Video inspection of manholes and adjoining lines will be conducted at
each manhole for debris or dirt.

The Developer/Contractor shall remedy, at his own expense, any defects in workmanship or
materials revealed by the walk-thru inspection.

Provisional acceptance will be based on re-inspection of outstanding punch list items after the
appropriate repairs and corrections are completed.

Flow of any kind into the existing sewerage system shall not be allowed until the sewer has been
approved and accepted for use by Global Water.

Portions of the work completed may be placed in operation after all cleaning, testing and inspection
requirements have been fulfilled. Such partial use or partial acceptance shall be subject to the
approval of Global Water Resources.

Under no circumstances shall any portion of the sewer collection system be placed in operations
unless the pipeline is able to discharge directly to the Utility's backbone system. Upstream

http://www.gwre source s .c0m/a cce pta nce -of-uu.php'? pNa me =home bui1de rs 11/26/2007
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collection, hauling or pumping of raw wastewater will not be allowed.

Appendix B

INSPECTION, TESTING, APPROVAL AND ACCEPTANCE OF
SEWER FORCE MAINS

APPLICATION

This section applies to the inspection, testing, approval and acceptance of sewer force mains,
including appurtenances normally installed as part of the system. The work includes pressure and
leakage testing.

MATERIALS

Water employed in testing of sewer force mains shall be potable water, reclaimed water or raw
water as determined by Global Water's Inspector.

Equipment necessary for any of the tests shall be of the type, quality and capacity to perform the
operations required and to execute the tests specified, and shall be furnished by the Contractor,
including all labor, materials and water.

INSPECTION

Global Water's Inspector or authorized representative shall inspect and approve all work
accomplished per approved plans and specifications signed and sealed by a Registered (Civil)
Engineer. Any substantial change to the scope of work shall require a re-approval of plans.

CLEANING

Prior to testing any section of sewer force main, the Contractor shall remove all foreign matter from
the interior of the system. Flushing a cleaning ball, pig, pressure jetting or other appropriate
cleaning method approved by Global Water's Inspector may be used. Watertight plugs, isolation
valves or other methods approved by Global Water's Inspector shall then be used to prevent dirt or
debris from entering the system.

The material jetted downstream shall be intercepted and removed by a hydro-vac truck. Under no
circumstances shall material be allowed pass into the Utility's backbone infrastructure, including lift
stations and receiving man-holes.

TESTING

Testing shall be conducted by the Contractor at his own expense. The following tests are required:

1.
2.

Pressure Test
Leakage Test

All testing shall be accomplished in the presence of the Global Water Inspector or his authorized
representative.

Global Water shall be notified 48 hours in advance of the testing.

Testing shall not commence on any portion of the pipeline, until all field placed concrete in contact
with the pipe, fittings or appurtenances is adequately cured.

PRESSURE TEST

The line shall be tested at a pressure of SO psi (or more) above the design working pressure for the
pipeline. The duration of each pressure test shall be as directed by the Global Water Inspector.

Each valued section of pipe shall be slowly filled with water at the specified test pressure measured
at the point of lowest elevation. Pressure shall be applied and maintained by means of a pump
connected to the pipe in a satisfactory manner. The pump, pipe connection, and all necessary
apparatus except meters shall be furnished by the contractor, and the contractor shall furnish all
necessary labor for connecting the pump, meter, and gages.

http://www.gwre source s .com/a cce pta nce -of-uu.php? pNa me =home bui1de rs 11/26/2007
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As the line is being filled and before applying the test pressure, all air shall be expelled from the
pipe. To accomplish this, taps shall be made, if necessary, at points of highest elevation. After the
test, the taps shall be tightly plugged.

During the time the test pressure is on the pipe, the line shall be carefully checked at regular
intervals for breaks or leaks. Any joints showing appreciable leaks shall be repaired and any cracked
or defective pipes or fittings shall be removed and replaced with sound material in the manner
provided and the test shall be repeated until satisfactory results are obtained.

LEAKAGE TEST

After all defects have been satisfactorily repaired and all visible leaks stopped, a leakage test shall
be made on each valued section of the lines to determine the quantity of water lost by leakage. The
contractor shall furnish all labor, material, and equipment required for making the test. The leakage
shall be determined by measuring the quantity of water supplied to each valued section of the lines,
during the test period, when the various sections of the lines are under pressure. No pipe
installation will be accepted until or unless the leakage as determined by above test is less than the
amount set forth below.

The allowable leakage (gallons per hour) shall not be greater than determined by the following
formula:

L = ND P
7400
L = Gallons Per Hour
D = Nominal Pipe Diameter (in.)
N = Number of Joints
P = Test Pressure (PSI)

If individual sections show leakage greater than the limits specified above, the contractor shall, at
his own expense locate and repair the defective joints until the leakage is within the specified
allowance.

ACCEPTANCE

A PRE-FINAL walk thru iii be conducted after paving and parkway grading have been completed. A
punch list will be generated noting any deficiencies. A copy will be provided to the
Developer/Contractor.

The Contractor shall remedy, at his own expense, any corrections noted on the punch list.

FINAL acceptance will be based on re-inspection of the sewer force main after the appropriate
repairs and corrections are completed.

Flow of any kind into the existing sewerage system shall not be allowed until the sewer force main
has been approved and accepted for use by Global Water.

Under no circumstances shall any portion of the sewer collection system be placed in operations
unless the pipeline is able to discharge directly to the Utility's backbone system. Upstream
collection, hauling or pumping of raw wastewater will not be allowed.

Appendix C

INSPECTION, TESTING, APPROVAL AND ACCEPTANCE OF WATER MAINS

APPLICATION

This section applies to the inspection, testing, approval and acceptance of water mains, including
appurtenances normally installed as part of the system. The work includes leakage testing and
superchlorination requirements.

WATER LINE CONSTRUCTION AND MATERIALS

All water lines shall be constructed per M.A.G. standard specifications 610.

Water employed in testing of water mains shall be 'potable' water only.

http://www.gwre source s .com/a cce pta nce -0f-uu.php'? pNa me =home bui1de rs 11/26/2007
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Equipment necessary for any of the tests shall be of the type, quality and capacity to perform the
operations required and to execute the tests specified, and shall be furnished by the Contractor,
including all labor, materials, chemicals and water.

INSPECTION

Global Water's Inspector or authorized representative shall inspect and approve at! work
accomplished per approved plans and specifications signed and sealed by a Registered (Civil)
Engineer. Any substantial change to the scope of work shall require a re-approval of plans.

TESTING

Testing shall be conducted by the Contractor and at this own expense. Testing of water lines shall
be per M.A.G standard specifications 610.15.

All testing shall be accomplished in the presence of the Global Inspector or his authorized
representative.

Global Water shall be notified 48 hours in advance of the testing.

Testing shall not commence on any portion of the pipeline, until all field placed concrete in contact
with the pipe, fittings or appurtenances is adequately cured.

Test results shall be approved by Global's inspector prior to start of paving operations.

STERILIZATION OF PIPE LINES

On completion of the leakage test and the pressure tests, all water mains are required to be
superchlorinated and tested prior to acceptance.

The contractor shall furnish all labor, equipment and material necessary for the chlorination of the
new pipe lines which shall be sterilized before being placed in service. The lines shall be sterilized by
the application of the chlorinating agent. The chlorinating agent must be NSF certified and can be a
liquid chlorine, liquid chlorine gas-water mixture, or a calcium hypochlorite solution, which shall be
fed into the lines through a suitable solution-feed device, or other methods approved by the
engineer. The chlorinating agent shall be applied at or near the point from which the line is being
filled, and through a corporation stop or other approved connection inserted in the horizontal axis of
the newly laid pipe. The water being used to fill the line shall be controlled to flow into the section
to be sterilized very slowly, and the rate of application of the chlorinating agent shall be in such
proportion of water entering the pipe that the chlorine dose applied to the water entering the line
shall be a minimum of 50 parts per million (ppm) not to exceed 100 ppm. This shall be verified by a
Globaf Water inspector by testing the concentration levels in the pipe with chlorine tests. The super-
chlorinated water shall be retained in the section of pipe for a period of twenty~four (24) hours.

After the 24 hour period, the section of pipe she!! be checked to assure a minimum concentration of
10 ppm chlorine residual is maintained throughout. This shall be verified by a Global Water
inspector through the use of chlorine test strips at each sampling location. Upon verification the
section of pipe held a 10 ppm chlorine residual throughout, the contractor shall flush to a chlorine
residual of less than 1 ppm or what is representative in the distribution system., Upon completion of
flushing, the section of pipe shall be sampled for bacteriologic growth by a Global Water sampling
technician. The section of pipe shall be sampled in piece sections of no less than 100 ft. The
chlorine residual shall measured for both Free and Total chlorine as well as the pH/Temp of the
water. On receipt of acceptable bacteriological analysis, the line may be brought into service.

The sampling riser shall be located at a location farthest from the point of chlorination. The riser
shall be above ground and equipped with a faucet for control of flow during sampling.

ACCEPTANCE

A PRE-FINAL walk thru will be conducted after paving and parkway grading have been completed. A
punch list will be generated noting any deficiencies. A copy will be provided to the
Developer/Contractor.

The Contractor shall remedy, at his own expense, any corrections noted on the punch list.

Provisional acceptance will be based on re-inspection of the water main after the appropriate repairs
and corrections are completed.

Under no circumstances shall any portion of the sewer collection system be placed in operations

http://www.gwre source s .com/a cce pta nce -of-uu.php? pNa me =home bui1de rs 11/26/2007
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unless the pipeline is able to discharge directly to the Utility's backbone system. Upstream
collection, hauling or pumping of raw wastewater will not be allowed.

Appendix D

INSPECTION, TESTING, APPROVAL AND ACCEPTANCE OF
RECLAIMED WATER MAINS

APPLICATION

This section applies to the inspection, testing, approval and acceptance of reclaimed water mains,
including appurtenances normally installed as part of the system. The work includes leakage testing
and superchlorination requirements.

WATER LINE CONSTRUCTION AND MATERIALS

All reclaimed water lines shall be constructed per M,A.G. standard specifications 616.

Water employed in testing of reclaimed water mains shall be 'reclaimed or raw' water only.

Equipment necessary for any of the tests shall be of the type, quality and capacity to perform the
operations required and to execute the tests specified, and shall be furnished by the Contractor,
including all labor, materials, chemicals and water.

INSPECTION

Global Water's Inspector or authorized representative shall inspect and approve all work
accomplished per approved plans and specifications signed and sealed by a Registered (Civil)
Engineer. Any substantial change to the scope of work shall require a re-approval of plans.

TESTING

Testing shall be conducted by the Contractor and at this own expense. Testing of reclaimed water
lines shall be per M.A.G standard specifications 610.15.

All testing shall be accomplished in the presence of the Global Inspector or his authorized
representative.

Global Water shall be notified 48 hours in advance of the testing.

Testing shall not commence on any portion of the pipeline, until all field placed concrete in contact
with the pipe, fittings or appurtenances is adequately cured.

ACCEPTANCE

A PRE-FINAL walk thru will be conducted after paving and parkway grading have been completed. A
punch list will be generated noting any deficiencies. A copy will be provided to the
Developer/Contractor.

The Contractor shall remedy, at his own expense, any corrections noted on the punch list.

Provisional acceptance will be based on re-inspection of the reclaimed water main after the
appropriate repairs and corrections are completed.

REVISIONS
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GENERAL

(  J a in  N ow J
no new utility improvements shall serve a customer until Global Water is satisfied that all of the
facilities have been properly installed, constructed and/or disinfected.

No untreated sewage or inadequately treated wastes shall be discharged to a ditch, stream or lake
without a written permit from the applicable regulatory agencies prior to the time of discharge.

No other utility lines or systems are to be placed in the same trench as sewer lines, reclaimed water
lines or potable water lines without the prior written authorization from Global Water.

no person shall install, permit to be installed or maintain an interconnection or other connection
between any part of the sewerage or the reclaimed water systems and a potable water supply or a
public water supply in such manner that sewage, waste or reclaimed water may find its way into or
otherwise contaminate any potable or public water supply. The developer shall provide an approved
backflow prevention device for any water connection to the potable water system that wil l be used
for any construction purposes. The Util ity, at its discretion, may require the use of a Util ity-owned
and maintained back~flow prevention device, the cost of which shall be borne by the Contractor. An
air gap between the potable water supply and any water or wastes on site shall be maintained at all
times.

FINAL APPROVAL/ACCEPTANCE OF UTILITIES

1.
2.
3.

4.
5.

6.
7.

9.

All installed facilities have been inspected, tested, and approved.
A video survey of all sewer infrastructure has been completed.
A copy of all test reports, including trench compaction tests, and inspections has been
provided to Global W ater.
All punch list items required by the Global Water inspector have been addressed.
A signed ADEQ or MCESD "Certificate of Approval of Construction" has been provided to
Global Water.

A Letter of "Provisional Completion" has been issued by Inspection Services
Record drawings (as-builts) have been supplied to Global Water by the Engineer-of»Record
including AutoCAD files.
The developer has furnished copies of the contract, and UNCONDITIONAL LIEN WAIVERS
from the Contractor.
Any other outstanding issues have been addressed.

No new utilities will be accepted by Global Water until the following has occurred:

Three 11x17 half size black line sets of as-built drawings and one electronic set on CD-R disk shall
be provided with at least two points referenced to Global Water'S GIS system, Drawings shall be
supplied in a file format compatible with AutoCAD and ESRI.

CRITERIA

http3//www.gwresources.com/acceptance-of-uu.php?pName=homebuilders

8.
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This Code of Practice is divided into four Appendices:

a.
b.
c.
d.

Inspection, Testing, Approval and Acceptance of Gravity Flow Sanitary Sewers
Inspection, Testing, Approval and Acceptance of Sewer Force Mains
Inspection, Testing, Approval and Acceptance of Water Mains
Inspection, Testing, Approval and Acceptance of Reclaimed Water Mains

Appendix A

INSPECTION, TESTING, APPROVAL AND ACCEPTANCE OF GRAVITY FLOw
SANITARY SEWERS

APPLICATION

This section applies to the inspection, testing, approval and acceptance of gravity flow sanitary
sewers, including appurtenances normally installed as part of the system. The work includes
leakage testing, deflection testing of flexible pipe system and video inspection of the interior of the
sewer pipe system including services.

MATERIALS

Equipment necessary for any of the tests shall be of the type, quality and capacity to perform the
operations required and to execute the tests specified, and shall be furnished by the Contractor,
including all labor and materials.

INSPECTION

Global Water's Inspector or authorized representative shall inspect and approve all work per
approved plans and specifications signed and sealed by a Registered (Civil) Engineer. Any
substantial change to the scope of work shall require a re-approval of plans.

CLEANING

Prior to testing any section of sewer, the Contractor shall remove all foreign matter from the interior
of the system. Flushing a cleaning bail, pressure jetting or other appropriate cleaning method
approved by Global Water's Inspector may be used. Watertight plugs or other methods approved by
Global Water's Inspector shall then be used to prevent dirt or debris from entering the system.

Debris shields shall be installed within all manholes prior to paving/grading operations and removed
after final adjustments to finished grade.

The material jetted downstream shall be intercepted and removed by a hydro-vac truck. Under no
circumstances shall material be allowed pass into the Utility's existing infrastructure.

TESTING

Testing shall be conducted by the Contractor and at his own expense. Testing shall be conducted
after the dry utilities have been installed and prior to paving operations. The following tests are
required:

1.
2 .
3 .

Deflection Test
Watertight Integrity Test
Video Survey

AH testing shall be accomplished in the presence of the Global Water Inspector or his authorized
representative.

Global Water shall be notified 48 hours in advance of the testing.

Testing shall not commence on any portion of the pipeline, until all field placed concrete in contact
with the pipe, fittings or appurtenances is adequately cured.

http1//wwwgwre s ource s .com/a cce pta nce -0f-uu.php'? pNa me =home builde rs 11/26/2007
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DEFLECTION TEST

All sewer pipe made of flexible materials shall be subjected to a deflection test according to MAG
Specification 615.11(C)

WATERTIGHT INTEGRITY

The Contractor shall test 100% of the sewer line for leakage using MAG specifications 615.11 or
ASTM F 1417-92 as required by the approving authority.
quintanapropertiesarizona.com Water used for watertight integrity tests shall be potable water,
reclaimed or raw water or as otherwise approved by the Global Water Inspector.

VIDEO INSPECTION

All sewer lines shall be inspected by video camera after installation of dry utilities and prior to curb
and gutter operations. The costs incurred in making inspections by video camera shall be borne by
the Contractor. Global Resources Inspector shall be notified 24 hours in advance of video
inspection. Global Resources reserves the right to video sewer lines after pavement. The cost will be
the responsibility of Global Resources.

Video equipment expressly designed for pipeline inspection purposes and operated by experienced
and qualified personnel shall be operated through the entire pipeline, including service laterals.. The
video operator shall maintain a log noting location of all sewer taps, type and extent of any
deficiencies. The video operator shall also photograph all deficiencies.

Inspector shall monitor the placing of water through out the system one hour in advance of video
camera. A mechanical gauge will be mounted in front of the camera to show the depth of any
standing water. The gauge shall clearly indicate markings of .05 (5/8") for pipe 8" through 15"
and .10 (11/4") for pipe 15" and larger. Ponding water in excess of the allowable tolerance will be
cause for rejection.

The video shall verify the uniform slope of the entire system length, including any installed laterals.
The picture shall be clear and concise to provide a view that is acceptable.

The Contractor shall bear all costs incurred in correcting deficiencies found during the video
inspection, including cost of additional video inspection required to verify correction of noted
deficiencies. A copy of the completed video in DVD format and report log sealed and signed by a
Registered Engineer (Civil) with key map showing the entire system, shall be submitted to the
Global inspector for review and approval. Excessive dirt or debris in pipe shall be cause for rejection
of video tape and log.

PROVISIONAL ACCEPTANCE

A PRE-FINAL walk thru will be conducted after paving and parkway grading has been completed. A
punch list will be generated noting any deficiencies. A copy will be provided to the
Developer/Contractor.

Manholes and sewer lines will be cleaned by flushing and hydro-vac prior to scheduling a walk
through. Sewer service shall have an 'S' stamped in the concrete at the top of curb location as a
condition of acceptance. A Video inspection of manholes and adjoining lines will be conducted at
each manhole for debris or dirt.

The Developer/Contractor shall remedy, at his own expense, any defects in workmanship or
materials revealed by the walk-thru inspection.

Provisional acceptance will be based on re~inspection of outstanding punch list items after the
appropriate repairs and corrections are completed.

Flow of any kind into the existing sewerage system shall not be allowed until the sewer has been
approved and accepted for use by Global Water.

Portions of the work completed may be placed in operation after all cleaning, testing and inspection
requirements have been fulfilled. Such partial use or partial acceptance shall be subject to the
approval of Global Water Resources.

Under no circumstances shall any portion of the sewer collection system be placed in operations
unless the pipeline is able to discharge directly to the Utility's backbone system. Upstream

http ://www. gwre source s .com/a cce pta nce -of-uu.php? pNa me =home bui1de rs 11/26/2007
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collection, hauling or pumping of raw wastewater will not be allowed.

Appendix B

INSPECTION, TESTING, APPROVAL AND ACCEPTANCE OF
SEWER FORCE MAINS

APPLICATION

This section applies to the inspection, testing, approval and acceptance of sewer force mains,
including appurtenances normally installed as part of the system. The work includes pressure and
leakage testing.

MATERIALS

Water employed in testing of sewer force mains shall be potable water, reclaimed water or raw
water as determined by Global Water's Inspector.

Equipment necessary for any of the tests shall be of the type, quality and capacity to perform the
operations required and to execute the tests specified, and shall be furnished by the Contractor,
including all labor, materials and water.

INSPECTION

Global Water's Inspector or authorized representative shall inspect and approve all work
accomplished per approved plans and specifications signed and sealed by a Registered (Civil)
Engineer. Any substantial change to the scope of work shall require a re-approval of plans.

CLEANING

Prior to testing any section of sewer force main, the Contractor shall remove all foreign matter from
the interior of the system. Flushing a cleaning ball, pig, pressure jetting or other appropriate
cleaning method approved by Global Water's Inspector may be used. Watertight plugs, isolation
valves or other methods approved by Global Water's Inspector shall then be used to prevent dirt or
debris from entering the system.

The material jetted downstream shall be intercepted and removed by a hydro~vac truck. Under no
circumstances shall material be allowed pass into the Utility's backbone infrastructure, including lift
stations and receiving man-holes.

TESTING

Testing shall be conducted by the Contractor at his own expense. The following tests are required:

1. Pressure Test
2. Leakage Test

All testing shall be accomplished in the presence of the Global Water Inspector or his authorized
representative.

Global Water shall be notified 48 hours in advance of the testing.

Testing shall not commence on any portion of the pipeline, until all field placed concrete in contact
with the pipe, fittings or appurtenances is adequately cured.

PRESSURE TEST

The line shall be tested at a pressure of 50 psi (or more) above the design working pressure for the
pipeline. The duration of each pressure test shall be as directed by the Global Water Inspector.

Each valued section of pipe shall be slowly filled with water at the specified test pressure measured
at the point of lowest elevation. Pressure shall be applied and maintained by means of a pump
connected to the pipe in a satisfactory manner. The pump, pipe connection, and all necessary
apparatus except meters shall be furnished by the contractor, and the contractor shall furnish all
necessary labor for connecting the pump, meter, and gages.

http://wwwgwresources.com/acceptance-0f~uu.php'?pName=homebuilders 11/26/2007
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As the line is being filled and before applying the test pressure, all air shall be expelled from the
pipe. To accomplish this, taps shall be made, if necessary, at points of highest elevation. After the
test, the taps shall be tightly plugged.

During the time the test pressure is on the pipe, the line shall be carefully checked at regular
intervals for breaks or leaks. Any joints showing appreciable leaks shall be repaired and any cracked
or defective pipes or fittings shall be removed and replaced with sound material in the manner
provided and the test shall be repeated until satisfactory results are obtained.

LEAKAGE TEST

After all defects have been satisfactorily repaired and all visible leaks stopped, a leakage test shall
be made on each valued section of the lines to determine the quantity of water lost by leakage The
contractor shall furnish all labor, material, and equipment required for making the test. The leakage
shall be determined by measuring the quantity of water supplied to each valued section of the lines,
during the test period, when the various sections of the lines are under pressure. No pipe
installation will be accepted until or unless the leakage as determined by above test is less than the
amount set forth below.

The allowable leakage (gallons per hour) shall not be greater than determined by the following
formula:

L = ND P
7400
L = Gallons Per Hour
D = Nominal Pipe Diameter (in.)
N = Number of Joints
P = Test Pressure (PSI)

If individual sections show leakage greater than the limits specified above, the contractor shall, at
his own expense locate and repair the defective joints until the leakage is within the specified
allowance.

ACCEPTANCE

A PRE*FiNAL walk thru will be coniiucted after paving and parkway grading have been completed. A
punch list will be generated noting any deficiencies. A copy will be provided to the
Developer/Contractor.

The Contractor shall remedy, at his own expense, any corrections noted on the punch list.

FINAL acceptance will be based on re-inspection of the sewer force main after the appropriate
repairs and corrections are completed.

Flow of any kind into the existing sewerage system shall not be allowed until the sewer force main
has been approved and accepted for use by Global Water.

Under no circumstances shall any portion of the sewer collection system be placed in operations
unless the pipeline is able to discharge directly to the Utility's backbone system. Upstream
collection, hauling or pumping of raw wastewater will not be allowed.

Appendix C

INSPECTION, TESTING, APPROVAL AND ACCEPTANCE OF WATER MAINS

APPLICATION

This section applies to the inspection, testing, approval and acceptance of water mains, including
appurtenances normally installed as part of the system. The work includes leakage testing and
superchlorination requirements.

WATER LINE CONSTRUCTION AND MATERIALS

All water lines shall be constructed per M.A.G. standard specifications 610.

Water employed in testing of water mains shalt be 'potable' water only.

http://www.gwre source s .com/a cce pta nce -00-uu.php? pNa me =home bui1de rs 11/26/2007
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Equipment necessary for any of the tests shall be of the type, quality and capacity to perform the
operations required and to execute the tests specified, and shall be furnished by the Contractor,
including all labor, materials, chemicals and water.

INSPECTION

Global Water's Inspector or authorized representative shall inspect and approve all work
accomplished per approved plans and specifications signed and sealed by a Registered (Civil)
Engineer. Any substantial change to the scope of work shall require a re-approval of plans.

TESTING

Testing shall be conducted by the Contractor and at this own expense. Testing of water lines shall
be per M.A.G standard specifications 610.15.

All testing shall be accomplished in the presence of the Global Inspector or his authorized
representative.

Global Water shall be notified 48 hours in advance of the testing.

Testing shall not commence on any portion of the pipeline, until all field placed concrete in contact
with the pipe, fittings or appurtenances is adequately cured.

Test results shall be approved by Global's inspector prior to start of paving operations.

STERILIZATION OF PIPE LINES

On completion of the leakage test and the pressure tests, all water mains are required to be
superchlorinated and tested prior to acceptance.

The contractor shall furnish all labor, equipment and material necessary for the chlorination of the
new pipe lines which shall be sterilized before being placed in service. The lines shall be sterilized by
the application of the chlorinating agent. The chlorinating agent must be NSF certified and can be a
liquid chlorine, liquid chlorine gas-water mixture, or a calcium hypochlorite solution, which shall be
fed into the lines through a suitable solution-feed device, or other methods approved by the
engineer. The chlorinating agent shall be applied at or near the point from which the line is being
filled, and through a corporation stop or other approved connection inserted in the horizontal axis of
the newly laid pipe. The water being used to fill the line shall be controlled to flow into the section
to be sterilized very slowly, and the rate of application of the chlorinating agent shall be in such
proportion of water entering the pipe that the chlorine dose applied to the water entering the line
shall be a minimum of 50 parts per million (ppm) not to exceed 100 ppm. This shall be verified by a
Global Water inspector by testing the concentration levels in the pipe with chlorine tests. The super-
chlorinated water shall be retained in the section of pipe for a period of twenty-four (24) hours.

After the 24 hour period, the section of pipe shall be checked to assure a minimum concentration of
10 ppm chlorine residual is maintained throughout. This shall be verified by a Global Water
inspector through the use of chlorine test strips at each sampling location. Upon verification the
section of pipe held a 10 ppm chlorine residual throughout, the contractor shall flush to a chlorine
residual of less than 1 ppm or what is representative in the distribution system., Upon completion of
flushing, the section of pipe shall be sampled for bacteriologic growth by a Global Water sampling
technician. The section of pipe shall be sampled in piece sections of no less than 100 ft. The
chlorine residual shall measured for both Free and Total chlorine as well as the pH/Temp of the
water. On receipt of acceptable bacteriological analysis, the line may be brought into service.

The sampling riser shall be located at a location farthest from the point of chlorination. The riser
shall be above ground and equipped with a faucet for control of flow during sampling.

ACCEPTANCE

A PRE-FINAL walk thru will be conducted after paving and parkway grading have been completed. A
punch list will be generated noting any deficiencies. A copy will be provided to the
Developer/Contractor.

The Contractor shall remedy, at his own expense, any corrections noted on the punch list.

Provisional acceptance will be based on re-inspection of the water main after the appropriate repairs
and corrections are completed.

Under no circumstances shall any portion of the sewer collection system be placed in operations

http://www.gwre s ource s .com/a cce pta nce -of-uu.php? pNa me =home builde rs 11/26/2007



Date Revision Number Revisions OPI

23 Mar 04 ORIGINAL (000) GSS

25 Mar 04 O01 Incorporate L. Braun comments GSS

10-Mar-05 002 Incorporate design standards

14-Aug 06 003 Revise standards RK]

15 Nov 06 004 General review and re~number GSS
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unless the pipeline is able to discharge directly to the Utility's backbone system. Upstream
collection, hauling or pumping of raw wastewater will not be allowed.

Appendix D

INSPECTION, TESTING, APPROVAL AND ACCEPTANCE OF
RECLAIMED WATER MAINS

APPLICATION

This section applies to the inspection, testing, approval and acceptance of reclaimed water mains,
including appurtenances normally installed as part of the system. The work includes leakage testing
and superchlorination requirements.

WATER LINE CONSTRUCTION AND MATERIALS

All reclaimed water lines shall be constructed per M.A.G. standard specifications 616.

Water employed in testing of reclaimed water mains shall be 'reclaimed or raw' water only.

Equipment necessary for any of the tests shall be of the type, quality and capacity to perform the
operations required and to execute the tests specified, and shall be furnished by the Contractor,
including all labor, materials, chemicals and water.

INSPECTION

Global Water's Inspector or authorized representative shall inspect and approve all work
accomplished per approved plans and specifications signed and sealed by a Registered (Civil)
Engineer. Any substantial change to the scope of work shall require a re-approval of plans.

TESTING

Testing shall be conducted by the Contractor and at this own expense. Testing of reclaimed water
lines shall be per M.A.G standard specifications 610.15.

All testing shall be accomplished in the presence of the Global Inspector or his authorized
representative.

Global Water shall be notified 48 hours in advance of the testing.

Testing shall not commence on any portion of the pipeline, until all field placed concrete in contact
with the pipe, fittings or appurtenances is adequately cured.

ACCEPTANCE

A PRE-FINAL walk thru will be conducted after paving and parkway grading have been completed. A
punch list will be generated noting any deficiencies. A copy will be provided to the
Developer/Contractor.

The Contractor shall remedy, at his own expense, any corrections noted on the punch list.

Provisional acceptance will be based on re~inspection of the reclaimed water main after the
appropriate repairs and corrections are completed.

REVISIONS
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1. CONSTRUCTION OF WATER UTILITIES SHALL BEGIN WITHIN 1 YEAR FROM THE GLOBAL
WATER APPROVAL DATE OF PLANS. IF CONSTRUCTION HAS NOT STARTED WITHIN 1 YEAR,
PLANS SHALL BE RESUBMITTED TO GLOBAL WATER RESOURCES FOR REVIEW AND RE-
APPROVAL PRIOR TO START OF CONSTRUCTION.

( Jain Now )

2. ALL WORK AND MATERIALS SHALL CONFORM TO GLOBAL WATER RESOURCES
STANDARDS, LATEST REVISION, THE ARIZONA DEPARTMENT OF ENVIRONMENTAL QUALITY
STANDARDS AND REVISIONS, CURRENT MAG SPECIFICATIONS, AND ANY REQUIREMENTS OF
THE AUTHORIZED LOCAL GOVERNING AUTHORITY, AS APPLICABLE. IN THE EVENT OF A
CONFLICT, THE MORE STRINGENT REQUIREMENT SHALL GOVERN. FAILURE TO MEET ANY OF
THESE REQUIREMENTS SHALL BE CAUSE FOR REJECTION.

3. PRIOR TO CONSTRUCTION, ALL PERMITS SHALL BE SECURED AS REQUIRED FROM THE
APPROPRIATE GOVERNING AGENCIES.

4. WATER LINE CONSTRUCTION SHALL BE IN ACCORDANCE WITH THE REQUIREMENTS OF
MAG SPECIFICATION SECTION 610 WITH THE EXCEPTION THAT ASBESTOS-CEMENT PIPE
AND CONCRETE PIPE ARE NOT ACCEPTABLE.

5. PVC PIPE SHALL BE AWWA C-900 CLASS 200 DR-14 ELASTOMERIQGASKET BELL END FOR
LINES 6 TO 12 INCHES IN DIAMETER AND AWWA C-905 CLASS 165 DR-25 ELASTOMERIC-
GASKET BELL END FOR LINES LARGER THAN 12 INCHES. MORTAR LINED DUCTILE IRON PIPE
SHALL BE IN ACCORDANCE WITH MAG SECTION 750 AND POLYETHYLENE WRAPPED FOR THE
ENTIRE LENGTH IN ACCORDANCE WITH MAG SECTION 610.5.

6. ALL WATER LINES MUST HAVE A MINIMUM COVER OF 36 INCHES OVER THE TOP OF THE
PIPE TO FINISH GRADE. PIPES 12 INCHES AND LARGER SHALL HAVE A MINIMUM COVER OF
48 INCHES. ALL WATER SERVICES SHALL HAVE A MINIMUM COVER OF 30 INCHES.

7.  ALL FRAMES, COVERS, VALVE BOXES, ETC.,  SHALL BE ADJUSTED TO FINISHED GRADE

PRIOR TO PLACING OF ASPHALTIC CONCRETE SURFACE COURSE BY THE PAVING

CONTRACTOR.

8. ALL WATER LINES SHALL BE PRESSURE AND LEAKAGE TESTED IN ACCORDANCE WITH
MAG SEC. 610-14. RESULTS ARE TO BE GIVEN, IN WRITING, TO GLOBAL WATER
RESOURCES.

9. ALL WATER LINES MUST BE DISINFECTED PER ADEQ ENGINEERING BULLETIN #8 OR
AWWA C651-86. RESULTS ARE TO BE GIVEN, IN WRITING, TO GLOBAL WATER RESOURCES.

10. ALL BENDS AND FITTINGS SHALL BE MECHANICAL JOINT IN ACCORDANCE WITH AWWA
C111 AND MAG SECTION 750.4. JOINT RESTRAINTS SHALL BE FIELD LOK 350 GASKET
JOINT RESTRAINT OR MEG-A-LUG WITH LENGTHS IN ACCORDANCE WITH M.A.G. 303~1&2.
CONCRETE THRUST BLOCKS AS A SUBSTITUTE FOR RESTRAINED JOINTS ARE NOT
ACCEPTABLE.

11. ALL PIPES, FITTINGS, VALVES, COATING, ETC. SHALL CONFORM TO NSF STANDARD 61.

http://www.gwresources.com/company-notes.php?cName=Santa  Cruz Water Co . 11/26/2007
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12. CONTRACTOR SHALL INSTALL BLUE LOCATING TAPE ONE FOOT ABOVE TOP OF WATER
MAINS PRIOR TO BACKFILL.

13. ALL FIRE HYDRANTS SHALL BE CLOW MEDALLION WITH A MINIMUM 3 FT BURY DEPTH, 5-
1/4 INCH MAIN VALVE OPENING, ONE 4-1/2 INCH NST PUMPER CONNECTION WHICH FACES
THE CURB OR SIDEWALK, AND TWO 2-1/2 INCH NST HOSE CONNECTIONS. NO
SUBSTITUTIONS WILL BE ALLOWED. ELEVATION OF THE HYDRANT FLANGE SHALL CONFORM
TO GLOBAL WATER RESOURCES STANDARD DETAILS.

14. ALL SERVICE SADDLES FOR PVC PIPE SHALL BE WIDE-STRAP FULL CIRCLE BRONZE AS
MANUFACTURED BY MUELLER co., MODEL H-13000. MUELLER BR2B DOUBLE STRAPPED FOR
DUCTILE IRON PIPE OR AN APPROVED EQUAL.

15. BACKFLOW PREVENTION ASSEMBLIES SHALL HAVE A CERTIFICATE OF APPROVAL ISSUED
BY USC-FCCCHR OR OTHER APPROVED CERTIFYING AGENCY IN ACCORDANCE WITH AAC
R18-4~115. ALL ASSEMBLIES SHALL BE INSTALLED IN ACCORDANCE WITH GLOBAL WATER
RESOURCES STANDARD DETAILS. A CERTIFIED TEST MUST BE SUBMITTED TO GWR.
ACCEPTANCE OF THE WATER FACILITIES WILL NOT BE GRANTED PRIOR TO BACKFLOW
PREVENTION APPROVAL.

2007-02-20

I' Notes to the Contractor

1. FINAL ACCEPTANCE OF UNDERGROUND FACILITIES BY GLOBAL WATER RESOURCES SHALL
BE IN ACCORDANCE WITH GLOBAL WATER RESOURCES CODE OF PRACTICE GWR-CP-O1-008,
LATEST REVISION.

2. WATER METERS WILL NOT BE INSTALLED TO ANY WATER SERVICE LOCATION UNTIL THE
ENTIRE SEWER SYSTEM HAS BEEN INSPECTED, APPROVED, AND ACCEPTED BY GLOBAL
WATER RESOURCES. ALL WATER METERS SHALL BE ACOUIRED FROM GLOBAL WATER
RESOURCES.

3. IT SHALL BE THE CONTRACTOR'S SOLE RESPONSIBILITY TO VERIFY THE PRESENCE AND
LOCATION OF ANY AND ALL EXISTING OVERHEAD AND/OR UNDERGROUND UTILITIES THAT
MAY INTERFERE WITH THIS CONSTRUCTION, WHETHER OR NOT SAID UTILITIES ARE SHOWN
ON THE CONSTRUCTION PLANS FOR THIS PROJECT. CONTRACTOR SHALL ADEQUATELY
PROTECT AND MAINTAIN SUCH UTILITIES AND OBSERVE ALL POSSIBLE PRECAUTIONS TO
AVOID ANY DAMAGE TO THESE FACILITIES.

4. IT SHALL BE THE CONTRACTOR'S RESPONSIBILITY TO UNCOVER ALL EXISTING WATER
LINES BEING CONNECTED TO, AND TO VERIFY THE LOCATION, DEPTH, AND SIZE OF PIPE,
BEFORE ANY CONSTRUCTION BEGINS.

5. IT SHALL BE THE CONTRACTOR'S RESPONSIBILITY TO COORDINATE WITH THE ENGINEER
OF RECORD OR SURVEYOR, AND PROVIDE SUFICIENT TIME FOR SAID ENGINEER OF RECORD
OR SURVEYOR TO LOCATE ALL FACILITIES FOR AS-BUILT PURPOSES. ALL HORIZONTAL
BENDS, TEES, AND VERTICAL REALIGNMENTS MUST BE LEFt EXPOSED UNTIL SUFFICIENT
AS-BUILT INFORMATION HAS BEEN OBTAINED. FINAL ACCEPTANCE OF THE WATER
FACILITIES WILL NOT BE ISSUED UNTIL AS-BUILTS HAVE BEEN REVIEWED AND ACCEPTED
BY GLOBAL WATER RESOURCES.

6. ANY CONSTRUCTION PERFORMED WITHOUT THE KNOWLEDGE OF THE GLOBAL WATER
RESOURCES INSPECTOR OR HIS REPRESENTATIVE IS CONSIDERED AT RISK, AND LIABLE
FOR REMOVAL AND REPLACEMENT AT THE CONTRACTOR'S EXPENSE.

7. CONTRACTOR SHALL SCHEDULE A PRE-CONSTRUCTION MEETING AT THE JOB SITE WITH
THE GLOBAL WATER RESOURCES INSPECTOR PRIOR TO START OF CONSTRUCTION AT (602)
319-9325.

8. CONTRACTOR SHALL CONTACT THE GLOBAL WATER RESOURCES INSPECTOR AT (602)
319-9325 PRIOR TO CHARGING WATER MAINS WITH POTABLE WATER FOR DISINFECTION.

9. ALL COPIES OF TEST RESULTS SHALL BE GIVEN TO THE GLOBAL WATER RESOURCES
INSPECTOR.

http://www.gwresources.com/company-notes.php'?cName=Santa  Cruz Water Co. 11/26/2007



Type Size Max. Joint
Deflection

Max. Offset
Per joint

Min. Radius

PVC 811_1211

*

N/A N/A 300 feet

PVC 14"-24" 1.5 Degrees 6.25 inches 764 feet
DIP 811_1211 2.5 Degrees 9.4 inches 413 feet
DIP 14"_16" 2.0 Degrees 7.5 inches 516 fe e t
DIP 18"-24" 1.5 Degrees 5.7 inches 688 feet

Global Water Management I Engineering Docs Page 3 o f f

10. REVIEW OF THESE PLANS FOR COMPLIANCE WITH THE REQUIREMENTS OF GLOBAL
WATER RESOURCES SHALL NOT PREVENT ANY CORRECTION OF ERRORS FOUND TO BE IN

VIOLATION OF ANY APPLICABLE STANDARD OF GLOBAL WATER RESOURCES.

11. ALLOWABLE PIPE DEFLECTION FOR PVC AND DIP:

* NOTE: DEFLECTION AT THE JOINT ON PVC WATER MAINS 12 INCHES OR
LESS IS NOT ALLOWED. THE CURVE SHALL BE ACCOMPLISHED BY
BENDING THE PIPE RATHER THAN DEFLECTING THE JOINTS. THERE
SHALL BE NO DEFLECTION IN THE JOINTS UPON COMPLETION TO AVOID
OVER-STRESSING.

2007-02-20

home | homeowners I engineering | home builders | news | 'obs | about water | service updates

about qlobaf water | privacy Dolicv

© 2007 Global Water Management, LLC
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PURPOSE
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The purpose of this Code of Practice is to define the optimum landscape configuration to allow for
a minimum of supplemental water and a maximum usage of recycled water. it also defines the
required Design Criteria for Recycled Water Retention Structures.

Last Name:

L. . MODEL

I want to subscribe to
the email newsletter from
Global Water

(. Join Haw J

A model has been developed which determines, on a monthly flow basis, what the requirements
for irrigation, supplemental addition of raw water, and flows to the AZPDES point are for a typical
section. The goal of the model is to provide the basis from which a determination on the
optimum land-use configuration for the util ity can be established.

The model minimizes the use of groundwater and maximizes the use of recycled water. This
minimizes supplemental water in the summer months, and minimizes discharge of water to the
AzPDES points in the winter.

The model operates under the following constraints:
1. One section = 640 acres
2. Occupancy = 3.5 DUs per acre
3. Open Space = 15%
4. Trees in Turf = 375 per section
5. Recycled water production = 162 gallons per day per dwelling unit
6. Storage must result in a minimum storage of 6 days of Recycled W ater Production.
7. The maximum Recycled W ater Retention Structure size is 3 acres

OUTPUT

In order to minimize the use of groundwater, tie following configuration is required :
Turf : 22% (21.44 ac)
Xeriscape = 75% (71.88 ac)
Retention Structure = 3% (2.67 ac)

DESIGN CRITERIA

Recycled Water Retention Structures shall be designed with the following criteria:

1. Storage shall be provided such that the Recycled Water Retention Structure is capable of
handling 6 days of recycled water production with no irrigation use. Recycled Water Production
shall be calculated based on the following:
RWP = 0.90 x 162 GPD per dwelling unit x Number of dwelling units x 6 days
Commercial Units shall be reduced to Equivalent Dwelling Units for the purpose of this
calculation.
This requirement results in a minimum of 2 ft of vertical retention structure freeboard above
design high water level.

2. A minimum configuration of the following is required:
Turf = 22% of Open Space
Xeriscape = 75% of Open Space
Retention Structure = 3% of Open Space

http://www.gwre s ource s .com/la nd-us e -s e ction.php 11/26/2007
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The configuration is based on the 15% open space of a typical 640 acre development with model
assumptions made which may not be accurate for a particular development. Changing the
configuration is possible if the recycled water balance proves a more optimum configuration, but
may result in additional costs to the developer, if it results in increased costs to the Utility.

3. DISCHARGE OF STORM WATER OR ROADWAY RUN-OFF TO THE RECYCLED WATER RETENTION
STRUCTURE IS NOT ACCEPTABLE UNDER ANY CONDITION

4. A minimum air gap of 24 inches shall be provided between Retention Structure High Level and
Raw/Recycled Water inlets.

5. Retention Structure Level Control Vault design must conform to Global Water Standard Detail
No. 321.

6. An RTU developed to Global Water Standard Detail or Specification.

7. Retention Structure level sensor in accordance with Global Water Standard Detail 321.

8. Electrical service (120 V, 1q>).

9. Ethernet cable or wireless equivalent network capable of providing a continuous IP network
connection (As approved by Global) to retention structure control vault.

10. Flow meters with a 4-20 mA analog output signal in accordance with Global Water Standard
Detail 321 are required.

11. Motorized valves in accordance with Global Standard Detail 321 are required to control flow
to the recycled water retention structures.

12. A potable water feed stubbed to the vault for future connection.

13. Easements deeded to the Utility which encompass the following:
a. Retention Structure Level Control Vault
b. Recycled, raw and potable water pipelines to vault
c. RTU
d. Electrical service

DESIGN SUBMITTALS

A recycled water master plan shall be submitted that as a minimum provides the following :
1. Acreage and percentage breakdown of total open space and turf, xeriscape and retention
structure areas, and approximate number of trees associated with the landscaping plan,

2. Anticipated irrigation usage by month based on landscaping plan,

3. Anticipated recycled water production,

4. Table indicating recycled water production, anticipated irrigation demand and resulting
recycled water balance broken down by month,

5. Calculated Peak Hour and Peak Day irrigation demands, and. Design drawings showing
Recycled Water Retention Structure general arrangement, including plan, elevation and cross-
section.

REVISIONS

http://www.gwre s ource s .com/la nd-us e -s e ction.php 11/26/2007
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expressions of interest in your services by two landowners

who are not contiguous, and l'm asking if there has ever

been a company desire to file in the lack of the

contiguity and identify who, in my hypothetical, who the

owner might be in between the two and to approach them

about, hey, can we square off this service area?

MR. DEWULFc Object to form.

A. There is an interest to have property be

contiguous.

Q. Just because of the efficiency in providing

utility service?

A. Yes .

Q. To your knowledge, has that turned into efforts

by Global to identify the property owners who may control

the property in an area that might be a gap between two

customers lo determine if they might join in a CC8tN

application proceeding?

A. Not that f 'm aware of.

MR. DEWULF: just want to talk to my client for

a moment.

(Attorney-client conference ensued.)

Q, Do you have any amendments or changes to your

answers following your conference with counsel?

A.  No.

Q, Thank you. Are there any other efforts that you

contemplating requesting service from Arizona Water

Company?

A. Never.

Q. in all your discussions with such folks it has

never been mentioned about whether they're considering

Arizona Water Company as a service provider? ,

A. No,

. 0. One of the steps you mentioned alter the initial

' meeting was to meet internally without the developer to

generally determine what might be a plan of service for

that developer. Do you remember that general step?

A. Yes.

Q, At that stage is it your testimony that the

mechanisms of line extension agreements as well as the

financing mechanisms of lCFAs are always being

considered?

MR. DEWULF: Could you read that back, please?

(Previous question was read.)

MR. DEWULF: Object to form.

A. When we meet to discuss how to serve the

development, we always consider all -- each way that a

developer can get service, whether it's by an LXA or ICFA.

Q. So i'm gathering that part of the internal

i discussion isn't whether one or the other financial

1 mechanisms is appropriate but instead it's always assumed

l
I
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that both will be offered; is that accurate?

A. Yes.

' Q, Just a few questions on Global's line extension

agreements. Is there a standard form that's offered in

terms of the years out in terms of repayment, or is that

something that's suited to the particular purposes of the

individual development?

MR. DEWULF: Could you read that back, please?

(Previous question was read.)

A. Each of the regulated utilities have line

extension agreements. Each read the same from developer

to developer. There are no differences in any way that l

3 know of.

Q. is it possible foryou to affix torus a

i percentage of, in all of Global's operations in the state,

l of developers who, or property owners or any customers,

who have elected the LXA versus the CFA financing

mechanism?

A. l don't know the exact percentage. The

percentage would be very low tor the numbers who opted for

an LXA versus an CFA.

iI

n
i
i

1

!
i

Q. Single digits would you, say as a percentage?

A. l'm guessing the answer, yes.

MR. DEWULF: Don't guess.

A. Okay. l don't Know.

i
. are aware of that Global has undertaken to contact or

pursue in any way property owners who are in a gap area

between two people who have requested service to make a

formal request to service ..- for service to Global?

A. Can you make the question more concise?

Q. l will try to. l think you established you're

unaware of any circumstance where anyone has tried to

identify a property owner and target them and join an

application, sO l just intend to conclude this by asking

more generally, are you aware of any efforts by Global to

| solicit or promote the addition of a property that may be

between two requesting property owners to join a CC&N

application or otherwise request service from Global?

MR. DEWULF; Object to form.

A. None that l know of.

Q. For example, does it come up in discussions with

the developers who have already contacted you that it

would strengthen our cc&n application if you approached

Property Owner X next door to you about seeing if he

wanted to request service from Global as well? Has that

ever come up in discussions that you recall?

A. Not at all.

Q. Okay. Have you ever encountered potential

customers, whether developers or owners or brokers, let's

| limit it to the southeast expansion area, that are also i
l

8
z

E
--.J
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NOW, THEREFORE. for gnmuf and valuahlc cunshlcnuliun, Me receipt JM sufficiency

ofwhich are hereby :wklmwII:dg¢d, the p.u1ir-L_ heuelu agreeas folio vv

I . Obligations at Coordinator. Upon cxcuuliun4>hhin Agreement, Cou1dinB!0r_sha1l

undertake good fallll nffons in lhcililnrc, arrange :Md /nr doorzlinate with sow and PVU. as

nc4:u5sa'5°. In pmvnle Llliiily Semi:e's in Landowner. inclnillng without limitation. obuining all
ntbussaty permiar and approvals &nm.A{I(`, ADW R, ADEQ and CMG to expand Rh: CI.l&N of

SC\.V and PW to include the Land. Coordinator shall make good fuNk effbm to cages SGW

..al PVU fu pmvidc warner sauna and storage as wlali as waste water truahncnt Utllisy Slervines to

Inndmvnér for the Land. \'»'alee and w.1slew'nier lines Will be consmacued In Me properly line of
:lie Land nm! reclaimed water lines will be constmdcd lo u Witter Stu:-age facility within the

Land. 811 locations lo be »1rs.lgnau:¢l Hy Faarilinalur culleciiveiy ume "Delivery Puin§" l  i n

consnillntirnn with Lim¢lmvm:r In aildluun In other ndministlatiw servers fn ha provided Hy

Ccmsdlnaxur. Cwrdulatui: shall undcrlalw good fair ¢lTnns In wfirdinatc and plilvide access to
uiihiy agreements currently in pluuc in benefit the Land. These utility agrnemcms may include

law pr¢wi~v10m of natural gas, elect-ici:y_ Idaho .ll calale lclushion, lnlcmer, .Md iLlll~.1: cl

services Cuurdinuzur will use ms 'and lilillu éflinrls m fadlitaln moililicahnns m exislmg imhsy
ameenaents hncliuding agxncrnnnls with usiliay service p"=vi=¥=r§ other limn A ire sow .ind PVL J
to inclladc do Land within the scwlce urenh of other ullliqr seivica providers. Landlowncr

acknowledges and lqgrtts Thu milling in this Agmenwnt Is inlendai Lu pmlllbil Coordinator. it

.luunusuns or uxiignaa Ur lheiz respeuise subsidmrias or aflilintés ham mvcsring in nr owning
cmrrpanias khnncd lbrlmrpouns nfpmvlding Amy am: or more uhhe utility wry ices contemplated

m this Agreetnenl. Landowner shall nm be obligated tn imlcr ma any agreements with

Coordinator. ilssuccumnrs nr assigns, Ur their respective mbsidlanes Ur nflilfales to accept any

utility sewiées witl\unt'Llnldomnwr's writlén approval, m Lm¢lowncr's sole discretion.

Q¢8;\4llj»giqn Milt saw and vu.. ruhraanumr shun mnkc good rum claims Lu

nanga and uihlélln Fa l=\ndhwn£=r hg lla:4}f senrices on allzachgd 'Exhibit D I`n[T.4'Ido's\jner Rrvm
MW  and vii to puwide ilzescrvices fwfr: fhliy danziiprf an Exhifbn D hereto. subject to

obtaining thé'ap'pllcabla lirgulatéry 'approvals. Landownza' nr any tnbcassbr m Lamlowncr

desiring the` delivery gr Uullty Services Io .my portion of die Land must outer into scpanne w'~~:cr

Paciliiia Exrpsinu and Wastewater FseiEnes Extension Agxecmenls (the '°§,~m:n&i.Ql!

Ammnefnsfy with SIZW and WU. rtespccaively. gr Ihctimc anypnnian ofthc I.-and has vcceh Cd

final plat approval fawn Pima! Cmanrgr and loc appmve43 pM has been nstadtd ("Plat
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1»§n.:h nun wixhwr rrtan: w the Lzmd and v,hi4-i1 Cnurdlnator dctnmzinzru, in Ins »r:.~I»: dmcrctn n, Eu

IM u~.e;u1 Fnnhcr. as .and sslzen Land1vm¢r is nu Iuuger Lvtiliring nay pusriun Ni the L.cr»l [Ur

i'::rming, activities. réqxliriltg use of Ernlg,¢tk:n \>.:1!l:r and one Cr mura 'Wun:4' l8u»;=}1.1c8 Exlr:n-i-m

AsrorzmvrU 11 LE i*¢:=:I'¥ cmenwd imp with rt:\p¢-cr no the Lund. L:x::L¥r*'~vtW1 s~l'e'Mi th¢rs:a1"c. \r.m~.*

nd Lvzsxey m Sl"w as nm :UM in SAW 441: ijuurdnnalnrl any ».4L1L5 L`l& Me Lnml 1ls.\i "i("W so. \t>

sole di'¢en:lir~»n, Lieznms useful fur sow_ whether iJ§€farl1J51d, r4't::¢n»J4rni¢»:l. agrLcul1L;:;»l <'r

who-sv. in In .»J¢§¢l£H\. Si SC'W'i4icnlillie#, uh!! Sims nn the Land :Hui si-w, in nf- sul: dl IL ruaiun.

deems Lwsful fur sé':\v_ I_audn§mer.~sh§1t cause such v».n{l Mrs Lm he identxlicd an Thu: PM

Appmwl um! ziédicwmi to S'EW'?n tee. Tree gal' :AH liens, claims Ami encutlxhranws Gt any l-»ml us

nanwe v»'i1axsu¢cvcr. pruvidgd lhhl Lhe wet! sith 3m8&4:8 is IIB1 Iecalud within i11'¢.1s hknufiud irubvz

c l r r f cnk  Ur  any  nppm ved prei i nun l uy  p l ans  as  a rum  to be used I l t r r  entnmccs,  uni fy

munum¢»auuin41 :in pabtlé .rr=:i6w'ii.;=e». Any  w i l l  i l ea  Mn  1 r nns l éheu  m  s ew =u* = :  t o  he

decommkseoned no the I.anLk1wx}ef'§;expen5k:. Wash barring ac=Muwlodgc limy Amil eiiilxeiu. i'»

a'v.ziLai>£¢ for Thu: Lan{L gwundwarer from -w¢lls an the Land will in utilized. The C`uQ:Llil1a£ur

wiz um: its n:a£i5hflb1e ¢fiaru:m pivtaiu :in h1t9*ri:u Use Pejmii with~ Al3wi-1 in beMan of the
Lands»\ her ctr the l.anduwnar'4; homeowner m=s~:¢hui3<.\n to allow the Mr: 474' gtummcimvuwr :until

\:FHuen: is available. Specific identitiuble w~*Ls iizksncinreé with cumplmiwmg the. lnmrlrm Us:

i'errnil #HI be r~:ia11:»ursed by Lantiuvmcr to Encirdilmur -suhjécl no " riueu J¢cu1rcnr.»r:nrn of

such rust : Such \1'T\:-»t'> emf inazhuhz engineering phm-4 vrepaued be LandQwncrl~ crm g111eu|°ing
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lim fur thebenefitofADWR.>ubjec\ In Landnwnc:'s prior winer notice. As necessary n-ul an

SCW we discretion, Landovmcr will pnwidn for the deeding of up tn two 12) sues of l:mJ pr-r

-5-lf) nkrcs of land, Fm: and dear ii' all lindi-. claims ctr cncumhnnccs lcxoept as mhcrw:*=c

cxprcs-zly ngneccl Lu by S£'W} w SAW inf 1h¢ use of fuhnje svnmr pumping. traammnl :Md sh-rzsgc

f'aciI:\iesm thegenera location adcntiE.nd on Exhibit B anadsed harem.

4. Pay Al~ OlJli£ll£i98} l.5ltd0wn.h\; in: 14 assigns an tulle andtar succwsurs m Mic.

shall pay (Jonndlnalnr an inf»L°n!:»L .mol famine tie as full and final compteasnlitm Lu the

Cunnlirmlur in consrdemtmn llnr its sctvicbsirml perfnrnhlrtcu of its covenants and ngrccmcnh

cnntatnud in the .Agreer¢ul, the sum of-$3,690.00 per qui#alcnt dwelling omit ("EDU"l in the

Land (Thu "handuwmer Pavmatfft. The putting 'ml' the Landowner Paysmmt not pied

.currently did: ills auscculion ml' this Agreement shall be ~djusted upward based nm u I Pl

Factor. which is dellnéd as Rh: Cunsmoa Price Index -- United States city Avaragc - hr All

Urlxm Can°trmcts -All Items published by the United States Dzpurtrncut Rf Laliar, Blrrctm al

Labor Sunsxics t"!\tds4"). with the lndas fm ion mouth Rf January zoos being treated as the

bust lnl.lE.\, plus two percent (2.%J. ll'thc Index is discnnnnuod ltd revised during the term of tins

Agreement, such other gnnernment index or contptltatinn with which Ir is rcplncsd shn.l be

utrliiednnd modified as necessary. to obtain substantially the same result as would be obtarnell

if the Index had mt harm Sn disrxmrinued or revised- Fur exmnpla. if the Lnndowncr Payment

was du: in FL-bmuy 2007, the sis per EDU had Been paid and Thu most current nvnilabln lnrlcx

was 137.3 and the Index for January 2006 wars.l82.S. the ungxsid landowner Payment per EDU

would he calculated as follows- s3,s1s x 18T.3/l82 q x L02 F 53,742 For the pmposas of this

Section 4. the nlnmber al' FDU; wilhilt the Lund shall Hg calculated as follows: (it Mach single

fnmuy ncsnclcnnal lot lndudrzd in the Plat Approval shall cuhslltute ume ll) EDU and Lil) each

gross aan- of cornrnercial or imlustri~ ~I properer includzgl in the Plat Approval shall consnnuc

Emir put mgt (4.81 EDUc If the payment to be made by Landowner pursuant to anis Section 4

is due and owing pursuant to clause (it) :holly prior to the P1nt'A11pnnval, CouwdlNatnr shall

nniSnnahly c~ ~lculate the Landovmer Payrvfént. :ml batnlownor shtllltnakrr Sn initial .payment

basal! upon ('o9rdln:ltnr's rcasonahlc a8lculntiqn. Following-each Plat Appmvul. Lsndtlwnar

(and my successor Ur assign in title ro any lnlérast in the Propttrtyp and Poundlnfuur shall
rccum-,ile Ill: runmmt paid pursuant to the preceding sentence old: the uetual Lamluwner

Faymcns due and Lnklufvvncr. amlfor any successor or nsisgqt in titldo any interest in the

Pmpstrllh as appllchble. shall pay m Cnurdinnlur or CoOrdlniiiar shall pa an Landowner anWur

any stzécessor or #align in lillt to any lntcresr iN ihr~Pv<u=wl*r»'4= upplltuablu, as the case may be.
the amount necessary in reconstile such paymartt.
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hr: lulinw use ¢les4:rib¢:s rho timing of payments Inv Zoned rcsidunlhl WE based on law has.: you
price at' 53,6841 par lot. Any additional amuuuu due for ah: CPI Farm: is pald in each phmc is

Et! pinned

Of Lhxs nmuum. $25 per EDU !`ur :all pml.'-:tty within the Lund is payable upr-n sxynlng

Rf :ha ln5'astrudnre Courdinatism grccmanl. If :my pnrtlon of the Lund !:.AS not

received £591=/ .Cnunly approved irsidcntihl. camnwrcial 'anchor industrial zoning
1"2»onai"}. tliehundowncr info. cnlcr into ills Agvauuéni. init ~ol pay die initial S25
fee until such Et: as_suci\ portion of ill; Land is Zoned. A: the time du: County

approffa the R.a-Zoning Application. alien the initial $25 reaper EDU is do: and any

anherpoiliun of the $3.690 [ac is due if it has been triggcxed by the terms. at this

Agreénqit.
S500 per EDU rm' all pinked anciinr Znnnd residential Luis is payahlc within liftuu

(IN) days of when sewer lines have been extended m awondllnae with F.»5hlbn C loc

Cnoniinaton Elli nnhfy the lxndoivner by delivery Ia Landowner of n nnhoc

codifying lim sewer line! have ham cxlnmkd in nceozdincc with Exhibit C :the

"Sign Work NotiL~e"'l, Which "S1;lrr Wm-Ii Nu.\ice" sNail notify Landnwncr whuli Sufi'

wot!! iscuznmcnccd Ky SCW ;Md¢"or PVU.
At aid: Final pkt appnuwal Ur Ar Me time the Gunn expansion has been nppmvcrl .Ia

ms evidenced by the publication of' a iislal d¢ci>:on :dior urdu mum the AC'L',
whichever is Eater. S3.Ii75 per FDU L p ie for dl red ruM EDU'a iMiLzmd Cb..

Thu Final plea and $250 i; payable for ronmining liU» within the Lam! lvavd in
appmvilll Zoning

Fill' Rh: bahmce of the Zane but not planed rcsidcnnul LDUs Lu be final planed m r!:c

lnlurc, $2,8?5 per msidaznlial EDU s payable at final pl~ x uppmvnl. The Cuol d11uafruI

will Mme-up any dismpuuncy with respect nu the action! number ufnssidcnlinl FDU= ¢l1
End pail approval xgainsl Zoned but not planck m:iidg:nllixil.l8DUs e.-stimzued al the

rinse resigning this Agn'emcnL Either the Coonlilnlmdrwlll pay the Landnwnur or

Mn .Lgudm:lwniur will pay the Coordinmo: the! dinEd=g=ce wmrttmporlncoqs with the

no payment as triggered by the lass Emil pliittcd pa¢cel{s) In auecord within the Land.
In :ha -event t§\:u_§olne union of' the Lund is sold and aiuurened to an llnnffilinlcd

PM :inane this paymemt- in due when the pammi! Mum! will be helm) In an

W W w unt i l  the Cowl ln l toz sat i s f i es  In  obl iéndon under  Rh:  l eafs  of  :h i s

Agregmem. Gluer than the inirid $7.5 phynrieqm, ma_ pinion of this bundy her

Payment shall be dun: furfnly purlieu of me Lund :Han ms not.Zpm:\l fn: single fzumly

residential use llnlil such pardon of the Land is suhjucwhna liiiul sir: plan approved

Hy Plnal Cammy which Lnmlmn her shall reasonably Kunene. Chdrdinntor specmcally
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Luxdersnzxuda and ugzeen that L*4r4k»wm:r hai- nu unlfguticui in ifncnrd final pMung

Lmde-r tEzl~:Agra:-men;anal such dccisuon s~. 148 To? Laadfawnen' snlrs glisuretmn

9 An ¢3aml:Ic qt' h.>w Lhi~ wuuhtl L.1!r:uLme tar ;L >cs:Un'x M Lund ir\»'=u4i<»:s:i n Rh»:

C¢."&1~€ with nmhmg urine: than '. iN Zntwci :wde=s1i.tI E885 écv¢l».»p=-l in lhrdu

phrlms 9? ?SQ EDLIn each

a 2523 :XMas *,1€)lZl EDLIN nr 3*3,5fJI} to du: upon »erring Rf Mc 1n*'-.1~trw.£uxv

Cnxardiltilf-€'l1 \gre>.¢m-rm,

33501) iinles §1,1{)f) EDUc Ur $L,€J8~0,GiJlJ Is Lime 5R¢cn U53 .lays .after

f'wtdirmrnr Isa res, Lblf Sign-wnrk Notice:

a 51.015 times THU EDl's,ibmacei lM glw Zoned wzidcntiui EDL~'~» in the pimp

Rf rise Mind in ws his :he first pin r<m':n=rds& tit S2,15§3,5{1lJ, pins $254 hmc~:

rcmiaiiiing 1,490 Zgncd ED! If '.\ itlmaxl me ni-l11all11dcr of hr L.4nJ. nr 9**tJ,li*1 *U.

tn: a lump n S=*.8'CP.8¢C'D ¢= :hw at tb iirvi Iin.al phi apprzrwjul I»r .it :Hz time

the CC8tN zxpanainn hex been fippmm as ts e'¢1licnt:.'4i b_v :he put+I:cuu»:>n of

a dacisiah a1nJ!t.1r vnifr furn Me ACC' w hzclw'~rr ia- fhfsEaten

then, $'.8§'.5' per EDU la pnyahte 19 nnJ vv'hr:ra the: rétlliiiniiig single 121m11.5' ll vis

nm? urcatixci by UpiihWeak iirtal plays.

[he W19luv. mu dcwihm :he l1mm;8 of gagnncnh in*-r »:umn1»:rcr.xl and industrial prop¢r1;» 1»u~1=cd in

flu* ':°?3_f~0n per EDU base year pr-cé Hz 4.8 EDM pen am: .Xmwuut8 494 Fm' Rh-=: CPI Flvilui l1'1

ch kill; is p.lid :ka Led Lg 1;hj¢u;ecl in .1 Encl apprwrcd wilt pm.

{.51lih1'~ Ltznuunt. S*8 pp: EDU for ad! Zonal cumm¢t~.,s.LI Ur indnsmal acres 8= pay.d'£

upon $i8n'mg nftixii .-Xgawrnrnr, fr upon Dun] wniug willvllvwr la the L1tx':r

The rcnuzining 83.378 per EDU is payable xv hmm the Cnuuny .lppnncx My

"Cunm1cn:iaiQ:Industrial bite Plan".

Arc :xampia.¢sf tussvltiis wunkl culcuhue Elf a cnlunlercluLi Ur in&;£uI=.m"nl anuirvn it

lam! with 38 afrrrs in .114 *maid he as iblluxvs"

a 325 Jr 317 Ucrw- ac 4.8 i-8DEJ!a»:re Er 33.9433 is Dur Upttvn 3gn3ng of this

:'*igl3l&Ii~l§¢8l§

9 $3,575 plus the: CPI F-acrnr x 30 ilcnni 1; 4.8 EDLWw::e pq 551-LSUU is dun and

pn31bI: vMén ha €'£'1*11nty \1ppfC*\'¢s hr: Comm:[»if&W Iririiustrizl Site Plan If

dm Cumnwniul ulT l41£iustn'ul Site Plan uppmvd nnljf Mlilfiaf in JS Rf £114 30

.n:f&I». $3.575 plus Lbs: EPI' F;.u;r»ar x 15 acres x 4.8 EDU!aa.n: Ur fS".25?.l0n is

due and p;p.,1l1Zr: "Tran the Cunllty upprrn Ev Be Uwmmensinl we ¥1ulL»~»l1'i:1l Bile

Plan En: the 15 mes Thu: balamzc (If FH: 53.575 plus the CPI 14:-:nr a=»»~ Mr
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Lhé rzmmnmg acreage la mc .ms law (Manly .=pp1'c»vcs l.h»: Cuntrzsarcial \t{'

fndusxrial Situ Plan.

loc p:lrlw§ iwknaxwiadge that .:L'-dmllunul aka; PaUl be blllcrj RL* sh: cunumerciu! :mil ì i1-zlmxrifll Ami

user based upnnihn nhimare u~.e ot'lhn Lari and Hsttlwes lhenznn.

Fees paxynbie in ..*8.i2*»v Hull PW Ll, and n::mhur$»:m§:nl Fur ueriain costs .mil uxpptnneé* incurred by

Landowner with respect In £119 nhtznning Qt' Ltziiisy $erv1~:°es ume nut vb; s:§E»je»;:t Hz' this Agnrcxurnr

Md shalt hr: paid itrtli z'8imhurs4:d Lu ll: *1pp&*»j[ar':.z»: parries in :\<:c;i>rd.mue vmh :ha E'41x:l1-4195;

!s.9pe»:mcs9ta.

Nr! pnlrmershigL L̀ uord;n4Jxor LE 3a115118 am an independent cxwnxriuulor pursumtr m

this Agrcelm-:IlL Na>LI1ing an Thia A3f8eIm't»l1[ avail he inturprclusl nr' uansmzed ft) to vr¢.'»ll¢ an

,1.4sucLn1c»n. a1g*:ncy rclat:<'1u.£1lp. jaunt wsnrurc. Ur p~zrrltwl§l1l1 felllOllg Rh: I:-urues Nrnuimpwye any

l::Lnn::n»*lip ubligatlon Ur lxubiiity Lq1".£1 either pan qr. -nr f ail in prn31il=it tar Iittnt tic ¢hrli1y ii

l̀ wn1in¢ntnf Lu inter ma mmllilr ~ar id¢:ttli=(?ill ugmenlenls with u§hc'r 1u»xdowrers- ewan if the

actiaitius u! was l.mdm.uner> lrsuw bu flrfz1nr:-rl tn be an »;un\pnuIi'>¢1 with the nuivili-cr, UE

I andnwaxuf

Eltefaltii-

us) I,r1mLwA¢1~2¥ '.h.Ml be \Et»:rrz<:d Lu be: in n1at\t1'i.zl »ief1LlL muir Fria :'\..;4\°:clr1»:z1»\

upon the vzxpirzliun QI ten 110) days. as m muntuuy Mfaulta. Ami This" 8393 days, Aus in uw1~

muncIe s£c&¢nh:», fnlixpwing receipt of' wdutn nuiit: from fl'o~;>Mina1or 5pvd\l}ing ala

tanicuhusin winch fa ckiiinu1t- s clnimgxl url»:>:>. prifar to etxnirzxunn Ni :he upplumbk: grace p¢l:kxl

urn [HM days Ur think £313.1 days, z. time case may be. such default has bécn cunard. A delllult by

L-xndovmcr zxmkf Huts A8:ee.mcnL shall con.4tit\II¢ a Qléfauh by Luhdowwxer under loc: Ex1¢tm»,H»s

A,\zn:»:ru¢nL; and a default by Landovmnr 'under QM Elunenlnn AgreemvnllN 4111111 L~m:~4l:u:e a

detiulmunderLuis Agreement.

lb) In the Evan; Larnduwrnsi* is in default under this Age:¢:mn:nl, the prnvistons

h¢1$¢nF ring be.Hni12nt':e-ti by any rm-:1¥&9l¥9 p¢nn5u¢ii'b? law far specific pnrfcrmxanue, mjuu<;l¥un- ur

usher equhnbl¢mmwdics in u¢J=.Ii4Eqi1'Ln any other mmécljf avaiiabk an law al' In equity. In :his
nngnni. in Me ~-zvuru Lnmiowncm' fails tn pay any .qnmurz :B and when dun {in¢1nMing the

huWbwner payment), which Faihuv; vs not ~L~1n*t:»d wnhzn ten um days aticr Iunaicxt the=:n:ol' m

.1<:cnrd.sm:e xx uh the pwvieiuns :vi Stcrimn ma) zibmte. such ciulinelhrnl anwn.nl~'= :Jill Mar 1ntJer~L'*~i
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.a the r.lm of eileen percent (15%) per annum from the du: :Sine until ,,,m, in addition. to the

ewwm wry sususyemim unpaid RvllnWisgg such :cm (IO) day period. Coonlinaior may claim :L

cnnmcrnq Lien Tb: such sum, together Mtfiintercst lhézeon M sea thrill above, which may be

furecluscd ugasnul verdi that pnrcion pl Thu Lund nwncd by die deihuliing. landnwnscr in the

manner prescribed by hw fur the Imciosuriapj' redly manages; Conmlirmurr agree that as and

when pmiirms of the Psnpcny arnold, :he ubiigaxionsjwrmumder air! be blfurcarc4 based in Me

Inuit Mei sold and Cami: Lindownar shall be solely (and noxjoanclyl xwponsible for all sums owed

ivuh resp¢¢i to iheiimid areas lh.lt it mans :ilqsi.shall nM hay: any obligation or liability for :he

8-1ilurc pfwnr other ngmcr of any prrrtinn of ii g;

Le) Sqbjgri lo Me limitations dcfcibed in the last senicnce Rf the subscrlkm

Tb) above. asnnurus owed be not mud wlibq due by Landowxicr shall be a lien against the Land

Um Ma parkas :gnu shall relnze had Md lbs impala upon which .Sn qumcubd copy at' Ibis

Agrecmem as recorded in she Pfml (bunny Rnébnlcxs tilfflcc along with a dncumau enlizled

Preliminary Notice ofCcm1r.\cnnl I ion which wrs Eunh:

The meme it the lien claimant.

the mums of tl-e party M' Men uwrcr Rf' loc property err imcwst tgssnat

v»'1u<.}\ the hen vi clsumcd;

lie. :Md a dry rll1t.on of the prupcrty .mgulnsl winch the hum is crimed.

(d) The lien Alan!! Luke élfenrt vnhr upon neszurdntinn ufll claim of CulMactual hen as
dcscnlxod1>¢l°"F in the office Rf :he Pima! Cqmty Rouonict by Coordinator,mol shall relate back

nu the date v.bsn Rh: PreliminaryNananne ofConlrartual Lim and uxzclmul gory of the Age:-emem

wear rcnpreiuxj, is spa Rum in paragraph (c) nbcwe- Coordinator skill give wriitcn nulicc Rf any

sud! nm. 11.@n<as¢=iah cum of ContracnialLion#MU saeluan no tulluwing:

ii) We name of the Hen c-lal1Ii1anl

fit) The rwfiw of ll'»e.pa1'ly ur then oWner nftkis wopmiy Ur 'mtacsl

apinst which ¢n lion is claimed.

civil A desa:ipzinn.nf Rh: pmponfngninst which the lien is claimed

(iv) A deamriplion of the dc&5ult Ar breach Liar givgzs rzsmo the class al'
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lam: and a statcmcm iteming the amount of the ulznrn..

iv! A uatcmcnt elm :he lim is d:\iuaBd' pursmml Lu the pmt:lsi¢ms al'

this A9,1'ew:::1cm and reuurg aha d no of' Ilriurdatiun and rcconicr's

document number ofthi-4 Afwement

(vi) The notice shall be nnkmwiudgad. and 484 wsunlilihn. n copy

shall he given to :he parson agdnst whoa pwbpetty lbc- lien is

claimed 'm any msnnrr prescribed nndc*r.soution 15 of thos

Agrccmim. The lien may be enforced in any nanci ullnwud- by

law. including widanur hmlta=3nn. by at uctiqn in fnmeclnse a

engage or meclwnic's lien Imclzg le applicable pruvlsions of the

laws of Hic State ufnnzona .

Le) l[ rim: Landoiarucr puts eillrur (Ar) a bund svceeured Hy a 5.»r:ally eruuxd

corporate surety 1icggqd m do business up rho Stare of Arironn, or lb) nm irrevocable ieitrr Rf

credit from re Tepnlable- frnancxal inslimtron hccnsud to do badness in Dre Stare of Arlronu

r¢:ssdni1bly ucccpurhle In Coordinator, which hand or km-z Rf Lrtdil Ar names Coordinator as the

principal nr péqrcrz um! is in Inn satisf§4:1e>ry ll Pnnrdinatnr, (ii) is in the ilnnwlt of Erse and 'mc-

halt t IJ-61 times the claim of lien. ind (iii) uncnndnionally pmvidcs sher it may be drawn on by

Coordlmrror in the avant Qt' n Final gudgnmnr enrergd by a court ofcnnnpateunt3uri.sd1r:tion in thvnr

Rf Coardirrrrmr. than G'-oardinarot shall rccnnd a release of the lien as rake such action as may be

rcaetsnrnhly required by n Lille insurance mmpanv requested to furnish a policy of liter: Insurance

nm. rmsqh pmperry Ra deific the he as an qxcupuon \hcnctu. l.ando\'vm=r shall piésl the burt or

Inner ufcrédir by delivery ofsam: ro Cogrdinsrwr. All cows and ¢:ap¢n:§¢# to uhurin the band Ur

lettarnr' credit; and al! qosis and expenpcsincurrerl by Cnbrdinulu-r, shrill Ba blame by Landuwncr.

unless Llmdnwncr is ion pr.¢vaiiin;g party 'm any litigation challenging the daimad item

7. Nnnlssllfmca of 0(8&N Explm§j_QII. In the event that Ollwzlinawr. SAW and

Pv*J arc mnlhlr  in oi iqr ih al l  of  me necrhsary nppmvds from nm Ace mu ADEQ wimp

eighteen ujgj months of the cxrcutipn Rf this Agrocmcm ¢.\r if such appvnvgls urn reversal or

drinnlhab' `mv:1I'idaI4r:¢i an svppcnl, wilicxh woukl allow in the Land to be isnchzded in the CC&N

¢xphli$Io=ns of sew acid WU. uhcn the Landowner or Caordmator at dtflar phrtjfs onion may

tannin; thy; A9ngguignx wixhnm uehuuSe in either party. §h0uld chhupmy elect in tcim'mn!:

:hue-xgiéamunr uul¢i¢¢1l»a féondiNmi, ink Hands folhqr then hr mum sszs i¢r.H[5lU vq/'*¢u) Pam
Ivy Thu Landuwm f¢i"B»o Cuuniiwitur ftrr puqgoeses of psugressing the uonsqugiinn of any

numssary inliaslmamre (the S500 per EDU payment descnbcd m Section 4 bow) would be
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rufurzMbls 41 limy time :Md wvulwl 1*1¢ iiecuftxe du: 441 p¢5ruMe to the L.1m£c»v;u»z:' wxthln Eftucn

H51 days of 1cnvlinaw-,511 it :bus Agr¢=H1»:l1L Any Fe:--3 unilecled at ion Lima of the uecudun of

Ayucervcrnl ,my expressly nun refumbhle of the Aafrccmcnl

Cc»1J*Jin.zxnr *Jet ill Pima

Cully and wait: .my lam rights rt my h.n¢ uruier this -%g1'é>érnenL

In :he event of ttlmmé
Rf euw-e Lu be l3:ml»v1:d Eng. u:gi=tnuiun Rf thx Agreement

A34+:*rv==§t>̀  I-fees. If :Ag JO~puw nriaes 441. yr £¢1es#.11tje».:z nlukttrr Rf 12112 Ag;¢¢cm-:mL

he prevailing www m such dispute '~}1I1ll be emltled Isl recover: fmsu Lb: cither gray in ca-sxs and

ea.pcrw..-= .Gnciuding rcasonahln: a1n;l'n~eys' Ezvasb inwrrrffl inf litigating nr niherwisa re.s~14v11r8 such

diaputc. Tight Panics' vbhgniivsiis wider 11184 Sccrinn Ami! :»in"ivc the air-ing, under this

Alar:cm¢:nL

1.lrr;4;111¢ Law: Venue; JLzl;1¢;<;ii5:ri».wn. If bu Agrcrsnutni <~£su!l be governed 'ay and

l:<:»1wn14!'d-i11 mcxuxdancf with Ih4: lkwv*» he Sxazc Rf Arin mu, 1ruiv. ixhsmruliug any Arnmuua .»r

4h;:r cuaI!18..[ ~;={»Mv.. pr »visions to the w.:nt.r~u~y. The p=u11e=. ccnsenl w jurisdartson t»:»r purpnscs

zrceluanl m the! hInt& ii .-'kdrc Ind 11,4368 ism Mlficofi CL-univ. Arum¢,rsa, 581.111 he:

9¢r wnuc En: any mrlszmn bought with n::»P¢:r:T tn thy-» Avrccntcni

[LL 1nfen:fe=:ta1:»9n Thx.= lmgumze m al! put it Luis A;8.tl'een1enl shall! In . 11 »:a.w:>.. be

bonstmcu as u wlmie u»::."o;Llinr,' to is fair Irn:nnm3~_: and not strictly br nor c1.zwnst any p.u1y. The.:

wtuliurx Iteachngs in this Azrceqncnt m: fur cunvenl1ena:e :July and in: nut ro be :unarmed as al p..\r£

h.m¢ul' '1'l§e pgnibs .¢8rc¢ thou erscli pa y h;L: nevic\*»'c4I Hui A3-re¢menl Had hé- huci rise

ppfmunity m huvc x:¢c»L=n=>et review :he myna and 1114! any .rule vi' cwwatmctzaa it inc ¢fI¢1:T :Hui

uiIzlwhiuilian .Mr us Ba resulvai u.s,mirm1 Thu Ltmithag pfuiy :Mill not apply M the xnnerpntnxlnan 41

:hi-. Asneeznent nr rm; nnntndmgnis Ar 4:15 e*<h1b1is thcrcln. ¥ix1:¢p: v».'l1cre speuiHcaLE1y prUvidrxi

as me ccnrrm. v»h¢n §»,¢J in iliis AgreenwnL the hurt "ix1vJwtin3" Ats:;li aw '.v1thuu£ Iunitanf:»==

in r+:a44z1.n of:nu;n¢rL»Livn. A11 pnnqmxns and any ir:x\*i&tiL1n3 thereof shall tic Ilexmcri us refer to

a\»¢Li1i!'l¢. feminine or nwteas, singviilr Ur plural. Ia Me idtnklty ml' the pcrsun{s} nr untizgfiiwi

rn.1y reeta:

H . Cburrtuqaaluvs. This eigseemnm f-hail Hg qHcc&v¢ ulsnn axerutiun be all paai¢s

1851881 uri may be exexsutud in any number c»tlcau11tcrpan's with ill: szune client as if at! 0fxhs:

parties. had signed the "-ile 1MunmnL A11 uounwaqnsw. \hall h¢ uuusxrued sugnxbcr' and h'h:1ll

conamur:4391-3 #ian-:¢:1u¢nL

Enid A2lv:r.:nu»EN1 Thy» Aurtemesu s:c~l~-»uru1e*. hr: enuze integuawd *=g,rc»:nv:nr

GW(06-0200)050597



.unong the purls pértammg in the =.ubjecr nuaucr hcmuf, and supersedes all prim- and

coutzmpnraneauéagrhcmcnls. mpvusenlations. and umtenukings of the pfsrtics was reaper to

smzuh szahiecl matter. Th i s  Agrue r r l c n l  may  i on :  be  amcmk-d exéepr  by  a  v v r i l t c n  i nwumem

exe; used by all p;\rtu:.» herein.

13: Additional lnsnvuzneng, 1 he parties berate agree to t:2s¢¢ut¢. have acknowledged.
and deiivct w each mfr such other ckxtumznts nm! inslnuncnm as may be rcasunaabiy nuccssarv

or .spprnpwiatu Ia cvidmce as to carry Aus she ems uhhLa AMgli\ncnL

14. SQWWM. Every pruwismon pk'this Agree~ rdLnlntended to be savemble. If

any rem 'o'r priwkinn hereby' . : nllugal or Invalid for any reason wliatsonvcr, such illegality or

irlvallidilysind!not affect tl: vnlzdaty or legnfny al' do mnaiuxicrafihisA;.,-reémesn.

15. Im°m9mi9n by Reference. Every exhibit. sehcnlulc nM other nppemhx .maced

tn, ahs Mgzeenxenlmld referred to hcrvln in hel-:hy uncurporazed an this Agreement Hy reference.

16. Nu»li§¢5 Any noeiw, [ugrme:.r, denmmd nr communication required Nr pernuncd

to he gnvm \*r any provisfun of :his Agrehmeni shall be m '~~*Ii1€1u; .and shall be drlivezvd
per~5un.dlyno the party Lu' whom Inc same is dirocrnd nr sen: by registered or cem'f:cd mail. ram

reruupr requcstnnl, ndlinemsd to :he addresses Sc: Roth nn the slgmlurc page laewiib. Any such

notice shall in-clccmcd In be ddivevud. given and deceived-for all purposes .uh nr the :law so

deliver if delivered personally, nr tllrtc husein:-ss days after the time when the same 'vas

rlrpnsittd in u mgularly mhiululnuni recepmkig far the deposit of United Stnlui mail. if sent by

registered or urtilied maul, postage and charges prepaid. fir if give by any Mhcr method, upon

ncm.4l receipt psqvided that notwithstanding lb: foregnrng, rurlicc Rf any change ofaddres-s shall

be =ff:¢.11ve only upon annual n.=ceipt of such notice.

17. Bimcrmwliffeue Partial R4_qiw,, :has Agmmmnn shnuhe Binding "mm Md mum

so dun hen:!lt-oflime suneeéson amj asgsignr of Abe tespeczive pants, This Agledlnent. eonsrimrcs
u cuvenanx musing .with the land, shall b¢2 hindlng upon ha Lan.d for the benefit of Coondmaxor.

us so;-ce~<~ and assigns and any person acquiring any minion d' lip: Lauri, urpunnmcquiacillon

thereof. shall bidecmclzi Io have :ssuml&d Me ¢>b15ghtil'»lu ' M Eandnwua arising from :his

Agmnncnl with-Inspect mil? Io 'lilt pprtiun al' liq Lnml acqqpiswd wldiout*lha necessity for du:

et1l;e1uHo4l »f mr s4wu1w inSrnnnnnl. If premium =lmv¢r V°i°*ls within mm mu are gold

iudlviduuliy. Coofdiwnr will ensure that at such time as the Landowner Payment has-been paid

in full for that particular phase :\1'uVnr pared. Coordinator shalt release Nil: Agnxment of accord

GW(06-0200)050598



iium that particular ph.1se audio: pancake, withoutRa-lv:a¢=:n_g the Agreement from any olhnr pinion

of the Land br whkh the Landowner Psynrcnl has :ml been pm in full. -Ir is the inleal of Uris

AgrcenicntIP release that poninn of any lion which rel mes lo parcels :mal airplzlts that :up paid in

li111.

ISigzialures are on the foihrwiug pagc.l
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LN WlTNESS WHEREOF, the parties have entered into this Agxncrnunx us of the dune

first above written.

cooRdinAToR:

Gibb L I Water Resources. LLC

aDelaware Limited .Liability Company

13 y:

Cindy M. I j lcs

115; Vitae-Prtsidcnt

l.A1\IDOW'l'4IER'

L L F Slanmar bsxarfzs.LLC

an Anznna limited liability company

l r :

l\'Iul€T-Land A1ivi=;nrs, LLC

Rio-Mnnaxcr

By:

Its:

MFA-L Inc.

Managing General Perm-wr

r I
I is ,f_4l\ n HW ..

Cr. Thomas Cunnniné 3
Presidétll

By :

he.

Irs:

Langley Euro 1'nv¢suu<::us,~ LLC

Co~MI:=nagg

Bye' ~- » --
§;=é*9;l39Jl7€b-A»J

its:
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l̀ l NESS WIIEREOF, the parsee have cntcmd mM this Agrucrrwrll as al the date

fast sbnvc writer

IN w

COORDINATOR:

N10hal Wann- L u :

a Deiawam Lhnttcd Liability Company

BV:

Cindy M. Liles

Its. VlL¢ Prcnidcnl

LAN DO\VNE R:

LLF Siaunmr Estrus. Ll C

nm Arizona hmstcd llalntity company

Multi-Land Advisors, l LL

Cu-Mzxnager

By.

it:-::

MFA-I. Inf.
MarnalnnGeneral Pnnnrr

By:

HY

¢ ' ̀ lhomas Cumming

President

BE*

Its:

l<knsI=y harm Invrslmcmi. LLC

Co-Mmmge Q.

if' » fB (  f f "f-#44/* l¢»'8'fi»-rs.-».\.4.»

948441 .1- " .I ha al 1l'¢
nnnger Le -3218-' -4

By:

hs-

Its :

GW(06-0200)050601



STATE OF ARIZONA }

I as.

}C'oumy' ii Muncopa

., . befcm: me,

£821949983 WWW *in Nic (ow proved tn mc: up 85 of satisfuuory evi ct Lhc.p.':x§i5:ns wlwsrz

Ga
a Notn.r.y` P1!bll0 in and far said Mare, pwsonMy uppearcd

w9-.=9» ., .-
names an iuhneriiaed iv :ha within insilunsngnt tune 1=¢knuwI¢dg¢<l la me max they éxecuhcd dm same in

autt19t§z¢d napaciiics. Ann! ihul by their signainxrirs on IM `m§U1\1l\¢ll4 go: paiéons. or lhl¢ entlxy upon
15chalt  ̀of Which thepersons cried, axrcutedtlxc insmnncns .

u=u=»¢~»

WSYNESS my hand and zafiidai sesxL

NLll31Ì _)*' P'\JMis; in *Al'l~t Fm 3884 Sr ».i~

'84 g Cummlssnou 38xI:'1rx:fs.

ST811; GF ARTIUTFA I

Isa

l

9

Co unto01. Mamcnpa

__,., f __*,»'
_betlm°»: kw ¢ g » t vw  '  ' w > . 4 m I

..JlQi&-'»'.£1 &eir"#$'
4.

pasonazkly known I n me iv! proud to ow on the basis of salisfwmry evixiiisce) no b¢ rho pergxans van=:sc
muss nm suhslbuhed to :be within ins4mm¢nl and arkhuWledgecf so ma Lisa# U1¢y.e:4=u\ed the =»an:¢ In
\3'scir aulbnnwd cnpscikim, aid dsaA'.By Rh¢Er' sigsxahmés on the ixnshnuncnl, the perétmi, Ar 9116 ufnMy upon
b¢h»sf».,i which le no-fs wed; exewerl me inmmrnenn

U r .3aw'5 .1-

.a Nnr l t r '  Pu lahr r  in  Md Fm s ai l  et :alc pcrsnnaiiy appcarcci

WlTNE3S :my hand and Qfftcia! 5csLL

1-

n¢wy.pu&1§¢ in .w!dwn5efd Stain: _,,3; 3,,»=-»»¢»°z:~

1413 Cocnminsima E.q?i\=es'

725aw9
M m

]£¢39;\£l3
p x n a

'Ao-lc-:xpaCat.»'~h,

GW(06-0200)050602
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§8~<Hn811 t A

i;1s_;< . 4 s ' zwc T1 Ia  £ , n f : 4 ' : a 43g 1 l n M  A c 3 a t 8 * 8  w e

Lm,\L n§2scFJpr1f_;§4 #JF LAM;
l=»ARc&L HQ 1

The mafuneasrqwmen at Sacziun 16, Tcwxsnvp B sauzh, Rapga 4 Eagst et lm G43 and Salt River Base and
Meridian. Firms! Gnursly. Arlena

988 MO: 2

Lots 1, 2, 3 and 4, and Le 8851 nail cf the Wes: half Rf Samlun 12, Tuwrxshiv 8 8/cu8*l_ Range 4 East cf the
G43 and Say! Rave: Hass and merxiian. Pima! County, Axfzcvna,

&x=~:<3pT this Snuttz 448 feet; and

EXQEFT twat ,glad d»z98r.:/>d as fcvlkwvs

Pad QI the ,East Han QS :ha Sauthwask qua-te: at Emctiqn ti: t'uvms.'x.p as Enurn, Range 4 East of the Gaia aM
331 River B-85p rd Mer.:1l=srl, P».r.al C2:urlt8'. An,-ana -desuxitaed as I\5lk~v¢£

Z

EEGINMIMG at 3 ppini v.-men 1ie=. nuNn 09 ciegrées ii minutes East 4 HJ 30 het Fem the Sovtn quarter
caner at said b=abQr» 19

h=ru:a rscrth £/13 déwe s u* r'1»r.L!B3 East 1066 lee! to a pus! t;

thence minh 39 degases CB rruwukuu '~rJastE_.9 Bu feet Ra a pf; up

Men cf? Sztuin UU d4*gf&==9 'it mlnL»re4 'v"1=5l u:=*4 '-=&1 In a point;

1¥1r~:l'u.£* Num BE ;!-3qrza3 57-1:2 luck E.1;,1_ 6.35.80 '9.8i la $14 ?8iI~}T UF E»E¢Jl¥'iM Pl?

PARQEL was

3E€.;¢r~ant!46 at a paint 445 net No-wth c41 #degrees m minutes East tram Ehg 8cxulh quarter wma-r 1:-I Ssnlxran
191 Tnwnéhrp B South. Range- 4 East nr the Grid and sou Rmer Baseanci Meridian, pat Cauqly,.Arl-vdrla.

lhemze mann88 ~:5r-agrees in mmufes East a snsianna Rf Eva fee; to the Hwttrneast carver' of :Eva TrB~nt,

thence35ul'!189 degrees 58 munulgs West. a dantanrsr: cf 859.8 Teena Ihe!~1cxr1hvwe4t onrraey sf le, Traci,

llmenna Sou':h nm degrees 01 m1r=Ltes West. a d~stanae Q199,94 feel;

irxanne HarM 89 degrees to? mfrutes 35 seconds East. a r:}.staryce of 239 Seek

lhunctzSnuff DD degrees DI mlnu!es West. a 6l3¥3r'€e n! 139 feet

thence North 89 degree;-5 ' n'\i'1uias ac sew fas East. a daswreca of28f,} feel,

turenne Snub G41degrees ms rrunules West,a d.s»lanoe Rf 468 feel.

lirxence l'»1orth BE degwus 6? 1T1 mates an '5=?$1:41d-s Ease $59 8 :Anna me PDM! OF EEGINNUNG.

GW(06-0200)050604

3.



»,»

'at

\. .

.

4

GW(06-0200)050605



."̀ l*.
a

c.

n._
gt'
LJ*

I

Q F
&*1

42:-_
¢ 51

11
Ur

•f•
|9I

I
i

In

on

*
1 L_

Iu-

x
F
_a

8,
"-1

,g
5'

*1no,l ./:
'I

, r

'E
_-I- - -

I c 9 I

=»"
8_I II• A

-

IL!

3

1
4

I -

au* 3
2335_¢ go

*at
a A'

1

Fl
'I 1

a»9 » a
Lu

1
»\

iv
in 4

J0
P

'  * In I
_,__IL "'

\

rlim 4
I

9 all

H

l

.1
~!4

E
'z

4 nl- I
4 -a

I -2:J
Q
r;

I

.-J
-Q:

1~A

I

Q
in I

-
•

4.
r I

4
£5
1.

I

r

¢
U

44 \ q

. . , .
; r* . ; / .
. .
v . Y F

Y .4 ;

.

1 .
.

A
.*

8 (
91PL

•

j:»§q£" '* .
%1 \

iwv¥. -
•

4

4 .

\ .
1.

"I-
l ;'¢

'r< 4

4 9

1
c cm...

•
g.

9%-. *0
Q

83
38

JN
rt'

T4? ..

. °-:.. l~*
..,"1¢= if

,'*i§,1'»~"';:~;.
4 *.- 8 »

u  l l ¢ \ \ ' ,..,§~~»
II ll %**..

p..

I
I

-

44

un-1--:un
4 4 " *pr

l . $ 8* » r

4¢, •

123
(
35'--

,g*3,.Q

.I  81
4 . 4

*S
I ,| A

.6* J* .

1 - »!

.4 r .
18
'm

t*
L

4
4. '.by

'I-

r.

\
4*

. 1

ft
.

* A _r

J w .
r .. 5 1

,»

I .
4 r . .

Q . .

"in *

. 3
1

1:1
11

a
':»
F?
£3

gt4
r

.*_4¢' 4

8 L "

4
: A 44

-1 * .

"\»

. N. . .

. r 'w
.

4° 1
. I . Hp.

. n
\

r
. .

.

4
L r

. j. .

1
u. /.

. . , 4

.

" .. 3
gt

r
-5

Lut1 ,.»1  .

. r . .

i:**'
'

__|

£1
E*~£4

44:

831
1'F
T v. " T o

.
i » ...

31§`

:§3>
:*2 Y

.r
L Z

Y

I

.. 1

_ p a*

I .
.s ..

W

•

4
luu s

a

' fe-..f

13 * -v

I  1 3 4 .

.  - - i - 4
r  " * * h
+ ~P"I r l _MS _g81-4

'k¢=s*,.8
h

. I
.

o. "
f J

w "" T
* . "

of rrQt*
. .

al

.

" I..

4
4 . 4 i451

1.
Y

I 114 .F 4*

1-v",

i

if
SF°|

' ' ---»*4"'~I4~
-* 4 1 l l

*.1~ F ' -5, I •  I

1

4

V
1

I
, L_'E

I

4-1
0

I i n - »

. . . *

*

0

- 4
s

r
• o

4

**

I al

¢
l " It

lr

B

¢

-1

I*
4

I . 4

t
" p a

x
1 r

W s v l
t ¢ s |

*n . : ¢

v
4 4

s .
c

I.  |
.. a
»v .
s -.

Ann ' u

9 Uhluu

4
•I4. - . 4 4 I

U I

|

I
1

9•

U Ji /

. 4

. 1 » .

_ 9
Q*
-r
• a 4|-

ll,.* Pg 41 *"

a°4.- +:' .
'-¢ 4

*Q f a
4 \* I

• °l~_
J

1

J
' S r1

i
H

4 rlrv 1
L

1. m s u
I

Q

I
•

4 9

9 1.
J'

~;
44 A'9

4I

:
\»
L

\<

{
-* 9eU |

* .
,Ia4

4 » 1 1 .* - ' °
.U

Rf -y .
. * " r*
,__§.;f;_

n ».~r,.'
1
fl
J

r

'PQ

_ I
* M

1
•

4'

• U

Iby
I 8*

'1 r*1
r

d
|»

*
I * n 8

I » 8 U |

l 4 :

\

I .__

Ij'8_[

I
4 * n i

. ..»~' , *a
='I» j.>...4:*;"
. _  r ` ~  .

.
i v  i i ~°: * ',__:"-,» 4  |

.4`x_-

451
* l.

4 '
*a 1* 1 -~¢r I

.9
4 5 1 05 •

#L * - -

3.
a• 4

;~*"

8. I
lm ,»t 'F

}

. ' v
.

4

4

r
s 4:-l»-snuuu-4»liL-nn

L
J4 ,t..Jp '  s * . .

4 4

_*, .
*h \"£*" »

\ 11
4 A

. .

i
J

t
4

_:&iv'
1 ~4

. {

* I

1 ; " j

.

4
. 4

11
.3
'Jo•fv *

* 9
WEE'4

~.4+'*̀

~̀€"*»5
i "` ff 'F r

'9-8
y U9 1| §

x*.r 0
al4

}*».., '"'
I-8' ¢,4.'=~*=<r»

t'
z J

~:»
s = * ' *

*

.. 5 r
r H *iii

*-1

.3 I g
0"r ° l .

. l  fam ,.*
.UI

s\. •\
I
5

4
I
i.M

. ¢
'\» "

,"'\\H:.'. *4 . N) r ..
"ff =, ""'' J' . }-_t"u '1.: | vJ . . 4 * * t

**'¢b *
-I" .3-84

g* r
v

4 P1 .
4 I*  q I 8

.

1

iv-if11 xC as
if
s I*".¢14  .

4  . | 9-.¢.8*:* n*.
1. g

9
*

- 1 1*v 4.1
1\*° Lr

*Q

'.ii l

4

8
3

F 5

*M i
4 a. :

- 514

' xF. a
I

( . A r

1

* .

.

. . . - . .

.54

i:~',
v.
434
H., 1;
r* l'1"

1.
\4

1
44

~g

'i*s'
» as

i
1

.... t

.,;;~

*48*
f»

.ah .¢».=~
an -1.4.1414-H1

lo-
#24

¢'°4

'Hag an
4 ..

*Q

4
1 | -4 . * ; ; ~ , , ' - 2 1  l ,

'

.̀.|;' ;_, 'Y \\ *¢~
2 ' \ . r in-J °'r

,g

a

445 '44 n ume e~;.=»,~==; j

8
2

s

I

s

1

I
g

S
l
e
a

s

x

\
t
s
l

GW(06-0200)050606

I

I III I'll I I

I



gjcnmrr c
1nrnA.vmu£:T.gJ3g*gQolzu1nAn014 A¢311.&sam l:1~rr

S TART wons  NOTICE

PVLI will have cvutnded scum: limps within vivo miles al' 158 nmlh.arly buunflaqr Rf the-

dcvdcspment with plannedsufl'i4=rI=nl capacity to serve 1116 Land to meer its intendrci use.
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EXHIBU D
INFRASTRUIITURE COORDINATION A€iREEM.EN I

nr sn"RzpI1on or c w A:4r> vu sEavll;'_§§1ID BF f'¢JORDlNA1TQ,B!_§9c~r¢lin4II Ir

sc'w
Expand the existing CC&N v..her sdwiec area IN induce the t and

Pr¢pan: u muster water plan with respect lathe Land
Ctmfnm and Br dcvcldp sufiician water plaint and well sum: capacity tor the L.1nd

Extend .t water distribution mom inc In the Dclivtry Point

Provide will-swrc [estate to hpplicnblg .gigvemmcntal ngcntlai ttmessary #hr f1na1
plat approvals with ti Qdtadule of euthmiuuant dates pclsouadizcd for the Land

Obtain u U10-y¢ar l:ssur=éd.wnter supply ind CcMiicate of Designation reqmred fur
mm-plat op-pwnvals =\ml.DI:pnrtu::=at offed Estate.npprovais

Pmvitie etpedited. Tina! 51lbdivis,=ion plat water 1H¥pf0wm¢nl plan check aid
tuordinataon with the: Axizmta Department of Envlimmn=ntd Quality for Approvals-
ID COB51ll\l.L-*

DbtalmiD¢-velnp fnclliues utenslon < gzeemcnt for chnstructton Rf iniinstrucnlrc
within the Lama (subject to teinthursemuxt)

l ' \ ' U

Expnxul Thu exiétizug CCIEN wastewater service mea to include Me Land
Pnépmau nmucr wasaiwalar plan with :aspect Lu the Lund
Duvzlnp a muslur xv.-chsinwzl water lreatmcm. ntclslinn, and distribution plan
Imzluding imerirn well water z,upply furlakt storage Facilities.

(`.'onlim1 :Md unlcvélop sUlfuiicall wasterwmer plant ixipacny for loc Lund
Extend a wastewater cpllccfion sywuun main lm: in the Delia cry Prim

Extend a rcclahnnd wémr lim: in n water smragp fnéilily within the Land
Pmvldie all pcrmiliihg and regulatory ixppltavuls inclining bun nut linmul to an
A¢lai&: Protection Pencil and Central Arizona Aswciahon Rf Gt>v¢:mmenu»
(CAAG)208 Wafer Quality Flip as nnnegsury,

Pdrvids willnleyvu lexus so Iv1»li=ll11'f ,H'=4"=v1\=\1=11t==l agenda rwcessary fm- linal

S¢p;=~~hlivi=1°-ppuiv~»m=w-se:=u=n=°v=-mvhv chuck
Depamnm

tn.C¢>nsllll<=I
Clbmalnfbeveiop Militia; etxlcnsxon agwcnwnt for cunsuucriun of ln51u='Juct1uv
wlthlu tea Land Iswbidcr to wimbunuuultj

plat ipprowls with a ichelde of coml1niuhent'&tEs pmoniliznd br Tb# Lund

aspqdfleul . . . p .. 591' and
cdnljdinatiun aim the Ahzbna Dmamml <>fBnvimmmental Qushly tr .r'l»pprnv.¢ls.
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EXHIBIT E
rnFR2\snuL;§r_;!3;E s;:QonDrz4amon AGanE*w1!;N1

Lfug§xrExs1r:»1!.aGRFEmEnT s,WTA cxuz wA.!;;3a c'or~tpAr<v

WATER 1='Ac:1u'i'1Es ancrzuSzorz-Aaizzzn-1s:r41

This Agreennem is made this day- nf 21105 by sand btswcen

SANTA CRUZ WATER cdwazw, LLC. Aliionn lhnimd liability companyan

l"Cumpuny"_l. and 1 "Duvdupca"}.

R}£Cl'¥'AL8:

A Devclapcr utcsirvs than-waterulllity service be qtcndcd cmand far ivyn:'Jl estate

dewlopnlem l1.1<:'ur-.I 111 P.;m::Z al' wnsxstma of logic 6Lm:1y,

muhit8mlily, nr commercmlj lots, in Pun! County within Thu general vicinity of the r in Rf

M:AricuplL Ari/man Nha "Div.eiopme1u"). A legal -.brinn for hr Um ziupmcnl 15 n!LrL id

hffew as Exhibit 'A' and :ncmporatnd bcrcin by this rctcmnce. The Dcvdopmuns as locarud

nil fin Cumpunys Caritiawaof Colwcmgnce and Npccssky ("CC&N' 1.

Caulpany is a public sezvzct Cntporsuion as defined xx Ankle XV. S€IJ\un

2 al' live A1-i.¢un:l Constituzibn which owns and operasea water utility facilities and holds a C¢.'&.N

18'i'»m the Ccnnnissinn gunning .Cumpsulj' the exclusive right lo pruvidc wider udhly 'icrvite

wixlxin. porlibns ofpImI.Couraxy, Aroma.

C. Subjccrrd the rcfrnssn8'Q¢ndi:i4ns wt .faith hqrniushcr, Duvciopnr is-wiNing In

lrnnsrmctandfnsnutl tacilidin within the D§vehmi1l\ent necessary urextefrdw.mzrutility service. so

and within &halDv:=vc¥opmenr, which facilities *shall wnncm m'nb Conroy>anyls sgrsacm as generally

shown an \he.msp nnhchei herclu as Exddbix"B.°' Cbmpdny is' willing timpruvidd water' uukuy

B.
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>\::vl-se he liwc ilwclrspmenl J* .lcuozclance with relevant law. lnclu4.ilng she dulci and rl:;,».¢LI114. ms

ufll!e ¢.lof1u1~ir,smn on L_\c cumlinou that'Developer fully and lhreuly perform zE'c Qbligarjuns .Md

..all'iFy rho c¢md.\iun~s and !uqu.tL'm8l»ls Stu lnrt.'l bylaw.

COVENANTS AND AGRi8EMI£NTS:

NCPW. THEREFORE, in cc~n5ldc!B!mzl oz' law fulloving cnv4'u1nl~a .my

agreements, and -ulhtr good .Md vatunbin c1.1nsicl¢:ratiori,l¢he.rec¢lpt .Md sufiicicpcy nfssi.5Lh .sec

hereby .ncLuow Eedgcd,Thu pa.riics\1¢v¢by ng;-e as follows

I Fonstrxscsipp OF Fa1cilil}es_ Developer agrees so consiruU and msuul

wma rliaribuliun mains and pipelines. vdves,.bo&l=r stations.lxydxams, iittingi, servirc hnc°i

and all other related fhcllitics and ilnpmxcmenrs necessary Lu provide Mc: uinlsty scrwzuc Lu

tacit Lu! Ur budding wllhin na Devclapmgnl- as mr: parliculhdy dcsunbed m Exhibit 'LT'

anachctl llcrr:m and innuqmraud Mi-ein Hy this- mfeience lretlerred to hercuaarrer as the

"Fn:8liNe~\"l, .1no l`ncl£lilic~s shall connect to mhu.Company8 sv.scem al the point :down on the

upprunrad plans n<-gullcmlly dqwtcd an the "my nahachcd hgxnslo as Fxlaibil "B.' and shall u.:

mksmgncd and r ur\srruf:tcrl w1\hlm the Dcvcinpmenr In amixnncr which eJlr>w*= In pm-'i'-inn of -»J

:mu rcliwblc water utility servicem each lot lhcrcin. Subject Lu Thu terms and comlilmns ad Ilvrlh

herein (mclu<iinl3. ghoul ltmilaxinn. C¢»mpQny'sa nghrs Rf plan review and 3»PI)lln\'3l .Md

inspection 9? final wnqnucdon). Developer shall in rcgpansiblo for all C0l'ls1IDcuo!l acuvuics

assnciaued with dau Pauilllias, and Developer shall Be. liable for- und pay when due al l cons,

expenses, claus and liabilities mscsciaxedwqigh[lm (:ud$tr}ivl u¢\nnd installation nfxhc F:la:z!Hics_

(Wnsiructicn Sta nflardis any! fiequlremcnts, The Fucatiries shall m e I

and comply with .Company's stalndnmis and spisci6casti9ns, and all engineanng plans and

~¢pel.ticutlons br the Fnciiiiies shall Br appwvbiby Eurnpany and its engnuas l"'C4.»mp.myl>
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Ex4;1\lu~l"}. pnnr an \he cw1mememe1»1 Rf ucmskuelion. Company and Cump.my's Enginccl

shall rcwcw the pkmx and sncciticrstmns .Md shall provide any requ1r¢menls nr co¢ll¢»»cu.¢s u-

.-nun an pmclrcahlu Disvekuper shall require that its contract be hn.L*.d. by and contnnn In the

p133]5 and >pcclF=cndon§ Fm gin: F.1<:i1i['.as as finally :rppruved by C£1mpl:svy. TM cu-xslruchun and

1n:.a.¢l'u£iuI\ of the. Facilitssa Sim!! be m :on£lorm:anc¢ -Aish the .aplnlicnbie negulaliuus of the

Anzunli Departmcm Rf Euvinmmemal Qualify ("ADllQ"l, Me C'ommi~=d¢>n. and .my usher

gm.-cmsnernnl uudaorixy having jvnsdidnon lhereover.

Right of lnspeai5»,l1;_Q¢rreulve Aeiion Company shall have the ngNl w

hJvc Company; Fnginmer inspect and tcsnhe 1-rwiaimie. as 1rasnnable times,duringthe count of

cmlsm:c\ion ms necessary to ensure cnnfmmancg wzlh plans and gpcclticnxions If nr any l°me

h:£'m»- lhe Final acocpfancc by Lhampusay of die Ftlciisncs any tnnsrnscninn, nnzmlub 11l'

vmrluluuuahip are found Eu be dgiecrivc or deHui.emJn any way,or the Facilulid 861 Lu continnx

w this Agrwmuat, then Company may rcjuct such as-&=csive Ur-deficient oonemmion. malarial-4

1nd."dr warkmsnship and require Dcvviuprr tn f1I!y pay far ull.n4:ce4:Hlly qéneduve .wnsmmainn

::"'u1.b l"c'orlucrivo A¢:non"). Fnmpany reserves :he right Lu wwhholal approval and so rmhia

\:unncct.un of .my defcdive portion of :he Facilities to Comp<myls system unless :Md Amil loc

FiacitiUes have been eunsmncled m hcrordanor with piano and specilkaUuns Md all applicable

n.u1::t0ry requiraernrnls. FnNhnr, Developer shall promptly lmdenzyke any f.Zorr~:c1ivc Action

required so remedy such dcfeéxs mini dciicignciecf in écunslitictian, materials and woNcnnnnship

upon receipt of magic: bY Company. The H!r¢gM8g.nu¢wil!\>tsndmg, Cnmpnxzy shall not

unxezmon-ably withhold or delay acceptance of the Fanslities.

Tranilfer of Owuershin, Upon Wmplcriun and. approval of cho ms-built

Fatililics by Gompnny n98 any other guvgqmaiutal _anhorily vitim applmal is mquxrcd

3.

4.
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\Jevclup4.-r :dull transfer all nghl, til'e and interest; in the F-s».llilu:< tn t 'umpuny via a lilll of said

in s. Iirrm smisfaclorv in Company. Thhrclhfluf. Company shall he the sol:uwncr ufdle Facilit ies

.Md be -c»p¢nslb1e Ru Thu: opcmiun. suamtfznance and repair. (`41mpany'= o'.w.mrsh1p 1nJ

rcsponsnbflily shall itldutle all dlstnhulinn rsmlm, aadior tclatqi appudsnnnccs- wilhul. Me

Llevclnpzncxu up to the point of mnncctlixn lo mize sun ice line ofezwh customer roceivingfsefvace

Mnuulmance and fait of ch services line, which Hines an not [Half al' the tndlizies. shall be

Duvolopcr's, Rh; DeveInp.menlls ac ¢ur:l1 audividhal customers' nrsponaihilixy. A l l  w o r k

pcMmuaed by cw on behalf Rf llrvclupcr shall he warranted by licvdfwer fur gnu yan l°ru:r1 Lise

dm: ml xrummfrr of the Fnmllziev in Company against mlefutta m materials-and workmanship.

Dcvpluaar shall also cm-umm, at Chu nm: of nur.-.Icr.1hal the facxlitin :Liu free and dear Rf all

liar.; .Md cncumhmncau. and unless the ume pammi! l"<lr filing hen chirms has expin--1. ->ILa.l

provide evidence in :he Rum of lien wmvcw llusl dl \21.hm$ of uunnrscrars, >u!1conrr.1c:urs.

mcchanius am! nu1e¢i.llmcn have been pad and saiisticd

5 Finn! A_s-Built Q5lu\§ng§ _. .M d Acmmnfng of Construction Coli

lmmcdinlrly fhllnwing cnmplelinn and approval al' Thu Fmiilies, Developer gltllll provide

Company with decree set.: al' as built drawings and, speciiicauoxls Fm the Facilities and J

rcprnducfislc ¢<.ir>>' of such draunnga. Dcvclokscr shall :ds pruvidc an accounting ofihc ms!  o f

ewrvnuuétihg :Md installing inc Faclltticq, which amotmt.-shall be whmdable in acpodancc with

paragraph 38 below. Company shall have no obligation to Finnish service to the Develupmuni at

to we! sh# transfer Ni' loc Eacllitin mol Devaloperhaswmplidd did: this pamgruph.

6. Eaumenls. Develupcr xhnil be N=lponl1ibl¢ Fw obtaining :dl noccssary

edsdi\en\s.and rights-151'-way Fm* the énmnmclinn and-iuwallulicm, mad suhseqwNl vpemlim,

mainlcngmcu and emf al' \h¢ Fm:l.1itins, Such eascrncms am]1idll=l-of~way shrill. be of idoquenu
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size. Ip.:a°inn, and C4]l1NgLl!liiI'\)¥\ 99 851 Lr; allow Cu»n.pan8r re-My EICCKT-54 LU dm Fauililifci tor

mainzenancc and repairs .-Md other arrivilics rv:¢¢=sia1y xo psowidc safe Ami rdnsble war utlhw

sclvise. Such easements and rights Rf-wav shall he provided to Company by Dwelopa: ~I the

same time as Duvulu ex rnmsfcls awry¢e&Jli uhhc Facilitisfw put$ulmt to pznsgmph 4. abnvr- z"AI

the time at' irarsafv. r. all mscmrurs and n`ghre»=of-way slum!! b= free of physical &m em e

uncLm1wa:lc¢s or nlher vb'S»!..ILlcs.. Cmnpnny shall have no rmaponsibilwy to obtain or secure on

Dm wiupcrs 'hcbalf any .such easements or sights-of-way.

T Rchnburscnnent for Eilginw-ing and Other Fees and Enurnses.

De'v4:ldpL-r shall also rcimburxe Cnmprmy for :foe aunts, cxpunscs and fees,jmlmlmg legal f.-8

zsfsd cusp that are :ncurrud by ffompuny for pllegiantiurl of :his Agruerllmlt. far reviewing and

approving the plans and 4pccil1cl1linns for du: Facilities ro be oonstnxcmd by Dnvdlupux. for

rnapccling the FJclln3c.> during c<1lsmrL1¢tioI) anti filter supervisory :lct1vitiu:~ urklcruken by

¢'?omp»nny, fur ubluinmg any necessary rlppmvafs Min guvcrruncnlul auuannues (oolIectIvs:I)' the

'Admlmlslrulive Cr.-s1i"]. For such pulposr. al the-nmé of the signing of this Agscmnnl. the

Develuper wil l pay -m 4dvnn:4: In lb: Campus of Sewn 1`boizs;md Five llundxtd Dnlhrs

[57,51J0). Ucvukqxcr :~h1l'1 provide a19d5li011M advances ro Cot=3pany..ns may be rrqlzcsicd by

Cnmplmy in writing from dmc-1n-lime. so xeimlsuusé Company fnrkisy wddiiaonai Admnmsnurivc

Gusts it incurs All amounts pau! in Uompnny punauuut xo Ellis pfuvisiost shall coosmuxc

advalWcs in aid oflcnnst111c1iun and be subject inwulimd pmsuant us parqgnph 8, Bernlw.

Rniunds al-Advances. Gqunpnnyshali refvnri annually. an Uavclwcr am

annum; eflvdin seven Pervanl hW aftlw Wnsauilluai rlxunuca lwwivW By_Cuauq;l;ny foam U *

jiwvisitm bf' wzucf utility 'seriricfn .to iid:- ¢ustbm¢r wildling the Dnwivpisrcnn Such

mhmds shell b¢ pail by Company on Qrbplhat lhafirsl d'ay. ut'A'ugu>n', Qbmnsenéing in the fourth

8.

each
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uécudar year fuiluwrng the uziumiur _',ear m which flu Lu the I-.u.ili1.us is u;uw1%:rr~,d to J ml

ncccplW by. (`ump»:1n5° and coniinulng, thcpzafter in each succecdlng calendar year for a rural oz

evenly ru 422) yi ors \'n inn-re»l J-.nll sprue or be payabic on :hr amounts lo *u remlldcd

hcrcmuler, mc!any unpaid balance n:m.1'mi.ng at the and ofsnrchnm:nr_y-nvu year period shall he

non-rciimdsblc. In nu :vena beaM 1114 total armmmt Rf ill: r¢:fun*LL~i paid by Company hereunder

exceed the Win!amount al' all ud»1x:wus :Nada by Lkvclopcr hcrcundfr. Fur the purposes at this

pmvx.4iu¢l, the loral amman of Develupct's advances shall be equal to Dcvcinpefs 8L1Ll11 I:o>r of

cnnalnlnlting the F.IL<:IIities. less loc costs of any comeutive action .13 derincd m panagmph 3

above. the cunts-of curingmy dellecls .arising during Utéwananly p¢n<HL asprovided lluaein..Md

the costs Rf any unreasunuble overtime Incttrrsd in the conslnuzlkfm of she. Facilities, above. and

lb: amounts pm by Devefopcr to Company lb: A¢mlni=.lraUve C`u.»\s pucsuam to paragraph 1,

above.

Qgmpanvk Obligation to Serge Subject iv the cunditinn than Dcvcluper

tally p¢rlbam its ubhguliuns under :hrs Ag;rnn1ant, Company shall pmvidc water [Mlily service

no all uusiumus within lb: Tkvclopmcnt in awurtlnnce with Compazyys tanilfs had 5Chu.~d1||\* Rf

tutus and charges air service. the rules and regulations QI' Rh: Cummisxion and omer ruguiumzy

duthhdries and requirements. Hmarevcr. Complnnjr shall hay:nnj ublipgibn lo accqn and upcnults

due Fnciiities in abc event Develuoper faysto m'aM¢ amnpqgmgimtpmvidcd in this Age:cmcn¥.. Evils

to colnlitnxcrund install Ion Fmzixhies in ucconlanee with Cnmparxys stzmdands 'MMI specniicauons

and in accordmncr: with the applicable 11118 and regulaticbns of ADEQ. Mg Cammi»L§iun Ur any

ollaerguvunnmontal autboriw having _hxrisdilslion thclwver. Ar mhcxwin-liili he crumply with Thu

:runs and Mkmditlnns -of this Agreement; Developer acknowlWgcs and undcxstaiscb that

Chpufpgny will nil uslhblisll service Lu may custmnqr within than Develupmum 1mhlIsuch no as
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Companyha# aceeiatud the umtstbr oflhc I-lar:i!i6c1s, .Md all amdimrs the! Developer is required to

pay Company hereunder have m fact been pal. The !'ura_4aing 1mpsvithslandin§. the Company

sham nut terminate scrviu: Lu :my cu.-.mmer within hr: Davelnprncnl tn whom service Ms been

properly es!ahl§a1vfd n; n. conseq'uem'c of any subsequent brunch al' nuniwn l`o1man¢c Hy

Duvclopef hezcumief.

KO. [jabflilv fur' Income Faxes. In she event it an determined the: ll elf anyP

~ortiop of Dcvulo 's advlszlccs ii: rlld of construction hcwundcr consmu14:.d taxable irutorxle soF- per .

Company as eat' ds date of this Ag.feemenL or as an: time Company acluuliy xeceiwcs such

fulvlaincts hcikundcr. Dux-claw: will :advance Franck In Company equal lo~ the lncpnw :ms

rcs\xlring from Devil¢Jper's advance herclzndvr These fuxld~ :,hr!! b<: paid to Company wllhxn

:wanly (30) days fuliuwing notilicatiun to Devclnpcr aha\ n densrminszim has. been mud: that any

such nudvunucs cnnslitmc t.lx.1bla incunla, V»'h:lhef by \ inc of any dc1cmlm.'1¢iunUr n¢>1:Fc:\ti~nn

by B l,»m~ernmemul au:1:u5;ty.- anvzndmem lo the Intema! Rcvcxuu: Cod41. my rggulaihsrl

promulgntvd by the lntvmul Revenue Serviqc, or fximihir chzxngn Luany slnlulu, rule Ur ruxguluiiun

rvlarlmz to this mailer Such nutiRc:\hun shall include dncuMtnluihm lrasmxnhly n:c¢~isal3 an

submlltiate the Company li.lb1li:y tor mcnmc tax\ resulting from lim flcvelnper's advances m

aid of conxmuninn under this Agcecmeni. In the nvcm that acldirltmaf Funds arc paid by

Dcvclapq' under \hit pasggzuph, such fund.; shall aim constitute advnunccs in Sid of construction.

In addition, DeVeloper shall indemnify and hold Company harmless Pun from and against any lax

related Interest. lines .Md pelnnliiés_asLessed against' ConqgfMy Jmxl ethel: noun; and expense#

snceurevi lay Company as a wnsaquenuc of has paymrnl by Dwelqpcr of amounts d<:senlb¢rE

abnvc_

l*Jlli¢e- Al! nMiccs and other Vniwan c-wnmumaaluns rnquimd hereunder
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all. hr.: gem Ur Thu l2anl¢s .ms tnllnWw

S.m¥a Cnlr Water Company, L.L.C
ann- cindy M. Liana, Vice President
ZGUi N. 19" Avenue

l'hDCniX. Ali/.una 8502?

DEvELo1*z

Each party shall advise the other party In voling of' any change in the rammer in winch

iwncc is w be pmvi¢!l:d heruundcr
[ z Goverl\illg,__L5 This Agruenwnt, and all ngbr: and ahliglanuns

hm.-under, shall b e aubjenl 10 .Md gnwMltd b y loc rules and reeulzitinzes of line C'¢umnIi=s:nn

ruintslsg lo domestic wucr uhlmes am! generally shall be gpvumed b y n M cnn~.uuc

ucm-d.ance with :he Les of :he Smile ofAri'wna. lk\el~lpcrundere»hlnd-5 and ac M4wladges that

L`ompany's m!4:*;and charges, :Md uL*.¢:l terms and conailtfons app\ic*ah1u roms provision of utulily

service. may be modified from time-m-aims by wrier of the Cmnmlssion. Comply small

pmvuk D¢:vé=!up¢; with uupies of 'such uMe M t  m a y affect Developcr'5 .ngixts .and nhllgahnns

hcrtllndcr

13 Time is o f the Eswncg. T im i  i s and shall be Ni' Thu essence of Mes

Agree1n=mL

14 lndcnmificmloo: frisk of Loss. Developer shrill indemnify and hold

Company hnhnleés tea, Boy and angina any lm! all. claims, dcuumckandblbcr liabilities and

étrfenxes (Including attomcgrv Fw: and oihsr anus of Iiiigsslnhl Noising our o f Ur udreruise
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rcluling Lu Dwelopzfs failure 211 Limply w.xh my of inc semi .ml unnriiuon;-, »;'um.\inud hcruinl

inelucfmg (withoutiimirarionl Camp=¢ny's refusal lo serve anyunit within the Dy ~. e]u,ln=rns bas-od

\.tn Develupeli- failure so 'pay ad! nmuuntls lequued hereunder m a timely minuet. U-avclr~p<:r'4

duty no 1mkmmfy Company sb.1ll extend mf nil ¢°nn°4M1¢*-ion a»chvlliL'S undemlkcn Rf IJ\~vdup¢lq

us chmmctuu. suhuunuacrors. agents. and cmplcayrus hurgunder.

Sucre-ssan 4 g : § s \ I 9 1 . 11\is Ahrcemcnl may be u>.J5,1Ied by c*rhcr ml'

the parties pmvnkd that Thu ass-ugncu agrees in writiNg to be bound by and holy pcrfufsN :dl al

the nssignufs duress nm! ubligalions hereu.'\d4.~r. This Agreement and all turns and wnxditions

cnn\illncd'hur4:in shall be binding upon and ThaI\ inure tn the benefit of due :n:z:v:¢ss¢\rs and

assigns of Lb: paxiirs.

15- Dispulo Resolution The paninx hcxto agree that Gash wit! =.£¢ good

faith effnrb to rcunlvt, through neg4:»u.m'nn. disputes arising hqnuundcr \~irlwut resorting I

wnediaxion. mbitraliosn or Hligarinn

I ?. !no¢-gratiun: One -4l-eemeng. This Agreement supersede; all prior

agmenwnts. cunlrnrts, rcpr¢5¢m:\l1r.ms :Md unllcmundings clnnuzmmg H$~z~ub3L*»l nnallct, '.van:Lm:r

written or oral.

I 8- Aitl\r1l¢v'4' Fees, T M prcvslltng, party m any 1ihg:m\IT\ nr other

pnscccding Luucfndug or rcLucd Lu thin Agrucrnenl, or thcénlbrcumcnt ihcrwf, shall he ¢n1itlcd

Tb rucowéar itvicosts and wfasnnable atlomevs' Fees.

19 Authariw Lu Perform. Company xeptescnns and WaN"»-ml$ to Developer

Tim Company. has the nghl, power and authority in Amer into Md fully perform this Agreement.

Dmiluglel' rqlziéclaisandwvam Ms In Coqiphny na:Devdhpcl has lhcrighl. powerand aurhomy

w enter inly and fully perform L*n9Agrc::meru

GW(06-0200)050617

15.

I I I I I I I I I I



1:3:4

s§\.~°<4T9£i r3rJZ°li3*Q4C£" `Qi}M.9;tq*{_ Flilif.,

GW(06-0200)050618

r

J

I



.;Ej;3£11¥-BIT 4sA,gr

[* §?M38i.i8.>il

GW(06-0200)050619





EXHI Bis' *=i4:

¥'f'1!¢¢r FmI1}l'_,. _ V .
(Required to be tnmplclcai by Developer peer to etiecuiion Rf ngrecrneut)

QTY u r
LF
EA

U§~n'r. 3 TOTE, sI tem .
"E" (man, :to wing: Main
s" Valve Boy: &'Cuvee'
Ffzu-Hydrnnr, Eomplete
394" Double Water Sends:
3 14" Singh: \Vln¢:; Service
| Bi' 1J1t\¢l¥°.tnp¢ service
'~"̀ l:.andseap¢' scnllce
I" Lnndscapa sxsrvicc

Sub:nt£
Selma Fix
tuiill

'wuw

EA
my

F A
EA
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I5\'l HBIT F

!NI' s c'ru1>.E CQQRDINA UQN AGRA-QEMENT

! J_~n5 EXTENSION Aolww MET - PALQ v5:;p1_;;!.1g mas COMPAM

slmvaa ll3A5;I1.r1'1Es E1m5ns4or~l ,\¢3r=z§;£tuHnrr

T389 Aggrrvmxsnl is nada aNis day of 1 *ws by am!

bchvecn PALO VERDE UTLUTLES comvnxw. LLC, an Rriznna limlled liability company

["Cr3:mpany" I, ,Sm l 'De'-e!ouaf*''

R IMFITAI8;

Ah. Davulupur do ̀ :[¥S that sewer »utility saervdae be eJtten~le¢ to .Md Re M~ realc-.lute

Ll»¢v1;§\:vpm»:z:I luafaled m Panel at Culmimtlng Rx? lamglc finning,

multi-£':mliFy nr cnmmvnzlali Ezra, la Pima! Curry wnhnn the gcam-.al al-unity Lf the Vit; r t

Maricwp-n AMZ1t>n1 (the: "!Jcvv:lxvpm¢~n'l"}. A leant ;t¢zsv:.1phnn for the IN¢vrIopm=:nL i~, Jtlurlnxl

hereto as E.ul1t»al "A" and incorpomalrd herein*»>'this refczcme. The Develunpmestl is iouaicd

v.'I1}1in Coeuprmv' -. I 'cniiiaatu Rf C onvcnicrvcc asu1INtW*ix~1Iy §"CC'&N" 3.

Pompnnyas a public serviceouqmrutifm as delinudin Article XV. Senucxx

z Rf hz Amanda Cunsnirurinn which owns and npeiites a wwagw lrcnlmcni nkmi .Md cxsllisufi-.m

'frsrsm and hntds n (I£'&14 Mm 4h».= C41mml4ai1n1 granting Company TM exclusive right no

pmvl8e smvcrunity $crvi<:c wiilrM lwniuns of Find Clluunxy, Adana.

Devekaper is willing an consmaém :Md iu>lal3 fncxlfties within the

Dewlopmcnl vvcwty Lu axnrmi sswcr lmflIilY susgiue Ra WE wiihizt the Deveiqauwlt which

faeiiitins shut] ucnncct no lim: Cnampanfs system as s:¢¢==*ls' shown nm the map attiachcd harem

as Exhibit "BJ" CnMlniny is witHing lx; pauvidr Sower pliiity aerv1°oe Ia the Dcvelaprnenl in

c.
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aucnrdancn 'm1}1 rajas-ant 1.1.4, Encilujmg 1333 rui::'~§ mid hegulaziuas ii the 4,"r;mrna§$iun nm Me

avndiliau ill: Dm-'ulvper Fully and érkely peztutm the nhligathpns and ;all<:Ily Tim suqxditinns ml!

:L;u1n:atm;nia :m fbnh b¢3w-/

GW(0680200)050623



cov§;r~L4.:v1 S AND I\CRluFIME'*llI°3Z

NSW, 'l`£I§3REF(1l{H, an cnnedderarlcn of the fallnwwniz uv8w:§a5£3 limy

:>.1~rrt:eln=lll'~. ad vihcr gumi :Md vuiuabk u»nsim:rsrimx. the rcccépz and :nzffcicnav Rf Vfluuil .ac

hereby .¢ck:,mA=[e=dg<=t£, she purliés he why .1gre¢ as F.nlLw»w

I , r:nu5Lrvs=.4.*=~2 of Fnriliiies, Uazwlqner agrees 'In cnnsinirt and' ilistafi

=»awag- unlfcMnn mains, manhnlcs. numpmg fzatiaras d4¥dfur men uzner ihcili l ies and

Ul!llllt)*r'C]1T~3f¥l'9 nucssszfsy ii provide sewer uailily segrvke w usuxh lim# nr Esuiiding within the

DuvelupxmzU .is mum panucniarly desczibcd irl Exhlhir *'C" attached lagrexu *any tllwrp-Dtarucl

lierufri boy :Era n:2l¢r¢nce lrsteznzri tn hczuinnflcr as thy: "Fa&i1i1ie=s"'l, The Fabilitlffx 831:85 ennfmcr

'u tau; IIlsu1'4»»:¢11y': = -ys i cm  m l  Rh:  pa i11! :  ahoy on the appm vcd p l sgns  Ag.  gcasc té l l l y depi c ted nm  t i s#

:mp ;~:a&e¢3 nerve <13 Fxhihi l '*  " and shal l  be desxznrd am! cumwtw *.x.ah1n the

Dev elapmnnz in a mzmncr which ulhrvus :Eta pfnvision :if swf: and Itliuhlc s»:vf'r:f uaiUy iervlm W

vazuzix am xiwrez"§ Sub1=;8, to the fpnve> and wndhinns m furan hunein tmuludmg, wnhusxt

lirniziinun. L ump.u1y's ngllb of pia fwicfw and zqlpmval and itrspcftiun of' f inal crwmmwn),

Ih:v¢]npl:1 uhidl b: re pmwhle Fur :ell :on=sinxdinn aclivitics assudilcxl was the Facilities. and

few fximpc I :»huH ire Iiubk far .Md pay ilium due all casts. expensvsa. daaima and Ifzzbrlfrwe

a8sndaied with lhl= n4;mshwr:' if and lnsIaliszion of the Fllciiilits'

Cnnstruntiun Standards and eauirélneuls. The FaWitius sitail znerzr

Mimi cumfsiy wail Cnmpafg-*1s sInn»d;1rds Ami, speisiiilrations, if zzii eugilwerin8 piarua and

spmlicakiuzm liar the Fuciluies shall be uppwved in £.'uanpany_ and its ealginecns V'£'nii1pany'¢

§i;eg§n€1:4"/ prim IQ the coluazxwmxoamenr of w1sh'xw5an. Qvmnans' and l§"9mp§n3*'3 Engineer

SM!! n~s-mv Up plans said Sp¢=:iiEc=uions and shaft ywvidnHow lWililrerrienis m- wzntnenu4 as

Mann as practicable. Du'&tll:p4:r§haJ¥ inquire um-itx exmxrhniet 15; haut *is* :Md uuhfunn in do

GW(06-0200)050624



p11111fi .ml:.peci\'icas=ion4 for hr Facxlnies .ms Finally appmvcd Hy L o'np=lny. The aonsfmudnn ATN]

iILSL1l'aiiun Ur" the Fucxlines she!! he an ccrnkrmimiw with the app Iicai1I».: regulmiozaa of Thu

Knznnn Dcpamncm Di' Erv-n-nmr: r.1l Qualify 1"AlJFO"), Thu Co:mnis=.'un. and any nrhcr

gnvummunrxul authuruy huvi:1gjun=d\L-non thcrcnvcr.

.5 I i  Il l  of Inspection: Cnrrecdve A n i a . ("-company shall have me right w

lsuvc Camp.1ny"~ hngmccr mfpru and lust the Facilities as masnnnhla times :luring Thucuuxsc of

conmmtinn as n¢:cc='sary Lu ensue umioznlance with plans and spccificnfinns. If al =u=> time

before the Lima] J<;cqxK=rnce by L'4>mp.1ny Rf' #he Fwiliéns any .con»uu1.u'un. malcnals or

Wdr]ll1'l.m$htp my: found so be du fbclivu nr dcfici¢¥l1 iN al way, or Ilia swim fail ro contizma

[O [Mg Agrucntem. than Company may 1uiw1 nth detective -Ar deficient construction. rnnznrlals

and-'nr workmanship :mad requiem Dcselupcr w Lully p¢y fob all necessary corraczivo cnnsmnuinn

cITurl> ("Cnrrerliv.: A\:lion"J. Connnny seserycb the dghr Ru wiihhald appmvat and. m lnrhiLI

connection of any dc&y.tivv: roman of the Pzrc-lirics ro CfJmp:my'¢ system um5cs~a and unwell the

Farilitius have hoof cnnsmucted in acunnbnce with plank .Md spccllicaatifnns and all appliuablc

nzgulurr-ry requirvnncnts. Further. Developer shall nvvmplly randertnke any L'omoc:ivc Action

requirext xo remedy auth detects .Md deticzenries in consrmchon, materials and W($lk!1kll'l:»'!iP

upon iucxp i Ni'  nnhcc by f fnmpsny The foregoing nulwixhslanding. Company =.h.slI ma!

unremsnmbly wiihhuld or delay ueruplnnce of the: Facilities.

:l`.rml=.l'er of Ownership. Upon bdlnplction and approval 0? the as»bslilt

Futilit ies. by Company got any mfr guvenunéqzyl whose nppruvd is reqgmired,

Deweluper shall unger :at nghz, tide :Md inrcrnsx in the FNWWw to Cnmpnny via'a-biil of slde

in a form satisfnowry no Cumpny. Cmnpany; In Iii sole8iner¢dnn. m y feqnilé Developer Ur

onnducr u video mspegliim it' any of inc Fi§n1fitic=§=prinr 1a final apprnwl and acceptance m
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bmakf. 01 ~»im1lar d-°:1cc1~. cX1:.L Thaeaftér, Cump.my shaH be ac Mic uwnc: of

1hte Facilities and be rcspnnanhic [Jr than npenldiM, mhimznnncc and zrpnir. Cmnpany':s

nwnenhlp and rcspunslbxluy :Juli include .11! pumping stations. manholes. collection and

transmission moms aurhnr rrlzled uppurtertallres within she I)c1-'clupm-ant up lo the point Rf

conlwcWn (mf Ula sewer inc -Rf Mach vusuuzaer receiving .servlcc in: Ibo cbikectfcxn main.

Muinlennzlce .Md leper ofcarh sunircs sen lL~¢ line., which lines) are not part nfthu Fmililiiss; >h3] I

be Develop¢r's. :he GT each :ndividuai 8l.L>8<,\MI;fs' rcspnnsibilky. All avark

performed by or on belmsfof Devefuper sh!" be wamantzd by Dzsvu-lOpu' fur ume year from the

damn! transfer of Thu Faszihlic-.s to Cumpnsny against dekcls In matninls Md wulukmnnship.

Developer shall also wwnanl. nr the lime of tmnsfuf, Mm the Fmcilltxes an: free and clear Ni' all

learns and cnznmbmncce., Be! 19:..e:.s the time period fur filing lien alarms has vxpirod. >isull

pr¢;wid¢ ¢vid»:nc»: m the :bun L\1 luz walvvrb :Hui all claims Rf cun1r.sululs. subeunrraf ton..

nwchsnws and muxenahncn lure bun pm and musftcd.

lilp_L_Lx§.gnnl Drawings and Accounting of Construction Kifnss.

lmmedmlcly fhllowfng n.nmplcliu11 -and appia] of the .F.\t!li!i€5. Devclupcl shall pnJ\'lde

Company with three sets of 35-bualt drawings .Md spcextical-o':s for  the Facilities. :nd .1

nqnrudmzlbk copy al' each xlruvrmgs. Developer shall alai provide in accuu.llm'lg of UM cost of

wnsgmuling and insulting ill: facliitica. which amnunl dull be refundaiala in slc4mnlnnl;e with

palayiph B, below. Company she! have no ubligaliun so furnish sewieelo the Develppmenx or

In neall dm transfer ul'll\u Fuuililieq AMil.Developer ha! campiied with thl&plrirag1~apf1.

Jiawlncnts, Dcweiapcr shall 89 resporpiblo for 0b!sin'wz all nescasaly

enéémtnls nm! rights-oi'-way for the construction um! insdllalibn, .use sub$4qLtnl eperarion,

m¢¥nMam1c and rqiaif of Ion Fawniitnm- 9 u l 2 h  c a s m m n zs  a n d  r i g h t s - i z l h g ys y g m :  b x:  n f a d e q u a a e

5.
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sun, lucatfbn..Md coriiguruinn Sn ma to allow Lfnmpany r: Dy .nccuss ho the Fati iMm the

maImenauctmml repnus and other activities nmessaly' to pruvidc safe and llaimablc s¢>»vc1 utility

>ezv'ce. E\'1d¢n<e ii sum aancmc-nb; and riglxts-ut.way s'hnll be provided IO (`On1[=:my by

Dev eloper i t inc $a1n8 Few :15 ¥`»cv:'up:-s Lran4'¢rs uwnersirip Ni thy: Facilities piuzmnru [U

paragraph 4, above At Inc Mme Rf rruzufer, at! ea5cmrznbs and nights-uf-way shall be Free al'

phykieal ezlcronduncnis, cnuazsmhnuaues or otherobsr.u:h:s. Cmnpanv SM!! haveno rcspolwbnhty

hp hbtuinior sqhure ¢>n DevdopWs heel'any such eascmrms or righls ol'-w.sy.

Reimbursement for l',pgixlcerin{' and Olher l'e¢f» and Efqgenses.

Dev¢ll>p=r shall also lcimburso Company fur the chalk, inpcnws and fees. including legal fees

:Md com. Mat are mcurrud Hy Company Tar pr<-parrrxsinn Rf rh1s.Agrécmenl, for reviewing :ma

approving mc plane. and spraitlhratlons fur the Fazrlities to be consuucied by l'}¢v¢Iop=:r, lm

ixwpenang loc Farilni¢:b dllring cuIrsuuctiell and n\h¢'r supsrvisnry uctivida undertaken he

Company. Rx obminmg any ncccssaq' upper ale r'ro1:1pnvernmenhd authorities (colleUivelv lim

"A¢lmlnir»lrmive Cosls")- Fnr such purpose. at the time of Thu signing of taxis Agr¢¢menL the

Dnveluper will m y an advance m :he Ltnmpany Rf Scvsn Tlsuusand Five Hmndved Uollnrs

£snsnql. Developer shall prondc aaidiuonal advances Eu Cmnpany. as may be neqwassed by

Coiupnny ii: wniidg from time-to-timv, an rcimbunlc tlompnny fur mY a!iiillmaal Adminbuzitive

Costa it incurs. All amounts paid lo Company pursuant to this provision shall constitute

aiavauéei in ddot'cunslzucd¢in and. be subject xo mound purmuln to para=lpH B, 5d¢w.

8, Ref;1nd§.l.x\f Advungq, Company rdsull refund 8innul|l`ly so Dcvelnpcr an

gun-un! gqwal tn Iwo and om:-haif' pcnxam (2.5%) of the gross annual :evauuas received by

Coumpaupy Evan das piuwisibn -Rf scwnr utility service 19 men Buna Ada wslbnauer within Tue

Dcwloliililqllt. such refunds shall 'be paid by Company uu.6r boone the .Blji¢ did-of August.

GW(06-0200)050627
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ouanmzncxng in ah: foruM cul.:mb.l }ear fol 'w. mg the lcalcnnhr year in whveh tit le he du:

lfnnalilies is :mnsfened to ind zcecpred by Canxpany aged continuing lhrzelaftcr in each

.=ucuL-4*-ding ¢alcmlur year For u tuLl of nwnxy two (22) vc.ar=., No mk:1c¢.l she!! txL'u!\:e or be

puyahle nm [he Ilmumxhi Eu be rtslumdvd hcrvunnicr, .Md any lulpnid iwlu-:we remaining ax :he end

czfsudx twenty-Lwo year period shall he nun-rc:und.1h!e. In nc- event >ha11 the :oral annum ml' hr;

r¢ilund4 paid by £l1mP;\hY heremmder exceed rh. Rosa! amvulll ml JH Advances made: by Dtveiupcr

hereunder Fm' (he puq1oesc> ii' #Ha pxuuiauiun. :he rata] nmnunt ml l)nv¢:1op::r's adv nmces Shall he

equal :n Dcvclupcfs Lmlxlai cD51 of CL'll\¢l1.L'2iUg [ltd Facihtfcs. Len l e t cos ts Of any coneccive

udicm as defmeé In paragraph 3 nhovu, the cum. of nmmg my defects arising durm~ the

warmly period, as pmvidW human, and the mils of' any unueusunable nverirme xsaumrud In the

r:un>.lrufliull of U18 Fuéiliuen. ab~:»ve, ;m.j the Bmnnnts pail! by Developer In Company Fas

Administmlive Cnstspmsumt ro paragraph 7. above

Couwauv's f\h!ig=1liun ¢p,Sprve '§nbjucc ro the cnndiuor that Devdurrcr

Fully pcrzkum its obligudnm. under this .-kgruexneut, Cumpauy sluUl provide sewer utility service

in :all Lu4'nzn¢:'I$.'lvilhln Thu Dcvrluplrénl iN 4r4.Nr¢Lln4:\: with Cumpilhjtzq lnrllTs :and aclldlUlc of

rates and chnrgcs for service. IM Dulci and rcgulavofls of :he Cnmmlssinn and other nagulaaun'

nu llurrilics mid zrquircmenrs- 1-lawcvcr,Cnnspany shallhave nm iahligntlnn Lu nccqwand npcrah:

the F4cElines in the eyck Develupcr fol: w make any payment pnurvidnd in Ws Agrecnwni, falls

to construct and install rho Facilities In accordance wills Cu~n1pany's slahdards and .specifications

and in accozdhnce with tea applicab'e tics ad regulations of ADEQ, the Cumlhissioll or any

other govuxnmema! authority hnvang jllriulictioll lhezwver, nr niherwfse fails Lu cnmqmlj with at:

léfms and camliiiwia of lhis Agrecrront. Duvalnpcr a4:klnowledgas and urniw:rstnnd.s that

Gollhpllny will not 9\'lIh»Fuh savicc lo any cuslnlncr within !l1¢ l3=vc1':pmcnhmlII such time as

GW(06_0200)050628
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Company has accepted Me nunsh-r ml':he Fxiiiiiei, and nil Bmflllnt: than Developer is :cquxrr-d in

lay Co~ party hcnwnnkr have m fact been Paul. The foregoing mmv1'tl\sxnnding, the Cump.uly

sltnll not tcrmlnntc '4-:wiM Lu :my custnmcr within the Devvlupmem tn whom service has :wen

pmpdy nnublhlwd as a consequence of any sabsec\u»:nt breach or nunpertol1ttz\n:u Hy

Dévckvper hereunder

m . LWlkv for inroma 'I'=n¢§_ fu Me ewer tr is dcnssminccl 81:14 .all or any

putliun of DaveJopcr's advam.es in ally of'¢:ons1mnnnn h:rc.xr.d:r auuslitnléd taxable incnmc m

Company ms Rf the d.ll£ of this Agreement or at Thu: iimc L'cmpany actually \'cuelV4=> wt

ndvnncrz, hereunder, Davclopcr will mdvnnée fids ro.Cc>mpany equal to the income taxes

lllillliing, from Deveiopcfs advance hereunder. Diese funds shall he paid lo Company vntlxln

twenty 120) days iollunving n.»:iHc.ui¢m an Developer :hat a dcrcmumation bush<:cu Made Mat any

such udvnm:u> wha1-tutc luxasblc incnmc. wlwlbcr by value i i .my detcrrnlnannn ctr n<11118vaziu»n

l l gm'\:z1unenlal autinnnly. umcnrbncm [al the IMcmnl Re-:enuc Cake, any regnlaziun

p:rr'»mu1gatod by ohm: antenna Revenue Service, or similar derange in any statute,rule nr r4:8ul;lliun

nclnling Lu this n-alter. Such notliicmion shall ind\\dL~ lloeun1cnta¢lnn reasnnnbly ncccsnary to

sulxrtantearo the Cump:m3r's Inability Fm i 1 mine lls.\{cs resulting from the Developar's advances an

aid a l' um:4\n!dioh Lln.dct mis Agrrxxnixnl. 111 the even! 111.11 adtinkmal funds are paid by

Duvclopgr under thos paragraph, such lunar; shall also consnmta advances m as! of construction.

In 1addilidn,Developer shall indemnify and hold Company harmless Rm froManxi against any tax

felxited interest, lines and pcnaEti4:s asarrswd against Company and mhnf sushis and ¢'§p*.'nsm

'manned by Company as a eonsgqueuce of late payment -by Developer of amounts d¢-scnbud

iil)¢Vt*-

IT Nal in. All notices and other svrimsn cnmmuliiWdons rlhquirnd hcrnundcr
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shall he gem m ihfz parPxxffs ah ful£n'.v:

{Zt)MPA NY :

P310 Vimlir Uulilies Cumpanv, LLJT.
Arm: Giddy M. Llks. 'v'i=cePrcsIdcnt
2.36531 N. 19M Avenue
S9334 ZH)
Phoeuiit. Arizona 85 HZ?

i3vv'=8LQpEQ;

Eleni! party 5531! adw=-4: hr nl"'~ct [hurry in wnlmg ii' any .ztimxge in the manner pt wh3rh

§aLvEJ¢l4 15 to M: Pri1'~'id4:~LT lmrclmdnr.
LZ. Giuerningg i ow Tiara Agnncznczii, Jlzj all nggimts and ub;gat1~r»fhs

Eicmiundnzr. 5411188 in: whjctl g_ux'¢:nv:d b'»' the mite; Mai legaL;=tao§s 148 the £..{'l1Utl£F51€lN

wrlntislg to domestic sewer uizlnaes mu! gene~mi§y shall he gwfnrncd Hy and mnmanwd an

auuurdnnec with an: In ws Milne Slate =Jt'Ar::,»anu. Dwelopa unniessiamis and arknowiedgcs that

Cora:pany":§ nuts Emi 12i31§.1'gl~:t~,u:§L£ Misc: lzrins ind curlatitnuns applicable, so H; p1mv38~E1»n ii' urzllw

service. may be luc{\fii==d From nm:-mo Aime by order of' the CL\mmi:>si4;m. Company *shall

g;4;widn~Buvt:h§3Si§ with nnpiswi Ni' such old»er= that may .éffbcr 1')ev¢!c1»p¢s'5 n'shL> :ind ohlxgatirms

13. 'l`ime.ls Rf lire E<sence. Tic is-and shall be of the '%S518mce of ifs

AgzeémffNl,

14, lnxleaiuniliestiun: lilsk of 14.$4= Qéveiupaf shall iudemniflf and bald

C 9;9p:axz3f'¥18In1l'-915 far, iron Ami lsgaxnsa any rind all cfainrs, d8:a1an;:1's and orhef liabailucs an-:3

Lu 15526
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spann. it;=il*a@;ilxag; Uius::xe3§" fees am! Qilicr 4? iiligulffngl asisnrfg au: 0? nr ¢*f tEw:r4'i9=:

tre£a£in8 an {?f.:1*drJ_@e1r'§ Eaillm muompiy with any QE do l»:m15,an¢i acndruuns crmrainrrd iwrc in.

inrlvldingiwirhnul Iinirnciunl pcmpauys rmfusai la serve :my Oni: wiuaiu :ire Development b<w¢d

in Bu# l:lnptm*$ fgilum m gray all zuxxcmms mq=1iiés¢IJ1¢xru1141u:in 4 timely nmnngr. 1J¢\'¢lopcr's

duty m inddmmfi' Company shut!  extend :Ami cnnsirucunn a=s:i '~'1hf .:s lmnalntuiurn by Duwluper,

Flu ammnwmrs; subnonzrnctorS. ugmts. m18 ernpluyéés fwreumlar,

I s , Sucwssuns and Asaf gns . This  Agreement nm' be ass ign:-d by cs lhur  u£`

who parrévm provided than the aszégice :agrees 'm writing tn be hound *-:-' :Md fully perform ¢sll ii

Me :a8ig,x1m?5.duiiéE4 :anal Mligwtinhs f*wn:um;£::1r. This »\g;n:crt1¢n1 Ami of! terms and tximiirimvi

.emu-:rmed hezwcm sb4El bc- binding upon and shall imp: to dm benefit of' lh4: auccesauis and

assfgna Inf F8313 parIi1:5.

16; ha ;1:.u*Je:- bzfum 91419: :in czwh if] use ;;L1¢.aL§

N? resxrlw. :hough neguttanoll, éispules arising hereumksr witllour resuming
IG'

meniiaxibkr, 21x:hit1ui34ri Ar 1i1§gsti\5i L

17. lM*~88ra!¥r»l1: Ume Aggrisemenl TM; Agrcmrmnt snpuxwdms al!  pr ior

agree-mcn4s,tunbm;1§, r¢pt8$¢1tti! liun5 and unders:»lm! .n;;s Lumcrning its sutgccr master. vv§u:thcT

Mitlirziéw §' Fm8, Tb:  p r rvui f ing  pa r t y an any I i l ige r t ton o r  o the r

prbcemiing ¢0a¢Em'mglr1r relttlad to this Agmemenx, Rf the cnfmterncnt thszrwf, 51Ja1E ile arrtixleri

In reuuvcr £84 casts anti vnrnsonable anurheys' fees

i'9. Auihoritv -Kr Perform Company re,rlr¢"sc=nts and vraaranis Io i')eveln.per

the; Company £1192 IM: right, PL»\*."¢1' tltili aullunriiy w enter mm and Fully peribmz this Agreefsaem

DWelxlper xumwawm an_d warréints Nb Company that Dewulnpeflnps lhn69h pwtcrnnd euihority

wréxmn oz"
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Vt HEN RECORDED Rl- 1\i|{\| IU

¢il»hal Water Rcsuuluss. I U
"'1:{l2 N W'l'Av¢nu:

Sum' '1lll

Phnenn. A: wma 5502

InFRAsTRlif."l'l ms FODRDINATION AND FINANCI-, J\GREF.MENT

Tms lNFRASIRl1¢"T\ lRI8 ("( . ) ( ` )RDInATlon Arm FIN \Nl"F \r;lu=.£m2r~rr
l\hl=. 'Ag;cemcnt"l u. erred mr as =:Ir J=alv '*fM1$ helween Glue' Winer Rewurrrs LLt .

TIJav.::n1 l.lnih:d hahulnv cmarzzpinny 4'fl0NrdiBMi1["_l and BUY Lrmnlcd Pamcr~:.hn1 (.`Jrhr

lnvc-.mlellls. LLC. l.u.l¢i~\."' I..1nn l=l.»c=1»==1:1:1~. L!.l.. Clmrswl lllvesrfnrIln. pLc. EI.m':.rd

L .up-ral. LP Ami ('.4nn.ch.w.-I .i Sun-_ L FD 1uc»Ilecll'»=c21 "L=\n4pwu;r"1.

RlI(ll'1IAl .s

A t lu»rdin.llor i a engaged in ds haawwss at, :snnung r-t§rr thingvz. !1!lw:L!:llg. sin .|:c-

1'll' hvnctn- tn 1 u1d¢\vu|1¢r:., -.ugh an. Ii) d -'cloning Master unduly Mans hr selvkea. ilr.4.IuJ1l4¢

nulunz! gas. ekcmcny. Lahlc 1c§evis1~'»n, Inlcmu. imrnnex, and lelewslunvualucataulns, Ml Pam :crag

c~:n~tnactrc~n <crv=ces hr wales' and wsmewaxa UtuIlll'e!\l £lcl\iues. and (Lu) pmv:d:n8 financing

hr :he pmvixism of iniraumcture m udvallw Rf and with no guarunl-c al' cu~.lulner curnneclluxls

Lnnnhnalnr -=. 'he nwnrz Rf Sense (run Wane: Cumpauv, ll L ("SCW"l Ami Pain

Mania Lh=1iu\-s Cnnlpimy, 1 IF !FVU"} and pmvizks cqamy for lb nubsldinrles

:mprovcmrah

L̀_ SCI and P\r'l.' age -\r\znnn public service 4:or[mr.lliM4. SAW Ami PVL' hAd-<'

b¢:L°:l Emuu.-d ucrtilicatm. Rf uonvonwnze and necessity l"('("&N"l Hy loc AIIADIIH Cuypulauon
Cumnuwmil 4"Aclc"1 be g=¢\\¢o w.lre/ and waste wflltr services fcnllacuvdy hr "Utility

541-~.i;,e§ll. m5;»e¢.-tlve!y ill De°==gnaled gcngrnphzc areas wlllfm the Shun u'!V:£mn
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l.1n»l\~wner =.= Ir. etc pa 4-»~ 4 'e1v.1°Hlt1 .mdA»f dc\.e!vpnlg 'L£1.XII\ .L'\1l pr~ »prov.

.so muon- .| dx ch* .:|sbc\lnn b l h i '*  A I :ele. . - | .bc ' I ~m~1"I .m\1. "n Lcfnnculnn Illrr¢"-vltll. dawez-2 al

to cm:.t9.u c [ll =rd=n.\!ur Lu pflWlurf ur1o.l~ scr\iL\'s lm:ludin£ is rt Mi! Iarmlud Lu m'ln:81n2 :Md

..l1-1r1ll11.1:l:lg h'r :he L.lM1l -.am-: the *l[IJ\ 15-.UI1 Jan. Sctvixa *W SC\\ .WI PW' 4 nth rcepcet

Lr' the L.\r.d. and Iii: vmrk wry SL'W -my PW' In MOL:du the L.m4l .1-» I'.: r»f .1 L'¢'&\ -cr1».lc:

urea ulp.ln-4in,n her saw and pp Ll_ .ow ll e Le: .LL» and cundiw 1114 l'ule1r:.1ll:r wt I-.-nh L,~,l\\l4ll\\ ret

~n .v in' :re .my ~¢ll !|': lam! nu muizaplu ph~1».~~ LI clllMe- Ibr 'u°ure -jc'-c \1P€lli!'!l Tlun-.agh

('_-wljir lour, I..-'.l.l-»sul¢l :| Gs fr.11 l.-~.h°~.l V.J.l\:l .aril with' vshfcf ~c\v°'\.c1 Ifl*11 SAW ivml PV!!

r¢->p=.ui~.e'\: and. St w .Md l '\. la E1.\vc msrccal I n .>»ld1: such °' '-Icc.~ ll. ' l.mlJn\\ rel.

Fin u.11l..zt-.l. ~h.1l- 11-e 1 n-.1 f.lifl» ciuaa ll» l-r:wilh: "will wrvc" lcucw ln'm $("W :ul-J pvL- lur
.undo nor .~"1.1 file I-'r<'tl&N :\U?fQ\ .ll uuhin "9 ¢!.1ys c-f c\.L-uunnln of t\l~ .\s.°r:cnlem

k l 'lp l -nniux .1ck: loMuJ;c :be l*1¢° ¢np.n1-i»=lt of Me (.`CJ:N 'n.n nu: Iv EnWlaed

!1l'll.l -:1ILh :i ll: .Lm the ug'pr:»pn:1:.- -\r'Im1.: Uc,l.u'll.en1 --f W_nlrr R:wulu=_ \ D \ \  R " l . An/~~n.l

L'\epunm»:ne F~\'-lrnl1l:1IEIH.= U- :.1!11v 1.'AIJITt')" Z1.."hl L:nl r .1! -*.r".r»ln. \sol u i uu  a l

Cm-~ -mmuxl~ .C.\AL§"! :J~:mlir- J..nl ..;1;Iri~v.\ls are in Bleu

loc (J:n1!4~.~ r.l:kruv»l:*-Isgc mho: xi =~ in Ru;\ulr:lh¢lll r-I' :In . \gl=ul .n:r l  f 'r  eh

.|»\1I.|m.el- | ;n ;.,.;_|_|.-gc .m .I:-lrL'cz11c:ll l=-.'Aucu Lmd-.\\na'r nm' P\.l' I-.n i'\'L 'll pl'n~.i11u

'Cl.uN\;'-I \L'°I/.°r .m l :.~r Ali\.' I :. hi\--.sI.l'r l.l .l-.'1'i'l'1l .and un§m~ !.\:111-'J Lv-'cr l'ilr g'|||1»o~=:~»

lrl.i2.1ll.»r= h | Ha: c»e.1a .11\1.1J-i: :ask r-"rlml..

I-

Thu p;\ru¢~ r~rcncl .14 .\"l.l .Lmlv. ]*'Lil!: 'hill lim Ast-:¢:1..ul1l |\ .| |||e.u|..Ir1,- .1n.l

1.vi,'rl.II=.1l.llLI ;luen'.¢-Iu only the: lc:- cca11l~:IxIpl.=!=:d 111 :has lcrrcr l'CF[¢\¢lll :nm .5;l;rr nm l1ll4\n DI

.he »..lrr!»lllg c-\».l~..ii-.\ lai red man lr'tcrc~.l Md L;lr~.mli7ed IIHCIESI associwcd ask 11 19111 lm-uwsnz

al ~n°'ru\'ruc\1 n: Ive Me nend-1 ¢\{ :he l..\m£o~»\ her until >uL'h mm: an HH rites an-uc..1lnl fl-»rn \h-

pr:l\ I-.~i¥1l'\ of artnierezx '.silllin :he .areas ID be »crvcu at l:4>nl¢ulpI.4¢:d by the* =-'=r:cm4:nl L'¢Nrr:l!€

s.1flT\.irnl 1¢sul!..u Lu .u||.'1- :he HN going ;.lrrying ums Fur £1131 1nll:=:»xluc°11rv. Nu-lhing an 1h1>

Aelreem-*n ~huu¢d Br ca1;v~.:nl:J .vi al ;u)n1=.'m in pnncip.d. M .:u~nlrih.»1 all Lil Jiwmrv M hr

miiiui.-~ and will Ii: \r nu l°:\uulknl al am Lend L-r nm%\::? in :inc !.uluN2.

H The p.mI:\ zewgusnze. ~\cknnwE¢-¢!g¢ .Md uezlee thru :lm .-'£su.'l:n1cr:$ 1cnnungcnt

c-n :: 4 an iv wgmvwznict I/eunnc.1: s.1: located at hr l\'WC nr'5ecr¢ul1 *T. 'lmsn~hi;» E .Mae 4

heim- h..|.! m aru~l vim :.pe¢II1c l¢n~m14:n»=n I.» he dcedeal Lu PN L' \muled..IAcl) s.-wluwnna Rh:

("¢`&:N .npznm al fur Lm: IJ.l":H<:-.M al w.ncr n'~'l;lll\;lll€ll\ l.r.:111ues .Md i:1l"r L-=t'11clurr
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AGRIIEMENT

°'ol :mod and valuable con'=id¢rau»:»n. ire rcccupl and \'cHic:»ncv
uf .~.!ai<:II are hereby acknovuedgcd. the patilci herein Rgrnn as fnlZuw='

now. THEREFORE.

1. Uhhensilrns L1f Cum din.1h.-r L'pm\ axecutfml Ur' Elsie Agl'eeuwlll. L'c»urdlr'a:or shall

undcrtaku gan-d faith cffnrte 'c\ fncihtule, anange and -'Br L'uur:lir.lllc mM: SCW .Md PVU. as

Dr&'cs4al'y, fv pmt-ide llulnq, Scrvlccgs tn landowner, incluclmg wilhuul Elmihaliun, obuinllrg .all

rwuessary pennis and a.ppluvals item Acc. MJWR. ADEQ and r'AA¢i1n expand fhal1'&N al'
%(`W and PVT in mclndc Liz: land. Fanrdinalur \l: 11 make fund Enid cftnNs Lu cause SAW

ml! PVU Lu pruvinla: wales suune .Md Moraga as well as taste water treatment Utility 5ervil:-cs In

LamduwIaer for the Land. Wane: and twasms ntef lanes will he consrnnctcd to the pnopcny he: ml'

loc and and reclaimed wa'¢r hncs Avril he ctznstlwuctctl to n water storage fwcihty within the

Lind. at lucaaliuns um be des.iguazc<l by Courdmator coliectuvely Rik .~l;>e1iwrv Puint " l  i n

-un.<\l'tatnm 'math Lmndwmer. In admhtinn Lu usher adminislmlsvc services Iv he pmvidcd by

l'onnhnamr_ t nnrdznntt r 41.1.1 umicnakc fund froth efthm to cnnrdtnmc .Md pruvnlr vccc-.-s hi

trilby ag!ueln4:m=» cum-nth in 11133 10 b¢r\etil Mu Land To-:se uzuhty .:g'wllelll». may mulude
the nrnwslun lf n.n,.r.ll .=.l.»_ elroy lriufy, tclzphntlc, cable lclc'l'i!i~¢m, lrl\r1\=! Arte: 1nl.r.4~.

e=:rvIcc<. ('n0r¢ rfaxtr WI" ii? 11-1 Anna 'nth c"4Jfts: to facll.¢ gt: merit a!ion4 to 4.1t»: rug u'ti!!y

ng:ecllI<lllw l|r:|:I.J»¢:n,- '1|.f114.|l°<'*l\> tl .M'llv sen in 'pins adczs- ut*\¢r lh.rl was S\l\V Md I'\" 51
°l» mcluclc dn- l 1|r t\ vulhm r*c sen |:. :nit-is of ulhel ullllh Sr vi 1- pun °J1'5'~ ]..old»»wn\ I

.zclnw l1'¢l\1-24 .111¥4@l9-l2': ah \l 1»vI1l1l15 l Hue _-\g1¢'ctnu\I 1~ izatendul 1-u prvlubtl Ltmrdatlatnr. its

suC¢'tS>Qrh u-r thziglu Ur than ::>pcl:lnc bubsnharies or aiitairs l*r-m lmcsung : 4\r nwmnz

u»lnp.1m:e» Lmued :nr pl:qn\\ci 1st. puns uhng any me or pnrc rt the unholy sen ace# ca1ltr:mplut»:d

In 1h=s Agreement Lal1d.n»mer 4.:JI no! be uhlinalcd to enter alt) .my ttgrccmcnts 'nth

("s1nn!=nale14°. I t ~suuce5snrs l ' l F assigns. or rlrir 'xrsprctne subsidnuzea m .tftilaates N nccq-1 .my

misty smiccs will -it 1.sMnu'n:rl4 wrmza nppfmval. in Lan¢u~.vnes's sure dsaseltlnz.

<'mrd;;-,g4g1.ugl_\l1,SC35§_3ng_FVL! CoerrllImror shall maséce gaud Yarn effvm at
anamzc and nbtaln Ml I andfwmtf (in dial of aefwkes Ia! izttachfd E.\h\bi\ D fuzLlmlu'»vnu Furl
SAW and PVU fu plsnndi Me sewiccs mar: Mly desuubzd in l ixhrian I) h¢r¢w\. subject tn

ubtdning the ppM4bl: rcgulalnry appirwals I-uBtiowrl:' Rf any :nh.'Wi5¢»r Lu Lamluuner

rlcslrfng the dclwcry of Lltlliry Sm tees to any WMM: of Thu Lund must enter inn sqmrnze 1.4 cr

hxcalitaes hxrenslon and Wastewater Fa¢.iliues Exwaa»E»»n Agreements lilac *Exlcmxog

;§zt¢'crmnts"l vndn SAW and PVT. lespeclivdgl. al the mc any pttrtinn of the1.-l'\BLI be rcccxvcd

ind pl¢¢ uppmv.ll Fz11m l'anal t"nuntv and Thu apl\r\>v¢°d pm has been xcconkd ¢"'Pl;l1
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A Ry~-£  ̀t, Thu* E=iten1tnn.\g.rc=;m¢r1» -.hajji Br in Lie I1xm~. .man zchc-j lv- *¢3h\ u5- E:\clu5iL\ I:Mn:

F

{3bL¢»1a1l=1'-4 .pa t,,1n~i¢n=»r; 1 .nMsssxler .agfccs 14.* u1l1p~.**llL' ~,=.iI§1 l1'nc»r.hu.u=-x Ur

l'e.x§1l:-nut'ly ml1m~¥c=i h_v Gxwdinatsnr and n,-fran:-9 i.1 pmvid: .rt lrahlmu.r.L\0:l and d£~CLll!\¢ln='.»tl?»r2

.bvuz the 1.,mu1 nezucnubly ;1m;¢~:~=;x/y 12-r t"uunlium*r to ~.1:m~»;ll-e 41181 ms, ~;x-t'h2aaiur1> Lmdcr Attu

Xsrrrcancnl. In .uidilinn I 4ndu-'»,u¢er .igtena Lm £49: 1.s "i€9»' .mW.4 F"v'l , .1~. Lobe c,1=e nm ii. ha. ,uh

n<::,~c~;.\r? '*'§MI!¥b\:'l\l!~ um! n e l s  N i  w . u  M f r  l a c  ¢ » m » t m u i 1 n n .mu 4n>t.lU.4!u:fn um! 4.11-.l:ql»z:rll

np¢r=.u§.»n. anaiut-=x=.1Iwa .Md i'5TglJ ri-4.lh=- lfxilm- Sen »ce. 3ur:h »:u~.em~:n:.~ and rltzhh . v.<w s ku l l

h e  r t  ad eq u a t e ~!£l3. I="c41.~~n w~.j <~nnti,.ur.1'mn 44.1 .1-» m .1f in1A SAW  and PW * remit um!  .all

wuanhcr a w * 8.4 .111 f.1¢.ll1l1¢~» We lli».1ll}f3Xl.\FIL and 1i.'P'1'P~ ml u1l'¢r .l=¢:¥§£ili1:~» rr¢m.»nJhi}

a::4Ew¢~az} so pmt ide -=a'ir Oni rcllal'Ic vA.»h:r .aid wwzwwuter L'1.l~1V her \ ' ke~ : .  i n  adJ * l1an ,  as  and

when ! .ul1Jxn~m:l E~ lm Mage: umizfzng .mczv p4.~r:i»rn of :hr x .rad fn: f .Arxuin-tg :x~.L|'.A-»<:- ruqulring

Mr Ni =zrrtg:»II4~n v...1lrr :Md HRK us l¥1l. r: W.1'1:f I~:rC\3111e- E\£C"*\i~`~1E Agni re»l:nI n.L~. iwvrl :n1L'r=,~LI

inf . :  v\ i ' l I  r¢'~i;v: l . l  to the Land. L<mauwnc: ~.n.: ' l  ih¢rrnl ' ir l  prswzf ir  :Oni 1r.sr~,I I \ . ' r  ix*  SO 'W  my .Oni

-Lil W.llcr m;Lz.. wt»l»:n .Ur l»u»11¢d bx L.mL~rv.'n*r LH 'hr' xi v ii' He: ~i.uninu 4\t 1"-114 Ag: =un1el1L

iru:h:~ll='=»:.l"l== ml!  hr;I1l~.'-iiu £1n!*dl;=':ll» 11r».u1w~n Rights -  Mpc  i  r 'u t 'u .Md h. rT ~. ln-  H * ;4L' l | I<.

uhidt run nth ml ILLMLI Lu the L.u1d .Md .uhhh 4"LmrJin-llr 'r  1i,*rc 'r11'3r1r- i* l Us ac Lu di~:. ' lxf lh\u, IU

r e*  u \ r I . : l Fnrlhrr, .4-..ml x\¥lr:I I  I  .m.l»* '.  | UT |\ * '-*  9 lax uUlzfuxf - '  any I*-1.»*\\ :n al hr:  Ln1-J  '

r.u':Tunu .1~.£i'f1l1-Ba\ auqJlrsmz me ml l¥TlL.ilJ4" 'L axer and ac  c -r  f und: *u\ ' : l . : * r  i `z1c i ! i ' iu~ l . \ l ; ' l1». lvn

¢\gr,>»;r: l¢n!  hl~ In-rn rnxcnxuj man wish .- r1l'° 'Ll In 111: L.md- L.1|u.:»1'.4NC: .l-ul! [Herr Mer  1: .1n-44:

.Md msnwy, In S{"W  al no W s!  Lu g(l\s*' Mr L' ~L¢rL'1ix'§.1r£\rl .MW  All 1 uf i the L».l.lll£1 -'he Sf ' W  iN il*-

~.»»l»¢ sin-mlwzinn. l2¢¢:'n:~ I: Mol Ion hi" "A- . vdwahur  upend =n.11. 1bulu.:».~ned. m c n l  u r l

ntihcnmwc iv ni\1iIiu='1. ii. 5LI\*f  u1¢nm',c wet ! :~ tai Hr: the Lund t'n.1t SL Vv.  in  i= .~ ant :  dmzr t lkf n

dwzmw tw:t '1l*  fur  gC'&u»_ Lumlnwnrr  -4h.1h ». in1~: * luzt t  welt t ea  t o  l a :  n l e i a l n t i ed  an  t h e  P u t

4ppmv,1i an!  dc;iiLme\_1 ms; S('\V in I'-»:=.'. ire: Ni .dl 114119. ciaxzn .Md am; uulbruncew 121 mg k ind or

Daune sshaiwesesz pun-nded dam the -Eli  ~.w- lL~:. \ tsnn is  net ! wc 'ucxi wnhm .1r:a< imknrl l ieni in the

vu n \ r n s  n r .nm .»pprrov¢a! ;=1'<'lHr~n sri. p*-111- ,Ls zxrezu. L U  h e Baud h a :! l]Ii'1LNCE's. entry

4sun\\rJ\¢r§£u£ivsl or awubiic rLn\Li'~\u;»f~» \ n ) w e l l  s e a s  n u t  1 u n s f e r r e d  t o  S A W  a r e  t o  b e

~1¢v~?s1llni-4~i:=n»;J .al :he I.:1mIm&s1:rrl~. ¢q~8n~e. B u m  9 - n 8 u <  . wk l l m s l ed g :hat  un t i l  c f Hw. :n r  i - .

-wai iuh ic  I :  - r  ah:  Les l i .  gr1u ln¢. Iwv.1tc : r  wl t r  'mi le nm i re Lund W i l l  bu un l r red. !h~: {.`ul?f£iil3all.\f

wil l  ow its  f¢::w,*N:z33l¢ Qf fuMx lo C»h! ,nm an Inter im U48 Pexlni l  with .ADWR Ur:  hchulf  ml i l rc

Lundnvfuer in vis. I.su1d.~v»rxer`\ I tu41u:l. \*AII=:¢ 4-»§c l4iLm TU uiiws Me um UI >und~.va1¢r until

:`i'1ut.°ut L>..a*..ulahle- Spuc i t i c  1den1  u .xb ' c  c os ts  ,us oc aawd wt cur i1;=lc t1n,=: the lmr\" tn\ I I-rs

Pcnxvi will he u:i111b,n"»eu Fw Lmw 14 la.; to' L'Qnrdi:usn°tr suhlcvt I-~ wrilzcn dzwcslmcn! ;inks\ al '

-Auth  ws ln Such »l»~:\ m.w inchnlf: ngnwccring p!Jn~ :1r4';1 1r¢<.l 413 l-..m».lLI'-»~'m-:'-. rfnglrwaxxzng
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lm. for Abe be:xel't Rf AQWR ub.cc\ to l.n:\r!nw1cr Q nr'-rwnttcn pnhce. AL ncccsury and in

CW sole d=w:cll.»1:. Larl».!l-wMrr will pmvnde IL\f lll¢. dec-.img c. './p to \Wm ¢_.:» acres of IAI1li per

649 acres it I-md. :lee *m-.1 dear ml all hens. l:!a1rrs nr cnc'-...mtlrasces wcccpt re nlhcrwl-c

._-xpresdy ngrcd in by SC\¥'} xo St W Ry Rh: use ii "ulur: -annex puring lrezmnrnl and ~turliae

Incl* rrc> mMt- gczucral lm arm \<1rnllf:cd nmIvxhlbu H attached cram

4. Puvmenl D'l:lwAliul1:¢ lantittvmie' Hz ha msigv. `n ltd! nndfot succasoss in title

,he peg Cuurdlnatar Hz. Interest and t'.n.mcing jct: ea. [LII .Md final 4.umP:n$.M¢m tn the

(.'onwlinnrnt m cunsxdcnttat-tt tr in c ues .pmt pt:r%imnan..¢ 111 Ng cu\cnnn4 aM agrwmcnta

cumtaincd in Rh: Agreement. the sum al' S3.{»f10 W Wt muivMml dwtlhng Una! l°'E D u " t  r t  I i i :

l and  ( l i m " I  a n M r n r r  P a mg f t . W e pi1 W of  the Inndowm r Paym ent  DM paid

can: nt ly with the cwetulnm of Ms Agreement uha'l  bt :  Mjunul hpwml MW  Tm a f 'pI

factor. wlmh 5 tktinmt as :he tomtmcr Pncc mM: - ~..mlcd Stahl city Average - In: Ad
Vtban Lunsnmm8 - All hens pWhMud by the United Qtaie; Mpanment it' Lair. Bureau of
Laluir Statistics i'It.dex"\. with me IuW¢ fer let. n.unth ufhnumy 2006 being lruawd .ts the
bow l1\d1:lt. with NO ve rrrnl 12%) lflhe Indy it. dt- wnlmuud Ur mviid Waring the tu1:1 of this
ALfi:tmcnL such nllwr uuwcmtmrl Me: or c.mmLt.1tirn We which it 1; mplxrd =hnll he
uNIoN Md mM\ricd a.. ncsusmy. Lu obtain .nu-wnfml-. the one nauh 44 wnuid M uHlmn:d

t r the Index had nut Mm: iN dtxuuunuW on I4'15L] Meutrplr. i t ' ds: Lunduwnzr PJym¢nt
teas due in tammy 29K07- :hc S"5 pa: EDU had Mun peed and the MNsl :umcnt uvailahic MM!

Rx .ts 1813 um! Thu li¢>. hit Ianunn MM Was I¥2.\. the nnmid [nndw nor Payment pp' NTH
uuutd be cakulald 4 fuliuus. $1,575 'c WT 3482 s x I HE -- 43.741 Flor the wwnwe rt' the
Rrrhnn 4. the mtmfwr nr' FDII4 within hr L.1M shall M rnltuhtWd : tbliuws lit each Eng
fnmtiv rcstdenvnl Inf tnrrtalkd m LM pis App tr .ti =ha!1 runalitutu mL' H) [Dil wit hit each
g1\)» ucle ml' u»nwuru3 ¢»r mdustnal WWW tndmkd in the Plat Apprnm at Hlmlt fumutulc
Thur cm! c11 14 $1 EDL's Itlttlc pagImul to be moM by LmMun$! pmswnt Nr this button 4
ts du: .Md -owing putsu.lm m clnuec tip ahnve prior tn the Plat A www Cucrditutm shall
mnsmublv cnkuht: tht- lnndww Pmmuu Md Landawmt shalt Make an initial payment
hnsw noun L`m\tdlnnl\u's xasm~ ~M cnlmhtlmm Futlnwtng :Rh Plat Appmtttl. Lamkwmer
tmsd any mccmsnr tar assign tn ttlu In any IMrr5H in the Mopmyt Md Fwrdinatm shall

:et-uncile t*: .unuunl id purtuwt to the prwMlng wmcncc with Me wma] Landowner
Pwnmnr an: nM I nndmvner. aWiut alto sucueuut or mango m :htetn any interest an Tim
Prmcnv. as awitcmble. shall pay to Cuw&r4m Ur Cm1Minattlr art W fU Landowner and-'nr

any tuucxnr nr assign in title to any ameteu an the P-u y, 14 awlzcshlt-. an the we may he.
the mum( llwcls ha rrcnruilc wt payment.
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The fuih »wma ¢k=.srrlbes Me ming of l:.1!mem'= for Z.oa\al nesnknhal 'in bas=.d :m Rh# have yea:

grice of $3.800 per Ion. A:\3r addn.or.al .\mnwlts Dee for :he CPI *1:tr"r l< paid is care phav: I :

Hn-sl playful

DI' this nmuunl. $25 pea' EDI: fur .ell pxupnty wilier \h: l .Md is I1a&.1blc Lax In ~iag:'\n,4

l»f lM lnW9lwnw Fmrdlnannn -W M If ~ny wnml m l  :he land in nm

teucivcd Pitul County apprmetl msitknttal, wmurcrtbl sndur mau:»tmtl trnntng
¢"!on4:d"l. the landmvnct' 'nay cmdr pro llvs Aerrcmcnt. Hui we pay the mine! sis

'~ 9: uulii sud: time .ms such pnrtxctn of the Lam! is Zoned. Al the he the L nuntv

:mpmws do Re Zan ng Al-plscnttvn. Men the iniI».ll sis fee l::1 ED! as du; .mol .my
mfr pnnwa om* the 1-3.blM1 121' is elm* if n has beau m8gufcd by the :~..nm ax '1ll3

Agreement.

S580 pa! EDU for all ptnttcd .t:'k!¢"t1r Zoned nsidcntLtl Ina is payable wirhxn Eftccn
HIS) days of when sewer lines have been :xtendW In necnrrhncc with HtMbur (_ T ha

Cnnrdinmrr al l . mtafy the F :mdnwnes En de'lverv to Lmdussrwr - I r:u\i¢.-
tcnlfwimt EM sewn lists have been extcndnd in n\'!cn1'dan¢c wNh Eahrbt L' Rh:

.'s9J\rI Wslrk Ntwc¢"l \\»hl1:tll ">snn Work Nwucu" shall notify L.l:ldmnlL°l Vt hen ¢.m.h

vmrlv. i\ uemnzcnccrt he S{W :ruifnr l'VU.

M each Tina! [Olaf aPI.ltl'»v.1\ IJ: al the time the C`CI&N 1:Apun.\ie:n h.ts been appmvcd it-i

ii miaietttuti by :it-.: pub.icatu.1:l it' a Encl detiamn zftnurlfur uhicr hunt the ACC.

'A hivilcwu later. *"_u?4 per l=Dt .s payable for ell ze>itten1i.\l EDU's :ad uatcd Up

du: linsl Pb! :Md 1-'W in payable fr.\r N'm.lmmg liDl.z, wllhm the Land l=.1=e4l Mir:

nnnmved Znmna

Fm loc lulaam-c nfzhr lnnW ha: nun plallctl residential EDI is an be final planed m 1hc

iiilux. $1325 per rcsulcnlial F hi is payable al ma! pin! .spplm .LL 111: ( m1r:Im.11nr

will 'mc 'm :my discrepancy with respect in rho acme number of residential EDL.» Ni

fi l l plan approval again: Zuni Hui nm planed residential EDU; estinuncd pa :he

lime of signing thin Agreement Either the Cbéldihaliiz will pow the Lira wvrcr nr
:he Lmdnwncr will ply :he Cuunhnnluz dm differcnca em1wlrp¢lram=uu.= mUd hr

liiml paylrlcm as. 'triggered hy the In Emil planed plalcullaj Eu mend wsdnm :he Land

In loc event that ».nluc pron of :he Lind u sold and transfrsrcs :n an ultnitillulrd

rhml party before lilli\ purr-cv is do than the payment amuranr will be held m an

escrow :mol (ha Coardmalor salnl ics : IS vbluzaslon under Kb: Icons Rf :his

Agreement Usher than the initial 525 payment, nc- pmmn of the l.a-niuwuner

Puyltullt :Juli be Jun for any pinion of the Lim fl lim! is 'l'll'll Jlnncd 'Br 'smglr 981m113

rcsidrnllsl use until §ULll poninn of the Land is subjtrcted to a 12:14] site pl.m appmvcd

hw l'1r.:l! County which Landowner shall m\sor.nl1lv pllnuc L'oo'dmal0!' specr!1c.¢l5v
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urzdew-rJnd~ and  g um. that L.4nz5¢-xxtx-=:r h.1R ll l'»lll-1:,:rlr»n lg record Emu! pi:\I!i:1g

unnkr :he .*\,:1--emant :-r~-i4:l h .iccnivn no Pfc to LunL§u'Am¢r:-.` .ole Jo: rciiun

Au -.<ampl»: of how Mis. '.w.iid »..»h;u::u= fur a = am vs a d 1ncl41dc¢ i n  : t o

1"F§:\i with nnrhxag: airer :Iran :_ ll K) Zwmui re~ei¢h:nti;xl Efrt'-; devntapad m zimae

pnLLv.cs of NIU EDl'f~s each'

as 5 * Linus _ .lfnil {'[3i_'- nt 951 SGH in LiL: ulna 9129192 Rf Les InIr8~\n»c!ur»:

\C.nnr~1in.xti»vn \>.frr:mr1rlll:

'SSIIIU i:Fir:~ 1_li\li IT .- '~: *$!_4_18~1».¢JL14J 15- dw: !11;c;:n I 151 *Live ans:

_ nusdisz.1lL»1 issues loc ':i\.ut "-*~'rrk "\I»lli£r,

S* MY tlmeb. 709 T.l')i'~.sI1LL»ed silk it: 2'u11eLI :e~ldcn1l.1l EER m hr: p i -:~

Ni Me L4ss:4 m uhzrn !h: Gm' p!.Li r~:c\..ni>i§ u: '»J.l 5`*.5l IJ, z'vlL»~. '!\"8¢j ¥!1'Ilk°£'~

zullmdrsing t.-au: ?H-1le-.1 !:L9L*4 v~ ohm lilc rcnmrntircr ml' lh\1 Lunch, "1' €35H,8H.

Zu: 4 ¥u!:i .-f b`.344l,5£lH Jun: N 'he Tina !.n.ti p! ml .»ppn=w»!, .~; .ml HIS* r1u1<~

me l̀ (_'.5.;1\e'qvm~.ln51 .Q hccw Hppruwd ..~.h c'vi=lr:IL¢:d £131 the l'sl.lll1U.:Nf:!'1 al

.dcCle'»1n .5_nJ}1.»°u~r¢5:'r f'\ VI ll'¢* .~'\Ff̀ wh§z'i.c~ ~" is ill: lu::"'

1'tc'V. 31 'url III' 11 { .1',=1iIu ;1~; :Ni M en :Tue lc\tl.,.ni.1g 'all' fl:

Rh. ch:.l.lc»l bu .Jpn WJ 1.11.11 P'1I5

l .F<i"~ * *['a

F ipguiav.5

Fin: hII:u'A.m:' -§¢:~4L.Il~L'» Thu: liuusw -t 144 mu: "up ¢»r:...!wr.1I .mu m\ja~1:! al prrqcny hard -n

the :>5.hUU 1"= Fifi' lm:-e was yrlr.: .Ir 4.5 LUL'e lm lure. AL.\-LL'.i:- due I I ion: 'EPI Facer Et

.;n.i1 FIJI* in 1411 II'» Laid .- »:1l1i=:LlLai Eu .x sl£lh.L .=pp1,-1 cl 44: Phil:

Nr dm usu-uni. 'S l1u1 1-D1 I-~r .dl !.1`rM:\f 4:ul11rn<:wxu1 Ll' uni-1»U'.L1 .IL.1 '*» 'n pay- 1-

u|:~..»r: ~x;:n.nL ii 'lai Azrccmc. -~r ur~.~ Hue! ?a.-wm=£ who-h~:w:. is its: Laker-

Tbc rsmauniilr 51.519 p c t  F D U  i s pu'.'.ahE-: \4hLu tin: t\1Ut;£

CLun:nc1u.1! al' ind.:.~.u:.1.! Slit.. Phi

Adz cxempic it hw-= ash vluuld calcuiatc Mr .1 conmzerczal nr :n~:iL=§ LTIHI ~s€:»:nn3 of

had with NI .tL'au~» i' »ire V.r~.lll3 M :as I£\JU\A >~.

'S x 11: .sires -Ll* Fl')W:eu[f.: Ur S2l,¢1*.Hl -jun upturn ~.sa1un¢3 ml "Ha

4.ur"ex\\e:§§.

S_L8?5 plus the CP! F'1-::Jr 1 ft) sums x 5.8 ELIJL'.FnLrc 9:»r '551 usu fr M -foe .mol

p.»;~':lbk~when rho ifnunly npxtmves lh4: IZ=1mnv-:renal Ur lnéuslzlal 8911: Pour. Ti'

ina- Cc>*mncrei.=1 al' Indu~=lru1 Este F84I1 ,;pllrnvM only fciaw. to 15 al the -Ht

.ice¢>. SO 475 plow Thu IL'i-'{ {~`¢Lu»r x 15 acres R 4.3 Elllllfacre Ur '8" .100 1~.

due and payable vnhcn abc( ~~L.'ny Jppr--\ ma the f'cvmm»:rcml ms lndussnal 8:1

PLUI fur the 15 acres Thu b.1lunx:c it' the 3334 55 plus the C !'i I-a.::ur due ill"

x *To
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nm runainllsg Swnrngr is :IM

l:\\lll..\l1l¢1l Sm: Plum
lim' Ununls .alquuwvs the Cl'~rnmcrl:l.ll Ur

[no ruuriia-». Arkn-.\ulr:l¢_: Ih.u .l.l¢£li¢>rl:aI I¢:d'~ wail be t\illeJ Lu Rh:
ur basal upon :lm uiMn.l1:: use al Me Inly unJ Fixcurcs thcrcun

-n1mcrri;1I and ln~l11=iIri:!l road

F:s:s p.1§aI»lc Lu S(IW and l'VL.. -1111.1 rsnnllwrccmcnr our .1:l1.nn Ru-\¢'\ .s='l4l upl.'l\'-cu 11.».llm:d by

Laml.1L»'Ancr \v1!l: rcspuu iv loc \>bl'=511i:1g al' I 'uII1'¢ 9¢-l sire- .nru ll: -t in. sum Na 1!n~ A-zrccl1:cI1l

nd -hull : paid .xi d l:1l*ll'Ut§&d Lu the .snomprlaaac par t s  I n  .wc - - rd . : ru '  w i th  Fu-  Fw ' I 1\ i w |

*mrecntcnls

No Pm uxurchlza. L.c»urd=nui¢1r in .stung as an lndcpcnjcnl c\'nlr.=l'l\nr nunmurn Lu

Jus». -\g:e..*menL BL-1mna m allis .-\-use.Iw.~1l1 snail has Inc:rpra~:cd sir .url'~lnl¢-IJ al l»~ :n~.||¢- .m

i.|§h||\I!Ll||i'|'.i, asgerun, relzuonshsp. ]ul3l venlurc. or purlncrs.hll.~ 1I¥1(2'Il}-' the p:.:l4lc~= or l'l ill Inn: .Ira}

p»lrl~\cr~»}=ll1 uhlig:lll¢=n Ur linhilrls upon rllhcr Paris, 111 alia Lu pnrlxihlr no .¢1uu1 the Ji1l1115 111

(.'u».~r¢tlnau-r nu -:nlcr ll:1\\ =l-lnlur Ar rdcsnVcal .uzrc-:n1u flb "all ulhcr laundcuncb. : ' -cm I the'

-ulI"-.II3c'~ 02. such l.ln.l4\w'1cr~ my. hr L-cn1¢'ll he 1I'l .frlrlrvIillnlz svllh Rh: .1~»:llvi1i:~ Nr

L.1r.».ll Lu rel.

[Jr1.m::

l..m\iv'~s :we »=h.II' be ¢.l~.'1'rmld II» 'w In n' ncrisnl l.1cilmlk vnJcr'l:l~» .-Kurt. men

upllll the e1.p~n=:iL1n nr :en HIM day- .1~. 1-. Inn!!-¢:l..h d~.-r.mI!»..:ill uliI=\ Huh 1l.w- ns I-I ru-u

lnunlciaIrv dcl 'lul l~. f2.~lll-wlr~g m c l p t a l u.nt\n:n n-3-use l mn r Cc:-ordin.llor ~puclivllu*. o w

pul1.cu1xu\ Ila ssllsdi .1 deuull as c!.lime.I ullllr.. prior in eq:-ir.\ll-rn Rf :he nlpplwahlc grace cm ~J

llcu -! 50) da5> Ur alum l_1(ll days, .n :he ~::l»r uluv be! '~:l<7h dcfzluk lm been cum! A dciault  by

I uminwner under 1h1-. -\;:is*rll\rnl ~h:1l! .vmliiute .\ Jcl'.luh by Lznnalmxncr under :he Fxrcn-4%

Agu:eulent4 and .1 micfuult by lanr1\>v»nrr under uh.: Extcnsaun Agrucmunusv eMail Co"llbUlU\i' .

dcl.=ull midair this .\2N:::11U.lll.

a n In loc even: LnIslnu her is in dchulll cnmlrr sh'-a Agrccamrnl. u h  p r n o r m

hesweui may h¢ml">rLed h> in_\ lrn1e»l} llvmxinrd by Law for \m.1Ec pcrt'nlman:'c. inllnnctwn or

»tlhcr cquiuble rumen m .l~.I¢1l1iul1 ll\ ans U!hl.'r re-sncdu ..Lil:¢t:lc .ml Lax Er in cqunly in lh14

zaard. in the Evans l.alu!nu-mer :pk Ill I».1y 11'l} zmumn' .1> :ma we~:n due nndudznsz inc

Lundmvmrz P.15r1»en\). WlleLl¢ l lulun- i~ rm currcl v»ilhin lcn :HH mhos aihrr no-lic: :hcrc~.1f iN

an cvrd.\ncc wolf the Mn hjllN.\ al S-eclnm 514) alnvvc, >.u;'l delinquent umcmns-. -.hull 'v-nr ~nlrr-css
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no ram Ni fifteen p¢rcenu15°1=} per an mun from the due dale until paid Ia* =¢ddlN¢m_ no :he

6!.16111 al ch 'slllrl.'¢ umm unpamial fnlinwing 'buds :on UP\ day penny. C`nunlinulur nu; claim 4

=.Dntr.¢l;mal Ivan for such sum, angeL*l¢I wzrh imexrst lhercun as so fungi atwvr. which marv be

Rm=ch»s¢-J .\gain=.l only than pomona of the Lzmd nwncd Hy 'he ¢!t:F.=lul1ing lundnwrwr in Me

nmnuer pxwcnbed by law for :he foreclosure of really mnvtgags; FnurrlinaWr agrees that 3: and

when poxteons of 014: Pmpcxty an: sold, :he arblngpwns hcrcumlcr shall be hnfurcazed based nm the

bud aura sold and each landowner siaall be solely (Ami nm! jomllyl xespcnsshle for all sums owed

was respect tn Me land areas do.: 'n owns and shall nm! hay: my ubIil:aliun Ur liability for the

faille of .in other owner al' my poninn of the t and

(cl Suiuisscz to the E\mi4anons deserlbcd ii loc last '=cm¢:nc'c Rf :he ~snhsc4:un=l

Tb) abuve- amounts owed butnot paid when due Hy l-mdtwunor shall ha u 'inn =lgain<»z t!-e La: d

my the pomes agree shelli nnlslc back Lu mc dare upon which .um emeeule4 copy al' r'11s

Agreen¢m k rccmszdcd in min: Pmlal CnUnly Elecnrden Nzlica :along xnh a ¢lnc1l1n'nr cnlnlcd

Preimnn u \ Nl4Il\'¢° nf('m1mch:al l ion which sch furls.

hr: name of :he lim claimant;

le  ram: i i  l* l :  Pam l - r  hr: usuncr al ah: 1°11'1¢:rt_'~ 01 unlcrrsl 44.5.1151

\his the hen i=. \.l.AE?llkh.

w . and a de~u:n11m»n 4.'fihc pru;1crtv uL=.Lm°\l wllicn Mc hw: .~ *.'.\i1n-d.

uh I he hen shall lake uifccl univ upon reuxnlalinza Ni' .1 .,'.nm .»!' uunu°.\.:k.u1 Liu. ¢:»

Jescnbcd belmv 111 hr nike ml the Fred l"nulny Rrcordcr Hy 1.'noni4nnmr_ and shall "rLI.n: 4-:lch

16 :he dntc when the Pnlsmmary Nance Rf FnnMvcnml Linn anal cxcvurcd copy nf the Agrecmcni

were nwsrckd. ms wt ibdh in paragraph fv) abmrc (`ourd3na1m- shall disc v-rinen nuéicc ml' any

:men \ice. The Nuliui: and Cilmim ii Contractual Lim ball nuniudws the R»llow»ng.

ml The gauze Dr the lint: ciainaanl

iii) Phe name' of th4= party of when nwnu of Thu pmpelty nr .nr4:r¢"~'

agni.-an which the lim is churned.

mi; A description al' fix: prupeny ngaiml which the lien is uluxxnud.

Up! A dcscnphon ofdac default or bwauh :he glvcs rise tn sis:l.-lsim ml'
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lien and a szaszemem 'semwnsg due an-cum of the c'alm

. stalcmmt lim! 1*lc lien is cLusnLa! pursuant to Thu pru\i'aiun> of

IhI'. f'\gceI11~rn1 and recmng the dare Rf rarurdalxnn anti nrcnr-:lcrl~

\Ir;cument nnrnhc! of lnzs Agrecmcm.

l iN The nnhcu shall be .ldLnuwl:dg:d. and al'\L-r rncutdutiun. al copy

shall be given in lb: pawn ngamst wh4v=c pm11¢¢-xy the hen 4

claimed in any :nallnrl prescribed under Snrttlrm 15 of lh.s

Ame:m¢nt. 'the lien may he cnihmed m Any runner n»lowc4.! he

law. allcluding wlrfxnux limnzmon. by an aclkan tn fusreellw

nmrtgpgc or mcchamc'> hen lmdcr the applnrahk pw- hlons Rf mu:

laws of the Stare of Arizona

he) If Dr Lamluwncr Pam. eallwr fun a Huns! uxccallell by u G=.c8l2\-' ~uund

ml puxulc sunny Zlnenaed to do b\bme>s m the 'Set Ni .-\1I7nna. of i l l .in mewuable lcfrw Nr

cruel from .I ruputuolc Fmwclai ln~&{xuuuz1 lILen.u:ll lo Jo buzz ret.; m the State of Aruznzza

reaeoaa%\!y Jcccpmhlc so (`¢\nrf!°x\alf!'. which hand or ler'¢r of a r4°d'1 m names (.'nurdinah~r a= :he

prim pa! ur payee :Md is in furn inlisfaclorv Lu Curdirutur, lm i 'I Fm. unmunl al' inc and une-

'tall' U -'-al sines Fw claim ntlllen. and (ii-1 :ncandit\ul1.ally pruvdcs that at buy ac ¢Il'.lw.l in b:»

l'nnrdm:l1n: tn hr =."»en1 Doz finns xudgmrn rnrercd by 1 umm al \:rlmpel¢1!1l Yuh~d»cus-l» Sn 1r:w-r

.:fC'ouNlin.:l¢»\'. than Fuurdimtur #hail r:ulr~.l .1 rnacasc Br the lisp nr :aka ~»ua:h act:-uw 14 man to

rcawnably leqmwd by n Mic uasuralnce sxnnpdly reque:.t-.ed Ku furnish u puhey al Min: iI1~...»ra:ILc
in such ['rap¢nv 10 dckte the Iicn as an evccephnn lherctn. I Indnwszcs shall pvt the hand .Jr
!eu:r Rf :min he -rkllvcq' m Sam: ha {!nn:\i811a1u1 All wstz- aild uxpuil-42. to ublam loc bond Ur

llntvr ul.¢h'dlr. nm! i111 costs and expen-.¢s imzuvned by ll uurdinuinf, »hall he ham: by Lnnansmcr,
unlcs-: Landnwncr pa the pm-anlmg party In any .Mganmr challeugmg the claimed '1cn.

Nm lssu.m¢:u of CC&.N Eslnansiun. In due chem xhal Vmnimamr, SAW led

PVU sue unable In Clblaln all of the necessary appruv.al~i from the Al 4' anal A139511 wllhm

eighteen HS) lnuMha of Rh: cxcculiun of thru. Agreement nr It men approvals is' ILver9~£~£l Vu

uilnnmtehr invuhdaicd nm appeal, whwh would allow for the Land lo be -minded an du: (`C'&:N

expatssons \\I >(l\h and PVU. then the Landowner or L'uosdm.uur ac ullhvez mums' Jplmn may

lemming this Agreement without zuauIuse to either parqf Shnllld either party -elect to tenrunale

thos Agxeemem usukz' lhi.~ wllsliliuil. Amy fund-» under Wen Rh: intl $29 :wr FDU payment) pai-.I

by the Landowner to Lhe (`u4>lnrIinnlur br purpne».-s Rf pzngrexwmg :no wIletmcxlnn nr* ans

neeeasaly snlreslmcmze HM 5500 per EDU pwmml tcscnbed m Section -I above would he
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2 ,

~WJu.1;1'!lu 'it Liu! ma: .Md vsmzhé Mr bf:¢.8~~m: do: .Md p.s3.1l.£:: Eu Rh»: l .v1.im<,n=:\= *Mtiuu liflfecnx

Any- fem rv~ll:'u£l:»l J! :he hint rt set: .'u?LLI[i1°li 44'

In tile went 4 1' tLm'n¢'.st\un all Rh: A_~1n:eI.1enm

3 1  J r it' i4crt§1!mIu-»n it I*1i ='*zrv='1m~Nr

Ng .\.:!cl:n'r.'n1 are exp1rle:-:\l\» nun mHln¢WM

L.1u'»l.r1.lh'r ~Jl.IJl r*r:mm

C sgunav urn! xx pvt; any '.l;:n nplzh st It up 21.11/2 urgdex :hl-. .\QrecmsnL

IH . m e cu hr renwwd .my Ieai=lr.atl:\n of 18114 -Xurccmvsnr vulh £'=n.d

»\Rh;»mg~,.,' Fem H ,r_s dl~plsm ,1ri~4:-eng2 uflhc axahgtcf nud.I¢:rl»!l1his Age vmcnl.

the 3'x.:~..uI°ng p..LI_» Ir: e-4J¢lz Linpuxc :.hut' he entitled Eu rover Linux He: Arther i3.41§ ab. 1$¢I~»&- .md

txt¢n-t*> un~:lm::n3 r=.1>cn~1nl<' :al!-.,rns:§»\ ac-.:-& Jm.'t.lrr:d in Irlmxlntia it  .~Il1cp.si>c I - : w t  l ' v n u  b u s h

is ~rl.ne. Ill p.u*.1e:.` ahix mu. -ms =m.3»:r this Scchnn sluli m  . w  U s e  J  Ma e l n d u '  : h e

A.x:feLr1ersr

A:1s1li<.w1¢ l_,;;.»,l;' Vi tm' }g81 4iM. This .-\.grx:l:x1l.~Nl halli he nexenvmj in LmJ

LIN in et Eu n:f:»~rJunf.u sh aha lam xlw hint n* Ariz='-n.L nusxn ¢ah~1.mum2 uucp .Mmzuu in'

v-IMr uu¢\rlll~..£-».»¥-haw -aruvs-i.-J;>r.~ to Thx' culllnrry Tire p:1rll<:~. £'un~.c=!i In 111r'e:dia.l'<l1\ I.-r rue:-a:w:"

.L **;.c.zl1c,ll in the $1.48 pi .'u!zcm11, and :sgxec £841 5-L=;1¢u;~.1 ('uunu- X:|s&.I1.L '~lL..1l1 In

pr "JET Esau r__'°ll' 1.llli'x» it* UR h:o.n2ht '»'\»ltd reject LJ Ills -\§1u.mexll

1

1 't

The"

Intua§'[:Luis1n The I.xn£L~.12" 'I our*-: L»l L14 -\srI:-snna* skuxlf m all I

L -r Uu..»l Eu. 4 \~'1u!v J~:1:uril-1n: .,~» -(L fur lfxcaaninxz .Mel nun 4."cll\» t'vr nil' ;1'1a1r*=l p . l m

~»vuI£-n hntdan-*=4 .n Linn fWzemxmclal .ac i»~! \:nn\.eni=;\n-w:Unix..ml .HC M'l IN iv L;-n- lnl:*LI =~..| p.xr l

TIE: r * .1 :hu-  -uzrvr  r im l..h p,1ny h.1=- re*-'i»rw».'»* III! '_ .\2rL*euwn1 .:"LI n L- h -J dau

uplx mmszv [rt hw.: 4'-LI.¢~»L'l ElI\ilJ'»'l Hr: wuxm .Md 1h.n .utv flan' `Lnr;~.lnl: :Inn 111 'hr' r  set  l h ' u

we°»iuLI!~r*~ .ira* to es: rc-z4.\1w-.1 .1.§.1xm; :in lrnrtang party -.'1.:*l HL I .qs-ll» m *Hz I l!.:xl:l'rlu'lrnl .»f

lab ~§grc~:mcni ¢*l' .my .h.§'lCf1Llll"l|?lU 1 re in); :\1l.i§1it4 oh:n==.-. l"\».~.';11 *A h»:°fx' ~p¢~' i»:.1Ii§ p' mdczi

to the ulvmrnrx. vfhuz :Md m l21/: A:m°4n¢n1. the lerxn ":ncluu:ns' :lull me.m xx :Mf -it lllnnlalunz
by £21449i1 41% unulaveutxwzn. All pr' lnuxms »1nJ .my 1.nr":sunn~ thu1'r»;r` =h.1l§ be deems.) t-. r..ter =r~

r l.w.xxlnn¢. xbmmx-tc Sr neuzux. ~.:m;ui.1r .w piurzxl, uh:  iv.§c r ' l i l }  i i  mho:  pnr rwru)  u ; :"'v§.'l 'Cir

*nr t °1..*3

if fy f1.*qUu'¢:.

\l¢'R£hJ

§*L! l£iY.» Sui s igned Rh: mask- ¢»».u:nr'n

c .  vmulutc ncaa i1?2¥¢€I5II€Il{.

l l Euunteman_~.. thy..»'n8reennnt 511411 in ¢It2~L[l'.: .spun vxrxul]nn he al PdJ'll€:v

Md may be executed an all; nurntier M smuru¢rp.s:x4 -Airs :he same stfcul an t ,al al inc

Ali s4w&msn~ ~'L1£l be 1..m>U°ucd mgezbcr .WAS :a*1.zl1

F.3l.z££ _A,9r=:481*§¢u rt Hub .*\¢_ff€48IIls:rU eulhlzib' °-. the cw-5lu: #nn-nr.ucj d&ML'H1€R'
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.nozung hr puriwa pl:ll.uning Lu the subject mane: hereui and supersedes a'l pm :Md

u>nlc::'pn':\!lcn\:8 .1gnL~c1nc:=¢s. rrprcscntnlinns. :Md 'undertakings 4»l' the parhcs with :e>pu:1 1.1
1U11! :.ab,e~u nmnuer. fins Agmem¢v.1 may nu! by: amerced lex¢ep! by sven in>mlmcu'

ensured "»y .dl l1arlrl:s hcrcifl

3. jgddxiiurui lnslnnlcnts. To: panics htrtm agree in :x¢K:ul¢_ have acknnwicdgctl,

and deliver to each L-dam' such usher dowmenss :Md .' slruments asmay be reasonably l1\'(l\?5$ilfV

Jr appruprinte Lu cvidénce or an MTW url hr terms of tins Assignment.

14. Sevelnbnlltv. Every' ;Jrms'»luu of this Agreel1u:1ll is unleaded in be =cv1:.ll1lc. If
:my :cm nr pznvesmn bcrrof is Mega! or mvahd For any l1:awn w~hal=ucver. such 11lc:£.i!lty c»r

iuvuiidily elf all 'mt u1TI:r1 the vzlhdiiv nr kg:ail1y of loc zcmaindcr of thls Agreement.

19 Tlutntpundiun be Mfemmc Fwrv uxhihn, s.:hednl: and nlhcr .xppcmhx atuarhcd

Lu thy: :\gz-rc:m.uI and rrllrrcd Lu hclcan as hereby iI1c\lrpfl1'B1~td in thus AxfernwM Hy h'h.'lrll\ :

ifs f o r c es. Any lvulxcu, pays¢nL dclnand Ur cnmmunieltion rcqmrcal nr per"'1'ttcd
m be uiwcn Sm) .my pmvisinn Rf this .~'\l3n:a°l11r1i! shall he m wnlulg Md awful. be dvlh.-rL-15

:vcnarlally Eu Um pay in ulna loc emf r. slum :ad Rf vent by regsstcred of cenxiiied :naiL .Unum

receipt rrquesred, addzrsa-td Lu Rh: add.'1:~ssc=s as! fnrah nm ha sign:mlre page befetu. AIIV -.url

mwhcc ¢hn'1 be deemed in be delivered. gaur and rentelvard for all pu\pc~sc:» as Rf Lie data so

dehweled ml' dulnrcrcd perwnaliy. Nr xhrec buslnex-s days airer 'he time when the aasaau was

depn.\'¢ed :H a rcguiarly m.1inl'alned htCI:pK2l»:.lr for Lhe dqxvsel of L'm!ud Sbntcs mall. lf sc'\l by

rcgrsterni Ur mcnliicd nm! pl>s1.1gc .Md ¢.hnrl.zu= prq1.lid. or it glvrn by any or'ier naetluuu. upon
-u dual lvcvignl. pzuvidd 18::41 notion}u\tandmg 1hc fnl1=!\;1ng, wine ufnny change up ;ldd;¢4 -Mill

no rffcvlvc only n.p¢m 4cn.al receipt of such wt.:

I T . giglgiig_EfFcer Jamaal lielemes This Agreuncnl :shall in brndmg ulm .Md inure

IL- :hc benelii nl'lh».= vucccssnn :Oni assigns al :he l8sped:w: plies l`hi~a A8rremicnt \'Mol¢IUtc>
it cuvunnru running with 1h¢ land. shall Isa binding upon the Land for Tb: Msn'5t ml' Counts iulnr.

its successors and assign and any person acquiring any ponimi u!' the Lani upon acquwnnn

lIY:r¢0l'. 'shall be ilucrnal to have assumed ill: obbgllinns of Lanilowncr arena 1:1'lr.s :his

Agrccmcm with rcspccr only to dual porliun of LH: Land acqmrcd without the necessity' fur In:

uuecuiinn of any 'sepnmte lnstnnnenl ll ' phases andfnr parcel-1 within Me Land Ur: v.»ld

individually. C'uordinall~r will e:\~lm'e :hat al such he: as rho Lanrlnwncr Fayniem has been Iuml

an (all for that particular phase asd-'ur lxazcel, Cuuldxnatur shall nlraw this Azxeemem of :ward
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dM :hat pnmcular phaser .Md-nz glarcf'L vrllhuul 'uluasing she AghI£El&'ui from any other gr»rh\,»n

of lim Lazmf 811 whirl the hndovmcr Payment has nor been paid in Iilll. It i-a the mltm nil'  is

Al::r~.°¢mcm tn rclruc Qhal portion ml any lien which relaxes so p.ucc!s and Ur plaza that Iwc paid in

fu!!

ihiguatures are on the following page.[
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IN WH mass vvIlrlzfor, l e 113n1c'~ lava: cnlrml min Ehi> .-\elccmcIll n-: .tr hr :late

lm: .muvl~ v. utter.

(0ullllInA'l UR:

Ulnhnl '»V:IIcr R:\wluu'.:». LLC
.J D¢Ilnv.lm limited Linhzliiv C¢.nnn.mv

hmcrson ln'..cs¢nwn14. I LP

a n Mme _ hn1i¢ed liability ¢01n|1n!15'

1

b i

I

I I  ! . \  Iusw-1
Misha! 'L Lf»u'IcL
Zwl¢n:M1Be

Fmd4' M 1 il1L'=~

Vice- ihesldcnt

Harvard ( ' : lp ir ;1l .  LP

.Jr l imxtud pal luul  Jap

\Nl)()\\r'\I'.ll:

L4C'Y L 1mtr:J P.lurl:n~h1n

111 lm l!  mnnnhhlp

By

News'

ala.

FU

amu.

lim ( ':r\i4::xu=.l! Ac S- »11-.. 1 Tl)

1111

¢ Jehu lnwsl:n\.nI.». LLL
an hnumi Mbmlm unnmnv

B s

D m h i  I l,larmI~:.h.v:l

?»!.ln:l~.e»n2 Pamzce

IM

lime.

Irs

Lnnuley harm lax l:8l1m:ul.'L I Lf'

:Eu Arirnnsl limirud hahlhty 1x1m1>nny

B e.

M ac )  B u m l t u l l

Mznugc r

we-qnpunlt-p
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IN WITNESSWIIEREOF. the partial. have entered Mo this Agreement as of the dntc

Hat above Wlzllcn

('OORDINA'¥.OR'
lilnbnl Water Rmoxsrccs. LL(

s Dcl:nva1e LiInimi Liaiaiiuy Company

Emerson Invcwtmcnls. LLL'

lunircri liability company

By

Finmlv M Liles

Vice President

By*

Le-iiVmel T. I av. Lev

Member

Harvardc'api'm!, LP

liznened pammershxp

l u~4now-nun:

BC Y LixnntedW:umMin

111 lmuzedparmerslnp
H14

Name:

Its'

Hy

!*!Mme

he. r azznichacl & Soma, LTD

Cache luvcsl1n¢n\.s. LLC
an lunilrd Iinbilzw company

By'
D.zv:».! L. Camnchac I

M:m.winlz Pamncr

Hy' -t
Nanffr \ IN"¢

ate». a .  g ! ' \ ,» 2:94 .m .

Yr"-¢¢;

-';L*.LQ,'*,3§.-H4 l l

Langley Farm Investments, LLC

an A15 /;§iima-1i»b»9\y company

|

l
I x- 1,`

Manager

/P I 1

-¢<#w/~
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ah Vi I FNESS WIIEREOF. lim: plmieu haw :zalurd inly :his A.gn::ml:nl as ml' the LLL!!!

End ¢hm¢ wtlllan.

¢.nuRnlnA PER:
tl1NI\Il Water Rl:::cnM-'¢5. LI C'

u Dc!.lw:anz Limited I iayilily Cuunpangr

Emcnnn lnw:st::1enl*z. 1 LC

Iinmcd Inability company

By.

Cindy M. Lrfcn

'=c~:-Frcstdcnr

By:

Michael T, t"nwIc\»'

Mcrr.h::r

Hlnrvilrri (.n[n\tnl., l  I '

v lvmsted panncrship

wnuwman-
BL"r' E :mated ?,mn¢r§il1n

_ l"Nlti'Ll pnmws -lip
Ev:

Nar c .

he:

Fly

'\non

Iv tfanmichnf-1 Jo am, I 'I 11

c ache Imc$tmcms- I L l '

4  Z . l-:nik'é liahif'tv Lampzmyan

Bv.

D:xv:LI L 'szudulc

Mznnlgang Piuirser

\lamc° 5*£§'f='¢'¢fl= -  3 4 4 8 4 .
Ins' 1 4 . 4 - # 4 - 4  i n c.

- J

I anglcy Farm lnwsmaenis, Lu:

:m *"=!°¢==,1iw°4 lillbdlly Company

l l l r- ' 'c L... I
IN

%3"
_ . '

~s»m¢v.nf1mh»lv..

Mamauei
\ j_. ,f-̀ \.
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IN XYITNEQS am M? FOF the l1£st'in esc xmtcr-cd min :E 15 \£rr:e'ml1t 3> of Irs zhu:

*Tray A86 xvziuntz

¢:¢nJlzul NATDR:
'.1l~°ba§ kl;IM R¢:4u1xrta:s. Ll L

n ikiaxx .zrei imircJ1.iabfim 1 'mum

I m=:l~uu L'l1v=:=-:mc'n! z. i I F

Imuzed 14at:al~w c-.xwanvUI

Liv

Re

?'».'2i.hz_ I _L-1414

1"~*§cudrL1

L`indw M. I glee

VlL:;»°-§~';¢4;§dL*ni

Harvard (';:piulL LP

m l  . 8 lizmluni p,;u=;nuzsl1i

*Q

1? " -'~4'>"

I
41

I..-\NI)UWN ER:

UL Y l lmflcd Pa:zner=.f:ip
Simile part# cm-Ilil

Ba ' i  .

Flu i'u:' ,* £¥4.#4t

HE § _.4 my '
13»..
*~{.fur:

I : L ermlL}L.;cl i i  '%»~<f1"~. I fir

ED

dl]

t̀ ;;\.h¢ Invu~»£mcI1l~». X LL'
&'m»ih:d li.1l=\iil3..zv1up31l3

Br .

Darsey L Canmchncl

M.mag5=:g Pzvtner

83
Nfarsicz

its,

I 4l»gk\ l.n'nl lun--*~$'nlenls, LL{'

Arr A r41-nn:1 tunitnl liahiiziy 4 IM{1.,nn}.

§8\~:

'-Mac-. Bzimllsél

l'»Jaa1:4gu1
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STweUF ARIZONA

ls-a

("uU'rly uf!~f1r]cl:rpa

_ /_,v / 4 ,./ i.
Go ¢'?=*'¢? Z .3;1'v'§ . Evdunf: l[lg"-1*-£"¢:l":: "

: Newly Public m ,emf 'Thx saw sure, ;>:sscm1ll1» appear'ai I J'L¢°.I.,-L-».,¢_.=f _g _ ».l... ,,.¢"-ns:-=~ ,
personally knovm!° Mn: Lo: PW.l.'d xi ms: in :he basis of a8lrsffrcNnry evidence) m be lbs pcrsnm whoa:
MIME an: suhsfcnbed in the wiahm inslmmcnz and 1x,knowle4gW Sn mu 1h:\l they executed Thu: same E
lhrir aulltonzcd capacilics, and :Han by :Hansiguahues on the xn-u'um-cnL the' pcrson-4, Ar the cnntv wan
hebalfnfwhich:he pcrsnns acted,cxrcutrd lb: insmamesu.

WITNIFSS my hand .ma c-tFci'»l »4:aL

'Sly Cormrnissiun Mpinw

Nuuryphobic m :Md for sand tsmur 4.41 3; :4=-r4

L/
IWIC L q_ QE:-1l I#11'J

I-104-Lwrlf mc . mere

l Esau ZIc~.x'A
I MI g' "*'ll'¢° |

I : °¢r1i'9s*
U83Sr »\Tkoi ARMONA 3

Lcwuhly fr? Mari-_-np:

On __ __
I Nou.-y Public in and the 48-1 52a!r. p<rsnn:\lly nppeaaW __ _
pcrsvn; lay kmnvu 11: me fur proved Xume nm the bases Rf salrsrliciory cvlderwg) Lu be the 4:40:15 'abnk
rt:mis nm ~u:>xnI':ed to the within msMamun Md, acknowledged an am: that We exccalud the same Sn
lhczr aulhurrzzJ .ap.1cmes.aW that by ilwir =ign,:lR1Lrcson the l14\r11!I\¢n\_ L\\¢ persvans,vi loc cmiiv upon

helnalf viuhidx :he rersnnxs ward,ewculcd sh-¢msuxarnvnt.

. betarv: sue.

WITNESS my had andofficial sci.

Nauru Public it: .Md far mid Sane

My Cmnnwrsinu L̀ q1Er-2->'
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STATE OF AR row

L u mfg- uf Mnrirrinai

Das

i

. 57
On - z 9»=a? _ r - - ." sf

A Ry y 4¢=¢=~..-.»-.fr 4 -'=¢-¢»».=-.44-i=-4.-*

pvzwIusily kmnwn iv axe Tm mood 11: me in the in~is Q»f-4»\ifsf»e<m»rv ewidwcc; to be law pew

their aulhnriscd éalmcianza, zn that by d r sign=lhlm¢ an 139: h1stnm.c-n1. the pemscu nr :he crlnv upon

bdsalfof which Up pqrsuws :l»c'¢l.i. cnwulrni lhv i4\~=lrllnu'nl

: _ _ v hcibre me v 1 4 . 1 4 4 1

Notary I'1ll1lI»,. in .nd ow Wool slate, fn rauWiy apptard .4

Kills Whllill

names re sllb4cn'hcJ 10 fix: wren ine-uumc1l a.lll znrhnnwledgnl Io m¢ that they exzcutnel ice same In

WITNFSS HW hand and nITI».:inl -.= .11

Nvurv PLMir nm and for ~.;nd FEW?

My ( -~mn15.Jfm Hmpirw

2 AW, lINr:A 'r SESFRIEE
l`1l5ll. nmnrp

»Ia
My ¢"n»\hl5=_lq1 lrprsi

M vl 21 2508
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> IA I1- ul-' ARILUNA

3 \~.

County of Mancupa

Ur . bvfuzc no, - _
.1 - .. § . - _
pcrsnndly ksmnn to mc icvr prmcd in me on :he bras cf s&1k§'.ILIGr3 cvifluncei to he she puvwrxs whine
names are xuh'=uib»=l hw run -ilnm ¢n'~1nm\rnr and asckmwledgud Lu Me :has they zmcuxkd abc :am m

lh1:ir authaazcd capnnilies. and Mat b> thcsr slgmMurcs on the nzmrnmcnr, :he twzumns. cm 1i;e gnmnry up;»n

bdxulf al' w huh Ilxc pvfssrlzs awtrcrl, in unfed the Erlatrulwal.

Nlncary Public: in mm br s.ml Mn-_ pawonnilj' appeared

wrlnpss my **a"\1 and nlfizjfqi NLZII

Nu-L1rv_P¢Lh'~f' |1 :HJ fr_naiiid Smlc

My (̀ on1:ni5s.wnt1Apih:~:

sell UI ARI&{f."nA

fo l"

tWnmzv (reMnncopa

_ -4'

Du I inc me. ~ » » - < 8 4 8
.1 Nolan l*Jb!n¥ an .-mg lot aid §'lhl.r. peraurWlv appeared I7'-¢'.¢y ¥44!;_ wsu- ____
pcrsnnnlh' Lawn Lu me lug psuvcd so me on the bun; Rf wlsfnlun eviJenr.=) m be Rh: pe;~.»ll\ whusn
namt-5 an: sllbscrlbwl ro me wsrhils lfwrlarnscni nm! =lclznnwkdgqd :o me that lacy cxoculed lbs sum In
their authorized caplcinn. and char H: their sigumnns nu :he lmlruuueM. :In pr-aun>. Ur the l:n1l1v upon
behalf M vbhich Thu per-iam acted. executed ion lmclrnmen;

.r
q

WITNESS my hand andofficial seal

Nolnrsf P l'H18in .1&l4.l [braid Slate 42-7»¢~¢§ »=~f--=
My fonunissiwl Expires:

U*3U~'* ac. g£-54i£9

Marc ppr: Cuurlfv
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STATE OF ARIZONA }

yes

lCaunly 11fNiaricwm

On _, ________ before no.

.. Nc>t.1ry Public 15 and . M _,..___ .
personally known m ma (of ptuvcd lome nm the basis of 'iatisfwnry ¢vuknoc)no be :he p¢:rsnr*.s whose
nanxcs are sulBclib¢1i no the w§\hin insuumc-nzand acknnwledgédmo Mn: that they txccuieei the same iN

their aullwrirvd capacisiew.and that by thru signatures on the ivsrnursenr, thc pcrwflli. or she emit_ upon
b¢half¢5f =~t»i¢h lim pezsnns acted. ex¢a:1:tud Mc mstzumenk.

for said stale, pcnnnsliy appcatui

WITNESSmy hand and oiiicinl anal.

NL\\1lT\r Pub ha an:Ami Fm ,nil Smtc

W. Lorn:ni<..'~i0n Fnpncs:

STATIZUI ARl7maA

I .~5.

ffuumy of Mmcopa

Un All? 1/__ 2 6 0 4 , kcfnrc me. __ 8
.: Notary Public 'm and . .s r ,,.,,,
[;crs».1ll:l}!y known 'o Mr h~r proved Ln me on the basis Rf Salssfnctory cvidemr) tobe the pvtsuus wives:
flw1>¢s arcsubwtibed1-.1 the xnihin inshumcnt Md acknstwvledgcd tn me lhnl they cxeculud the same i'\
then: .zulhnmcJ \':lpwu131cs, _use realby than signatures on the instrument. the pcf5=llrl:~» Ur the cnlitv upon
bchalfnf wind: Rh: pawns acted, exec upend the znsimmcnz

J »»~J4~.-.
t-rl sa.d Marc, pzrsfnsally uppeartai - M i l k  f l

'owL-I-

wlTr46ss my hmm arm! official seal

Anny Public; m.and torsind Situ

My Cm:mnia4i&tn Expires:
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~4

Si A`l L- UE' ARIZDNA 1

Iss-

County of Maricopa

for Ema aunt. paSo Ky apwazW
0=\ '.~b¢£w=.m<=.

a ¥~int.4ry Public m mud vs _
pcrsocnlly lawn to me (of  proved Lo me »;»_y=» of aamfactofy es-kiuxwct m be the Pub(\la'.! whose
names nor sahscribud Lu !he within iltslrumn and
their nuthoriznd m.alz<=util8es,
br:ha11'f~f v.'Euch the pcmons acted,cxccul

_ Qwlcdgmi Lu mC that they exe;utM the same in
and dual *Ry M§g\mmn nm*I!\¢ inwumenz, Rh: PCf§O¢%5. or the éulrly upon

.instmsnun:

\VITT-'PSS :re hand 1mci niHu¥l\l we!

~¢n!arv Pubic in :Oni (nr sand Sung
\1} < ommissmn Izxpilu

STATE on-. ARIZONA

M s

r»Fnf.:IAL SEAL
l `0l \1 U\FEVI '1E

mrxlv 51 .um I blalld kg;
l)F84.li'!PA CCUNV

My I.-'rrm Dum l'4L25.8897
r aunty Rf Mnriuspa

U r -»-"5' "

nannrs are suhscnhcd Lu the within irairrunxent and ncknuwlWged tn me \h,11 lhrrv :xucurud :he sans: i n
llwir ausbomnd cawviliifi. and that Hy deride signature: in132: mstnunem.l?1cp=1~§-m§. Ru We cntaq. upon
bchaifnf which thep~':r4111\s aclcd. executed the in.s!.mmcnx.

¢.7&-§=4_¢5l§/ »3'*'-¢5I;!lnm Mr. _ .- -
ll» Notnrv Public and ' #hr said slate, per-01l,-gll? appeared _ _ _  . .  # £ ¢ : . . » ' -
persnmallv known Eu me (or pruwad 19 me nm loc basis nl' sa1isi'aclo:y rvldfmce) so be the pmolls whose

WITNESS my ham! :Md olfucial was

My Cmnmisaion Iiaqufuy.

Nmnry Pubic in and :hrszid Frau ,<»L»<.¢9¢¢¢-=

Mudcmpn Cc-Jr Ly
M Crrf»nn;-Jr.n

G W ( 0 6 - 0 2 0 0 ) 0 5 0 6 5 8
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L ill ll'.1 -'-" *A u \'lll*l

11- G 5 __. brlusc mc. __ _
| \u"'i") i*uI\l i J a l _Oni tin sal-A -we. pdtivnillly \pin*a:n:d L -M 1 6 6 4  .

l1:r'ona1') k'n»m in no Mr I--:mea cm me in :lac hams ,if Iszalixiilnnr..wt Icnwr ll'l ha: voc pu=.1m who--»-:
u.u1 is an: a-l1¥1sLrib:J [fl *ac v»illI =1 'r~1ls men: min! :~Lkrnz\1 kdgtzl Lu lm: that They cu.'Lu!A:d ':|.. 1amc 'n
Ill Lr as llh°r J: J s'u1xl\.li¢'-. "lai Ill=\l l'y HMT* '.';2IIlI\llr¢"1l=I the l'=~\l°.:l 'HIS lllv: 1\.\s1~l Eu rt :he :1rI'5 1l:~.1l1
hl:l1.¢li llr'wh'cI\ uh: 1ecr..nna .u.rr.I '~.\\.u%:d ah.: m~»1l-unrw

w n r n n 834
RI £;4.¢;.14*

'h 1159:55 my hznclan ' rwtnmll ms!

H- Gnu.. sen..

U
'u»'::l~. Pl.:Iic iN.wt ;- I l...ul \-..Le

'-iv L U"lIl.1"*i<l'll\ r plr»:1.

61 £f(/2 c~J'/

> I .nr ii Af4l»£l3tl\ \

{ l'l1.IIl\ lxfM.1!».vu,.

¢'l\ ____ _ _. _. luck-r: INC.
"Lu .ll_\ Pnlsln n ,11111 hr 1.;1_¢ ..,1l_¢_ _ _ .

ala Sn; l'¢ l.n.1v.n !.\ 'no {\\l przvvcd in me nm loc h.1-i-. -rt >l1i=fuLlur} :\id;\1..:l To be l11\! ;A.!lslulll M»2,n on
names 'arc ..ii* .crlh:d In Ill\.' v\i1lml illuuuulcsxt :ml a\a5.l1am'cJp_-cd 1.1 nu: :l-.n II s'\' <44 Herzl Ill: s.m1c in

i- a1\II}'ll-lan! vnpm.IIic=. url the! Hy their r»ign:lt:llc4 :Vu 1l'a ¢l\°~1rll='wl=l. loc "~:'1nr.\. m vh- -rl r, null
~:\lr ml 1MII:l1 \h¢ pm-nn.s 7.u;. _ L2\s'L in-ni do lns!m:\1er.l.

P2F581llll} J;'PU.U1I'l.l

s'»'lINl=\*- mm. l'\.llld .1nJ relics al was

Nolan P4t.hl»l. in nm I re *-aid 4l.Ik'

W. l..II\ll'§!\\5l\--llLAl1l!'.'?
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hl \TE OT -'s5<L'EUN.\

\as
MAY

NOVEMP 'ER
L n ill"". vi "vi-.n l¢'l.-r

i- ,, :ms
'WIlly Pul1\lc _ t

p¢1'§4>h:lllp ismwln :f» 1119 Mr pun rd ha me-oz: .he b.ui> ml' ssh:-{.$Llury cwdcnrcl in hr the prims whnsc
nznws Ire '=»Ill:-fl!\iJ lv- :hu m4\iII l5!¢!llJI1!¢DI cn-.1 arhuwtildgcd Lu me Shae they :actuated the Sam: in

:Lr 'l1Jll\.-lin.-Ll cal»nL'l=ice .and "¢al by their algn..tun:a an the insln.mcql. Rh: pcnulls. nr lac cmitv 2:l1GI'l
b:?l.IIf ml '»\ hvvh hr ||~-r:»111I:- .|\ lvd ¢¢m'urrd 'Br llv=.rum.1l!

» 'n
' J r . r . , . -~~.2--:° me _n.s.\Uh.l 8848 M*

ml n;zd"Iw Ami 'st¢lL', p:1snn.1I1v .vppearrd
s v . TILL# !9\L

9 4 4 1 .21 Qa*L'¢\;J t

WE [NESS my h:m».1 .1.ul n l̀ sol -mol

1

w- 4-L» .> 4.
3'=.r'» P».1bL\ mul\€t :Ur mid Sou:

\._

I

My l̀ fl=:\ln.=<.llr» Fklll.¢~

IN
.-'§"\IL.1:I. \Re£ll\ x

\ 55

L.€'»unly ml M»r.LnpL\

\Jll__ _____ _ _ _ Ilium `('.___
\ \ul.lz8' l'n\\l\~: .u .Md lm sud s1,;l6 pu:lsuo.llly .qlpaquoll _ .. __ _
per:»n:ull', k\1\v»»ll 10 hW (we pawed lo me UD the bu-as of 'sa!la.faLlul] eudcmnrcp in he lllc in-;~l»-u. -.£l1u-¢'

_ >=-°1c .11
zhu suulwx-iw! ¢ep1uli~:s. and ant he llncir 2-i¥.rl.llul'c* in. me m=lr\»n1¢m. Dir pvuim-.. ur l.l0c enl ng: l.pr~n
l~eM1i'n: we:-cl; Zhu l1e:--1I1:: .1c\cd. executed :he Ilh1Illl\IC'lll

n.»lneu Ne wbunhd Ru Me widen lm-uunxm and acknnlblulgnl in me dun lllv exennzud Rh:

WITNPSS m~.- lund andan.-ra' we!

Nvlnry Public in -mol Rel ~'1iJ Sl1I1¢

My (.̀ =\l11nil:».=~lul\ Fxpltrx
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FUN-l!*.'4G.E =fv'=s=n ITS
:wane F4178

Capital Title Agency Inc.

Sc:H'E1)ULl€ A (Cqminueri)

LEGAT. DESCRIP HON fer Els:
011138827

The land referred to in this commitment is simawd in the Camry ntlplnAL, Stat: of Arizmaa, and is
d¢scritsed as fnliows

The So-urls half fa! the South h=.lfoi'Se¢dQn 6, Township 'J Sauih. Range 4 East Rf Me Gi'a
and Meridian, Final Cmmxy, Ariana

SXCEPTDCG Ti¥IE¥{IlFROM Lb.: *nilovimg dcstzrihed prop

BEGEr4l\'E4G as :L point 'Ia LiaoSame bownnisry of said sectlfon6.lhatbears Saud: 89 degrees 54 mtnussl 44
sewn-h East 656.03fuel from the Southwest comerat' said S-swstilm6

ì H'EE'1Ci8 North it degrees 02 mimzwei 17 seconds Wes!843.76 Met to a pain in the Wu!! baundnry of :at
Scdiun 5 the! b s NadaW drgxees 80 minutes KT seconds West $29.56 feel i'n:l1'.1 said Southwest comer;

IH1£!~7CE 1\o1~.i\ of dcgrces 99 m'mules 17 seconds Wes:231.94 so along
es: l:J

Tl-11L~4C£SouthSI dams oz rnmuzs 17 seconds£a'=t 1222.88 feet to a mm f n 'be Suchlzeua-.dan at'sake
Season 6

THENCE Nnudz 89 éegrses 54 minutes44 szconas West 294.1
POZNT GF BEG'!\°1*'IZ\iG

am along sax. Scurf boundary no Rh
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JAL-zi~2uc§ \Il~' Fw Luis E~' re-=;¢r as 4acs3a\:uz -:al F a83/.cas F--SE§

21411811 R

LEGAL DESCRIPTION OF rxorsxvrr

Section 5, Township 7 South, Range 4 East of the G8:SRB8cM, Pima! County, Arizona

ans!

The Si>u.\hw¢st Quarter of Section 31, Township 6 South, Range 4 East of the
Gia-5RM&:M, Pine! County, Arizona

Consisting of 4:600 acres.

.13~
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JL'°l9~2GEI5 - m y =?xr+ :Liv in*-rsnnzs 89$33IU'. I T-'2' I £j4/lyf =-sae

aacnzuxr VIA"

.E'ARChL NG. 1:

LOTS 11, 18, 19, 20 AND 22, OF ANZONE ACRES no. 2. ACCORDING 'fo 11315 PLAT OF
RECORD IN THE oF£-"ice OF THE COUNTY RECORDER OF PINAL coLtnl'y.
ARIZONA, RECFDRDED IN BOOK ll OF MAPS. PAGE 48;

EXCEPT ANY PORTIUN LYING Wlll'HIn sAn LGTSBG AND 22. Dssenxazira AS
Fouowsz

A PARCEL OF LAND IN sEc'noz~t I, TOWNSHIP 7.SOU'I'H, RANGE 3 EAST, GILA AND
SALT RIVER BASE Mn: MERDQLAN. PINPLL COIR~lTY, ARIZONA, BEING MORE
PARTICULARLY DESCRIBED AS FOLLOWS°

THOSE PORTIONS 0F LOTS 20 AND 22, OP ANZONE ACRES NO. 2, ACCORDING 'IO
THE PLAT OF RECDRD IN THE OFFICE OF T! IE COUNTY RECQRDHR OF PINAL
COUNTY. JMUZUNA, REcopJ>.1-:D IN BOOK. ll OF MAPS, PAGE 43, THAT LIE WITHIN
nm FOLK.OW1NG DESCRIBED AREA:

.BEGINNTNG AT A POINT :n THE EAST BOUNDARY OF sAlp SECTION 1 TTJAT
BEARS NORTH 00 nscawas. go I~m~.uT£s. 17 SECONDS WEST, A DISTANCE OF
529.56 FEET FROM THE SOUTHEAST CORNER OF SAID SECTION 1:

nrenc»8 NORTH St DEGREES. 02 MINU'E'ES, 17 SECONDS weer. A Dlswnecu OF
570.50

T'-IENCE NORTE 53 DBGREF5, 54 M1'N'!8"E'ES. 29 SECONDS WEST. A DISTANCE OF
88.63 FEET:

THENCE NORTH SO DEGREES. 461vm~n I'l"P..S, 41 SECONDS WEST, A DISTMNCE OF
3 I 57.53 FEET:

'HIENCE NORTH 7U DEGREES. 53 mn~1ur}=s. 43 SECONDS WEST. A DIST _.s*Ng8 OF
323.54 FEET'

THENCE NORTH78 DEGREES, 02 MINUTES, 47SECONDS WEST, A DISTANCE OF
l859.5D FEETTO A POINT 114 Tina WEST BOUNDARY DF SECTION 1:

THENCE NORTH 00 Dl8GR.F.ES, 05 MINUTES, 30 SECUNI)S EAST, A LMSTANCH DF
45057 nsrzr ALONG SAID WEST BQUNDARY TO 'BB NORTHWEST CORNEROF
SAD SECTION 1:

THBNCE sc.>u'rH 89 DEGREES, 59 MINUTES, 07 sscowns EAST. A DISTANCE DF
31.08 FEET ALONG THE NORTH BOUNDARY OF SAID SECTION I;

'l'l-lHn{JE SOUTH 00 DEGREES, 04Mn~nm=,s, 15 SECUNDS EAST, A.DlS'1IA-NCB UF

GW(06-0200)050664
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99.99 FEET:

TH ENCE SOUTH 39 DEGREES, ea 1l¢*[¥3'IU1'ES. 31 SECONDS EAST, A DISTANCE OF
213.91 FEET:

TIIISNCE SOUTH 78 DEGREES. 02 MINUTl5.S. 47 saconns EAST, A DISTANCE OF
19139.82 FEET:

THIENCE SOUTH56 DEGREES. 46 MINUTES. 41SECDNDS mfr, ADISTANCE OF
3439.64 FEET:

TI-LENCE S{')LT\"i-[51 DEGREES. UP MINUTES. 17 SECDNIJS EAST, A DISTANCE OF
74.51 FEET TO A POINT ON THB EAST BOUNDARY o1= SAID SECTION 1

'IHENCE SOUTH 00 DEGREES, 00 MNLHES, 17 SECONDS EAST, A DI$TA'1~rc3 OF
237.94 FEET ALONG SAID EAS r BOUNDARY' TO THIE POINT QF BEGINNTNG.

PARCEL NU. 2:

LDTS 21 Azm 23, OF ANZONE ACRES NO. 2. ACCORDING TO TPUE w.Atr OF anoonu
:n THE OFFICE OFFHB COUNTY RECORDER DF pn~1AL COUNIY, ARIZONA
RECORDED n~: BOOK ll OF mis. PAGE 48:

EFCCEPT ANY poR'rlon LYIN W'li 'H.ln SAm LOT21. DESCRIBED AS FOLLOWS:

A PARCEL OF LAND Hz SECTION I, 1owns1Lu' 'I soirru, RANGE 3 EAST, GIIA AND
SAI.-TRIVER .BASE1°LND MERn:nA.n, PINA1. COUNTY. ARIZONA, Bema MORE
PARTiCULARLY DESCRIBED AS FOLLOWS:

THAT.POR'IIION OF LOT 21, OF ANZONE ACRES NO. 2, ACCORDING TO THE PLAT
OF RECORD IN THE OE-'FICE OF TEN? COUll*»'T'Y RECORDER OF FINAL COUNTY,
MRIZONA, RECGRDED IN BOOK 11 OF MAPS, PAGE 45, TEL-XT LIE WITHIN me
FOLLOWING DESCRIBED AREA:

BEGINNING AT A pn1:nT.n~r THE EAST 8GUNTJARY OP sAn SECTION I THAT
BEARS NORTH DO DEGREES, 00 I£fu.\Tu'llI5s, xv SECONDSWEST, A DISTANCE ox=
529.56 FEET FROM nm SOUTHEAST CORNER OF SAm SECTION |_;

TKENCE NORTH 51 DEGREES, 02 MINUTES, 1'7 SECONDS WEST. A Dxsrmca OF
570.59 FEET;

T!~IEl)¥CRNORTH53 DEGREES, 54 mnnrres, 29 sscouns WEST. ADISTANCE OF
88.63 FEET:

THENCE NORTH 56 DEGREES, 46 M'gq~U1'E3_ 41 SECONDS WEST, A DISTANCE OF
3 I57.53 FEET:

'rnmec8 NGRTH '70 DEGREES, 53 zvmzurrss, 43 SECONDS Wii-sT, A DISTANCE OF
323.54 FEET:

GW(06-0200)050665
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ll  411

FP2§§'l.V4l"i.E' FW*IP§R°iE5 asaesz o. -291 non;

THENCE NORTH 78 DEGREES. 02 MINUTES, 47 SECDNDS WES r. A. DISTANCE UF
1859.su FEET 'ro A PDINT IN THE WEST BOUNDARY OF SECITON 1;

THENCH NORTH UG DEGREES. 05 mnwrss, 30 SECONDS EAST, A DISTANCE OF
450.57 FEET ALONG SAID WEST BOUNDARY TO nm NORTHWEST CQRNHR c>x=
SAID SEC! ION 1:

'r/33_»~:cE SGUTH so.nEaR£Es, 59 mnnrrss. 07 SECONDS EAST, A DISTANCE o1=
3 I .DB Myer ALONG THE 8q0R'[{-1 BOUNDARY OF SAIDSECHON 1:

'rta1=3¢cE S<JUTH 00 DEGREES, et :~m4u1:ss, 15 $3COI'"'5 EAST, A DISTANCE OF
99.99 FEET:

THENCE SOUTH 39 DEGREES, 03 snnu.1°ns, 31 SECONDS nAst. A DISTANCE OF
z13.91 FEET:

THENCE SOUTH 78 DEGREES, 02 MINU'1'ES, 47 SECONDS EAST, A DISIANCB OF
1989.82 FEET:

TH:-=;ncs SOUTH 56DEGREES. 46 MINUTES, 41 SECOND$ EAST, A DISTANCE OF
3439.64 FEI-TI:

uirsuce SOUTH 51 DEGREES,02 MINUTES, 17SECDNDS PAST, ADISTANCE OF
174.51 FEET TO A rbnvr ON THE EAST BOUNDARY O?SADSEL"I'ION

msrsce SOUH1 of DEGREES, m MH~"'l'ES, 17 SECONDS EAST, A DISTANCE OF
237.94 FEET ALONG SAD EAST BOUNDARY TOTHE porn' OF BEGINNECG.
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START WORK ¥*TFi<1.E

pvt. ii!! have exruudei so. Er lim uurhm ewe miles ufzhe nunhuzlyboundary of IM

dew.-lnpmeanan uh plalmedsutficnmt capacity in save the Lam! tu mea: its lnlcndnrl use
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EXHIBIT D

INFRASTRUCTUR EcooRDlnA.u9n  AGlsb.Em1=nT

L8§§¢.8:§I?1_M~;_pp saw  A N D  vu snnv1c l=s ro  B E  C W MQ I M W J  H I  € ; ¢ruin.l.-l»

Expand loc existing f`C'&N water s-entice area w include the La nd

Prepare a anastcr water pp!! vmh rc:-.'pl"l-t ea Rh: Land

Cunlilm :Md ulde'-eiwp 3uI1ici¢nr water plan! ,Md we'l source capacity fur the Lam!

l- num! ;| waler dnrnhutiun main line to Ilia Dclivf-:y PiliM

Provide sill serve letters to applivablc govczmmzm al agencies sauce-ssury Kin' final
plat approvnh with a sche:lu'e of cnmmitmcm cures pen-undized fu: :he Land

Obtain a l80-year :uisurcrl waiter Supply :Md Ccrlilicaae al Daigamnun n.-qmrcd for
final plan approvals and Dap:a:*meM al' Real hswie approvals

prqvnic cxpcxhncd final subdivlsiun plat waler unpruscmcnl plan chum. mol
wnnrrisnannn with :he Anznns lxpnNmcni ii' lznvmusmclahll Qu.¢hly fur Ap,nuv.|l-
h.1 ("uIR.l act

Obtainfbevelop t2u:ill\ic*= eucnsion agzrcrmcnr for ron'-fmcnun Ni lnh1v»true Mr:
4 Nhan mc lanai isuhiccl tn rcimhurscmentb

pvt;
Expand the e1£<.ha.8 f C&N wasiwalzr r.»:rvlce alee to nnuiudc :he Land
i'n~par: .| Mm~1cr suslcvf air pl m such .r:~.zn.'¢.l In lb: Lund
lJc'~.'¢lnp n master crclzimcml water M:.1lm::IL rcicnlznn, :Md dizclrilvulhm plan
lnciudmg =n¢cnm "ell wntc' snppiy for !arc steragc facll-1ics
Cunlilru ad or deve'~»p stlliiclcm wastawatel plan: capacity- th: the Land
Extern a waamwuler cullegtrrals svstum m.ml [Flu Io the Dehvent Pom!

hxacnd a rcciaimcd waler line w :| vmaer ssnragc facility within :he Land

Prnnde all penning and aeguhlurv lnppnsv-.als `m<:luding but nm limited to .nm
Aquifer Pxoteciiun Pencil auld Cenlrd MArianna Association of Gnvenuncnts
\CAli\ 103 Water Qua.nI.- Finn as ncrcssary.

Proudc well serve lcltezs tn applicable guvuaweatd agency ueaesaazy lo: Tina!
plat apprmals wllh .| acbenluh: nfcnmmxmsenl claims pcrnnalized [nr Me L.m i

Pnwidc :x;m&lM End ».ubdivfsiun pla! wustcwalcr 1mprnvcmeni plan check and
cnordmalinn wlrh :he Anznna Depanmznt of Envimnnmlal Una fly bl Approvals
w C'-0h5h'uL1

Ubrum-'Mvelap lacl'at\es emf;»on agleensem ac: \:Onf.tlU\.Llc1u of nnlisntrunure
svinlnn the LatM lsulvjWl In ltimhutsezncnl I
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Ex.LLHlll` E'
1r-FnAs'rxu;qygE_g;>r»n DINATIGN AGREEMENT

I NE e.\1Jsn_slQrtA<ifsp.E MENT - 8A1~rrA Cruz WATFB g;c;l\1r,»\8&I

'WATER vA<.11,1.tlE§.ExTEns10n AGREEMENT

This Aureemenl is Maria this day of . 2005 byandhctavcen

SASTA {'RL*7 WATFR CDMPANY,  LLC an Anzann \rnnc¢i hahihtv .nlnp.my

t"L.i\mpan)°"s.mid
("l')evclup»:f"

pk:clTA[SZ

Dcvvlnncr ¢k's'°fc:~ that wulcl ut.1itv serum Br. extended no and for its mol cshre

dn-r'r-pmcsu 1¢xl:s'¢d Sn Puzccl of consxsung. laI runglc !.snlly.

l'l11llU51!l'lll1i'I', nr nmmerdah ills in ?inll C`uunl~r .within :he Ge mm! °"' l\¢l\' rt the Vats nf

Mancupl A1iz<»n.s qnhe "")cvulnpmcnl" |. A legal dcs\;:'~ni1m fur it: Deaf clnpnacnl II .l\lul:11c.l

hcrcro :Ia '-xhihn "A" and incnrpomlcd hnltin b> :hw rcfcrtnue T'.c Qcwclupmeln as L~;a'ed

wndnn L̀ u-m1any's Cenétirate Rf Ccmvcnicnce Md \¢c:c5s:1v F( C'&N"\

Cmwxspuv is m publtt sen ka cmgxornlion as defused 1 Amole XV, .4 Lnuu

I nflhe Arizona L̀ on>~rmlt'nn whwh "was Ami operates water Kuhn: Fh¢'IIi\'cs :nd rids nI' 43% ts

Fern the Cummxsniun granting-Fonxpmy :ht exclusive right In guuviak: water utdiry scniu:

wnhm pnninnsml' PenalGnznry,MArianna.

Q Snbjrct M the forms and onnditirszw so: forth b¢min18cr, l'kwc\upcr is vullzlag to

cnnstmcr and inst=\l}fnrilinc, witilm the hevclnpmclu arcmay to extcnfl wafer unlny w1'\'1uc In

am! wit¥un the Dcvchrpxncnt, v-'hi-th facftiitics shall connect to lim Cownpanyfs system as gcneraliy

<hov.n on :he map :ntavhcd hcxnlosoExhubu"B Company i= willing :soprovidewater uvllty

13
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wrucu Lu [tk- Do vLln[nm;nt in .au:urdaru.r: uh rclcvnnl law, *nuludmg the :Mus and (v. gulgxnzms

it me L'~»mmis>sun nm zh¢ came:unn L"1ut Devil-n r fully :xml 1innety ;~».:t1»u:\ the ~bHga1n1n~\ 'and

5a11s!'y the condmnnsand rcqmrcmnass ad FHM hclmv

C`GI\'ENANTS AND .u;tu;15.mtnTs~

DW, THERE.HtRP_ m cnnsidcranon of the Enlnwing tlzvslxarxb and

rgrscmcnts. and other grind and valuable consider-Jtiorn. therccenpI :Md sulkicxesscy of vshith an'

hrrcby mknnuslcslged, thePaM:-. hereby agree as lbllnwsz

Csmfmdinn pl' l»'lo.-ililies. Dcvclnper .agrees to wxasuml ma Inua£1

water dl->tnbuliou mains arm! pipelines. vaivrs, bausicr stations, h}'drant*l, timings, scwica: lines

Jud .\ll urknr related fanllvles and Lr tpmvcmcm4 ncccs-try tn pm-ide waler utlhty -.=rv1L¢ e

Ida l"1 Nr buklang within the D4:1.'»:l1lpml:u1 muse parnculzuiy described 4: .'8,»J\iLn "L

Jllzchcd hcrfiu .Md inniurpunmni iunzuz be this reference lzeNzn-:J If; hereinarlel :S °. Lm'

I* 'Sr' I1UCS" I who I-acxlines shall ryann-cc# In :he Company b wyslcm al 1h¢ pninl shmvn UTS hl:

.xpprnvccl plans .14 gclunnliy depicted nm the map attached l1Crr11l al-4 Fthrhit and 4h;\:l h:

\ll:v;:m:£! Md Lunbli ul:l1.-G within the Deve!uprn¢:1\! iN a lunnnez V¢hn:l\ ulluWs. the pruvL\iiun of *..l.I'-=

and sellnb'e watenlnllry servsre lo ¢'!!L*!l lot lherem Sub;ecl Lu HJ: turns and cnmhnuus 5:1 inrush

:rem lmdudmg, unxhoul 1m:.lat:c~~= Cun\pany's nghh Rf plan ravécW and Appranul nm!

inspccunn ii' Et! conelnu:lion), Dcve'opcr shall he rc<pnns1hl: the nil onwnlcnnn nr:tlvn'1es

nsmnzmaled with lim: Faulnlius, ad Dcvrlnper dual! be \iab!c for and pay when desk all costs,

.~ApelLiui. Llzlinu- :md liubditics ussudalml with lb: tuuslruclism am ms1:.ll.\linl\ Rf the l-a:di\.1:=

(funxrnncrism Standards and Rcquirvmems. The Facxlilies Sm: meer

and enmply with ('oman}*s windank and specnficarions. and all engmeexmg 'Jams aux!

~.p:ciI'\ua!inn:~ fur the Faulitics nm! he approval! by Company aid . i s engmeen l°'Llum;1.my's
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!'ngmcu"l. pn-r in \he Lultirlmnuelnrtll of wmsuuctlnnr. L'nsrpaay and ('umpanyls hI_IIn\-cr

'ahasll rcvlcw :he ;aLms :ml sgvccifecanuns and shall pmuidc any nqumemcnu nr crrmmcnb .ms

sown as practicable. Developer -:hail sequin: aha!115 conkrarmr he :MMA bar and ¢l*=>f0m1iv Use

plans and 1-l.\ec1tieulinns for lb: l~r»cllnic4 as finally luppmvnd by Cnrapnuy To: cunsuuulon and

xnamllatlnn Rf :he Fsalllivs s.h.lll be in corLfulma.m:& '»vllh the qrphuablc reguinhons of :he

Arizona Dep.z:tmem 01 Bmlfonmcntal Qlxslity ("Alll€u"L the (.`ol:r::1i:asinn, .Md SW uliscr

gas nmmumlal uullaoraly !uswngJur:sML'tiun tlwraoven

Right of Inspection: Cofredive Aclioll Vompany she!! have the nghl In

have ¢1nmpan)r'= lingmeesr inspect and ten! the Fazzlilies at ruuunable times.during who cOm"..¢ al'

l:n::=tnn:li:\n as nL1:uss.aly In cmaurc cunfurmanc: mile plan: and qsecsfacauuns. ll al .my :ume

b\:\l1>re inc f i a t uuzcnzancc Hz» Cunlpany of the Fuc.!iLus am consul How. mom: 1315 l_l{

.ulswsraxmhlp JI'-: It-msd to 'nr Jeibcuve M dciiclent an any ~v.ly, nr the Facilznes lim! Ra c-mfmne

[Cy me-a ;\ureemenl. 'hen €.'c»m9a1w may l'l¥IC'('\̀  r,IICI\ d0f¢¢;¥W¢ nr De tiucrr 1_n.5_(l'\l;_{§€ln_ 11lk91&'.1?11'S

ardor \Vu1'kzn.1l1:»§\'v .Md re.;une Du-:lopez Lu [holy pay fur all slcl:c<s=.arv cnnrcuvnz ¢umlr.1L1nln

: from r 'Lor!euuvu .*.con':. Company rescales the nein to wilil!\u'd :qquxuwi nm! Lu 'iuhlJ

S-Dll1!8LIDL\'l al u1"r écfecme wrlsncu of :lac Fiull'le5 in C¢~1np.1ny'~s s}'sn:m Irks and nm! 1?-c

F&c1|:!ic'- have been cumnruclul an nccordnsloc with plans and spccxkiznhnmi mad all \app°ic&K\Ic

=nu:slaml'y requucm-ents: I-unhcr. Dewlupcf shall pmmgnly undcdakc any t`nmncN1e Aaron

zuqumed no mmcdqr inch detects. and dcficncncees m corlstnmion, malenals and wuricm.ul=.tup

umm rrccipl of nmecc by (company hr 'Fnrcgning nf~r.viths!andlng. Lumpany >.h.1ll n-ut

un11:as<:»n:lblv w~:I1h¢:>ld or delay acceptance afmhe Fatilitie:»

Transfer al' Ovgncrship. Up-nn cumpkeinn nm! a;1prm~nl of the as~bu1Is

FacsiMca '>>' Company and any other gnwannsenlal audmuzily whoa: approval is r¢qmr<.'d.

4.
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Dcvclupcr :»h.a5} rransfsr all riezhl, title and interest in Ire 1-acdlturr in Cnmplny via s hill Rf sale

in as abut. 5.ll:==f1ILtOry LU Fnurpzany, l̀ h~:rc.xl8cr, ('mnpun_y>lu!! be Thx: sale uv-'msl al Me F..~ al 'ivs

and Us.: rr.'sq_4.n\ bar fqlr incur upnrailun. Maint(:laa.'\l:¢ and repair (ompanv's mvmzrship and

n:sr»ur\=\l'i!1fy skull mchuic all ¢l1:~tnbnllun r\al1ns nndior :dated appuuenauces wnhm mo

I`Jewk»pm¢m up to Me perm ut' u-.nnmzcticrn to the selvirw lim: Rf l:a¢h custumcrrecsavmg servurl

M.eimcn.mcu dl qu i t o f each >emce law. Much ma arc ml pan l1l` sh: I-acilium.. Juli HC

Dew clup\:1'1 :he Develupnwnr 4 nr' cssch anxiwrrlual ¢:lx:~.Usnx:rs' r:=pun>.Lblllly. AH mk

D¢'fforr°cvl \*v nr nm hchalf of l'l¢:velq1¢r shall be wan8ntud by Duselopex to: one yen tl\-I& the

Dav: of rransfct of the ¥*\cilitses In Company apninsa defects in ma!~a-i.:8s and warknmnslup

"URL r shall .l.l5U UO'¢C!lil11L .al the Im1€ al' lr.msrler. that the Facnlmes arc free and Dem:r t ~ll

'lie ms .|nd ¢nc.s mbrnnccs and unless :he mc pcnnd Mr Being hen claims has cxmfcd. -:hull

pm.Ide cudzncc m the fa.~rm L=l` hon \v.nvr:zs 1hJl .xii damn ii' 4-unlnu.!-Jas, sL1l:ccn1r4u= u>-

mel:han1cr. and maltnalmen have b°.:l:n paid and ulnfslicd.

Hine). '3_5-Bui1t Urawimgs and »\c¢»lmlin2 "I fnnslrursion ('gul85

inmmrdrzaWg, 'hllnwmg cnmplclirvn and approval r t :he Faczllncs. IM'-.rlnpfr §'h2lll p1¢s\€'dlg

L'<»:'1;1.my with Ire: suit of 4s-bush drawings And ~:p¢uEc.nz:1n~i tor the F-aL'lii1lr~ ind

rcproxiucahle :spy rt' wt ulrawmgs Developer 'Mall also provide an aucunmlng of du: ws! i i

cnmin-u».nng and inszalimg the Facalmns. which annum shall be refundable in eccL-:dime wxlh

pamgnmpn is,bekrw. Company shall have nu obligation 19 !'umi4l $rn'nL: Lu ax: Ikvnwmcnt my

Lu accept Rh: transfer Rf the Facilities anal Develqvcr has cmtphed wlzh this paragraph

(1 Easemenls Develops: shall be responsible for ubininmg all r.cceasan_.

:Asa-mcnre and rights-nt-way for 1h~ cons1nl-mio: and il\stallal:on_ and subsequent upr!.l!\ul1,

mmnscnancn and rqwr of the Fec'il~t1cs. 'Such easements, and rigor;-ulwuy shall he of :\l.lcqLL\¢I:
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.ll1('..lhU1 .nm J c4>::G1u.NiL:ll SU .15 N! 4l1°~W Cnmpnny ready ll4.1U¢S$ LU W e t`ac=In:¢s Ra:

'hJi1lt01&.lfC `\l\d repairs and 1>r'!s:: .wcivilics zzecessam' m provide safe and rdiablr: shun: 5.mh£v_

'w Oni Such eascenenm :Md rild1r.~.-ui'-w8y 511111 be pfuvsdcé to l.lompsny Hy Dex claws .u the

same Time as Dcvckrpcr lrm4rn uwzaurslzip of the Fac\'ltks pumml 41PMJWW 4 .  a r c . AI

: h e  : i n c  o f tnnafcr. all vasewaenls and up.I\L=-ol-w;y_$h1Il be fie: Rf physical eszcmachn1r.'r»ls_

cnuumhranucs Ur ullseI VbSiaclrrS l.'omp1ny shall have no rwpunsibilily 10 ubtam LN' :~v»:0r¢ ors

1hn nlnpcl"behalf any such aseanenls ornghssmf qrqy,

Rrimb\lrselm.n¢_ fur Engineering and Other Fees and Exocnws.

Dcwelupur shah :Len vumbur-a4: Fumpacny fm- the 1w5g: cxpmases and fees. in:ri\lding legal fees

:and cos! . ifs Jr :  in ' a n d  b y  k o k u m to: re araxmn M1¥l1l4 A 'cmcn\_ for nsvncwm L:'l.lr J Et* in

a;'»,J.»3'u!  2 the p15n3 and SUB I . 1C8110B9 fn: loc  Fac lhtxcn tr- wh.sLrucl'¢d in Dr v1..l(lpc1, IL:

'ZN- l" -UI I l_ l !  W e F.1. . l lnLs  dL¢lr \ ; l  cuzxs trucuor '  and mf r  =up¢rvwJn .wNvl i ie-» un'k '1|J -

Von f umy, 1] r uhmlnlng.,, a n y  n v L c s u w  u p p r u -  a h ;  " m m  g u t h m l n e l x l a l  a u l h u u L e s  l c n l l e c n W v  t h e

'kdnllnn-lm1ivc L`nsbs"l. l~u1 Ru: purpusrr. M the I 'ume of Ur signing el :hes Ag$e£lll£n1. the

Um \\lL"ll£¥ -Jill! [my -1 n .1d\.1l1YI` Rx' f lu: c 'PMWIW Rf Sewer .H'~n<:e»nn:i F»vc llunIirmi IN~nl¥:\n

[S f,3uol IN-v=.lupu shxl ;»rm .Dr nddltumnal advarnccb to Curnpas .v- .14 may he rugurslnd l'\

l"u1np.m~,' in wntmg lrcsm time-to-lime, Lu numbun-e Uampany hr any nddninnal Admlnia.1r.luve

Canis xi lucurs All amousus paid t o»  L oyang ' pursuant Ru this p:cwE5»mn ~.hall .0-zsnnmte

advnnws in aid ufconssnnuion :M be subject to refund pursuant tn paraglapll s. below

Rlrfumh Rf Advances. Company shall ;'eFlmd axunully In Developer nm

amour equal to seven percent 17%) of line gloss annual revenues xasuxved by Cvurapany rum the

provision al'  wan: milky service 1•  :Ach bona Edi cnstuuicr wit-hi!\ ah: Dcvddpmgill. Such

refunds shal l  be paid Br Company on or before :he fast day al' Angus\. cnsmneucmg an due Enlrlh

in
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v.-.llcndar scar §1lIi=~.vin.> We c.1lcmL1r 'ac .-Sr i n 1AhiLh n t h : to Ih€ Fac|hf |c_- is tr:mstlemzJ Lu and

nccepled by ¢'oml\nny and c-:mnnumg rhcrcafher =n each .cccding ;alcudur year Fu: n ! <u¥Jl of '

nz-<°nt}f'~rwn (22) ycaxs. Nu internal 3h.111 n1.L:ue or be payable in i h é amen t s  r o  h e r c i i l u d od

hcmznclcr. aM :my unpaid bahme rnxllarrlng .rt the en i at :1l\'h m'clsq;4w¢ year pcnml shall }\¢

man-n:§uMabTc. In nu ¢*»'E1II sixall the mol annum of The rcfuMs paid Hy (`ompany hereunder

etcecd the rural avllvnsznl ml'all advances made Hy E>:vel¢*px:r lnzrcutrder. Fu: the pluspusea al ¥hi5

pr41v'i§lnn, nhc total nm-nunt of  Devek>p:r '4 adv.mn:¢s A . .u  he ¢qn.d m Devc iopc f s actual oW ml

cnnsmlc-img loc !'.ic1%il:r.:5. Ia-:s the £0518 o f :ills correcuw actsou Rb dcrincd m paragraph s

alxwc. the ousts cf curing any defects ageing during #he waranry pcnnd. ac pnwudcd herein. and

the Cami; Ni' :my l1nrc1s<mublc uvcxtxm.: uscurrid nu Elle u<1:\>u¢1ruon 0" 'he I-acxlitws. above. and

1lw nmuunt4 phi by Hcvvlupcr to L 1\l1q1=m3 fur AdxrutusU .rove Cusps pumuasxr so paragraph 7,

.1l1i\~ t'

(oman°t's Ohlizailon la Serve '=.=b.cc8 :Rx 1h-B cr'-nditl~m :hat D':\ -n-tn s

I8llv perform its o=:lilt_¢ll»\:1s undo' Mrs A e':1cnt. Unrsspnny. shall pmvndc water ctlhtv e-ervi..c

Lu .H rxzsiolncn w.lh1n the sJ:vd'1g1mrn\ in :xcconlarcc wIth l`nmp:m5r'4 ¢arlff»: and uh; duh: of

MY lrul chnrgeza Rh: wrs-'cr loc "'..'¢'s .mol r':glllat141n'i of she Fnmnliwslnn wIKI Mhcr r¢g\II.l!nrv

m=thulr=:i¢:s and reqxmrmems. However. Canlpauy shal l  h.we nu ubligaliau Lu accept nm! upunstc

the Facilis ics In Me event lkvc lnpc r  tank #0 mskc  :my paymcm provided m thos  Agxeemenn f ai ls

IN construct and install the Facilities Sn ncwniancc wxlh I 'nInfxnnys standnrcla and specsiicatznns

and In aL'tun!.1ncc with Rh: .nppltcahlc mies  Ami n-guls r imm al AWEQ. the Comnussmzu nr any

uthcr govemmcntn! mnthnrity having jumdxctann thereuvcr. or uth8rwnsv Mis ro comply xx :Rh me

#arms and c1Jnd1t ic~ns  of  this  Agreement. U eve l op e r  ac k u ow i ed g a and !1micz>tnns\§ th.u

Wmpamy will nm cstab!1sh se1vir.e I n any customer 4 within the Devdupmcnt Amil such time as
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( `r"lrp.my hue- azccpldl the ll.: IL *3 r it "it l"acill!irs, .Md all u:nuu:.i> Lind Daveloprz 13 r.:qulrl:d to

p>=:»' l company hereunder Ive m tau hccrx p.1nL The: fmrgusllg z1n*.velhsvand1ug. the L»l\Zi§*'}i!1.\j

!~h.\:l \'l(ll \arm=:;a!¢ service no :my »' uslnrncr within the: Dcw:lop\zu::'l W ham srrvlcn has l»¢:l:N

properly mahlsshcd ms. .1 Lanmquenxce al any -mhseqncas hrcm..1 nr rwnpuzlbzrmancc by

De; eloper loc; eusuief

ll_ Liability for lncumr Tata. In :he event it is dnermincd that all al now

portion ii Du wluper"~= advances :nd Rf cn-n4!nsL1iun hcreuneier curluilluléd hl\ub2C~ l M mc yr

( ltMr¢lN\' as Ur Ein: daze of plus Arrcenmcm .we 4 1*.: nm.; Cumpzmy acmallv :eceaws such

.nlvanccli bercuminl, Duveluper w. l l advance funds in Fnmpzny q u a i  l a  t h e  i n c u r :  m e s

rc5uirJn,1 Rum lJevclnner's adwnc: he'L:ld-'JI Than ends shat! lm pm tn Clilnpany Wuhan

In-truly l"0l days fcllowsng nc-uit¢'annn fn Dcvr:l¢>ncr 1h.11 u def-tsmmirsatxilh has bes cf made that any

-ch :1dvnnr¢> cnn~a1ilmc l.l\.1hl: lncmrxr. V.7.L.1l»Lr in sinus ut` \'\ duzermirsiuell DI' Ihl118U awn

Ivy a gnvcmmcnlal uuthomv. 4mc'nd1mcnl In Lu: Intezna! Revenue (.'annIe. my re,.gLI\ralun

l,1lun1ulga\e¢ by the lnlcmal Rm cur S¢r". cl:, .Ir Qimilar cMngc Lu my sstnmie, rule (tr l1:gu§aJi¢~n

Ru:*almg In Rh»:~ flartrr Such nn1'Ecat:nn shall "\nllu.1l: dfbcnmcnlatlnn lm:mhly 1:1:cs:~arv 90

suhuanlmalc Sh: Cnml1.1ny's luhllsly fu: 1nc41n1e laws rcsullmg [rum the Dcvulup»:\°-s a:lva.1-Les in

use al ccmsmaction under tt1e> Auluennant. 111 the event :Hal addhliutlal hods are paid by

Dev dup undo Lies gaaagraph. such funds shall also cnnsliiulr sdvancas in aid of cnnstruclion

In rlddstiun, DeMnm:t :Juli indemnify and hold Vompmy halmllcss For. from and agnmsr any lax

related kdcrral. Enos and values assessed al.;'llnL~l Cll'II1]'l8Il\' .Md nlher :as and npemirz.

Incurred bylfompnny as a wnsequenca of law ;saylnent by Developer of amonmb. demzrsbed

aim c

899.25. All mtllcth and nihcr wcincn unmmlxniza!imas rcqmmd hrrcxzndcr

to
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shrill be wit Ru the: parties :m ac-Hn'

CUMP ANY

Santa Cm? `W.atcr L ump.1ny. L.L.C
Aim: Vnneiv M I lacs. Vs: Prcmlcnx
2°'6{}! N. z°"` Al :nor

Phocmx_ Arzmaa 8509?

hrawrnr[zn

Fm h ynnny shall ndvl'-.¢ the uthcr paziy in wrong ii any change l_n the manner irl whu.:1\

nchgc as la he on.n.-:ded gnu~unau

Gnvcrnirw Law Thl: \  Agreement,  and al l  r ights and 1nli$:1&Jnn*:

h».=:=.Jmler. shnl be suhjcu (u uvcxtxd by Mc In .=m.l re»:ui.!'inIls it' Ft: 4 'we nzissmn

rclanng In dn't'lvsnL 'u».\rM nil *zee and gr Nllv Karin" 'b<: uwzrrxwxl by and uuusuucd in

u£Lnn!;11.l:v °.'»'!h theLaws Rf the St ac n! Annum Uevclnprr \1Mt'r#Ia11ds and acknuwledn

\vMpE.n1y'> rite.: and Llhugva, .Md ulhcr icnnh and car»¢lltinv=~appiscahlr m He l1rm.'\'ilb2\ of uulirv

\c:'~n\.°e. m.w ac nndifscd l'mm lame-tn-l11th: by order of the L'L»mmlss1ol\ (.`un:;la ~81.xll

provide Dcvdupcr with copies Rf gmrh nrdvs that may aticrl Develop¢r's raglan- And uhlipaliuns

13 Time is of she Esescnn. l`lrrle is and shall be of the essence of this

Agreement

14. Indeln1niNulion: Risk al' Lua- Dcvckvpcr 5118] indemnify .and 'ill"sl

Cumpsmy hu:m}¢4:» fur.. firm and agamsl any and al! claim, densands .Md cher 1i.1bilili=» nm!

expenses hnuluding uuumuy:,' fcr.'.s .Md other com Rf ll\»ga1iLtnl arming out uf Ur nbthcrw is
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re-l:»llug to [)cw}npcl'i f.4ih.n: Lu uuI:1p1'j" wolf any ml hr reva mil condilinna c¢m'.1inu.l ixucill .

Imludzag[vJthmlt limiwiuna(̀ ur:\PaliY'§r=*fnsaI msent .my unit 'villain hr: Des elnpmens ha-cd

au Dewie et'; faxlurc in my al' .m14»unt5 re: Kurd hvwuujr l  m Ra slmvl mtmnvr. Ucvcll Cr 4. . q

iuw lL\ u»d::mnify Con\p.mv 5 haT cxtcmi in all cnrisuucuuu .Xinmes umicrrakcn by Ikwclcmgcr

115 mncrncrem, ~.=:huunuacwr~. ugcnli. and ¢mp'ny¢¢s hereunder.

Sunceeburs and Assigns. [has :\g,rc:rnc.\t may he .swerved my e.:~ Cr Ur

oh-: l1.lnu:*s prmnlcd the: Me .r.a\gnr¢' agwc§ m ss-'sling in he buarnl Hy and fully pafurm at! of

the a;,5lgn-u1'< l.1l1tk:5 .Md nb¥ll..z.\linn.\ hcrcmulcr. This Agrrcmrnt and all l4.'rM5 Md c-nr.d:1hm.el

cumavxed hexer shsil hr hmmbng upon Lllld zéaall inure to the l.\¢t1=:fxt of the 8.\.er:r."-wmi-4 and

.142-igrL9 urlhst ;nu1 n

Dispute Rcsnlulinlt ' loc panama h¢n:m.\ agree 11u1 inch wi l l  i l l ;  wlv ld

NIT* vi na Sn resolve, 1hmu.zEz nq,!ut:.\liun, éispulus .lll\lll\£ hweundn wnhcui l¢111 hill! Rx)

medlnnnn, =1rhltr:1t1nn or lilipanun

I  I  • lnlrgrsniog: One Agreement Tlus .-\.g,le¢:lnua¢t s\lpcr<edr><. -al jnrvnr

ng1uc1n4:nIs, cc-nnatts. r¢'pf¢'sme.¢u¢»n:» :url u11lc:\»lan¢lings tnmunmg :la mlsiecl riaMez. whether

4 Ì l¥¥clll -TIT oral

18 Aunt news '  Fees. The prcvaslxng perm, m any lmgatmn \̀ \l' ttthcr

pm»1ccd1ng cnncumng oar rv1all:4 in this Aureemml.. nr the enfnzcanent \h:ren!` shall be rnlztlrd

ro server us costs and reasonable artome'-'s` Mes.

Lu -tuthoriw tn Perfnnn- l'nmpan3,' represents and watfanra tn Llcvdaper

Ire! l company has the nghl. power and authurily to :Mer min ad fully performMis A4n:emenl.

Duvalap-rr represents :Md wan -'mis to Company that Des eloper has Her nghn.poxwr and amhnnry

to enter into :mol fully prrfnrm shag Agreement

GW(06-0200)050
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r>1cvEL=>p1i cow=a.b»y.--

S-\\\'TJ'\ CRUZ w A l'ER C( lMPAhY. L.L.c

an Arirren.: lwnltctl liability compall3.'

By

YI;

_..--.4 By

f'indv 1 :Isa

he: V:t:c President
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EXHIBIT I

i'oinl(1l nl'Cunncc15un
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ilcumw "coo

Water Facilities Budget
1Rexluir¢d IN he camps;¢e¢i by Developer par to executunn I»f ugrremwfl

UNI! s l.1.>FA.L shelm

T<'*'i"56&ilE'las riiwnncu Mann
s" Valve Brag a Cower
Fir: HydranL Cupqmlele
9 /4" Dnublc W an Scwixe

3 IN" Singh: Whirr 9¢rvice
I La' l..l:l4scape service
2" Larndmnpc =erva¢e
l" Landscape senior

9ubtnld

sales Fax
Trod

L

QTY UN IT

EW' ...-
E A
l A

E A
I°..~\
EA
F A
EJ'
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l=2£H.lb)l f
INFRAS TRlJc'l USE COORDINATION AGREEMENI

I ONE FATE-*ISIDN AGRhEMENT - PALL* V.ERDE.U1°11_l1 IES 4`v;~s ?ll*v

SMWER F.-\{'llJTlEs EX TENSIDN AGREEMENT

This Agreement 's made this d.-xv al was :W ad

hetwecn PAl O VERIJE UHLIIIES FOMPANY, L.L.C. an Anznrm lxmilcd liability uwnpang

I "l`>x:'.'eEr-pr:r"
"C'u#11';JaT!2l"L

R Ecri'AI ,So

Dewluper ¢k.si:es elul :ewes ullhly sesvece be ea1<:eni<.d to Ln-1l Eh! HS :Mal 4". tam

devc l rpuwnr  Incased iN P. l r cel \'1 f ccfzmsraug Of bungle I'1M=1_y .

\nulL~iEn l l# l l ' Un!MI\?n:iz1ll lu1§. nm Pi rml  Voumy wi thin 'he genera! vi4.ln iv of the f  :Ly ~.l)f

\1.¢uc\lp.s..\r=:<l!za Mho' "Dev:lupmuz r`) 'k legal -\!ESClil![:\hI fu: illy. D4:\C4{ul'u..nI |.. al' 1-'\.d

"cvcw as l:'<n1ru1 'A' and mcnzpnraled h\.rcm be thos ruiercme. IM lbamupnnem as 14-crates

.4 it hrs c umparw s £.ler¢i:ica:e of Culxvenience .myNeces>i1y r'L C-&N"1

B 'l"umpBn; la public auNtilx cumnrahnn ms d..l'zr.»rd in Aru».l: X v. 4c1: l m

of nb Anarnna £"nn'iUt£;l10n which owns and opCf8€v.'5 a wage rearmer plant .and culluViun

svznem and bows a CC&84 Emma the C`tllmrli»s.<.ion panting Fnmpmy the cxchvuve nghi to

pmvid: sL'*\v¢I'utility acrvicc within poninnsRf Pima! County. Arizona.

Deve l oper  i s  vul l mg to cun= . t r us . t  .Md i ns ta l l f ac l l i hua  w i t hi n Rh:

Deveinpmenl ncrcasary in extend www nnhrv service In and Mlhin 11:e D:~c'».l;l::l:nl whirl-

fncihlies shnl cameo: in the (2nlnpanv's synnqn as generally shown on the map atuaclwd lucmlu

as Exhzbn "B."' Company is willing us  prnvick  sewer  uh l i i y '  su rvive m  loc  Devi l - nprness f  m
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4¢.Lun:n:1u: vnlh reIcv.u1l law. mduadula 'he nzlcs and ro;ulali¢=u$ Ni' hr Cammi>>iua UA Rh.

vnnditrnn that Dcfcluq'cr mu, :Oni likely pwfanm Me ohhgazirms and .s-uhsfy the r.uoJ'u.ms .Md

rrquircrrcnrs wt Half bcluw
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CM ENAN IS ANI) AGREI-IM ENTS,

now, THEREEDRE. in cn::si4emEQn of We followsrg c»:n'fna'il~¢ and

agrccmcnis, am! usher germ Ami valuable consiri-:rannnL inc xea.*:.Ipl L*::LI >.ufic1ency of which mc

h1!':eZ1y .nknms ledged. Thu: parries iwscbv agree as Iulluu-sz

r. Construction Rf Fnciliiies. Ddvclnpcr agrcca in curlkliuc! and mali

sewage collccnon m.1in'4. manlnolas. puuxplng >latiuns ardor :noh wolfer f4»1lil1L-: and

nnpmvcmenls necessary to prove¢*c sewer uzilitv. service: Lu each lm Ar bulldog within :he

Dewlupmen: as narc pazli¢ulaa'l;»' dnrrcnhod In Exhibit " C " allachccl 'nexeau and \m.=»xpor.ned

h e i n  h e :hrs reference (referral Eu he-uin.1Rer as :he "Faciiities"p. The Faczlihes shall camnncut

IN the L'n'npanv's €'r'nen1 .as m`c pninl -sh-"vn in Thu appmvul plies as -:nn'r4!'y drplued url 1l1c

map arnchcd Etcvrm an Rxhifm -of Md shall b¢ desngnod and mnsmzuteai wilhzn the:

Lleveloplnent m n 5: .smut wh'ch ¢l.m~.~. thepnlvishm of -safeand ueiiahla sewn main, - n u c l e i

Mach lot nrrrrnn S1:hn.».\ m the Mann-. and condllrum ad fmlh l'v::\:ln illsrludlrg. w Ghoul

|.m11|a!i-nn- L'r.-m;mm's rights of plan l\niW and approval ind mspcennn ii #Mal can .1r.:c'1fnl.

Duvclcpcr shall bl: re*=por\==iblc for n'l Lnn~:tmc!i0n aciivriies 'lss1n:lal°ad »v1*Lh ll: Tuu1lsli-as .Md

DL:vL'\up¢.'r »Is.:ll l.~: !u1112 for .Hui Vb when due all costs, e:q1en.»c.=, clams and Inaznlmcs

.nswclznanl with [he consuuclzun and installation of the facilities

Cogslruntibn Slandulrds and Requirements. The F.1L":lihe5 :-1..s11 meer

and oomph' M61 {Inm]1any's na.-udalds and 4pecl5cat1nns, mc! all :ngmccnng plans and

4pl:L'iEcntiun~s for :he Facilities sham be uppravad by Company and its cpl_!in¢cr> (:'Cu1nI,uny'

F.ngine¢r") prior in the enmmmccmrnt al' cnl\5ll\\c1II>n. Cugnpeny and ('n:npany's fnginccr

$hn."l review :he pins and specifcaumu and skull provide my requirements or comzaments as

auf are practicable. Developer Add! re-quin: that its. conlnauluz be bound by :Md msuniiernz tnthe
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;\l.m>a :Md 5Ix:<:EI3-ual ans 'Ur thy Faviiu ca RE Rm-llv app:¢n-ed by Company The ¢0l'\'itr\.lct'¢:n and

wstnllnnun Rf ah.-: F.4c1.ihts s*all ht m ulnfnrmau\.c with like npplnable rngulaaions of #M

Arian fa Depanmunr al Fnvlrnnmcmai Llaunhty ("ADEQ"l Me L`umnu~=s1oI\. and any 4:1h:r

vvenlmelntal autlwlmf hzwmg jim'-=dic!ic1n Lhenruvcr.

Right of Inspection; Cnneclive M 9 44 Company shall have the nghr in

haw ('um;1:lnv's E4-vsnrex ulsntfci and Lr" the l*".¢:ll:t14:5 ml rnlsnnehlc limes during the ¢u\.\'u' vi

l:omuu1.liun as nccrssanr :o envy: »:unR1l1Na:»c: mud P1iA'l:> .Md spauxticatxnns. It 41 :my lim:

bcibrc the ma! .1.:ccp¢.mcc by Company of an.: F.lc\Zi1=cs 15'W' cnusmlcmm. lraazcnuh Ur

workmanship am found to be Lkliecllve or deHci¢:&l .n my Meg, Dr thy Fscllliiw IW In v¢mllnn'n

in Inn Agn:emen1. lh4'.n {_Qz11pM\}' may rcjcrr Iulrh dcikcinve or dicier cmtstnlclauas- /||11£fl¢~|'}5

SanYo: wmkmans!\1p and rcquzrc Developer m fu lly pay fur all ueueauzary wmsznve ccxxstrlxton

dmrrs l"lonruJv- °».nnn"). l.lnmpan'» :nerves Me rip hl Lu wi'hl.uhi .xppxoval Ami tn vhrlnd

unrnn-:ciinn u I my dL{aUve pnnicn Rf Thx: F:ac.lu.»;, no Cc-mpany'~: svsrcm unfcv. lrttl 11TI1h hr:

Fscxlitk-< !GaV\: hc:n Lnnstrucitfl Sn LlCCL¥[d8}_1l_Q§ with plans and s.peci\'i¢:¢nions and at! .ipplxmlnlc

reggllatnzy rl:x{n'rcml:nLs Furlhcr, Dr:vl.:!apcr shall glrvrrapdy Lnderrakc any Currechvc Ach:-n

required to Tcmcrlv such dclctts :was dc§c1c11cics in crmslrucuun, raaneruals and ')¢l.l'L]l'Ll¥lh§l)}̀ \

upon rekcnpl of nu'iu: b:-'. Lunlpany. To: !u'\:grllng nulwllhalandlng. Company anal nil

llnrezhonablv wilhhuld Ur delay ac\.epumce nfrfnz Fscxlmas.

4 Transfer o f Ownership Upon complelion wt approval of the as-built

Flzcililieg by Cnmpnny and ow ulhcr guvcmlnenui nulhnnly whose appmvai is 1tquurd,*

Dcwckwsmer shall irnnsftx dl right. Lille and mtcnsx m lb: Facilities an Company vie u bill of Sal:

in a tbnn sails&ntory m Company. Company. m its sole dlscsetion. may require Developer to

cumhsin a video tnqteennu of any Rf the Fauliues prior Lu BMI appnrusal and lnl8¢:ePl.u1l:l: Ru

3.
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¢n..une III nu lueitka UI' ~lm1!=1r deb _Ra ci~iL Thczvnnlllzr, LLmp.sn_e :hall be rho win owner of

due Fnmliriss .Md be rv.-spnnslhle *nr rhrir wpcralzor, nlamrenasme .Md ncpzur C 'company's

owncrshnp am! responslhxlity shall include .nil :==mp==4t ilalzuas. manholes. vnlilocfxvn and

smllsmissinn nLnil'ls= .aIId.'nr related .ippuncnancm ssafhin hr: Dnvnluprncnt Sp Te tea Pam! of

cuxnorcxion a l ' rise sewer m a  o f  e a c h  c u v i e r  n e c c m n g  s e c v i w  t o  s h e  c o i l e c u n n  m a i n

Vlaznlenamur and repair -unteach snvrr scrvrcc Unc, which lines are not pun of the Fatilmus. shall

ha Ucvel4pe4'*= the l.)rvciI1l:wraun:'s nr each indmvidud ulslumers' mpornsibzlltv All wa it

perfurmeil by or on hchall of Dr.-vclnnrr Shall be waszasared Hg, Duveluper for one yea: .from the

day: Ni' transfer of the Facmiitnes to Company agamsi fksfccrs in materials and worimunshlp.

Devciol:>r: =5:1sI} u'sa BLM-.€'!B¢!r .4 hr 114119 of irnnstcr. ha: ah: I':.4:ilihcs arc ( f ie and dear i I . ni l

'lcna Md cncumhrancca, and Lnicaa the f:n:e pa,rl0d for iizilng licfl claims has expired, 'sh~~JI

pruvialc cvid:n4.u Ur m e  t u r n al lu.-11 'A\ll~. Ll.. 1h.ll alt cénmi of €4*1llTI'1-!Ch'€S. ¢.uhcnnlmL'uI*-,

rchamcs Ann! maTrr=alnu'nhave h:cn pszd and ~:1U :Fed

Finn! As-Built  Drwnnas and - \cLo11f\¢i l \1£ ' I f  L' lmslr \u.~l inn f_n~¢l§

lnu'>rd:a1¢:'y rhllnzs.ln.; f¢>n=p!=finn .-Md .'£p]1mvn I ml' rho l'uL\l\!1c'\, L1\:vn1nl1c'r s-hall prow inc

C.-\:n;uny with Ire: sch 111 as-:"u ll dray. ng .Md 5peca£uJln»l1s Lu! the raniinxcs .ul.l u

lepwéuciblc 4-Jpv ur such dmv,.ngs. Developer shall also porn up an .wcomsung it the cost of

cun=.L°m:m1g and matalllng the Fadhhes. whack amount shall he ruhlrulahlc in accordance wills

paragraph 8, 'beln'»v. Company shall have no ulvlngatmnnLu!ilmwh szrvrcc to the Dmwclnpmcnf nr

Isl accept the umufer of hr Fan:-dimes uuul De'-cluper has lzompliod with Thu put:ll;raph.

0 . Emcinenlg. Dcve1*1pl:r shall he rc :spr>ns1hk: for obtatnlng al l  nccmsafy

cawmcnts and ng?s¢s-of»3vay Tb: the C\')Il'if l1l-¢l'l9l'I' Ami installnhon. and subscqumt cmcnahon.

main1p¢\ance and repair of the Eacihties. Such easements Ana rights-ol'-way .shall be Ni ucluuuuie
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rxI ¢<l ' l localuww. aw! \.<1nEgur.11uan -u as Lu .1Luw Company ready M84$ to loc l':1~.:liIies Ru

mnulenunw .Md zupails :L.!\101l2¢r .»cn'vih»:s ncC¢:»'l8P/' anprvvidz:4.1Elc .Md reliable Si'Wr.'l smlny

..;;¢. Iividcncc- of such cascnzcnu and nghla-uf-way shall 'be pruwdvzrl to Company Hy

Deveiwer .+I She same lime as Dcwlnpur Lrnnsfccs aunerslnu us the Facaht Ch pun-u.\nl (0

paragraph 4. :Above AK Thu: ume GI transfer, all ¢a$&'M¢nt5 and rights-nf-way sha'I be ire: ml'

nhesical inc rmrhm rats.. cncunnbranccs Ur usher ubsracleS. Coznpunny skill] he e Mnrcsponsvailny

to ulnas m :E'll\.iN nmDev¢!opl=r's 'hchalfany l:'.!l.h asmmmU :Sl rights-uf-w.:y.

Rellubalrsellwnt for Fnginwri ti and Qthpr Pegs _and. [fun-uses.r

Drvdqlnl oh \it air reimburse Furnpany [Ur the curls. taqleslsca .ind kos, llzcludmg legal fees

madcash that .\re incum:-.l by Cunlpany ill ;\:e;\.lnlli0l\ of \llvl Agreement. Tb: ncvl~..wlI1g Ami

ujlpnwing Thu: ,J1.u1> And spevzricamna for :he FacilMcs to be co4smlcu~d Hy kJ:v=°_-:pcm IH!

rnppcclsng 'he l'.l¢:1li1:ca» énnms cu114UuLln~u. U:'l.l 'awe ~up.n-Lsmx .luafnifz--. uuJel¢.;k1n t v

Lnmpany, *or .»nts.:\lr.g .my nrzessarv approvals fromgovcmzncnhxl .suihnritzUp lcullcuhxely Qty-

'.'\dominihlraxl. |. c Cl*s8" L lm such purpose . . .1  the  'me  a l '  Me  snznmg u" this  . - '4 ; ; rcc :ncn1 .  Da i

Elc=.c1np~r mil pa an advasnrr Ru the L»unp.my as Sevens ltd-usand ha HuvJ:»cd I-ilzu-:

iST.:00\. l}u.€'.upe1 SMH pnuvlde Jddnlwnsl advances [Cy L oman, JS rely lm r:qu:~>.':d 'If'

C̀ "¢==v=»=>' m wrrlng 511111 Lmn.-lu-unc, lo reimburse Company hr am addMnnsl Admxnxsrrni-ve

ijnsts n zucsns AI! 1l:hi\\ll'\Is pan! Lu Cm1spa-ay pklmnnnl Lu Ills provision shall \:nne4lx1utc

advaalms an aid of umsuuclmn and be suE\iec! Lu refund plnrmnait topamgzapin 8. bow

Refund; iI Alivanrea- Company shall rdlmd annually lo Dcvelqler an

avnmmt equal in hen and one-half puxcent (2.5%) Rf the ,grass :usual revenues received by

C<1n1plluj° frmn ice pmvtsiou c»f sewer utiiiry service Lu each bona fide cusMvmcr within nb

Dvvekrpmenl Such retiand< shall be paid by Cunipaaxy in or hefner Rh: Km day Rf August

GW(06-0200)050688



Lummencine in the thunk r.al¢.nd.lr was ibfluwva Isl: :4'em!.1! yan m -vhxch mle to the

Fascihlics :S uuzlsfencd to .rd accepted by Lum p.m y :ur l corlluulllg lhenzuflcr Ia z:.:¢h

succeeding calendar year Tb: =\ zotui ~Jf nwnry ru 1221 v5mr. Nu 1!1(0¥CR1 shall accrue ox hr;

payable nm Oh: amount to he Ivimdcd hrrrurnirr. Md any unjnnifl balance rcmammg r-1 Me 1'"¢i

rt such Wvcnty-tvrn year scrod shall ht* no»=J r¢fun¢nhlc in m corm shall $hc total annum 01'th<'

rcfwlds pull by Ccvznpany Ixewuudex exceed 'Lu min! anzuuul askall lhh-.::-ues made by Dcvulupen

hereunder FL~r the: purpui-cs uflhis prudaiun, the tom! amu_nlup D¢:vclupcr's advances shall be

equni Io l.')cv4:1opc:'s actual 1.nm of s;Ol'l5¥l'l. ctmg the Faciiu e:4. leas [to hi of :NaV wm-ecuwe

acne as define in :nr=llr1=\!'h 3 ahuve, the mama Rf cuing my defects nosing den-ng thy#

wananly period as ]mlvided brfcin. and rh.- vmrs 0* :My 'lnlC&SrJn.1hle ovexnrve =uCu'¢r:é in the

uemslruchur: r-f time Famlst1c~z, sbovr: . a nd 'hr .zrmunts man] by Do". e]0¢*&r i n COIM.XBIIY l̀ <:-r

A\lmini~sl:.1livc l'u°»1s purfiunm tn paragon mph F, above

C_nmpa n_}f§._()bliggljlpn Io 9¢*r\~e Suujcd in the cusmhhnn that l1l:vv'nnr:r

fully. pcrfnrm IFS ohhg-.1u.ux\s under Mn Agrccnmnt. ¢`nm;mny shall provide sewn :aims -sen-ic:

m all £lililmllrgc, warn the DL' &'cl4.mmcn1 ll'l nccnrnipncc Unix Cn~rr.p.m3's tariffs and $€h¢d"u!c Dr

rates and rhargvs Fir s¢rvn¢e-_ L*c mm l1D1'l rcgulauons cf the I umrniusmn and nrlscf IP21l]Llll1pl.v

auzlmnues and rena11rexr.=:rn> However. ( 'nrpanv :=h1ll lsavvr ha ubligulnm fn accept nm! upi1-:mtv

the Facililzes Sn the rvaml law clupea fails Lu make any payvlwrnk providedno this Agrrcmcni. 98415

so ¢0n5mlct and mslail the Facrliti¢~= in accordance with (`ompsnv's slanzlanis and specilicn\inns

Ami Sn accu»rd.mce with :he spplsvahle n.1Fe» um! xcgulalinlw of ADEQ. the l"omrni$5inn or :my

other gnwcmmcnhal amlmriry hnvmg junsdicnnn rhererwrr. or Ethe:rwis~e fails m cumpiy with the

terms' and cmMiuons at this Agremaenm Dcvclnpcr 'wknowkwlgcs and undr:rsran11= the

Cumpnny will :we e.-:ahh-sh so-:ce Lu any unslnnuer wnhm the Duvclupmnxt until such tin-e as

cos
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Comp.luy has awcplcd \he transfer of the l»-amliti -s.and all :mounts th.xl De v¢lL~p'cr in re-quiled Lu

pay (_`€»mpan;1' hqrmundcf iunvc in Me: burn puiJ The fuseysunsg -uw.-lnhstarndIng. 1h¢- Cnnnpanv

,hull nm: lermnmUr se:v:- : lu any cu'>1u1:'1 f MII: n due llcve1np4;»en\ tri -whom scrvzuc has 'heck

pn'»;1:zl}' eat:1hlis»hc\! aS .n cuuseque-are of any subsfquem brach nr =\r»np-rrrlktrmnncc Hy

Developer hcrrundcr.

Liabllitv far Income 'laxq- In the caril ll is Jet:-mr'>:d Pea! all nr .my

pnmnn Rf DL-v:loper'! a-ldvancc\ In and al canemugtum hereunder cumtilulnrci r xablu incur: Lu

Cnmpemy as ii' the dale of \h:s Agwcmczll up .oz the time L`un:pam aumllv receives- -.u.;h

:ulsénoes lt-es'eu.*lrlel. Dueknper null a<Iv.mue funds lo Company aqua! Ru the Acoma taxes

rcsuihng Ecmzn Dr1ncInpcr'=. advance he mll.-r Thlssc hods :hull be pad Io Cumpamy wilier

lwenly 1201 days fulluwirlg nulil!'u:a\.!i4m Ia Duwiuper :ham Is Lklcmmumuu | nu; been mud: that any

such it .mce> c.'(m§tilut¢ IM.l£1l¢. In.u11.¢:, wh:!1=c: by \uluc ul':uxy ».!L'.:rlm:u!l4.II1 Ur n-\!lliL.xiu'n

by n l,;_m-l:mrncn1.\1 mrbr»nn_-, afncndrent so Me Internal Revratluu C`l.\d¢ Any ugulaliu

pmnnigated in the lorn |. Re-:cnuc hcrvlcc. nr similar change m ROW staulw. m 'LY 01' maulatznau

rclanng tn 'his manor 'i¢:f'1 natlricam-n Shall dude ¢1uLulrurl\nl1n'l re¢v»:sai'l1y l1a'l-wuv m

E\.\h$(LlIII¥l5l\¥! the l.un1p:wy'4 lnahslily fer mcumu uses r¢:4=.111nl\ :rum ilu- Dev:k>p|:r`s advance.-; 'R

aid Rf construction under this Angvccment in the event :Hal zxldihunul funds are p Fw

Dw-'clnpcr under fixes paragraph such !'and:» shall Alan mnsntmr: :zuvzsvtws in azrf it' construction.

In additlun. Developer shall ll1LL'¢II31\ify :Md huh! ('om;1sny harmless for. Romand ugamfa: any ac

nehued Imensst. Ms um! pmnirics assusca against Cmup.my n u ! father m5!-1 :Md upcnws

incmval by Fumpany as a cnnstqlacnmt ml late paymcul by Developer Rf arnnunB stcsrrlbcd

ahtwc

H m i k e . ALI note. Ami »L.s:r wrisxen cnrnmuni-rzxtlons nequneal hureumkz
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;\*"aall he so tn Rh; pnrhca as 1uLn'w4.

c c . » u l ~ A n v

Pain Venin Uhhhca (_ nrnr.m8l, L.L_C.

Ann: Cindy Ni. LUca, 'vies Prcs irdcnt

f an ; N 1~t" '  ' \Vcmlc

Suuu 210

Phocnw..-'\nz~fm.1 X'i£I2'1

Lvov[? LGPF R-

Fad! patty shall ads-use the other 184119 in writing of 'my change in 'he manner m uhlch

nutzce x- za- be gitOvsdfci =wrwu:IJur

11 t iqv gr n ing  l , a \ \  . This Agreement.  and al l  l lghls and -ubligallcme.

hz:reun.1cr, shall b£° su'sje:£ 'IJ and guwmcd by loc mica nd r:l§uln¢inn~a Rf the CQlt';L1J55lol}

nr lnnng In écrmsst-.c  sewn uxnli l iw and s;c :n¢r:4.Hy shall lx* igovcmud bY and Cl_}n§1n_l¢d in

.nzcrtrdnncc wnrh the l.w.'s Rf the Stale of' Arjuna. Dcvclupcr unncrslnreds and an-knowleduu. 'l1JI

(.`ompauyl4 laths Fm! charges. and olhcr :emu and condltums applicable he its pm~n's»snn nl' nudity

uervicc. re*:\v he wodNied Fzuau lime-ln-Iilzle by mice Rf :in L'amlmsl:i.m L n m p an y ah l l i l

Froude Lievaloper vnlh copies (if such anders that may affect Develq1¢l'.-a rights and ohhgatiuns

lxereunciur.

23- Time is al' ill: Essence. Tim: la mad shut! he Ni the cssencwe of' this

-\1:r:4:mcnL

14 lnrlemnilicallua: ni,_\¢_9g_§_J5_ I kveic vpc l  s hal l :NdLmniI'y and h ol d

Company handless fur. from urn! against :my and ml! dams. d¢m,md~= Ami nzhcr bab:l1r.c> and

GW(06-0200)050691



4,xp¢r¢>¢. lin~;.-'udmg all}rll¢y:s' lacs .Md ulla costs ii 'i1igu!iun) mixing url of m ulh4:r'-visa:

ruling to Develupe:'s tiulme Ru comply uh :my or.r.'=e (mms and cuwmfssmns wrliaaziud hue N.

u1¢.-Ind-ug fwnhout tunatanonl 1 Iomp.my's rciiusal to serve any wit v-'Nhm tire Derek»prteez»a ba5f.d

on Dcv'c§L~ :l's ilnlunaP ii) peg, :all .-m'x<1unt:\ n:qui'eJ hcrrunrlcr in :l rimclv rsxennzr ['Jcvr:1u;-n;r'<»

duty m indemnify *"0>=v==ny s.'l=alI cxtcmi an all construction actlvm'cs undertaken by Dzrvclopcr,

:Is Luntracmni. suhcuntraclurs. agcnu. and rmylnyces hcrL'un¢'l:r.

15 Sluccessors and Asvlgns This Agreement may be assigned by entlanr of

the l.3mcs pmvldrd rbai Me assagrwe agseus Hz: wzilmg Lu be hczumi by and t'u!ly pcrfewrm all o f

the aasignosfs ¢lunes and ubllgzMisns hezeuuukr. Thy; Agmémcni an! all fgrml mi fund-tir~n4

L.<.m!.um:L! hcrcm a-lull be binding :spun um! shrill mum tn the hcncrir R f  h r sllccc=s<'»rs 89d

a.:a»ll;n'¢ ml'the r-amc4

H, Disnqln Rwsluriou l'*c names heznu uiwsr Mm each vnll u~: .-wad

1̀ .u1h r:fl'4>rt:- in ftwlve. l11rf~u"h 'IUEQl\&YI:"ll, duspuxes ihnsuag In-zeunlcr v.-dmn 'eewrann5- 4. *o

mcdinlinn, arblimhun or :lliganfnn

l_ntr:2.r=ltion: 'Una Agreemt:nL This Ayvrr.-cr~cn: sIlprrivdts JJ -.»':o:

f¢g:¢é|1M1l>. cl lllra\:"=, rqwrusenrafsnrs lm! undrrvaudings tom.':rning is suhlcct malice. 'whether

~»vriln:n nr na

18. ¢j}lMncv§' ¥e¢29. The piuuading p»r1>' m any fnigaunn a: nUscr

proceeding wncummng or ldnind to this Agreement, or the cnibnrcmcnt ihweof; shall be nlitlul

Lu :ocuvel. its Zhu and reasbn.d1k anamcvs` then.

19. Alslhoritv no Perform t.lnmpany tnéprcsfrms and wamants In D¢v¢lnp-3;

that Cnmrany Ms ds rim, pop Er am! au\hm'\y lo enter ma sui M19 pedilwm this Agrcrnnzm

Deuslupcr rcprcsenls and uvarrants Lu Company that Dcsveluper has the tight. pnvivcr and auvhrmty
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Puxxrucnr Gbléuationw l nlninu fl::T_ Ur its .vixiglléi ml nth: and al S\luU4>>~ ~:s m hlhr

'~h.»ll guy L'fn1r¢iinn1=.~r am 1n!ere:4l and tinmaunxzg Ice as Ml and t`\rz:lE L¢1tnp<'=1»J1l0»l Iv Thu

£"¢t&>ni1l~:11ur nu esynsicieraziun lim in :en aces and pcrfommnnuu :Wits »,:us¢ni»:I1s ,ml .xgn.1.":t:»;-ni4

»mt»*.nn1:tI in tin: »\;<n.,-e11:¢1n, U1-n -L1:n ui'83."I1\1 #MJ p-cr L~qun*n1L'n1 Lixsclllny wan e~.I UP -"1 in du:

I .and t`l'c 'i uaulmsncn Pnu¢z».1n."3 hr pnriiun \*£ :he L.11uln'.~.-n.: P:.wuLl1I l l '  t  pm;

LMZIIL re~:l**lv wltIl hr' ¢X¢;;1Inf~u al' hr »-\;=r==u»zz=:t;1 4hJ.!l be .1»Jiu~&1eJ upmud hued VIA »5 FP!

I-un.-. -, M £:4 .» Liuiizwd as hL I.Iumunu-r <'r~u: i lea, l n~i»:~:i bt¢'Lw L xv, .-'\-.L1z1u" t.=r At:

wm ('nn~1u wrs - 5.2! liunrs pax!-¢]i*»1w=! l*I 1914 I riled 5t.1h:a I'Jqs,.tl1n».uI Lt' L.1}*~uz. Hdx¥:=1u Up

I ;1b..»r 51.1113I1-'b r lN4k'!§"¥. as Rh H34 'nd-.:\ in: Thu fswnah 4tÌ  J--nua:'-. Wt: aha tis: ad .1~ *he

51;\:~.¢~ mk-- p§u»111.vn prrrcnl 12' al '-"'h. Kuhn s, =LI:4uutduxu1.'d of :¢:vismi .iurmg the MLM Di th1==

"qe,r*cL'n\=:n' sud] n1h¢l° L!,4\\'t:ri1m;NI m;lx:~4 it ~.,l~r:lpL.l»;¥\Lu» \»Jl'l -.~.211Lh it ¢.> r~.|:-..w..- shall bu:

uhl12Ld. and nnnhtiwli ay. ncccssu: *.. to unlntn e=ubs==.Lfm1llv the wine rcsuh as Vu l:'»l ha- 44'11:li|'=:-nl

it tl't: Index Iii nm: bran =i» di*»cr»nliru-.~<:l I . rm lewd l r v'cnl<xrlc... Rh: l .sn.hv»w..r Fu~,\:la.l.4

Lm. an Fvhnxutw 'WIT and Thu m¢.»>L Lunuzn .n.uxLII»!c lmhsx me mol the Iud4.2~ fur

!.in-mn "Wife v..14 182 5, the :mp:ml l.amlu~.»na'r Pavunuui per LD! wuu'd in: »:4L...llia1€d 44

43:-iiuxx-t4 $`¢,5B11 1. WJ 1 1815 \ I (P $¥,h6-4 For the pu1 pu4»:= 4~t. the Seut1u.l L hr. n1ln.h:r Wt

i~L1l xuthln :he Land shelli be ¢uh:11l;1lL1l tullvss-' pl Zach einglc ikermlv fcsidL*z1lia1 1»,11

nncE\x¢ie¢i Sn this Pam xkpprosal shall umstlnmr one IH DU 'Md  a l l  each  L ' r&*5s  :a re  i i

cununezcial -Jr mdumial pp<»pe:a;,» mL1ud=»d in the P141 -\¥'prL»\ al strait u»:\1ls\ltuU: tbnr pawn! e18h1

14 S] t*Ef'Jl's H an: }1l!¥1l1uzt \11 314: zrxmlc by l-.lu4k»wi1er pursuum to [fun Scclmu -1 Vu :Jun u.m.\

1'-wang pu:=u.uLt no cl-.muse Rh! -.uhm-c prlul' In \h»: Plat ApI1ro\.-ul. {`nurdina:4>r ~1h~iiI r¢.:s¢1:l;sbl§'

4;4I»:uL:!..' Inc I Bslduwswr Pty:11L*31i .ml 3 .uniuu nor shi!" Usuke an tnlihll lnzjanc!al h.ssLd up-ntl

{̀ uutLil11:1T1n'~» Jl.':1r<nnil11¥£ Cia!c:ilaJ1s4:12 Ful§u\..~nla;;, Cami: Pia; .=\f'p1.r>s.fil. 1 Lndmwnvsr land any

>us:c¢4su\' UI assign an we In any \rt==rr:st vo the Prnpextyl and L`nQrxlanalc-r shall r1.°\..nn~.1lc the

.nnnunxt paid pursuant! Lu ha 11l\:c¢.~d1sn; sentence wslh the .acimxi 1-mdvv\ncr P.131nc11t du: Mai

L :ndwmcr and Ur :my suca'se»»~»r nr assign In Mir tn any nnzcwst in the !'roprny aw zappfwwhh:

s'a §,,l;¢,~'=l{;4 P 14
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s!1;£'1 pay an &'u1~sru1n,¢lur nr C e<»WinuM911.481 pow to Landuxx no anil Ur .lu '\xa4:6c~'~.¢1r Ur ¢..-».ssz:11 m

'u any iutcre-=t in inc ¥'n1p4:z§y_ £4 rqti-*E1u.ahlc, as. the :aw ma; e :in :slumnlI ll:c4:.~»!~8i'l. in

1cc4~tmie such `P3}'TII\L"Hl

In: l .»n4Llvv»'ncr P:i\mv1I¥ to r¢~,u}¢n!xll Inf. as puguhlu lsptrN the Lnriicr it" 1-1 xx sllrn 34 1huf*=

§FKa.'x -whlcsixlg l"lu1 Apprnwul run any ptaMun 11. the Lind r¢i»4i7l4'li i*> I uwJu».»m:r,, Lu) upon Vlui

*q>;J!Q'i=11l far any pumnn of the Lim# c41nv¢'.°»xi 'my }.i1\1L]u'~\r!lZ'r tn an unattiixatcd if ml prlrlv prxrl

hi Play A]1pruv.:!, (in) upon mus'us*alw8 by l..mdsw.ncr £-.1 an un.dlii1iar=:¢l third pa1 lv Cd' imp,

punssna it :ha Lim! thhi has nchzcwd Plat Appnnqi. hum Inf 'Much no mm] pI.li h.1~ hues

rccnnicd Ur live rccnrdstiun ml' u final plat in .my puitsuts UI the Land rctaincmi by Llmhmnxsr

Thu* E uzmelovn her I':ws1\::1t tor cammcnml and Eu-xlusniul }?n:p¢:1w is god as irmil 15 'i&1i1jr:-:Mi in u

Emf uppru-.vcd 488 plan. Yhe pnr1i¢~= .wknuwlcdge that addmunai Few will Fw Hiilud to If:»8

rnmmcwirxl .aid irnhrdrml and 8:61 1:.4598 I\P\*ll the 1zllxm.ah.: owe ~vi the hand :and l3A!l1rL~= Il1\:l'¢un.

!`¢=."; l1u\.£l1IL' LU 5{.IV*» :nut PH I. _ and n:irfl}~u:\t.':n\:lu *Ur t.,-ciixun Cviia and c*qw'1-s¢.':~ suuurrml Il'v

.mmnvuluz wt Ra<pc:tt *H the' nhknuirag ii Lhln_v 5°cr'».s£c9, in.: syn l[1C ;»».huLl u' tins

.»\gz¢eu1enl and snail be 1114.1 .Md r»:1mh»sr-v.'d I.: hr: zupprnpzwtc I1-mic" in xLa ur»l-\a1..c wail! lime

i ~.1Cr1514~n A§su.'L1lhtl'l$

|_1*4[q§.rbM1) L'4:-(a:dil;,\(»lr Ra .zglirxg in in lr1».'iq>ul1dl;11! url11T.&4 fur 511|J 4u:.a1l Lu

Ana .-Knrccmcnz *4n£1un1.; m this Agrueznenr shall bu 'nll;*mru1c~.l yr uxnhlr red ill L> uuutt an

,l_~.-.¢ll:i1:1uln...4:21lL 5 2-;!J.¥l1!~N>'hIp, lnin¥ wnhlrt. Ur 1rL:*m:1 -whirr .smou§=! the puttxuw -JT 1\1 i11:p<~s=: .uV-

lmn|1cxslul\ nhlxgaNun 01 isahzlily up-nn unfixer party Ur Liz] Ha prnhlhnt nr Fermi :Lu .mhzlny it

l`m11d1n.ir4n to enter inc =imi]ar or ink-uma! ngteeinenas 4th nxhur l.=ndwwr.cr~. cxcn if the

.sclsvitses iT nth landuwnrrs Inlay he ¢lce\u»:d in he in cnn1pr\i{xun uixh Thu ul,:ri'vi1I¢4 Ni

Lundownur

83u!"'l,u4I

Kai !,anl}nm1cr -shall ha dcenwd m be In mzucn.1} dutauk lander1111> Anmcxucllz

poll the cupsralinn of we: MH dAy:», De to n14~nuM3 defuulh. and thirty GUI ¢h;y~. Jo in mm

niuzlsztw, dcimaiis. fb!In~wang receipt Ur' wnmwen LUca: from t fnerxixnaMwr 24pl:c1l'3,ln1g aka*

pzsrltcul.sls m '»\'l'E\.'h 1: detluit is chtrmud .lillI:<~=. prior an mpirutenn ii ill: upplmablu mu: pun».>s.i

Hun 48Nl nu. cw whim HM 1Lz5-s,. :as ill: 8.¢:,1; alum **¢L sue.: dchhuli ha; hazen fared A d:l.mll  in

l .usdm-»l\¢.'; LmJL ' : a rm. . \u1 ' c cma ,*n :  Rhu l i  vnnu fh lu ic s  a lv l . n . i I t n LumIx»~,4 u¢r Lander  the: L i n n : - e u x n

ll»f'*lUt'}1 '1»41_,_$ Ll!" in
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-\l."rec1nm1= mol .1 11~;taul; he L.xnd<»"ncr undcr\h¢ E:siclts:ul\ AgrecmrlmlW whfull tun.=ll1u1: is

_-l'1u°l and:-r hi* -'Msrevnsulll

(ms In the cv:'n1 L.mduv.n¢r Ls mdeffmll undrrsh.-4 !sg:cL1nc11\. Llw p:u\'i-=:-"na-

11:r¢:|~l'In.n I L :.III¢~rs,ul b> any rrmcdy pemmsucd by low br .~l»u~.:tlc pu1fLvmml1u4.. injunUurln- lu

Llhm cqunnble rcmdies m .nnllhtivn 10 am nuder rcnwdv avallnblr .u 1.9.4 Ur m cqumf In this

rcunni .  in  Nu --Vu* I..amliw»u».':1 Eli-l~ to pay any nmuunl 18 .1r\1 »sllcn due unvludim: l'w

L:u'd».1\\l'cr I'.1v1nml), "Inch L;-lmc |:- nu! cured wathiu 1cn llflp I aN-~ uflul 110llu.' lhc:::..l ors

.l:,co1'dalu:4: with Iilr Dun -~:ins\§ U' Scclann (1(8) JbD\c. b'JCl\ d¢ll1u.~.l-m' -lllsllUlals i]]illl l`('1'7 ll l'l"L.2»\

rt llll.' ram: .1:' ii:luLn p¢ucLnl HIS"-nl per annum [min the dm: d.lte .mol and In .uid1nl~n. Ii 'hL

1.J.I¢:1l ouch sums rcmam unpaid iv!l¢w:llxg su1:!r tm HH) day pwinri \'u<-rl.hl:»l\u: 1n.e" :last ea

eontrn.-luul lien lb: such nun. tmzcllier with lnlcrntst lhLn:nn as Se\ :one .el\u:1vv. ulm m.n I \L

1¢~lc\:I¢x>uJ Jguln-% we lh.l l  ;\;rl lun al i l l : Lund uwnnl by the d»:l\ l l l lh:lg Iulldl»~.\ nu m the

Ill-llll\cl' !1°~&'1~LTih.:I' M l'\V ha l'lc lull3clllaJ!'.. -.rl'rl:ahv moN;-1gcs. 'v1-'r1!IIi.l\uf .1L'€t< 'l'-ll .Lu A '1<l

u-hun puniurf. lll.\'l= I'2upl:rl§ .uh old. the ublizntsunx hmzunllcr -Jlxull he lntulcatvd #1 .sol I~"I ah\

llI'l* l:..\£.: old and calls l.1l1dunm'r sh all he iulvlv wad nut l-.=mll}} 4=>p»~1l-ll1ll: Mr .all ~un\'~ l-swcl
'MIT r.-<p:°cS In 111.- |:1nJ .n'c£u\ Chui at ums .ml shall not have any nl*1l1:-!ll\u1 or ll:\bll:1} Inf hi.

lul'uru .J Jes 11l*lx.-I L\u.\lcr-'fnln rnnrlum al ala: l..md.

buhlcq.\ In ill: lnnIl.1\n.n4 dmulbed In Thx List wn!¢rlr.l: ¢ll"l\\: '-Ul-F-L'~.IlL1!%

1211 abuvc..lnu>l.1n1s mvrnl l'Ml 1\11\ Paul s\lscll due he Landuvrnfcr :.!ball he .s IIL'II zsuuxnnl the l.¢nd

:he the l\arlsc.= :l;'r»:s° ~ll:\II rL'l.1l2 i-.lcL in lhv: date upon uhi . : '1 .m  -  :cul l  ¢r»l \~ in '  ions

AL:ll.:'.1r»en1 re f¢\'»lrdL°\l m tin: Pm.zi L'¢=\m:v Itoc\mrdrfs £>l'li¢'<'. alum: "uh u Jus: m.ult ~~I"i'lu».l

I'r:Iim:n.1~. \¢lnuu 111 Vcvnlructunl Llun " Luc-is sct> F<111h1

hr name Rf taw hum cl-nn1;nn:

Thu llnluL of lim: party -Jr ilwn wncr ml Ni.: ;m11~81l5 UI llll\.'IL'\

'.vhlcl\ the hum is slammed:

""4UI1\l

lsml n dcawiplmn al the properly ugasnnsl sslmh Ur. In n as J.=lm$lxi

id) Thu Ivan shall \pLc cffucz 1»nI)° upon rrcnrdxalwn Ur' .1 L2.mn in cnl1l:.e4.luuI Ilcn at'

\lc<L'nl'\wI lwlnw in the ulTu¢ ml the Pmzd 4 uunly Rccnrder by L'of»rd:n:=:L\r. a1n»l -.hull 'cl lb: ¢u\L'\»

IN \|1c 4L|lc nhma Inc Pnc!\nlllmry Nance of (.nnsrachml I in -and cxc\°l1i¢~.l copy ii Thu A grculnuut

241 »` II'."¢ Chi
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w. re l4~.urJu1, .44 .4 [vnlTi is: ;~a=.1=tal:4~ nm 4bL~~.e l'u4:»r¢lfnuh>r sin!! end: mnlrrlt nwtuv al -no

11L51 lien 'Wncl ll1h.L' a"lLI £'laim~»1lt":>rllt num! Limit :>l:u1! hwkndcihc ib1I»l~.virg,.

Gil ' in n am!r "ITs do cl.u£*.l.1*!f»1.

4131 'Thu xia.na : Liu: wit; Url'I%*»:n owner it the pxupcny or lnlcrcsi

.u.u=m.st Much Le hen i ,Lumen

-§5|8 l A ds*-cn'p1u.ln al Shu pl:=P~:1I§' Jgginst u'hich hr: lien £4 Llarmcd

cm A du~4»nptuus it the default Ur l'»rcn¢.h 1lm1I.;iw.~+ r:s¢ Ly iNc cl.um al
Ina .Md 'L ,L1tg-!*1<:l4!ilcslx€nn1g she Jmuum al ion* clan

i'-'I .1 :-'.a!4:nn.°:l1 111.11 loc hen is cfnixiwd gnuwuzmnl in Fw pun i*;iL*n'< Ni

liu: Asrrcwxnuxxi .Lnd recsunls hr skates of ¢r:uur¢l.»t:on um! r:'\lvdL:

L!ucusnt:!11 Jum':1Cr in( I'wi~ \vn:4:nwnl

{~,1.l Tlu: fu*UL'L al! be ad Iuw»If:<i)~;81!. axed attar l'<.'cur-:l.e¢lm1 u cu -;v,

-:hai l  hr: L'ivul In i l l :  iclwn against xvlwse pr=lp¢:z1;. ' the 'in |-

snzcd an uM in* newer pro~sLr=\xumi um£~*r '~c4l1uII IF Ii 11u'~

.-Xureclzlrni lI.¢ lim :nay he 1-nluruod so my :1lmmL*r all ~»v¢L£ 'iv

LI Eudtnl; zsllhuui l\lu1t.\t1r=n, by; an xectwl' '=~ 1ur»:c14~~u a

i!N'lI&'iIE\I ll mvn'l1.n\uc'-= hen umlcx the urpiiuahiv pr i--»»n~. it' Hn-

lam s nil the &»!.NI: al .*.n:.uma

[ex H No.. l u|nl4n,\:1~..r lk*..Ls LtllfivCl U!! el bum! :xcuulud hw ii 8sr,.\llv 4~.1ur:{I

wmnruiu surely L¢u¢u<cd Ia an busin4:s'~ in the Stale ii Arjuna.Ar ill an irrevxvwlvlc Iulia u'

rt:¢lh from 4 :eputuhlu 5nanL*l.xl in<~i1hsUu11 lsuswacss to an business m loc Shine .»¢. ;'HLnx11-nan

rs:£L9\1nni'sF\ ac»:xzpiui\le Ia (`om'd1naI:1r v.hul1 hand or lunar iicrown {la names (.`<>l\rdlu.ltni m the

prnmapni it p.11"c=: .Md 15 m ism: salislkcll Its in l`uul-:luLat4J, hi) is in ill: 4xmL»uu1 Ur nl:L :and unc-

hul l | IJ :I lim-es. the 4;huln Ni' Iran. :Oni he nu»ndUionMl§' pnnimks ihnl at Tina# be druvon NN TW

¢"ucrf1Ii r.a4nr m hl.: event nil: Eleni mdgn!cnl mwranl4*:t a Lt'ul£II¥ ii <.ulnpelcnl 1nn<dictr»\n m 1.n<>:'

al Cwtdlnnlur. then l"Ls\Qriltl1mu; ~.1u=\l nuwni u :ul¢.u¢ M the Kira of Luke fuck .n.u»l11 is H~.1'» he

Ra<mumbl;. :L~quxru¢l b; n :pie lr.:~.unmce \;»,1nrp.u4 wquestnd to furnish .4 RH»iiL"v ii' Daile in~.ll1LnL c

U11 such pmpuny nu dvk~tt: hr iineu Eu. Eu cxapllon thcwlu. fundnvm-L1 Skull 11x19 the band Ru

Inner . 4 credit by din an nt.~»;!lx»c 'it 1-urdln.\tur. -Xi! £4545 anal e\l;n~:¢=:~.¢~ Isl n1*Lun du: bond nr

Iulwr :if cacuxt. and at! cnsvs and n:::I1l.'x1-sw lz1r.°\.;:cd hw L uurdinator, 5I1'l1\ he hunt by I .uzduax mL':

la 4*r:»Fv)i--'-\I.=$1-'~=
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mlrrsri E Emil ._.., inf r 19 We §11'c1.'4;itr10134114 ifs my ht4:aUc=n ~;haI! crrging ill: clntsxxed tics.

u m 21911.4:1~.rj_1\i £T'&"~} I'~\[~;11t~.!1»:!- in 'JtL evcill 131.11 t Dnrdimilvr. S{l\'r..Oni PVII

rm: ur\:il'»h' uhhlifl . 51 ii We lwfcm:-443/.8 Lp1m~w,1I= from loc :\l.'l"` anal .-'\D['Q wilhkn Llglilecn

HH; msmtllb Ni' llmc l.amd's in!..kI:sn~n 111 the expsnsuun :1l\pFil.'.Ui:ar1 lnrir I ct'a£n_ Nr Ii 1~uc'tt

ippmx ale nr: rr:- ¢r:~=:*J (Lr nllIzzlusely Sm 'al:JiL!¢xl UD gippcul. whu.h wnltld ullu-.v in: the Land to be
lmludcd JH the ( t.`&\ cvpausinns ,it' S('Vv' and t>\*u. Linen ill: Lualduwncr at {:'nuf<li11awr .al

csthvr p M13 8 upturn 1T!.l§, l£zm1l..N¢ Tim ¢\gzcL'niel1I wl!h1>.1¥ rculzuwc in ullhcr gvzlrly. Lu Thu cwrxs

-Ni iurstlnlainun al :he Auzcernmi. C'<x<.~r\i1l::=11'»r SH :II rcuzuw UI' muse m be r¢m~1vc1l MW

rcgislrntluh it shh .\g,rc¢.*rz1r'n1 lx sly Pinball L' ulll' M .Md \~. aim! my hen nehis al :nay have: nmlur this

4grwmL'n1

1 ,

.~'\l11!!!l';y:_ IN!.? it' 41:13 Liuputc .xnbus mol fr thy =-L=bjt;¢.l :n.utcr »:i'1lu~= Ag:ceIzxcnz.

the l'3t'u'» a\im_c p=111:~. it suc'l dwpwt-1 >Iz.1I§ hr r"nI1¥h:d In irfvixN Hz imp the urhu: party 1l:~. L'nes14 ad

r=:p:*nw- I :mimi nu r.:.l».»ln.1].k .1¥1cu'u. \">» :lL.i} M\..Luicd al !t£1g.Mnf; Ar aL"1crm=..15c r2sL'*lx mg wcln

Lllspvw hr. paruc- L-h¥:u.'t1u:z=»; unxfvr hI:~ Sntivsl ~*3.:!l .no~=¢= :he f.k~>mu n.1:Llu $\t*~

X; :u1.u1f.

9

-'-.ppl1a.!1~»"1. I _ow \.'<.nu<:, lu1z~1xll\;tn»l11. N o . :L£\ll¢:11I :~.h11l be e'au'l11=4l h*..my

Lnr'~J11'L'd m ..1~..Lur1LnzL.: ~.nI'1 l'ld' lusxx. al t'lr.: \1-t». ii Auzvw. ¢=.~1-. ti sumujimz .urn \r¢r1w\» Ur

Ll i ih r :un:1lc*~1'-I lu\ {}TJ.H»]':!l.\lll8 *n Tm' 4_u"l1r;1rv f 'h 11. rains Li r::\L*nl Ki 1ul::.:JzLll»:\\ Lu: siulpu »-c~

ii' ! l'l-; in: ;u.:1r:x.l1l M Tim 'ataie al 'M A)/1tl. -and tgrw l in t "s.1.lr=». Np.: €`1u11Il), .='iriV~11.r. 'J\:xl: Lu.

grl~p4.r ".cIne»: li-r ..1:\\ u.Iil -Rx hrnuulu vnlh ru~.;».:c1 :Q llut- . :\.Lmvnl

Lil !14Qrn;§4IJ~£L Hr; l.lng¢.\ge in all man: Rf 4hi*s Aururmcnt ~sh.\lI m .all f»..1~ae'-. he

4:n1\\a1r=J=:d .Ls u vmtzule u»;L-6auizIm to :ts rm meaning and mal >u1~ctl~» fur ncrr aga1m~l any party. The

Szhitzvu lnuaallrn_w in eMs .\5zfee1uenL are Our Lmnwcnzcucc mud and are not to by cnnsarnxod :44 as par'

h.;-mm", hr: pnnlw agen- :han W as ;1:1rI} has r::*-'irzwusd this Agrc<':a11\::il and ha.-. h.aJ xhc

uppczfi Lulst\ Ru have rmanael review Thu ~=amc Ami :Han am Mic Rf u~===.=n1cti9n in the »:=¥'c~:i than

usnbuguzhuf-a nm* in he ruqnlwd .agnluea the \11'41ii1x8 furry ska!! not apply. in the nnwrpzctarinn Qt'

Zhis Agreumenl Vt .My unnendxnuus or um crdubiis lhrrcln Except when: épssctiicallg; p;u\'ig!=t:~Ll

to the cc»nt:;u'y, v».hun use! nm thos A,-gnzcntent, the acme "mciudlng" shall mean 'svillanui l1mii.llwn

by f=:.s.~.un i t emnmerulivn. All pzun».1un> and any vanati{:»ns the'a*cut` shall be drauoirrd Lu refer =4>

nlasuuiine. Reminuw al ncutef. <i1tg\.L1r or plmal- ae. the adcnutv ml' the prr5H:nl>} Ur cn!uy1'c°~l

?Tli1_'1 T4::}\rL2¢
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1 I. $l1'"2IL'11\ar!* laws Agrnln¢:r\£ .'\l'li!" he l:!llL'4:live upon Ia¢LLli\~n by .dl pmlcs

him-In .~:nl 111v. ha ~wrnlc.I .n .nm | .l.uh\.l l-I ~.u\lll1u[:l\lle~ walls ill: >.rllc =cI.l?:x:1 oh if -ill 111 the

lh:l1u.s ll..d s um-.1 in. $.\m: d\n.ul:\Lm. All u.1ul:r<l'oar1s >hall he .--n-»lraml luuetluur .mm slalll

c\'lzl~31¢lU!£ um: lLEL1Lll\LI\L

l`- Lntuc A qggjlaelu 1111> Agccfncnt ¢\m§l¢utes the cnurc inicgmicd =u:n.'¢rn¢1nl

rung Thu p'1r1iv= perfainiaq; oh ah: ~'nhjcLl m.1M=r hcreul. Lrd wpcreiudes .Nl [shut and

:¢»allcl\\1u»:.uluuu~ !1l.LIlILl!'IL'l\\!. rrplesclilatiuIns. and ulsdurt.1k.1lgs ii li'»c plrlics wllll rr1l"¢:\'I Lu

-mu'l 4.lh'c-" m.ll1r:r 'Illy:~ Algr¢~el11uul 1'1~\)' P1_\l hr: .zr~mh:d L.\Cq'1l M' an \\l\LlL'u msxrumc

uxeunlud h) .all p.1:'lv~ llclcin.

H . .-\¢IuII1¢.nal llwmnnmenuz. [ha pmmzs hcxcto ngrcc lo cxmulc. hznc awknuvs lwlgcd,

.Md dciml 111 ¢...L'll Llllkf Sl.\lll other ¢l¢w=II1ucn¢= :Md =n=1n=mcnl:» .is m.lv Lu: n:a-.-\n»hl1 nLva4wars

\r .ll'>pmprL~h: §:> L'-~¢l4.s1uu 4\r In 1: um -vol hr lcrl:1~4 ~.l1hl~l A$'.'gl\ln\::1I.

I 1 !~i_r'. :°*.ll§i]8ii l:1\'f} [1:ll\!"-»ll\l1 .\°`!h;< »\.1;l.'L'lnv:r.' :w llllc;1:l\.1l !»\ h: '~.l;~L Lm 11 Lu. l l

.nm Gunn u: P:u\.: lu n lwarul l~ ullcxi l»r .uv~.llu1 in: :ow n:.15cn \\h.ll=l~»:ur <.1c~l. 1lll.:u.ll~!'l' :tr

nv.1I=dlw ~:l:all nu: .II:..ct luc ulladlxw 1 I luuall"~. of lac rcnmmdcr uf 1?u5 .-'\\z.ec:tu.11t

lIawmumuuIt 'n1_Rc&.r»:&1q Lory' cxhib I. <~..l-c=lulu ;1'nl nll1~r zlppcnmluvs .Lil ILI1L'l.\

ac: [Ina Ann:vlm:nl urN] rt:Ilum:¢i 'n in:n:ul is. laurehv a11.:nrl1urulud Lu lhzs .-1ulu:Ltl\clll my rLi\:u..1LC::

16 Nohccs. :\ll\ xxllare. Lusfxwexat. dcIn.l.nJ L-L ».vl|1r:|l|m¢a|tM\ vcqulrud m lrL':Ill.tl\:ll

LI  be given be :mu provssamm of  : Ins \grecnlelu shal l  he In "Mann and shal l  he dcln red

pers¢sn.\lI»' no do lm:¢p to Mums the =.:l1m: ms »lm»cxcd_ 0\' snqli Ivy lr:;4u.¢4.1cd al cuflnzkd mm

Ru,-tum nrunpl mluente\.L aaddxzsaceld iLl Ilsa zlddwsscs set fund in loc s1g.1laRlle page l\l:'l:M. An)

was nature shall he deemed Lu be <!@lwc[C1L [oven and rccewcd f\11' .xii pul.lvus¢s a=: at Thu date so

delimelcd ll delivurunl poi aunully. Ile lhruc ha:-nuns# dmv-4 :dlcr ll\c he: ~.\ln:n #ha ».un1.- una

II':p*\:-1lcd in a l'\'8\ll.1rl§r mmn1m1=cd mcrpzaclc for :he ~dq1asit ml' Unlmd '>\a1»..s maIL If we: h

segsstnwu m ucnldbgd mail, pustuuc .Md n:h:u.gc> pscpaui. Ur xi gr in by may .-llln 'full:u<l. upon

.wlunl receipt l1ri>v°Jt.1l Thai nut\u1l*st.1miing the luregolng. noun- 111 am ulxnnuc of :uldr-:§1= '=h.1lI

he vHI:u1ve nnlg. upon .u:\z1:1l rcrcqrl Nr -=1IL°h nnllct'

I | Blmjl jg Eth-cl. l'a1f\1.\I llclwsta. Hue Ag.*u.:lmml -lull In huldlng upu.l .Ami Jun:

l's inc h¢uu'E1ul ' l lu: ~auL°eu4sl>r=sand :l.\44;l\:~ Ni' the rn~:prl:1lve palrlsm This Agruwncrt run:~lilnlL-a
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a n:o1.Lnnnt mtmmu, with ill: lam! :~8nll he: hmdmg upon the L.md for the bcnvfil of €':o¢'rnhr¢u§u:,

at-a 4u»..L~-=:f=-=:an» .and J-xgzz-..mal ..u!\ person acqusdng :my p41r1i1'~r\ Rf He: I Md, lapis!! .cquwilacfn

hL~:e~L>I`. 5hu1% b-1: d,;u»lnl,;L$ in Han; 1-m;nL-d rho £'bh£{u!:~.tlt:.. of L.1I1di:»&\. her ans mg 'rum :ha

='\;;1¢1:ml:ut wl!h r1.:sI**L-ul univ ae- 'lM l51-:Nun Gt do Lund acqanrcd wixlwul the r1c/:c*L~II~v nu ill:

4 x|:».'n%iu¥¥ al' any ~4»:P.1fuix: lm.uu1tscl=t I f  phzwcst am nr par4cl< uishin the Lund use sui t !

lmiiwluzllla., Kknm!nnu1nil v»ill Druze :Hui at such url: .15 the L.md¢»~.1.fn».'r Pfxjrsntcxll has been pull

m Rut] inf Liu: ;1.=mn:uL1r phase *Md Ur pmxnk, Cncrchnrminr e=l'z>lH ruluusn: sins .~\:41'=3€l1M21¥i {-I. rr€l*¥*ii

Fr-um that p_1r11»:u%.J.r 11hu~:=~ .1mj Ur put- cl, wilhuul ELI£*n:-:Ug ill: .\grecn1»;rl1 §'rclm inv nrhcr pr mslinn

Hz ah.: Land £=r v.hu:h The I,4nd»»~.vnc~1 l'41uunt ha.- nn.: been paid in full It Ls :ha inwu! of kids

.'4;n;emcn¥ s- ueieuse lhul [~ur'tnn ml" any Iiun flush rcifzws Eu parculi and Ur plat: that arc paid it

he.

l$ign:m1re~s are ml! loc linllunhag p.nge.[
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\ 1*L|l 1i'h u: »hilit¢~I=.1

F' .l.II: IT. aMll inf :~ald 4ln4c_ pp::>clnal!) .¢ppe¢1lc\:
11.1118 l.ll~1wl\ hi To l l gum al £0 mn: | 11 l!:c iw-'i4 u" ~=Mi~|i.L!Ll\- ~rvl1t#1l\"C9 ll\ he I1:1: 'nsmns Zhu

n.1l1n*:= 11147 '=U"*<'II*l¢.'~l 'l.l t".: 'n sihln an-lnmcusl and IK cxeculunx ah: \i.lll.\.' an

1..ihulL'cd n: 1i1in:»'1u- 11.1 II1.N M 'hw' n.1lum\ U51 'ha m~l'ulm.ll'. 111c !lcl'IN'l4 Rh. v:'l.t'1 -Nils

l'\'ll-IH 'll v £1 Ra Rh: pc'sm1~= l~LI.l, uxL'l:..ll:d hr 1lIzllulmzsl

'V\li'\}°5'§ no hu'-J

Ntlar  } 'z: '1*zv m ul t  5

'IYltI1lX»~II~ ll 1 \Pl!C

Vi I < »1- .'\I{i/TIN.-I

\`u..llh' 4 l" '

ii \'<1~ ml) l'uhilc Ill .aid lee f»s.\i rutllc. pcrrvnall .app-:aawl

I~'l am ll Eu l'lll' 11\r €lr\1~.¢'Li In m: in she h:ls°s L-I ~1l1s\!1IL!.J1!,' --1: d en i m  ' \ In: 'ha p |- »n~ wvhn-:L
~uh=c:1l~\:d H the within rrlslfulllcnf Juli r»,Lrlq_.-".l\'.l-i!cri Lu Nu: that lim \!\l:\\:l¢j lL Sill Ill

hum Al1l1lnr..*\°\\ c:ll1il\:1t.u~4, and :bar by lava siuzhasmlcs £111 °&nnn1ell1. 'he p¢r>»'=n-. vi Thu c1111
u-"la'[ l'l n 1\1-11 'h; l£¢r4nn~ recd,cxcuu :I lbs: lnsL"mlel1l

WlTi~fES'~. my h'llld 1l.lll. nllil:1:\l 'cal

*kNllv F441 Sane vi Knror-Q

i-ares i'lb um as zone Nulnrr Public in Ami Eur 'did Sialu
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E?{H]Rl.l 4-

Ii\IFRAS'i :wc°1'1'xF CQQ1QDINA I Har xi IRi1E\'lrP*1 r

in-.sc RIPTIFPN oF srcw Aron vu $ERv§€Iis TQ Br €`U(JRDl.\.*l.I Lu ow c l`§§_£l',i*=.ll.lf5li'

ECO

Aland the existing L'C&J'4 water scrvxce :lava Vu xnvlxuic hr i :ml

i'r~\rparr: 14 masfx:r w ulcr11L4.n *,»s1£1 rcapuui In lim: L .nd

l'u:15nn .Ami al dm :lop sut'ficicul Ur :far plant -my via! §.\ua'u. ~:np4n:st*¢ ha tin: L ad

hand J x4niur 1ls~.tn!:utru¢:m.Jln lim: Eu the L1-ch*~».1'». Pa ml

Prnavidc wiil-:~c1"»*: lycra in ufrpliudluk gm unmuu Ll .!g»:n§:aL~s 1Jecca4ar'- haf annul
phi 5plz11w.II:= wnlix n s»:hl:du!¢ ufclamlziilnscnt Dana-; l'»=_T:~uN4'l;'<:LI ion the Lund

L}¥1l:sin ix lHl&~3 mu il~1.~.1Ite\! w'JI1¢.r wupplj..Md L'err1E¢:alL of lJc»zgn.»tz-n1 rr~]l=.ri.d tin

Ymal pp! 4ltp!m ale and D-ep.u nncnt of'Rue! Estate:ulnpnn 4¥~

1*'f11x°id¢ ::=.]1c».ii!ed finfzl suhdnmiuzn Phil ~.=..ntcz Lmpzu'- vznsnl slam h v c l . . M d

nclnrdxn own with ion* Arirvn.1 l1*r:p.Mt!lu:d ii I s1urw.»x1tmt11u1 Q1u1IE*» 17=.l 5¢l\li.1l'. =l'»
to I. un5I.1h:.I

!)ruin~Dm-e£c»p t3r1huL~4 .znenznvrl --pfn.m» re hw L'\ll1*,ln1-l.2ir'-n al s'l1i',l¢.'ILLcIL¢rn
»A'ilflin 'in I arm! lmlh;4A.l ht ruittll1ur:~l:u'»:III}

P\ 1.

'».p.-u.d 1'l¢: r~,x:»E»1z4il{"5.?4 v~ J>!c~.'..MI -L!'»lcc :url 841 xnullhlxt hr: l .Md

I'n=:pzue a ma8x:z Wiislcxk attar plan is -Rh rcspcx IN hr' I f5DLi

I'}c:~».eh'-p J iNn-'.*l1L'T rculaianeal -.- a:'¢:e lac;IIlua:sli, lLEQnh».'3i\. ea-,I dl:~rr1huu-nrx p!.1n
Mn:-Iuding mlcnm well w.ltcr supply hr Lmkr ~alnr:LgLv !:1cxl1m~~;,

CL-alum aLl us Dex 48- 41 buliicicm w .aavewalcr ;\l.s:1t ».apauits our loc: I..nul

I xzend £1 maslewutux ulliecinnt 5\~[E.IL m.1m inc to 'he Dcliwcw Puinl

F 1:¥r~1J »1 rc¢'l:lia11».=\l '»\ ntrr Iino In .I w :Arr -1.~rnuc i':.,ulz1» v,sll§ilr the I .Md

l'/»:+\1d1: all perxxrsltang :Oni x\:guI.1tul14 i1;1p-lux..134 xuuluLilng Hui nut lumhod to an

Aquifer Ptutacxacm Permit .mad {'enlr4} .~\1w~lnn As'»eein1zun Ur (je wrn'11|.*ni'-
IL f*kAL3l 2413 Vv'uh:l' Quo»llii\' Plan Js r:L~cc-»-».1r-,

Prfzvark wlil~wn2 l4~!z¢ri ht npph::1hl»: u-»~'rn'n1cn1.ll agcmx¢4 11¢~:¢~=wl1 inc Fnrul
plat nppawais svrih.4 srhcduln pill:umnutrn».~u1 rE.Itc*= pmannuhStd fix' Thx: I .mal

Pruvadc smrvzxiitccl Tina! sxahdv.-1-nun pin! x\a4t:~v,.Ncr inlprnwmvni phsn cheek Oni!

ex>nnimntfL»n such the Arraauna IJ~8pantmel1! of 1-nvirunnscnhxi. I_)unLt3. 1311 .kpprmalb
fu Gmslt nor

Qhtzzin-[344-clasp !'as.i]ri1c5 ¢:1;lvr;a;nn .ulr:¢.'121¢:'=1t IT ¢'¢nstruLt~un ii :u1r.1-.iruclsnu
sxillttzt the Land I-.L.b;cu in t¢l=11l'»ur9cl=n:r1i |

'I xx 43, f{_tZ* ml 4
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1\}FR.a\S'l'Rl L`I'L RF L`{14"JR[)NAH¥ JN .'».<";3rr=\vr.F3!;

1.l!'~ih he I El~¢Sll)N .-xorwwurwr -» 3¢\"4T.'§ URL/ v._.»x.I l:R £.{¥kiP-AN\'

wAT1'-an r.4<JI-g;.;.4.14;x'1 i-NSIIJN AGREFi\¥i*'4 F

E h:E*=I Anlwscmwi 15 m;u§<: sins Li;l'» 0 "nm ha, Lily]

h e ¢ . » v i ; c n  b i f f » [ ! \  c l w z  W . - 1  E ' I : R  m n w r .  b Y l  L`  ni l  Mauna i luulct j  - i : l?ul i i ' II{'IlTls3H

I "{.'o1u5um " L and our I "l`k"~'~,'lu;'cr" r.

INEC In. L Zi

Qc'.'-uirpur dw-.;§¢~ 111188 v~, utrrr mil iv ;t:rxiv:f¢ e <-;n,'1Jm3 tn §.»"l6x I to? t*~» 1'1.**1_ usWfe

¢:w.LI1mtlauIIL I'tcz$resl 511 l '§~:4:l 111 Wu:-i*:»I1u~» a l /an11i1 .u! .|=,-

m1~'t "~'n»»l*6 Lunfnmuruizxll Il5'~s, m F*1,J¢1i 1:.'-»L1Jii'~ \.\i°h'11 ti =: ,l"P~'1'§£l a1Lwlxl*~ vi ill: Veto 111

M.u.z;s:sp;. Mann.; Him: "lliux ch "Jm\:nl" I 1215.11 »,k:~l.11pl1u'l lm TEL D»..\Llf»}r4tV:l*' r f at' 81.14414

wich- ;u~* Vaiuilwil url mu-s#1J1:1'£¢:d ilelufux hw Hue 1-'tc c-r»:<, I `l<: 'JO=°,x; . prnciwi m I-.nuiU1.i

»A lr11L1 L nmpuny. '-4 {'¢~':i51. :tr Rf( 'pox cnirncu .Oni MCL :::\its t"l"('£:' "

1 MB {i»rnp;;nv» IN 'I public www :urlwr.\! ;lu; J \1Jsnt:mi an .'\i`l§<..IE<: I\,'\', 'scum r: 8 9

log Anznna L'1tmtiiufi\1n xv71il.:h ¥4494 ,and upt,s8Ie*i wgilur Uihilv Laullucs iulJ hr}ds. ii L c . & N

:rum the Cc\:uxm's>:on granting Wnalpany the cxcluwnc null ft I }'1I~:v14h: wulcv U1a]:3'\,' $4468

we¢lznx p\n1:un:~. rt'Pima! ( Oni), ,'4:au'um1.

SL:h1ev;l in the wma and saczndltivns 5,1 ¥R1t1h IxL~rcl11.1i1L-1. Dex nlugm is wslhms tn

uunstmci and s\L=tu!3 iaclsiscs vnlhin :in Umvlcmnlml nrc4:'=»:ny hl wiiclul w.lkr uhhig was :ca Lu

M111 within the Dux ekwpmunl. which liu.'ihl14zs skull Lu1mL»;t in the Cunl£1:.uw" 51-.tvns M .-=»:'11Llr1§Iv

\'1uwn l:l'l the mau .xuadxfcd hrruxn as Ifxhtblr r { umslanv 14 v.1il:nLt 'al psmsdt.: vmzucl ulxiaiy
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»u:xlLc s.~ the ¥Jc'.'1.§&r}*ulc1\i :n &c;w1d1§Nm t l r='!r:\.'I-ml Law, s1l4.Anfm;; tin: nth:~s .Oni ncgul Nic=n'>
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I
L;
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>p¢cs!i~.au»:ms Eco the I-'acihriL*- shall he .Lppmwd b:= L'mnpany and its unpincrxs 1"4.-'1'-n1p.ll1j*"S»

's 1*};*}I;: =.»=~1»~ IN?
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f;nu.nLu"'l. prlL~r Eu ill.: ,un1:z1l:n».L*1r~4:11I. of Whzsirunzxiusn. L'Lu'[§;t§NW Md {_'c1mp,m\='9 Vmainucr

a ll-ii; ll,£'IILT'n\ the IAU 1 and ~e»actkic:11n1ns Ami shut! r u v i d c  i v  r una-~ln:1»1.~z Ia cu1nsnL8i5 .QrP 1 D _

4 »all :Ls lsmcllcahle, Uewlupur .;h;,;l rcqn:r<: that it: c4tr:1r.:Ltu1 be hmmm! by .Md k0"ll\*ll\ll in tin:

pLuI§ and ~;p¢4ilicnxx¢lf1s hr the F.n:iliixf.'s»: 4,4 Iintdly Itpprmesl he tfnmpany. Ike ~L2(JI\~lt1l».:lI:'N ml

m-r.LH-mum ml' the Fa»¢rI't§cs shall hr in ».nntE1tu1.mc4: with the uppiicahlc rrgnlrstxnna ,4 84.*

Wnnwrn {}upulh1LL'x1l ii' has mnunema] QmdItv l'*.-wl=<;»"». the (`4Ni1ll§iMinl1. um! am ulhcr

gm cu1:1wn1rJl auzhmtv Han nnggjmuiMsctnvn 1l's.1'\:uv»::.

ll Rid-lht al Impccthm; (`urre_g_§c ,Qc 'mL C'».»\npan_v 'ihnll Han: :ha :who "Ur

haw f nmp.mvls }*ng'm¢:~:r lm~r"c::;t nm! hrs the I-u=:ilnws at reasunuble times during the »:run£¢: M

l»nal:,1,LILI:l we 1:440: an v IN unsure cvnfomnuucz uvlfh plan-s .Md spe\:if3C.1Ix4*n~:, If M HW  IHZTF

Iv; 'Z =r»;' aw Hm I  . wept  as :  ha £"clm§uN§' ii Fu: {`.1ciEIUe> .Sm Lfmztrxntrern- |'1'!~.r=-»'.- hr

ws fkxn.u.~.h\p ow iuuud M Lu: del¢;..£l1,~,: U! atciuicnt III :my ow," iT 11'e Fu.: irrw- L1 I In L ».lt.»rnz

ML!*n- wwfwuunl !l'LI2 Uuntfl .1a.l\ nix re.l»:..t may avi; Nov; H* <k:li¢'ic'.u ummxuczrfl 1. Ll-lk!

.Md H vs: 1'xH§d£l':I up Md rt:qL;at»: in", slvr-c'r Ur* anllg, psig 11 »r .all 1\L'E'2$§~11l\ L L I I 1  , M n  » :  L l J I 1 > f "  1 J l x \ n

f $11194 ì £l~=zT;::1§ixa XL4n»u"3 Uumpalw YL9LRL% hr: §'.l;lL! 3 » ssiihhnlni um:-row ml .url in l5~1l¥u1

Lr»z»11;uUun in unj; dufcuiu: purhnp gt' the l»l.l\..i§1l1l::s 181 1TI1xnp_\ny's svszcm ul1l»;->~ nd unill ii'l.

Pacxiailri It<zv: been urnstnnzlcd in .1=.:Wr<.l-,l11l;»L1 wwlh phuv-. Md =»;n:¢13i=;;¢1=m¢e» Mai L it :;p;1!l£;1hlu

x€::u!nh:»a'3 rlxllizrcnzcnts Funhrr, Ehzvcinpcr shall prwnpeigr uanL¥e1luLc any Coanectuc Asian

§4.:Llu my! El; rx:1uef§'v ~,uc?1 dutcuzg ii] »d \i»:i'tex»¢nc1ef's in <v~0n3§I'L1»;tm-lx. matfmnls and xx. l'~!1um1ne.h 1*

nplv l receipt Rf  nMisfc HY Vunrpuny Thu iiaregvilag auviwiliutandisxg. ('q\nl'f,m~. 1.189 nm:

un:¢asn1u.rbl3.' wnbhohl nr delay aucqaklxmee of the Fuclhucs.

-3 irnnsiel of Up. nexshiu. Upon cumlvi4:tin»n anal .zfqlrns at Rf' lim: ar.-I\\I\l1

lfuuilrlcs by !.'nm .Inv and .my nlhvr -gnu-emmcnln! .uuiwixv xvimnw a ruvat  Ia re ui rudw p - L * PP

IV '§5§'¢"» 433
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lirwkspcl. ~h:¢II tr.n.~.i1~r .all 'IQ 1 Mir: :..11l llstcrwl In Shu: l̀ u¢:I11n:~a In {"ulngum» Vin .1 Lu!! of said

:n as h in »=It:<t"'1.Iu:'_y 241 Cump.u'y lhcrranller, L'umpury :451:Sl he loc smlc nwnus nl.ll1e I-.nudaiscs

:Md he rr4lwn~=1hic fur lhvr -~per-ninn m'unll:mmL'~: and n:p.lir 4"4m1punY"- |=v.:\cr<h:p .Ami

rv<ln»nhzh1]ih/ :~.*1:1il include .JI <li-.!ni~»nli¢!I\ ruinS .1rld.1>r rduied a\pl1LIltL-1»&!\c£*~. '.\ Nil1 the

l)g\ ul.>p~nc nt 3C~l1I'JCLl2n1'l =n the service law nfcanh .ust~trn~.r r.:cev. rm wzviuu

\1.lin1L'n.*n\L a.n.l rqtnnr ml ch .¢:'vi\.n line. '-all"ch I  now .iv [sol got al the FlL,1!lll1'§, =h.1ll he

I .*c\ n'll~z1'cr'*< ll'c Dl:u:l<*pn:rlll'~: 4\r u.5¢h mJlvI1h1 11 C.1\!41IM.":s` }'\I'~P1lll!1lhllll_} Al l  ' -wok

pcrh am.cal he \ll' 1~:\ l1L\1=lll rt' Dc'--'upcl stull be w.u!.m:1.d IJ) Duvurlupef !0: Lthl? \L:J1 I:-.ull ac

d:1!<° l-1' Lr uzsicl of the F=1rll1l1cs 119 Cnnnpnny agamsi <l+:t&u1*= in lnalenals ,Oni '.\.urk:\lu1l»:l\lp

Le v'LIllu: 4 .l!1 ;Js£~ L».nL'II.ll.!. al hr Imai ii ir.:m>fl.'r, lh.ll !hL. l..a1a'llll1C'=» .fv 1741..auf Llr.sr uI°.ll!

Izuu....J \. lwuplhl¢m»'c5..ml unlvzs Pu' Uma- nmcwl ?=r 'i l inL l im chim~4 ha-. l.:\p:ILd. '~1 ml!

j 'r.nla\L° w. uivucc Sn law Iurln u!. Hun »\  .savers  ! 1l .x1 411 CLIIIIN \\1 u\\1:iracs~.ll'=. :-Ul*l'ul\1l-vCl(lr'i.

nuchls 'lf.> JI\l$ ll\.ll\ l'\.ain1cl1 lm 1: bL.\\ Pam! and °~.»lL<li\'d

Final .-M-Built Drussinigs and Ackou1Itinmz of Construction L`0§\s

m»:1.L\h n-.~"~ !¢§lr»\vm£ ».¢.-l=1pM»vn and uppnnal ii the' .nLlllncs_ LJcvc!uprr ~h.=!l prn'.nE»:

i f -mpmu °~'~ilh threw: ~=c1:~ Rf 15-hmll Jrllsvi'I\g-1 .end 4p=:.'ili¢:;lliuns hr :hr F:u:il\lil:'..Oni -I

r\:pr&nlucf*1lc ropy ii' ~=urh llr:l~.v1ng.s. [ ) e v e h 1 p + . 1  - s h a l l  u l a n  ov u l e all mcuurlinlg .-t :ha <.u>.l U

cun~.nu~.nn_q and ll1§L\l!11»u the Facilities. "lltclx .lmuunl shall be :'eflund.1blu in nw¢ur.hm*u '.u£h

l7ilT¢.§]'IL}'ll l h¢:'nw ('m11paII§r s\u1\l have NG uhhgi1l1-ull lo ihrumds >¢-rnce Lu in: Dt\-n.lnpnu':lll

in uLCCI'\l the tmwfel up the I-lac1lllic=» anal Dmeluper had cm11pl\ud uni- 1h:= par.lgr.\ph

Easements. DevuIol1-or :,hall bu rxrspimszblls iv: ~.»l\u-:mny ad. l\l.'\?CSM.ll°\l

I'-.l'\'fl'\l'I'!I"¥ llkl rlghti-mJF-'w.l3 f.»r the =nnsln:cl1c>n and in-stnilahnn. zm.l g_~.1lb<l_1qlIl£Ylll \°D£'f1i1;l.\r1,

lnsallllcutllwe :nd repair .»l the F.: .I'ili1:-i Such \:¢1scn\L11l:~ .11.d
l`I Iwe/ ~»i1*§l heu{-"f 'f

nH11" =4di:Lla1.U¢

n'x»1'LI» 111_.5 111"
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,lam .s~:;;1tn=;a, .Md ~.,+»QI3;»feu._.i+Jn AU .as LU .zll1-w L'umn.1rls rcudv ¢k:0s$5:» I».f tlzr: r §vl5l!\L'r» in:

rranszttwsaznac and ra.~pa1::~ .ur l r1Hu~r :8cr]\¢"1ti¢"~: nm; -~==:!rv in suxuxaie mate and rr lzabic wzmr unixlw

1.("I" 1L'¥i' '%uuil :§.s.-1.-t1L'111~ was! l'mi1t:~: Ur-wxzy hall be pr4wi4hnl to E'\LII:panv by D¢.;wlc»p::r it We

=.am»: amu: As £Jcvc:!op¢r 41 uzmhrs w».'» her-#np ILatlml:r I-uclli! ic*s pursuzms Scrpunlgrizph -L Jw..v. AL

dh: time of trnns{'uf. 151 c;s~»cml:n1:s shut r;ght>,~ul` was $81,111 bu t`r¢c M pl1j==:iu,1I ¢r1cI.4.>,1 hz1xm1ls*.

u;1L;1I1§3wmnGu.~1 Ur oflwr ubat;l.3s~ L"1=111pn11y -:hall Imai Nu nspor.ssbilit~»' to l.1h1:! irr ctr ~L¢uru cm

I 3vvclu:»¢;r's ='ha!II:mv such l:.v~f.*.1u:IIt.4 us rmglus-o¥'~'.v ay.

R vi n l h u r s en n c n t fn! §ZngiuL*crin" 94 sQ_l_her Sues Ami Expends

IN¢;v»;Inp»-z Juli .ilzii scsmburse Cnmpanv fur abc ~z~-1545. expenses and thus, mnsludme, Eeeal t8'(.*i

=nd L.1-L~. Um: .nu nnmrrcé by I nm8mm1. hit p1 up':;.1h<ers ~l>l tlxi=- .=\2£I§3L¢l'tE1lt. fit W'fu i."»"».ilI\' 3115!

§`*?llI*x**.'1l§l1 1*1 l»LuL<. ow!  ~pmpin'asiL11< for :he F*u:i\ i l i l.°:~: in ha L4.-v\:~tl '1lu:ud he' l 'H:'r. '! :.per Ru

I"l#P*€CliII. We l-tci"im'> li=\rin_3 ru11'=!:Js;nu:4 anal vthez »'lp¢. r\l'~DT\ »n'1ivi£ic- wdvt -8411 Hg,

f\l!lj'lT a i S" 3 ha uEtt.1u»1:=_,=a no Ru*~;::=§,ary zp;1r»~\.,ll*z let' r us Lz*m.£11t.§l uu1§a».\t"§iz~¢»~ Mlf. riwlv Tim

r . »\.i1s1x:.ll~1-4ll1'L~ "5£~l:~ 1 Fur >u4* l  pnrpuzu. Sr  mm :mm ~- i  Thx.  9]" l 'H l l . .§ =- t`  *hw . \ . "v- : rwr1l [he

l.)L:;¢;Iu5k;I° mil gnu aw -iI*,mc»;* to tow i'mnpu11'~. xi! L~€c~.eu Elltmsaml 5`1v=: Eirarwirui hi! EL

»I€4"f.~=w»w l }L'\ vingim 41.111 nm~*~z=Jc .nhlxlzontal 1d».fal1*.\:s LU I.'r~mpnn3.', *ts may in r~.:Lluc\.tL4l *w

L`¢mpa11y m writing from ms:-tn-hmc. in rcImh1l1'*¢4: e `nl11parlg. ill any .uddltiunnl -'uhxlnnisirntsw

1 Mia it 4['L£-HJ'8= M l _.1l2'li'>l§T3{q p a i d I i i Uwngaanv pure"uar*=L fix sh£=- |:~rc\*~*u»im»tn -43141 =:¢a:1e-filiuW

3l3V»§ZI4R'¥J-'3m ,use M :'{*-rz:=:§naI.11un Ami he suhjsci w reiilnd pursuant to lmrag,mpI1 3. l'»~:luv~

x *§_J§_cfgyaz.!s of Adxnmtes finrnpzunv t;hls§l <r<:lE1u4! Jrsnuisiiv Lu Rm _.§upz~:1 an

.zmnunt quai iv '4r:w:n purccnt {7"*`»} pflhe gross annual n:vc~ut\r;*§ rrccwcd by (`nmp:mv tnnn :hw

p;w~¢41nq M' wmcf uNiitv wrvica :n each hung tit le w>:u\:wr vJtlnn inv D¢vc!¢»I1¢ns'n¢ '~?\aLh

=~h=nd~. :lh3ll to ;val hw Vunrpany in Ur bcfurc oh»: iirsi Gay it Aught wmursesscnng m the 1b~»=th

45441
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.ukxuiul was h:Hu~Auu4 Ur. I£.alt'i]IJu¢ ~-ual nm v.ni1.h Uth; hr: }*'m.i tis 8, Mrnnatert-~.I in 8441

»:c€q*I¢4.! *>. L'=1aupam :Md wnriuumg 1ht:r¢f1!h:r in uzmh xu¢4eu81n3 ~;uh:ml;n if taw iv: . 1 [ i t ,Li up

hwuxi 4-1 A u [?8} Y*¢,1r>:, Nu insurmst ~hall auu'uL or he payable MI the annunts lo he r1'i'1n~}x:d

ilexeuelalw, Ami zany' unlund h;1§m»:e rerlxaimnzng at the um! 41f such twenty-two year pcnlwl shall in'

KH :we l7'.1ndll1i»: in [Jo it-ent >ah.:H ill: Mai amount it' an: xcilun»;l> paid Hy Vampnngr hr:rvnluI\"r

wt l31-Q ma! 2':§11&'»<Jnl Ni'all anfwfnu-'z» mmlv b\ l`J:.'~.-1i.p<'r hcruah¢l4.~r To: Fha: puq1w&c~: 41-1 lib

l'°fLl\ l':=!9J]i. :ha !¢IL¢l ulnuunt Ni !Jus:.:l»upu's ads ayers shalt be quai Eu IJwvf.:ls=pt:'l':~ .Muni w! a

Liu-»iru»,:tir 'he Flnezsiiiscs *and =ah'.¢I:crl.i A¢ln1ln14tr.ulw (`(:3I;~, lL*-.~i the units -Rf zen- u_4i».,u§\v¢.

iutlx I; .is l§ci§1wd In parnggzaph "I
:» nbuvvzn. the r~'.=>ls f~l. curing 'my <lr:t£l'~ rmsnng, during do

.WML Ii P u l, I.13 1uw illus lwwm. UJPJ Ur: iiusir§ vi .No l,!§11&1~1uila133l~.. »~.~-:1Ul,:2~.: *Alva 141.3 £11l 148

sun' I'u;'ztv41 ii 'kc §~sH:i!i§1u

;138331241 's ( S niijnu In ;ac. hmlu*.: in 1114 ..nu.hkn Tim! Um. \:In:lcr

iuiiv l*..*tutM xii ul4\2u1luu> undue 1h~4 Agzcumenl, L ¢*-snpungr shall pwvxdc vswr M114§ h*8"'VI ma'

Lu all 1.11. [U!U\.A'> W~Lnn .I'u D1:\q.iupr~\u.:¥ m isuful :Lance xx :Rh r »llnp¢£\v~: £11154 and whcdulc ii'

l'!J1L.~s .mad ¢h.1rgc». 1117 -¢..rvice'. :he rn!e:~ .my rr.~¢,1uhLli4-»n~. of the t"4.»n~.nu4-1iv»r; .Mai nlhrr usmsf :C #Rx

ml1§wn!1rs .url Ti2£§%llL"L'l?IilF'Vi';~. EWv-finer, L`l=§]1pa;11v slwll him: flu 1)311 g,:¥1uI1 :<:> J¢.u.'g34 1448Hpirl al L

ill: F' °L'i§1li\:*l an tin: uazni Dcwlnpur lLuI*» to nvzim *any payment pm :dell in 1?l1*». *»grr»,1rr\<,l1l, liE'\

lit zfirlstrfui 11118 inxilsll #81 fsciixliu-a in .\L¢.\§rd;m¢:l: uh ('nmpar:y'4 e-\lnr1¢l:£rr1~¢ :mol ~pcciI34:.zIi4ln>.

um ! :xx 1cc¢_udzsw.:e wiz Ilia:1993 xo Jr I n: l'L1]L55 .ind tugulaliszrxs Ni A13l-m§r, PM; Cmn1nuL..»m:»n KN' .1113

usher Gus unzmrrNnl .nutimnriiy having_urri=rlicl§qn 3hcr¢:nvc~r. nr Mhvnviw 'mis Ia r:~1m1v\y vnrh do

te=r»n»4 as ¢uxu,§iiau1:l» M Gm Agrmnani Drweiupw .n§lLnmvlcd2n.'s and lxlninzrawmfa- ihm

Uulupauq. will nut c~.Ml~!iz~.h service in my cumnsmcr vMhin :he E34-vrlnpmsenl until 48411 li1n¢ 114

Uunxlunv Ivan scccjstmi :ha lzumluf ml the E'm:13itiL:3. .Md all umurnnhs lh.;l Dcvcluper is runriwé Up

4. fr, '.% ,g ; ,a
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pp. Cxrmpanx lzcnunder haw: m l'aL£ horn panini the hrrrauinu nl=I'sl¢hA.n§l!i¢*a~ tin: L§rn1q°>,xn}

4.151 met twnrslmxie auvacs IN any L'u5luM\:l 14xtlnn hr lL=*»£hrpnl<;u§ in v. Emu; 5¢'rw.'=° 34491 iwcfcra

1:1r¢>p»:=r!*» 4 t1h}i>hn8 Ne 1% L'~¥IT"{ILll1L'I1&1lI us' MW Qxxhusqilcnl brfcml) I Ir 1Is~n;¥c=: iL1;§I*zuJn'=.

U e v r l n p c r  i x c r w m i c r

Hr l.iul1i}j¥) for in<:~Qm¢ l'a*w<. In the =m~nt it =4 \ls.°nrrrnnc»i !h.1t al! =1t' t=£l\.'

pun lion of Dis t-3¢~¢per's mivrnnccs iN .mid al' uu"1.41rU» Hun iwruulmllur C.M>htulLd t.l.4.'H'-ie sxwume: 10

i`@x*.1pa11} re, ii ala: duh? Lt*. ih1~=. Agr~;'4.':11:;:»1 nr .ll the time t`.:c>lnl1;:r1y r4lu.1!\\ ru-u1;1v;;. AUdi

.uk 4IU,\'*~ lnrsfsrlztzdu, 33:4 clupuy' of all snJ'¢ses1LL: £.L&n;l=» IU ikmxpiuIg, uqLI.1I IT 1814: uwuxue: LL\'w

rw-l!=11;; l`w:4u l"k*veI¢¢prf'== .u1v:xnr4: hurcwulur 'l`hc>: l`un~.1*z shut! in. Paul tn L'-.uxxlmny vmlun

L-v» L":1l~¢ PU: d.1;~':~. '§»Eluv» :ng .ult1El\:a!1Lu\ IL' Duwlul'¢:r that .1 \£ulLm'lllm!vf~u hw- Mic I  8118' Thu! v s

s1J~.h .ult lnsgzrs 4.'uw-l1iut 1.° t.ma%»l\° Il'e1:».11ra~:_ 'mhuihnrr To x 1rhu: rt' Eng. un'h:rh1i*\ 1Kn'»n H! nx>llII:m'lx1x1

113. Ir ;uw»:nsuu:nl.1i .u,lhuT:h, .rwrl htwtir in do; iuhsrlnai Rgzsxiliif t. i`4,»»JL. i v , ¥L&§"Jl1i§lLN1

Pu ¢n1u1eu44! hw tile; irzumttui 1~?.¢:1 awe So vs., us ~asm,L»r Lltnnw; to ¢~.rIv 3 d'U.t"L'. l.l.s
I
I mil t~:s:=.l}a*.;un

nzizaunu fu ts nl¢;I.tcs. i*L\.h x'untic;uun shut! nlulud».: »i.»c1uncr;Lxtll'n 1~.:.i~.».nl--'lh. | c¢»:»~>,\r\' to

~:1nh~i.an!i.;\c xhss { ¢tml\HII}"'~ h-=hxlr't3. her 'nvmnc t.1w-i rwu\l°ing iruzu 'he 511.4 ulcer . u-h ausw- in

41 Rf cun4Iru1.nul1 .mdrr :hes Agrrcllwxu in l im \:4£..!nt £hn1 L4.»_31£lu£1J§ }¥.4L1=j'z iii; 9 3  J  I n

D=:wln;1<:r under this puxuglwapk, such iimzis shall also c-Jnsbtutc advances m and of f'L'4l98U'\Ji."9H~

In addétinn. Dcvclnpcr shall inticmnify um! ha-ld i`IJmp:u1¥ hamuWss fur, Frcml and agsarzsi .my to

1'l:'.£tc48 ullercu. iinrb sand puauxnihcw 1$=cs:>vd :lgamsl Vnumpany and ozhcf \;G§~F.3 .Md cxywmssrs

lncurrcsi by L'wn11a=n§¢ m a €¢!£19»\"lH£"IllI¢ i i ' lim puynnerax !'»;,~ Desekvpel it' 18l31!'~U1l1$~ 1§\:>t:r11*\0L1

ibrvw

"~§n¥i<:s:,  Mi  rwxlws and riv 4»riuL11 c»:nnmuni¢1zt\un4 rnquncll hcfL~1ntdu:

ihnll 81£8 sent 10 all psuizfs as iullzw,

I/-<8»1r'-?"$l'$ 319189 Lu*

G W ( 0 6 - 0 2 0 0 ) 0 5 0 7 2 2



i.iJlM§';'\'»*z

Saar t 1'L4.c Wane: L=>mpan',', L L L ,
Aim' Cmfly *vi L§hrs, Vic.: Pra~1L¥e1lt

'Oni N. 1'4"' A`\'L£'lH'\.
Suer 3 gr
l'ho»:mx. Armmna $'8192"

:to \*1 E`*I,(3i"ER,

Each wav 4214151 .u¥vi<¢* rho ullm- wiv in wrilxng at are Jmnazc in inc manner in Vvhwh

nnlicr: Si in in prnv;4i1,:\l lz»:ru*.mJn:T.

Law K IMP .»'*.L'rr*a*lfwt;' Hui Lil f*L1}{_1, u 1.8 wlz§1;1lwms Ticr~;*un~r.*1:r. 1.1}1 3;l,'

*x1.11p*£[§§ inf ~s1»j 84't*+'~.,1s3»;l8 IX HTL mi»L*"~ and §;:xl.!zd1w1ta Vi rim: £'ulr::xm4n:»n s¢LLt1n~' £0 1h»:nl:4M.

'»~ £i*L18 J1*.LLz » and .auncndkv wé1 M Ge ̀ ,r:rz°4~! he .Oni L.=w-uuud Lu .wwrdn u c "ntlw the |;11.x 4 in

Viv '.§~3M¢* iN Azwmu E)4.'\¢:§».'l'u uuJ:.:~»tand~i and a.lwlr=\\iL'dl:L-14 ohm F. Hit}!AH'»'* LU;-1 and

cho 11 q Oni M514 k'nn»1 ml mt'\».i1£tu°e1*~i Jpg1lincuttIi* In Ra pro-winn UI utulzq, 'h§"fl1»':;.L l§Ti§"t' no

nu.»61i?x*1i ii'-sam hmc-u>»Ein1¢: he Urdu: ii Cr.: {`u1:uri1~»=1utl. CUT! www ~>§1.*'l pr he: l'}\:u:1vg1=§:r

xx No \11§11u'< Ni 4411 unless 19411 Itiwv utrlmt 1}uwinpur':» ughs :Md .1h3ig=.niun4 lwxuunmicr

13- lime is ml" :he §'s9s:n¢v Tsmu u. Oni 421.41 he ii tins: e=>uu»;L it' xhla

A grrfrrn fun;

14 Indrnatlificsxihznr Was ii'  Loss. D=ihu1u;1lr £148 xmi\:nun*ll3 .Mai 31843

Cumpnny }1aam1k'==2= Rn. i"r0m anal .!"4:nnS£ Lilly Ami al} ciauns, dumunds and uthcr hahihlics and

¢ > = p < ~ n 5 ~ : s  i n c l u d i n g  a t 1 n m i ' : ) s '  f ' c l . : . ' »  n i s i  u l l a  C 4 1 4 5  N i l1l151.1KLuI1} :musing ».YuL Fit W r»3h»:°rwl:%t2

rei;14w1;; fv L̀ !l.'»'ci-up»;/'<» zmimrv IU cum Iv with .my n¥.!hl: k°rrrl$ .Oni cundiiiuns LuniuMcd hcsem..P - >

sslv!\UI11\g (vs xrhuui llmnzauunl L`un\pafi}"s relusai 'he =.cn.c :my *Mir '.u'2h§n R319 ll*»:"~ rivpmv.:11t 3»:1»4v:d

fu-n.'t2>i 9.12551.93

GW(06-0200)050723



all Dr:vcll»pvz'3 Eliiurr Lu ply oH .11Nuun£:» 11:q1i'1cd l\en.'u:'IJ4.°r "1 a linwly n-:nlrvT FJ-'wi-lpLl"

d\j[\» IU :l1l$rln:1i1y (.~'\np:1ny shall rt-lkumi m all LE&ll¢lWLTIUll 'l£\l\lll1¥§ undcmkrn Hy "h'\~n:!nl-tr,

Ng LuulsuLL-Is. :»U1>£LI\1H.JL1u2:» .l;ZLlltS_ slid l.ll1l~ H)-¢.'L'~ l\LTLUF\sl~\'

Surucssors : Md 'teel 'n< lhxs .-\¢;I.cemeI-I mu) h¢ waerraud In 'L 11Cr DI

loc p.lrtic4 pm-vndcd lllat the a~bi_41lec aaccs in urilima '_» be lwuuml Hy .nil lull_\ pp::arm all o f

loc iI$*il{lll'l'S 1!ul:c\ Oni ull1ILttl1:»u\4 ?»€rr:luGL5cr_ [his Aclecn'cnl and all .t.'F1n ,-mud rut ¢lil1:°!\\

1:m1!:1lz'l..¢! herein shall Ba: \'mdlng Upfll l  and shall :guru In No hvncl i l  m l :ha ':l1C\_'U§}-,l_)!_ :Md

.1\vgll~. Ht Thu' I1.ulic~.

.l}_§_spu.!.g__§{eso.§utiol_l . Thu mrucs l 'Lr£?<> rgrcc that each will yl'ic L'\.h M I

i.l1'l1 c'=L*r:9 In rc'.l~hc_ Ihlnugll nvpvll.M¢ II dxur1l!¢:~ u:1szuLI lxcruuxsduI ».1..ll.~lul :L-NrIII..4 tO

mL1li:l¢u n..ul1lls.1ln\n nr 1illa.'nl~(-1

inlegrntionz Uri* -\2re-enaenl Ihr- -igrcrnwnl ~.-.llwr~<ull*>~ :it pun;

.lgrl:.1llcul.~». ul1l!hu:I\. I9lv1::sl:1\lul1ul\$ Elm! uMlu.-l.¢l»dll4< wncurnmg in \ubi\.\l m:at1ur_ L hcriwr

~.'.t:l1:'1 an al.

sq ,-Ulurncvx' Fees. in: pr~.'\211in';' p. I r l \  .n .my i1\ l3.1lnln Tl  .»[1l¢;

Ar-:vc-:cdmv c\=n\:cr\u'nu al :c'atW \u this Anrceuiem. or :he cowl wmcnl lhcrwoi. shall he vnhlinl

Iv l¢UI.l'» oz Ws 4:usL4 :Md re4l~.un.lhlc ullvm¢:3 L' l¢l:~..

[ 9 Autlmritv to Perform. Company 'cp:c.=':nls -Md warrants to Dcwrlnpcr

.l:.ll f'~lmpan1r he nil:n;1h1, power .Md nuihnnty In emu' :Mo and idly pcrhum 1h1s Agrcv.-uncut

l'>rvclnp¢¢z rq1rf:>n1l ; and V-'arr.ll1'~4 in (">mp.i1\§ lira l`)4:vch~p¢;¥ has Thu right. pmwr :Url mnlmul lt'v

Lu uulur mm and l'uI!v pLrlun'rr than \gr:en~unl

11:9'DI*l.\ I-¢l=. JJ'

G W ( 0 6 - 0 2 0 0 ) 0 5 0 7 2 4

I f



UL-J*~. lim :pi 3- 'l"'il1F*~'i§.l&.ll,§li§;

'$»\N LA CR! *Z WA FOR rm-1v,w'l., L.L.L'

:111 "~.nv-sua Ii:111h:»J l1ul111ll\ u»lr:;i.i\w

To '

Les

134

L'lndv 3 4148>

El- 'M :LL Pr¢\,a1u11

1f*~¢, 1 ii*=m1

GW(06-0200)050725



nsxn1B11 "A"

Legal l)c°§criphlnn

¢r,.~, he Luis-us

GW(06-0200)050726



l3}\ilIBlT »Bx~"

Pcviralfslv Rf Cnnneriian

-,m*.s»f 4111* Kb

GW(06-0200)050727



Wawr Facilities Bagel

lkuqulrcd Lu be cumpletcd b_\ Du dope: prior Lu execution Rf age-cnwnll

I \
x" L' *)13U. {`!.\5»¢ !:,~0 'Water \J:\in
re' \'alv6 Bot & f"".

l'\11: llulznlnl. L nmplu

l`)uub!e \\':sILl Ben Ni'

mglc W.llc1 Svnlct

uIMw4m seuzitu

L nml-c.zpL~ .w1~. uL:

Landscape =vn in:

Snilltnul

I r

GW(06-0200)050728



E){lllB1'l' I:

IN!-P AS l RKJFTUKF ('QQB.D,LNA1';5_84 A(iRFLml;I\j_

l 1?-Ii s X l kn$!l"Jn :XGREEMENT P/\l r> w~R§JF 1-1.11 IHFF- €.uh1?.v~.\.

SE,\\'El_§_l_f.1_(_,_[l . l l  ITS l~,x'l*£nslun _\(`IIlEF.M!€'4T

l¥u- .-'\u1¢cn'c1.l 14 made ills :Inv vi' "UU h'..1g]{_|

}'l:hsL'¢'n PA! Q \.'|'RDl'- if! ll mis COMPANY. l . . l . . l ' .m .\nA°N;1 ln:nu.L£ h.al:.lIl\, Lurnpufvl,

l"( `u1u!1.lr\\ '|_ El! l"Dm'chqw-r" I.

RECITAI s

4 D\:'-Llrmcr dnsims :hat <cwl.'r nhlnw scnwr aw ¢w1¢'ml1-d I .Md 1'.'T ire

"SLM" »lus L'l:>111m:1ll Iul::1h.~d in Paln.\:l al cv:1_»l-I1I\~' al |\ 1lU,.=:

".AmI'. ml.ll.-i.1;1°xl5 nr L*»:nmu\ci.ll! 1ul:~. Lx Paul L1-unlw u ialnn !hL ucucml \'I:ml:v ii thx-1 st

»f !\i.1r\L\lp1l \rl.'-mu Him: '!)u-dupmcs\1'3 A l\l*'ill Jcscrmuun hr 1l.c llcvclupn:cl1l 1> .=1l.l\'hn.-I

llLI-.lu ::> lnlzzhu "' " um# Illatusprfnnleal h\:!\.M uh this rC1»»\L'. loc I-)»;wl~'l!m.nl Le l~».¢t\:d

'fun L'»u\.tt -n- ̀ ~ Fun- !icu'c al I 'l1Ir.u:\1u1\c:: :1n\l '~€~.'L£~.~.iu ¢"("tl&\l"i

H t"ul'nI1u1l3' 1-s n puhlzc hen we wrpl_-r.ll\l1n as dl:lin¢al n' '\lr.. '\:\ Faccihu

uI"il11 AnI. 'lv¢l~11¥\a3m1l winch nwnn :ulll vnLtul& u -:Eu ng: ll¢:4lhln:1ll 31l.l1ll and. Lxlll\.'€.llnl'\

swear: .ml hu2\l~ L 'L&N from :he £'u1nn11ssswn :nr-nnling ("¢:lnr»:n;» l'u: URLClllbI'»L' f1l,\l5l 10

psuvxdu »c'.u;: 111\11i\ ws we .ntl-m pmuunss ullPlnul ('uun!>-.'\n/uzm

c l).:vclnp¢'r N will ing Lu Lunstmu! .Md in:4"\'l l̀ .n.1li2ic\» xulllm the

IM Ul¢.l{\l11L"l'll nccuswry to cnvnd sewer uulziv scrvinc h-l :Md vnthin Thu: !!4.*vcl~1l1m.i1t vshwh

l11L'il:hu:4 <-hull cnnqcul in hr Clam am's -s sick aw 'cncrallv ahlwwl in lhv: m.; u\l.uJ1r\I hereinp ¢ y L r

44 l.'ibabn 'Ni 'I`s>lnI'ntv», is uzl§mg Lu provide sewer uulllv v;rvlw DC'IUIU!'*l\181ll ID

'I 111 4.) 11 91 I

GW(06-0200)050729



smxufhna aim :Mes ,sad rvuu!ata==n> of the ¢`_umma>.muu 44i the

uvlcltUuN Hun Up»-l:kz~pLl' filly and much perform :he n{~»hg M9214 .mol wtlhly *he w\1=nii~r:~» :Md

iA3Ui.~,l*§ :'> QQ' 8w312 §\¢lm*»

(̀ 4U'l»'¥i?~iA'4°¥18 Abu: Ar.I1£~*Ir,?~tl<Z*»IS

.'4i-}\V
l .I l1llF~'.l'F€tRl8, an =:»;:r§>»'al8¥3iluu i i five §c~§l»~v,1ns' U"y'i [1l¢£=» m y

,4£lltILI*'l4 '#`11'~, 11 Qnhcx ;»i::~».»i and vilunhls: uvn:<m1cralns11. the r».,*cer.1i .Md :~.1:tE<.:u1z~*»,. an Much e

hubby mL l~uvlI:.l_,,ed. Thx: ptlrlira hen.-hy ugrnrgz u iizilnwév

] ll'unstl'ucii¢3u of' !»':4¢i¥§!i¢s. Duurinpvrr ugfuScs En c-°m'\tiUL*1 l-id inszali

¢£"".§ 'Li W* Ev*.!lu31 rnzasns. nxunhul;:~=_ pul:zp1ng e.IuNun..\s umhn bun h -l:t'*1r." ¥l§l;1§ll1u'-, s imi

.zrxiwl ,!.£;l,u3-. ULu.€%.u'. 11" pnwiic 4v cr utiiziv 4¢:r*.'§<x Ku mL'}\ But 111 }~~ :Wu 1i#"11i *ha

11'-:» L~:1um1.=.:x' .11 l:JnlL l=u11.a1u1Z3!l}' L11'~L'ilbui Lu Emluhli
4

l'_' .rtisdzcrd ~.'l¢:U» .ihlj Lim If ~1'uZ¢:t.§

hx-u:i"1 113 lxn- r1;!L:*|:ik: lI'rh.rn?J ht l1Lic~11AR~ the "§.aL'i11¥i::s I.1? i? Fziulzhw -]lE'}l L'§'I1il1*=.3

1 the' (fun pepsin. ~. 's'~.~»'3UII¥ al ill:pvzxtt ~l:1.1\'M F41 she apprc»vs:d plans '18 pr=1¢:n4§} '~. ¢lL'nl»iml  in Il l :

.*

;zL:p uu.~uizL6 Ii¢::c£~» I* T*.I31i\A.4 <*. um! ~hull he -Lll:s1LU»c4l .Md .;uu~1t:u»_r¢»l nulh l l l  l l l r

3;-..:'44»nl3 rt In 1 ll:_mn»;'x whnclr .:lilr-'m JW r\ru~.i>-moru al' ~;|f- ew-I n;l1L-2:lL- sU'-'.L1 uNlit». {"l4.C :.lQ.,

4 , 4 1 4 1  . w t  I f n i - c v; H 11h_l<IL I 1h=: tl'3Tl¥li'i ram! L4Lmdltinm :L'[ turih hum llfscimllng, tdhmli

*ntusauua L'».\nJl1an§'s rights of plan no-ww um! =:;1pr¢tvuI .Md lnspeciann u* final c1L~n~:!ru~'twn},

Liewiupcr -81.121 in ruspan=é'ulc llrr .all l:ctns=l:1.lc£i1u1 ndirztacs Assnclméd mill loc lim 1hi§€'S_ .ml

Q u o  u p  w eE
ill he: hnimlu [Ur and pay mshcn Dur at! 641454, rwpvlxam, ¢:I:=im'4 .fol Index..

Lim .:w4L'd v\ i'h ill: w:t-¢ruLls<~li .ml irL~»t.zllaiu.»li ii £h€ Fav1§iri+;*.~.

_Qqnsiruciigm Sh3lni_ards and Rcqnircnwnts Thx; ¥8x:1inti<:< ~l .Iii nsucr

.Md Lcnnqri2 null. {Tu'np.u¢j,"~§ st.1mtJIJ~ and '.>|,?B€§1 iL'1{1i"53'8. . i n d .QI vs4gir l::z;nm8 if  LU's m !

;m..1i14..xU=;»n- ¥4,=f the I-m,.§Fts4'*a 981.131 .4§spI»-»1.*'¥ ̀ rz~\ {"»l~mp=a:n~' .mad ,tn u23211.uw::~ 4 xSI'é1l'?,*.ll\ 4

1L*¢r..§.*l§ 444'. ;89*.8

GW(06-0200)050730

R.



Fn~51l=L*e:"l [nun fu =hL cux:um:nce:nnn14 al' 1-u1t;~fI:l£ fie'»£l. Cnmf"anv .mal L'un1p.1n8":~. Ft:g;1xst:c5'

snail riv=:-v 8111: phlnzi :Ami bpm.-»:i!?Lu£tu1154 and shall Pam :Jo ital) :<;q'.¢lrcmen§3 QF c¢.mmwnL's 3.4

sum: £14 l1T.c11.:.1l*§ 1}8'»vlx~l*i,.3t full *<'x§JJITzt :Hui his
~J4*:1lr¢1J;4zI he i)1_>Li§"§§] Hy :wt 1;';mi§\:zn fn! HM

Lens and zlitzxtiuni Our tier l..ml1txcs .1= Fir:-IIL; iurwd by ( I l ka any.P JPL r*111 i11

'I 318 s2£~r:s1nn:&n»n and

lsl'sh4JL1tH»5 ff Liu: Hlci i it ivs shall Br? in cnaNhtzxamxcc -.with Tim :qwplscaahle rqgxshlrins!lb of the.:

~*»ri£aln:s E)q1.n"nma4 of Eu.'»1rL>taz1n'nhlI 1.11413 .. 1.
1 AfJFfJ"J, the: ('»:»mn1is~si¢~n. nm!  : fn x'1 L ì
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z1i*§1 ::ì ilun; xs- ¢\:~4~*~ L~. ah~ul»»»h nLg.ul1.m¢»n »h5pul».°s .xzzsxw 1le§\.lL'u.lL: as nth' u! eL-,uN no nm

nu:-l:°uiun_ ar¥n:r,a#u»n or h1*Ua£iL~.1.

U Iotagrnifanz t ime Aarxwwnt . I L K x. l¥'n*~ "~,*»**cu1x.Lr*t ~»lLp~»l"=4¢iL~ .ml f1r1l.»r

.x;_.'r'\tr:nu:1ft:>. Lummtta-». n:11r::~.un1-ah4=N'~ :rd tzndur~=:;e adln_|¢.s Lulu.cmuu: 344 '~.L'lj;31Li nWtcf. w*1<,thca"

§*»x§1€l;:1 Ur vrsxi

I 4, ;¥.£!9ts\»¢\§»" I»lm;*~;. [Ac pa*-a ihng  Pwlx m any 3lhg.nhcn1 :Er vtiacr

pr v€1:.'\.!amzuunzcemiaugUr r¢l*l!cd in 1119> ! &:£L~zn\:1l!, us hr <:nfhr1;:;men1 1hr.'rcnL stud] 'Hz unlxélud

Lu fccnv-er its costs .Oni f=.=as<»r=a1>l¢ uuusncvf fees

Ira Xuihuritw to Perform ('nmp.4ny represents anal xmrnnuls in Ucvclupcr

that L`ll1I=p:zn} has the right, gonna 'Oni nuiiwitgf to enter mm Ami fully perlbrnis Li1i:= Agreirmexu

l?¢~~.'\Hp\'I represents :aid Vs Annlnla Lu L4tmpanv Mn Devehnpuz haw ¥hc right pow. et and uul€1urliv

151 enter tum and :we pr-rlbrm :has .kgrcenxxcxxl

1 :m¥a.~ XIH3*»~r*1s

GW(06-0200)050737



L)l:Vl;i k)l'hR: &"fJI\H"A Y

t>-xr U \'FRat. I'Til IHFS (`LlME' we. L.L.L

1J1l Arr/nr1.s hillulcd lnxhuflly Lonl[7IIIh,

He

l's

Ry

univ .\~1. LIL

Its: R :cc I sldcnl

NvW' "r41'*)l11

GW(06-0200)050738



Exllmrr as A 1-

Legal Do-icriplinn

I r1n'*¢-° $.191 JJ5

GW(06-0200)050739



ILXHIBH ..!x"

Poinlls) Rf 4 'onnecrion

ll'**l*l I "in--tn

GW(06-0200)050740



ax l}lBIll` ILKV

NA usteu :eater Facilities Bmlwa

:Required to be cumplemed by Du dope: pr nor la execution al Ag: 4-cnnelu

hl :m

s' *s ix 85 Scssu Mau:
Hr' SDR 19 Sass LT Mann

\,Iu1ll:nh:

$$.-vv1n 4.le.11wu1

' - m v i Sertviue:

ii Y UNI!
IQ?
E a

r.
FT
[A

LNII S Nil -xi.

3iuhu.11.1l
*:l '¢c
l v f a l

~*1 M»'V-.\B. l>~JZI.\

GW(06-0200)050741

l l I I III _ -Illll



WMG-24



wllw. 11Ec0t¢11l-'n RFU 'RUN KO:
(Jl0]\nl Wmcl Re-suuu:-L's.. LLL`

" n i l N l*1*' -\w.lu..c

Suite 'HU

Phwnit..\m'ml.\ his" f'

INFRA§TRU(.llll nu: ('OORDlNA I`lON AND l7llN.\l\l.'E .\GREE..\lEn I

Ann FIN \\ 'CFI AGRIIIISMEN I

(HHS "AgtL-nwl\!"! is unllrlcd llltu as llrlAugl..s.1 "€1(l:~ hctween Glulul Warcr R4~~-runm.

L l £ . :I D4:l.:1A.u 1: lumped !lnhi'»i'v .un1pa14 l"§lourdinstcr"l :Md l.nmh» l`rml 781: I I t an

-\r1:f\1n.1 hnlllud l.:lh1l11y ».nmp.ln5 4"L8du!.\ 11gr".

THIS lNl'll.A'5lRUl` I Oni; {'OOJl]lN.\'l ION

RECYI Al.-s

A. l.'m>rdin.mw ms u\u.1L¢cd Ill ill:busznrsa 01..zluultg uelwr xhungs.pr uluq.; \cm n 4:1

\ll' hcn¢5L\ m lull.lllmae :Huh .1:I. (it dcwhqmlg ma»=\cr uriah ohms Ina' susgsil:4:s il'-¢'1U¢Ill\v

11a!llt\\l gig. ckciricitv. cahk- h:|c8Jasun. lnwrnLl. enl::¢v-rl..Md \elucnmmunical1¢\ris. lM pmvnding
cfafu.-.tnnetiirn sel'w:.:cs Rrr water .ml u~.L~.mmter lrcaumvml l»luhh=>. and i i i  praux l lng ilnanulng

for the pnrvfsiuln at' intlrasiIuclm.= -|\ uduunce al .Md with m- g\\.!£ll.l%lL'0 ufcuslomer uu1m~.-unuaus.

8 ('nunlln.llur Is the rrwncr ul°S:u1m Cru; 'A"am Cvmpally, I it' l°ISl'\\' ") .Md Pain
\endue Uulilics L'f>M§l:l¢ly. l I l' i*'Pvl_"'p :nd pmvidc~= equity for he Subsidiul°ius` ca;1\\.1\
flnpmwMtrzlts.

C. saw mol rev me Arirnnn public -mvicu curpnmtiuns. saw and l>v1. have

hem isled ucmlirznlf,-¢~. ii Lull'vLll:el1cc and nccebmy l'LI(l&b»"l Hy law Arlvunu l'nrporal14\n
L'nlnu\lssion ("As("") Lu prussic water and waSle'A.:\k.°1 ==crvlces lcallwlxvcb' the '°L'lalnv
$L°n1l:es"I rL~spuuu\'u'gr In l.lu!l§Y'i-lll.°ll gelfgrqahnu unras wn'lm 'hr Smtr ¢»f .\ui.011°a

hl'.l in\ THIS* ll_ 1

GW(06-0200)050742



D I anuiuwncr is m HIS process »1t` cnmling Md or ¢icv¢*!q.11lg ccsiain :cal fl1<vr~\:ll°-.

as num: L1118 de4»nbcd #Sn _[_4j_l\bi41~ hcxctu ilhr "!,_:uId"1 .1lhl. in tc»r1\-.:u11ul\ zlncrcu he. \les»lr4.'s | n
tn engage (`r-udulawr to ]\rmh!c various syn iu,"4. \m:luJm;: hut has l:mll¢d to arr.1ugl1»e .u1J

rnmdirzulillg! :m the [..ln4kl\.vncr the lvov=u»n al iluhh Se:-mes he Stlw and i'\-.L' with lcqucl

Lu :he Land, :ma ¢iii \w!5. ugh SCW :mol Pvt! ms indmlc loc I .Md :b pan of n (`C'&N =crvn;l:

am <~\:p.»maa1na i41: SAW and PVII, on the IL'l1114 auld ¢:umIlln\xx~a hercinzslicr ws! iorlh l..\n¢!u»-nL'r

nun, entltlc :Md sell inc Led m mulhplc .ph.L9e5 ro enlizrcs Go thluzc developttmcni. l'hl°oul1h

Courdanalxrr I_,l1l~l41\\ller ins rczl1Ic~=wd viler um! wn.~1-:w.1I=n sen noes lim S(`\\ :Md P\-'IE

tuspecUvclyz Md. $('W :Md PVL' haw agzced to pr\>»1»le s.ucl1 knives tn Lalldmvnur

Cemrdlnator shall use and lémh dlilNs Ru pruvlda "will scams" k4se:s from ROW and PVU hr

Lzmdnwnrr .Md We ll C'(l-Wh .zppnwnil xsnhm '1 days Ur cnecusun M rhine é\g&11!\n1

I : the pmt:€> 3;-knuw1uduu that xhc cxpnrwinn if du: l_'C'&\a In,w lm! ha tin.»llr<-nl

unwell -u1.:'1 ilmt at-I ill' i\l1pnlIr1i.\l¢ MArianna [)q'r.lrllnL1lt of Water 114.4 m'L1"4 l"ADWR"l A n z u m s

Licpnnumn 4\1 1'l1un~nfm'nlnl Quash' \"ADEQ"l am! Ccnzml 46/~m4 .\ssc»cl.ul¢»n ii

-'.'cn\I\1¢1l\e» ¢"{..~\.'\Li"l pcnnils Md approvals arc an place.

I - Due purl1c~= ncknnsvlcduu Thai It |:» »| l¢qulremcnl ml Chua I\ym°1wl ~r ll .

l.\ndus\lu:1 Lu awcpt and nlili/4: rc\:!.un1cd u-nm :hr pmposus Rf  i rr iga lwl i  Na ' the pink .ad »»IT

ptuk Pcl'luJi

The pamca ree.-ognin mol acknowledge the :has Agrccnwnl vs :| iinanczng :and

ronnlunlztlnu .aguculrzelrz ul\'y. The: faux Lunlanphclcd in this -\_lg'ul;menl acprcscnl

uWprnxamaalnnn of the camping cows as.-uwciard with iMp:rt:>t and cnpiiaulwcd mtenast a~i:;u\°\.lti,-d

with the iinmxxug ufinfrazlnnclalruz hr loc benEt Rf Thu l.iln4dnwncr. Imai ouch-lm\c as do ra:1L':¢

11w1L1:l¢.°A from Up pnwimnn of seniccs will\il\.lllC areas Ru be awn Cd as wrnmpmnms by tins

Agreement gourde suiiiucnt rcwnlle In can_§ Rh# on going crsrrymg cum For llgis iull1.\s»MI¢.'t1ln:.
nmhmg In this Aguennuzu should bu ucnslrued as .1 piymcnt ¢~1. l1mlL1paL a conrnbulsuun al'

ndvzmcc In SAW and P\'ll. nm! will bear no repayment al' any kind or nature in the future

il'-:v45»l "I kg MH
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A(.7REEl\l FNT

NOW. 1.lllERleFon£, for good and vaimshle c0l15lGl'r=\iiul\, hr: lecs:1pl .ml auliicluln'L

of u his are !1ulpl"' .wknou lvnigvlj. tin. lxlrtlcs irvin .ngrrx .ms iblluws.

L f.Qblie.jL1iq§_ul` C_gggdll1a_Q; ljpw cscuuunn oflhls A_gn:cln-l:n\. Cioordinzmn ~:I1M1

umlestuke *_'nod hath d iem Lu tuculnaw. nnaugc andfnr mordinula vnlh so..mol PVL , as

Neu;'1»\»\ll w. m _-wnudc Uulny Sezuuai in l.=ln\l4»v»nrr, including willful humaxsun. uh1:liml\g all
nusmssiliy pclmits and alppnnali tiffin the ALI", ADD R. ADEQ .Md L'AAG Eu s.-xplm<\ lint

C l̀'&.N al' St_'\V 1\1 PVU In include No Land Cuurdinatar 'lrhnil make _god half eifmt-1 Lu

cause  S t . \ \  n l l l l  PVL l l ' pnwid: w.lte:r sauce and slnrngc, as m In as w4-¢\uw.1ler lrentnurnl.

Jnhw SL-4.4-mu0 Eu _unsluwnur Fm the Land Walt: .Md wnstewulrr lines will ha uo1\»:lr"a\:l¢.'d In
:ha prnpuny line u' :in Land and rccinhned water lines will he mnxwuczcxi as .1 Zulu: ~,tu:.1gc

flltilily within loc HM..ll luhlhelllb 10 be sits-ig'\al¢.°d bY l`m»rJanaxor cul!\'\:1I\-d 5 ltd '[k°liv°'°
PuI1l1"} m cnnsultaunn wolf l.uMus\mr 111 uadlnnn LU olhcr l\\lllllM4lhl1¢u.' :cm ice; H' bu
pm' :dell in L'nunlnl: (`u»:rd:ua1or shall undertake ad tairh clam. m c.n-:~rl!\ll:41\: and
pralslde =lc1.¢,s-1 no unlixg. \glcun.<n1-= ».-nrrrmily in place KT lwnd-I ll'IL' Lun.l l11u'48 ulslllv

agrecnamu- mal lszclmlc the pzuv¢-1l-n vi naueml S!=**- ¢I4I5¢\¥J- lclcphrlvw. l:l.ll~'l le lcum-fn

Iutcmct. Ami inlrznml seduces. (`¢\cmlin.11»r will no l:= g<.~1=d ninth uiwn-a In l.u:1l1l3lL'

lliu-l11ic.l1i4-l:» lL» ur.:-all n: mien .lgrc=:u1L111S l=nc!ull:l1g ugrcemcnls with | filllx ,.».1 u\:4 p|'lni|!¢'r\-

othcr Il\.m n1111 :~cv.-. and 1°\'L'l LU mcludc the Land wlthm the ser'-lu* mrc.es of ~11E'ltr ulm

service {|rm 1d\:|=. unduuwnsfr .»ul.rlu"lcdg¢s and :q;rc¢:s that nothing in Mn. Aglcenu.*l1l 15

inlcladed Lu pznlnhn L'~u\rMn.\ln=. ne- succcssnrzc Ur assigns or lour n:spucnvc subsldinnes nr

aftilmcs from snvwntng in or owing culnpamu:s lurmccl for puq1uS€'~% al' 11rm'uI1\11.; .nu ume nr
mum al the utllaly scrvicwe sxmlnsmpluicd m das Agfonnmt. landowner -challis n<1l ha unlzgawd IN

enter lim 11115 .lgl'ucnl£llts mph \`no\1iiwaWI, hs succ\.*=~4nrs err al-3-Ig\\°s. nr 1helr :espL'ctlW
suhs14iarr¢> nr aflilunkcs in zmcwpr any uhlny srrviccs willful Ldulnwncr'~s millcu .ll.\pluvnl. in
Lalndowncfs sale discretion.

("Q9¢'(lil)U1Iull.!L1ll\ b£°W and PV_§J. C'o¢:nlmdur shall hike 3\l\lx! faith »:Hhr1S In

arrange and uhL\En tour L.\m!u\Lvncr loc e-crviéiza line SCW and PVII, more fully do-scnived on
gxlpbjr _Q Inwetu. mbigge 10 ubuini:\g do uppiicabiz rugulumty appnwnis l.»u14.lu\\ her nr any

Slrccssnr has Lundownwr Jcslrng the xielnuy l>l Unliiv Seneca Iv an) ponwl\ glflht Led \em=.1

enter ml »L-1»aralc W2lil:r Fuacilisies F\tensmn and Wusicwatu Fausliixc-= Fuensxnx Apzzecznc.-nt~.

[ the . f g:n41_n.-n A\;,rg.;_q33_¢.-rsx~") with SITW .Md PVD. la:sq'leL'Uw{3.. 41 lhv: llmL 2!l\ pr-'nun 1-1. Ill:
Land has rcccsvui Saul phi appwv4l mm Pima! ( vunw .and the unarm-ed pLxl \\h\ *rcvn my u-rdud

1¢l-h~1u\ 1111 "au _\ 1
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r'pla; ;\p lc»vnI"l The Facm.-un Agr¢:el:lr:1I5 »;hall he m the lmlm: attached hanclu .h l;\¢hih11.-

D um!l

lu'

C Jl1liLmlun5L1f I .1ndm~.-uc: l.a»\dowlxur :agTI.:¢4 ii* Lnupcrrliv wall f'L\ul\llu~.l.'r :H

reasannbh n:qJc>tcLI by cu-ud1I1.llur :Md .agrocs Lu provide .LII lnibnn.ui\>ll .nil a1L»¢.uln».:m;allun

about the I Ami n:u.son.4bIy ncccswry 11111 Cnnrdixmtor In wlnply wllh le ubl\g:mulL4 unilcr this

-Maruenzcnl. in acldlhnu. l.anduwncr agrees lo glam to SL'\'» mol ill Mt L._ as :he case ln.13r he :ll

r:msmr\ &-.m-r1\L-:Irs and rsghll-. ml w.Iv br :he cmstruuiiun .Md ins:-\II.lliun u1111 aullwquunl

np¢.1.uion, malnlcnnncc: Ami wpm Ni the Ftililv S¢:rw¢e~s. Such csswnncnl:-4 .Md nghls Rf way *~l1ull

s of a1h.1ll:.'M: size. luc-.mon .Md cunli5\\ra!ion so as ld zlliesw sow .Md PV!! rcadv and all

weather .zmvess In nl1 llncihlin.-s tn: malnicnilncl: and sep.urs and nlhen .\c1u.uu.*s rc.-m>n.;hh.

no¢ussary in guide :min .Md wliab'e w.lh:r :Md w:l4\cw'at¢r Uislsty Scnnucs. In admliliuul. at and

\\. fun Lmduwncr I-: no lnzagcr :1t1l1vin9. any puruon of the Lurul fur 8'armlng ~w:ui:i¢~¢ nzquinng

uw uhnig,.lril»l1 w.m:r and ume M muse WMU: Iiaicilntics E=c1u11~slull Ayrecmcm has l)\.1..'1'l =11'erc1!

1l:lu wllll r\:~apc1.& in :he Land. L:¢1ilom:IL\ >hull thL'rl:=\l!cr zmwzdue .Md tml:-.fur In SUM: :my .ml

.all w.lls:l nests. which :no n'.'n\Cd Hy l.andnwn¢.1 at Me hoc of :hr srgmng M !his A£ra.-c1m:I:t.

ilwhnling, but nor linn-Ll in, (`1rlln\lla1lww\! lmgauinn Rigjwa, .['\1>c I nghli and ¢»r T°vl:~c ll ugh!-l

"Inch nun wolf nr xeiaxe 1-1 do Land and wluch Courdmatnr ».I\1cn1nl1L'~». m its -=uh- JN|:r\.'1iu1|. to

be usctiai Further. as and v~'&n°n l.uIu!ll'.'.11er is nu kangf.-r .mlwmg .my pnnwu al Thu l.um.l hr
lanmng n¢.livlucs requllin;; ws: of lruguium 11 aler :ml Una: m muzc Wal».:r F-uzililimzs Extent-sivn

-\grceIncl4 h=1$ hem enzcrcai mtg wulll Inspect to the l_.md, I .md¢m.ncr :~hulI 1llure¢l1I¢r tranwibr

.ml \;ul\wv in S("VL' at nu wet to saw for Coordinalw) in) mulls en the Land luau :»L.V» . in ms

sol: dxscrelinn. :he°ms Llxcful hiT sow_ uhdha opus-annual. ahaluiunud, agriculmrul

otl1cl°vn~i= In .uhI\t1on. if SL"s*». ldcniilius wit smlcs on the Lund slut sow, in ll'\ we: dsscreucvn,
deans useful tr saw, ! ..fawner shall  cans: such well utcs lo be side-nzif ica in the Plat

Appmvsul and ¢k'dlr.l\e.d m sow $n fee. I Vt dl hens. dams Ami ezumnbranccs of :my LLM M

nature 4-hauws-ea, pzusidnd that \he well aNt location is mal located sulhin an-.ns id:-Illalicni Lu the

I.um'm Ur an_v .q3pluv¢-d prcllmin.1lv plum as atreus Lu loc uacd for enlmuwue.. entry

1mmmm111utn»1s nr puhllc nvadwags -\my wel l  si l l .  awl l rans§'a.~rrd In sew are in be
do~:ommi=swnvsl al the Landuwn¢r's e"~pL-¢1-1 Blah parter: acknlnvledgi: :Hal unwell r.-llluenl IS

available hr the Land, grnunnivmcl Tum wells on loc Lam! will be utlhvcd The L'oonl:nawr

will use 1t~ rl.~Iwn.1l1ll: l:lk~!t§ in nhsam in lntcriul 1'se Permit with Al')wR. in behalf ml' the

Lamloumw or lllc l.1mluw1wm a hunwu~.m¢r -wsncaauun. Lu ullnw the um it' gzonndu-1lcr u11l1l
cfllurnl is w.lil»sble. 'ipccilic rc1scm=\l=lc .mol idenu61b'c coals 8wL1:1l\¥d with cnlrsnlclnug ill:

Inter Use Pcmul null be rm-iynhurmxl by Lam<k*v\n¢r lo £ umdm.nor sxuhy.-cl

alnclunmzutxola of such 1.'l.l*il!». Such costs may mclunlu clsglnécnng plans g11cp.l.rL'd hw

(I w3ll11Z'l1

lvkuazux ! 1434 u|8 4
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l.n=adowucl's vnglulccrung Tim lot lulu b;-lluE1 Nr ADWR »ublo~J Eu L:\mluwnea's Pl'i4.*¢` wriat<.1\

emticc. :\* nwc~>m y .and in SCAR 'A Oulu dh~cw!IL\n, I smlnssruer will provide l\»r ill: -dued111g Ni'

up IN IWI'l  Pl  :mes of land pp: haIl  :acres up fai l .  QM mol cicur i t '  al l  l ieut.  \ . lainu- wr

cnr.umbrnnc4:s (except as nd\unv19v 1:~4p1l:-5=l\ zgwcd IN Hy scowl tn .\(`W iivr in: ow ml tinurv

waxer vw\ni==u. =n:.¢tn1enl amt slunagv: tmlitics 'n 'he gurus! lvcauun idcn1:liM nm §5h@3 [5

nllacheml lIL'l'd0

§.. ~n\  Ublignllnjlg. Landuvl 1wf. Ur it uemglns m mtg .md.'m .~uL-ce=»~surs Sn Mle.

sllull peg. Cfrnrllinauur an mluzusl .Md finlsnnjzlg the .ms Bull .1r\li Lima! cc>ml\c'l1-axinrl so the

Cuordmalvr m cnmklcration for us scrvacxs mol performance al am CU\'('DBlllh find .lgrunwnls

vnnusinvll in the Agncurmenl. Thu sum Vt S.\.:3ulJ ill) per uquxvalenl dwelling um! 1"!i D l " l t  m  ni l :

L a n d  u h :  " l . a n n l n wgg r  P ay r llcnl " 1 NW  1" \ N . i m 1  a l  t he hndcnvnc r  Paym en t  no t  w i l t

¢.oncum°n¢ly with \he execution al 1lu~: .\greumr:nx shall  be :nlnbtcd upvnud lusud in ah t 'pl

l`¢u:'l~r. which is l:lc'Elml .l~. the ('f.»l1<umcr Price lndux l 1m1c91 Statue. (`ltv .f\\-cragr l im  Al l

L run C'mv~ukuL-as All llama puhllahnrml 11) lhv Llnuul Sec DLptl!tIl'lt'l1! of I.»rb1:»l. liururul ml'

labor 'i1all>!ics ("lmlc5"). with the lndc.x l\1r the month of.l : lnla:lrv "nun bong lrc:ulL'd as Law

base lnslu. plus hw pe.-nent |'"' u) ll Thu hadst k disconlmuul m re. 1=.ed dungs, the tuna ii Thu:

. \arecnu'nr. sud- uzlaen glwcmmcnl imlew 0! uunnpuUlkvn was: \\ l . I1-l l  l l  is rul1lu~.c»l ni l" bu

.Mlm:J. dfhl mmllriell .Ls necessary. Lu :Wallis sulnnnznullv law sums: rewet 16 wmlld he :~h:amcd

ll  :ha Index had elul been so Ji:=L'nrlInu.ud al xuvlsed. Fur c'K:LII.111lx:. ml' :he lmIclwA nut l'.1vmv:nl

'1\'h'k Lm: in h:hr\lur\° 1IQ1M mIn the mos! \:1Irrc11l awllahlc l:1dc.x was l-'i1.3 .Inc the Index

. lanunrv . lul ls wan l=4*.5. loc unpaid landu'-vue: l 'a}1m:nl pp: I-DL* wound he ~;'; l l \ :ul. l tL'J as

lulluug, 38.5n0 s 137 3-[82.5 4 Lt?" - 5J,!»h4. l-ur :ha purposes nr' lll i:\ Senlinn 4. the number 01

FDUQ ~.v1\hm oh-: L.1nd shal l  in ualcul.and : is "nl lmvs { i )  emf angle fnm11 mwulcnt lal  l=1l

i nu l uMu l  I N  Me P l a t  A W ]  W I !  uuuu l uw i nc  a l a  FDU and  h i )  1 : - 11 . . h  4w>  ac r e ~1 l

umrmcmll U! iMu4ldd Ptvéws \ncludM m the Pl.u Apprm.-.ll shall cumutme lim' win! cig hl
£4.81 l`:DL.x ll' W paymmlt W bf: made by LnM1mnn pursuant to this Snwiun - due and

nwmg pm>wm to clans: (it) Mnvc nu: to ah: l'l:1l Approwl, Cmnlinasur >ha!l reasonably
wiculatu IM I mW\\w Famml .Md lmWnmx shall make an rigid pgnwl haft own

L * m ¢ d \ m t o r ' s  m m n & 1 e  M c d n l l m .  F ¢ 1 U u w i n g  ea r n  M t  A p r o n  a l ,  l A m o w l m r  ( a d  : m y

swcmsor or 449 111 axle w nm inlmst m the PPM!!WCMM1MM shall n:\:¢l\u:ile the
:Muni paid' 11m5mM Lu Me using nmlmw with the usual lAMnwnw Pawumn clue and

Unxlownug nnd'ur any mwcsim Ur 451gn m hic Lu my iM¢m1 an the Pn1p:Hy. 48 qqslscablc.
=l»nll Pu) Lu Fuudinmw or Plundinamr shall my lo I :nduwm Md or my wxwwr Ur msugn in
Elllu In unx 1MQTHI an We Paupmy. .aw .\Wl1»uhle. as IM no m.l\ ha, \ile 41DUW1 I\kT£49l\!\ m
rcL1muil¢ ouch yaymvnl.

lh'lx-1u'» ilu'> 1,4 I
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ah: I nmduwucr P.1ynn.':1t lim re~::dL°nti.l£ lu: la I44-Jlle upon Inc ¢:.\rhu: of: hi- within WD <lavs

MIL' .1cbncvlng Pia! App rm al :or any pnntnn al inc Lauld rclainrxi by l.n.vdou-lwr. 111) llpurl l'Lll

App fr :al hr .¢n8.. ]h1£llul1 it the' L.»nJ wnvcyud hw. Lattdmvnrr hl Sm unalflhatcd lhinl l>J11'»' pour

l1L:l Apl\ruv:II, (iii) upon 1:0u\'c)':u\l.'¢ b_\ anl.luwne: Lu an non-lflilialed lulu! p.my of :IM

pumon al' sla: Land that has achieved Plat .\pp=n\al, but iivr mllidl nm Tina! pI=11 has 118L11

rounulul. or (M rccordaliun al a final plat on any purlwll uflhe Lsmd rcmlncll by I .xmiuwrlcr

The: I .n»Jowncr Payment hr wr1111zcrcnul and 1ndu~='ln»ll lm.111cn\ ms Paul as l.lml is- rfnhgcrtcd In -I

lin.-!l approved site plan. The panes ackmlulcdgc taw addmunnl #hes vnll be hsllcd in the

cmlmmrcnni and indnslrinl end mom hued llpnn loc ullumms use Ni the hand um! lhtunrs lhrcrumr.

l'L*=.l$ mvahlc In SC'\\' .ml PVU. Ami r¢:smbur.~»cru:nl lot ccrtam 4:1.1:~I§ mol e.\pcllSua flu°urrr:cl by
l.\nd1»w¢u.r vrnh rrspcxl In the vhlaimnmg Rf 11U1113 <ervice>. are nu! Rh: wines! u-f thos

Agrunncm .Md bh.llI be Paul and mlmburuwi 11- the lqspfvpsiaw pnrhn 111 :1cunlMnvc with :ha

E Hcnsinn Aweunm-nl;

Nu l'::mn.-l'sl\m Cnordmainr is uclrnng as an andqx-nnk-ni cnnllamvt' pu1a1l.1n4 ka

this Agn.L'\lwl\l holding an this Agreement shall he ir\h.'qm.'!ed or cunslnmi i i) in cm-cms an

\-.:Flinn. :necncs nulxllmamhmp. iwml yunure. Ur paslnvznhIp .m1nn.g the pssrlic~ nr to unpuse :my

iurI.nL1slllh c»blu:ai:lofl Rf linhilizy unmi c11h=.1 party. nr lion m pxulsnlut nr isms 'l l lr nhlhly ii

L°~.:L»rdina(ur la) cnlur inly s1lmI.\r or ldctllical ugn.-emenLa "eth urhcr Iandu\~,rs»:s 4. even If the

actwnlcs of  sw: l1 l . :ndnwm:r~.  man be.  dculne4\  In he m uonl l , \ut lnnu wal l  the muxmcs of

Laminwncr

6. Dcthull

my l..lmluVsm:: Jill be duenna! in iv: in m.nal4l default under line. Agreement

upon the cv:pu'mi¢m al sen fun days, as w nuwneszug-* dufuulu and shiny (39) days, :is to nun-
mnndnry defaults. follmslng rorcapt of vnltluu uuluoe From Cvnrdinuluf >pcc1fying the

pmlwulnn IN wham u default is clnimd uuk-9. prior in cxpnmliun ml the appllcablc genre Peru

lrcn I Lu) days HI Erin) UD) cu;~:\. :is ala! cos.; may he) mud ulclimll he h\:L°1\ cuh°d. A wlcfnull be

L=:ndu\1:ncr under fins .-\gr»-rlmen! d1d1 syn:-mute Al default b~. L.mduwm.'r undo the Extension

#\ur¢.'lzlradltS and .1 dntfaalll by I antlawnts' under the Exicnssuu Agreeumnus) skull cnn.<h\ut=: a
:limb nmlv.-v limi- .-'\;.z:eelmnL

=,'U in-. 31-E3-5 aL b
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d u in IN: 1:'L4:':1t I:u1du1~.'ncr is nm d¢t.nll: under the Aiuresmneut. the pmv- isnnn

hcwul m..v be mlfrurcusl iw :nm ruznedy gxcmlntvd by Ina liar -speuln: pufumznlnrc. irqununun. Ur

udder enunatblv rcwctl lcs al .nldmnn to any ul l \Ll ' \elnuJv amulahlc at law al ' Lu cqmty In :he

nzutml. in [her t: \ \ : l 'I  I  anfln-.\-ncr ILla 11- pn) rm) ammml : l :~ .and wlwtt Dur ulwlucl lng Tina

Landnwnrr l 'n_vlncnl l .  whnh fanlnuc is nut  cured mlbtn fun HOD t lJy\  .1l lcr  nul icc Mcrwf in

ntuuulnncc with the provvsiun4 uI.S:¢t1mI (it nhuw, su¢h dclinquunl umuums shall bum inc est

:it the ume of ti l lccn percent 11514 per annum from the Ana date tmtxl paid. atldunnn- to 1h1:

e\h::1l  such sums fcmzam unpntd /ul luwing -url l  nm (IU) t ty purim. CutmlinntuI ma uLl i ln an

1:ullluL'iunl l ion for auth ~=1lm, lngcthur auth incrust #human .ts set 'bah ahuve, winch max- hr

lL-tcxzlussrd against ugly that pmttun of l l1¢ Lund maned by the delimiting l:mdo\vn~:r m lh4'

manna pwscrullud by law hr hr: Rm citnuw al realty nzsmngngu.; {.t>u:dmatur ngrucs elul .as intl

when pnmuns Rf the Papen; :uh sold Thu: t~hlig_lnlm=; uuutuudu shall he hililuuulul ltnscd on the

Incl urn old .Md each l:tnd<'m nor stltull he solely land my pwintiyp renzpul\sulale br all w1n5 mud

v. ital n.-spcct w the had .zreuw 1h.1l Ir »\'Wll'i and shall nut n.we .any uhhuation or linh1lil§.~ 'hr tl'e

-ll lur4: 111 .my mfr onncr ml .my wnnm .xi the Land

IL~l .l\1:c\.' m Mlle ILlnmll-»n4 d:~¢.nhed 1:1 NW Ins! s~»-nlcvlut: l.ll` Rh: ~uh=:»:l~ul1

[hi .1l-uv4:. alm»ul~1s nwml he nun guzd ~.sln:'sa duo by I-1n¢lnv»1=.°r sJ1.1ll be .1 hum \1=:mn-= ml 1: l..n1u

sh.: the pzuNles Agua: shell rcluac l'1.ll.'1: In the dm upon wluch an executed cugw Rf 'his

.-h_n:L-111:45 IL- rccunhrd i'1 ill* Pima! L`mll¢tv Rccordvrs Ufi iuu. .aiasng ~.sll\\ a duculnclll unulhsd

I'1\:lII1lM.?.l"»' Z\nl;;'c ml ("nn1I;lchl.d l.l».'u v»hu.h sets \?:~rlh'

l'h¢ uasmu £4 Liu hen cl:mnzmL

the fauna. up the park; Ur than awful al the pnnpmy Ur mIn:lr§\ .ap,.¢mst
whldl :he lien is chimulll.

i=sL c and as dc.\aca1puon of the prupcriy against winch Thu lion is ulaameni

: a l 'No hen ;-hull t.ILe el'12.~c\ only upon rcumlnlanu of u claim of ¥\1ntln=.1u111 hen .is

dc4~..nile\l bcluw in the vfticc of the Find Calmly Reworder by Cmmliuulnr, am! shall 1clazc hack

Lu loc d.ue whim do Pnvlilninury Ynrice uftontrncnml Lien and cwemed copy d'lhi.' .-Xgnzn-nn.-nl

were 'curded as ea 1hnh ms p.u°aglapl1 iv) nbsnu. Cwrdmalul slmll uivc wnllcn llvlilh. al .my

=.1cl\ hum. 'Inc N('-tic: .Md c 'Izmir al (`lmlracu1n,l Lam shall include :lac Mlowang.

a l Jhc nzunr: ml Abu I:-L1n claimant

»'l\4r-u8 11.-115 u4:J
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UN in.: '1:\nu- ||r. loc Pam Ur 814:11 <m1:»:r al Thu l¥ll1D\T\\ :Cr u\t\:re~1

.xuannst ulnlch loc 'ion ii \.lamu.-d.

l'Jll A desL..lpt1nn Rf the pmpuNy agruen-It xx hi¢*1 uh: iiun u; Llanzmd

In} A de<crr11:on l1flh¢ deiauit kw breach that gr vs me In lllc 1.,Ia1:n ..r
l\c1: .Md a a»latc1ncn! ilmlMssm the amount ufthc dawn

(al A stnelmrni alum Ike llurl is claimed p\lr5\L\r1I up the pr=w:s\un~ :M

this \gn.v.'ml:s1l mail reciting the dab! al tL°w1dl4%wlL .Md rc:nrdcr'4

duntzment mlmbcr of \his .'\gwemunl.

{\'ll ala: notice sl'-uli bu ucknmvlednod. and .aliur r»:cul».l.llll»n..4 wp;-

4h.1|l he gncn to the pcrsun ugainal whoa p=-lt¢r¢: loc l1¢n is

cl.1ixll\.'d m any lnamwr prmcrnkn-L1 under Satin-r l|1i'-

A e1ncn| `-lhu lien m.ly be cl1lun;eJ in any fn3HlluI :.1!\lsw¢l hw

Law, inciudi-14 '.vilIH.}u1 Ilmll.ulu»n. by nm .n'II<m Lu l1lta.Iu'=-8 .1

lnurlgage \'ll 11wl.ll.n1lcls hen under :he upp!I\~.Ile!c |-nJvlsmn- 1'\| The

Law it :he Siutv of.\rwunu

¢..;; Le the Lzmdnwnur posts ci lhrr Ur) u hgnld cm;-u\L\ l  icy 4 t im:. \1I) susi

cornur.a!L' <ur:Iv licvxleml in do business m Thu Stale vi' .-'\rlzLln:\, or Eba an lncv¢1cn!\lu icllcr up'

L,rL'\]il "1D:1I 4 q1l,1Llhl¢° tlrxnucnni 1nst1tutiun I:c~.:l1=»¢.~d hl an bLLs.u\ess in 1bc Sign: al Ali/(mu

rc.Hun.lhI~. n»,l.-cnxuhle is» L'nc-rdmator, which bond nr lellex al credit (1) nnmcs Clyl\s\lIr:.llu: :nu the

pnulumal al l\uy5~..Md us m form »»:1Iis!'m:1ul'v Lu Cuoldlnzuor. Lu) is in the mnswst c»l.u1'.c .end l'lr\1'-

l1;1|f I \-' D 111T1¢:~» the 4Lrll.l al' hen, and (Fl) \1lwmdltll\nAIly \m1vlL!L§ that 11 m L) in: ax .uA.1 all he

Cuordxnauu ll: the cvcni ¢»l'a #Tool jmlg_lm:l11 cnteronl by a coon Rf wmpetenl ;ulisd\r1\nn m fnwr
uf Coordimllur. thou FnuniinMn Qin dl reuml a rdeasc vflh: lien Ur take: such udlon .vs mud bu

ecawrubly rL'qurn:d in In lids: u\5»ural1ce company reqncstv.-d Lu iuuli=.h :I gwlwv al Mic ll'1-itllzlliull
in was pnq~L1ly m \leh.1c she lien as an cwephun lherutu Lanclsm her uhdl ] '\ l 1a1 tin: hum! al

lcznerul ucJ:t In, Jcllsnfry uf same in t'_l¢>nnlinan»r. Ali cuss and expenses is) blum :ha 11ou»i Ur
lute: nfrrcén. and .dl ,u\1\l .Md ex1w.~11>e9 incurred b).Cul1¥¥1Mu\nI'. \trJII be bone he l..ln»$~ 1u.nt:l'
unl¢='¢> I :uulnw hel n. the prcvalling party m any limigxuiou chuilenyng the d\'1M¢\l lien

*4c~n *<su.:ncc (if  Cfl8:N_F§13pnsi4»l\ In the uvem :Hal Cxxsrdtr-aunt. *f w .and PMU

are unable Lu nhmn al l  of the ncccsbury uppnu ale mm Thu: ACC and ADEQ *11l1i" uiglnccn

[ HH m wl l n . ll lim Led's inclus8wi m inc e<p.m>am1 upphcalzon into .4 Ll_ '&\_ nr l l ;.ach

-1l-Al! an \:~ 1,11
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.l11p:»v.nI> :no raw I.'rscalur ullim-a cm lll\ulld.:l -d nil appeal which wmlllI ll!lnw for uh. L-nd [ll he

Imlud4 ii m the l`l '&'\| 4:*qvlll~ll.»u4 al St w Jnd I'V1L lorn ill: I .md.~\mu' iI ('wlrdllldblr .ml

L-lhLr part~."s \lpu.»u m-n 1urr111n-.ac lhi- -\;_'r:m1enl ~»virh.:u1 recourw w aihcr p.\rtv in !ll= 'H cm!

of 1¢nlnlI.wm1 ml' Rh: Rvrcrunun l'u=»n!11\aiur shun! 1c11\»l".. nr :nu-ev in 41: we six ed :my

r\:ui~l!.¢t\un ii thu- Au1¢c|.|Lu1 was I'iuul L'uunt= and \.v.ai\c .¢r.1- I-an lipids \t :nay have 'under this

Al§I§\.Cll\\2!ll»

i\.1IM% vs' l"<.'L=\a ll sam- dnpulc mis-cs url of 'he slebfvvl mimer ¢»l l1n9 Agll:u!\¢:ld.

the pm n1ii|\,_- pflrt}- in ~.nJ1 4'i>pulu ~h»sll he unhtlcd N rccrvscz them Thu .~lh\°r wrlb Us tl.-ali .Md

u~¢p¢I1scs 1nldualnlg :».:.x4mmhh.. auc~ln1:y':» Eccsl amsurrcci m Ikigutnzg Ur uthcmwsc rc<u1\m1; sswls

l$1=.pu1e. loc p:mlc=' 4-hliu4uinn>= u m i c r t h i s S e m e n shall sur'- ivc she ckwainu ulhmkl I T S

\)},!l:LIllL.l L

Apulicalrle L \w_ Vcmuc, I11l8:idi\:gg[\ This -'\8IL't:\ll:u1 -=h.l!I bu: n¢>vcnwd Hy mm!

.m~sn.cd -n ucc~=rl}alu'¢: with the law-. us the Sz.»tc it AIu,0n.1- nul~u|h4x.1n¢l|m2 lm .\rIInn.z Ll!

all-l¢r cmlilici r>11lal'.v pr nsnun-s so the contrary The pzlrfiwa 1:¢~ue~1:11l in lunsdaclinrl hw lvurposcs

.d Tina Ah: l.'LIPcl\1 m 1*ll\, ';`4i.lh' nr' Ari/nn.: and agree ah ml \lun\.1\l1.; f.luullIv. \ri7nl1ES. shall he

proper vcmle Iivr any \l\:hn11 brought with ruapncl so das !\g:\:l.'1l1\?llr

I f ! l IN: 'n3.'3zi~g3 The lsnnguqgu m all 11.414 of thos Ame-:mcnt skull Sn all ¢¢L42s. he

cnnslmcé is a uhulc =a¢'~:v-rdung In it~a l'.=\r muausmg and Niel .»Luc:Iy kl Mr .xgainxt an) \"-\f*:- Fin:

scram hcadanlas ~`n this Aurcclnclwl nm- lull' vursxunncnncn only a.=1J an: not lo bu cumlrucxl 119 a pun

h¢*r:'rli lhv paflia-4 .sgycc 1li.ll c..u:i1 party has ws n:°.\ Cd thus Agrccnwnl and has h.ul llkr
nppurzulvty to haw: emlnwl rl,'v'ic'A the same am' that .my rule of culxsimctlon tn rho c:.fv-t that

amhiguilius .nu to b¢ to>ul'. Cd ugamst the dlailmg pay dall not apply In the inlclpretuutlll al

1hls A grerancnk nr any .lmcnrlmvnls Nr :my cxlnhits 1hf.*r¢-lu. Except whine spwuikallv pmviddl

no :he cnnrnry. when word Sn this Age-enaeatl. the hmm "indudmg" shall mum wilhuu: limilaljnn

by rn.-awn :If l:mulu:r-NI\\ll. All pronouns and .my vanazions thereof shall be deemed Up rein no

mascuiinc, !`lnnmine Nr nculsn. 4mgulu1 Ur plural, as the idemilg of the p¢r~w\n(sl Ur cnli\y(iu-4)

may rcquue.

I I l̀ f\u=11cm4rl:~ This .*._q,rmm:u1 shut! to: ul"e\.llw upon mzccuvinn hy- all paz1xe»z

hcrvtu .Md may M ¢.\¢1'l1l¢\l an .my nmnhcr ml cnunlca-p,nl;~ much USE same cal-ed a~ ll .all bl. 1h¢

pzMuce- hm! sagmul the same: l.luculuC1\1. All Caunlufparti shall be von:-1r.»cd lnlaulhcr 'lrnl shall

sun-»I.lu1u ulll: Agra:ultcl\l.

l1'1.\all¢ 1lll-mu1
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II Fleilrc .-Wrcrnlcnt .l§1i°a .A=.'rwn1L'1lt cwssulules IM umrc in'¢,;r.\sed .-~4u»:n.cr\l

Jn1\»u54 the p.u1i¢:w poll:nnim' Sn ill: ~.uhlcu nnatlcr l\cn°ot...Md xupauudrs .»!| pour .1n1!

iu-:l1¢'I\.!1nr:11l;,ul.l.4 .:g_r¢.~¢:llz4::ale-. lepl'u<cnrJJlnn». -Md u1\1h:rl.IL-l1g> 111 tin. pain xulh u.~-pc-1 IN

1m:51 wblec5 1r..1lwe' l`hJ~= Al'rc\ re:" m.u. nu! In? amended cxccpl hy- .1 ssrirhnn in°.1r1IIn\':n1

cwuxlcalbz- all pstiicu Inurcnw.

lx £'\dd1ll¢1~l\.1_1 _lli.§r,111_lg1.;:n;5_. I ht' p:srl3c~¢ hclclu .agree Lu uxcculr. have u~,LI1n~.vIc1lged.

and \ll:llvcr Lu 2a4.l\ aether s.uLh -.vlhur docum4cn1< and IfJ5¥rL\1nclll~= aw m.ny be rcasuatabls- nu<.\*$.<f.\|¥

l r sppmpninc in uvielunzu \.\I u- :any 1*Jl hr mus vfihiw A -hi gullnexnl.

14 Snvuahniitv. EA Lrg pr4n1sig1n of Mi-4 .-\grLcl\1¢:s\1 u» snleudod Lu be' :»¢vcr:='1lc It

.my temp ¢»l plvuslon '1crnl\l' i~. ills:galI al' in .elul hr any rcnsun wl\-ltsucver. such 1He,;.1llly lr

lla'-'mfiwixrv Sl1.ul Mnaflixi the v.:£id1iv nr [L&{ll=tv of the r¢~m:nnil=r al :lax Xwruiklri

la. !llgLwgannex he It :j_°\.£L'N<.r. £ 4 2 4 ealu ln t , s L l l \ : d un . . a n s  z z hu r \Lr"pnrn-l'\ l\lll\.l:u¢l

In this Agrecnmerlt Jud zclcnwcd to l\\.'re\l'as l1\::¢h_v1nxumponlled in \h\-1Agrccn14.'m he re:l:r;Iu:c.

ah. i4N\»;s'§~ Any snulnu.-. P3§Bll"1£. l_!r1n.1n»i dl' Ih1flll1 nllllltllhllll nqullc-.1 Ur p.-mntlnl

to N' clvrn he .my prnvi-inn :Rf Ills -kgrusnlctxl shall be m -nnhng, .ml nil!" h-- »lcln-used

purs-~11.Ill} IU :ha p.llly Ur thru due aJ.l'JJ is dncarwd. Ur wit hw rl.:gi§lulcLl Ur ccltsiiM mm.

I:l:lrn rwvign eL~qucslu\\, :l¢1_lrL°-wed IN the addresses set Iiunh in the -mgnmNuc p::5~= hurciu. Arv

sum nutlcr ~=l1.uI hr: duullul In he mis-. red, u.lvcn and mwivcd hr ail pl1rp".l~:es Rh ml' pLc: date so

dciivzlud ll dc'IWrL°d pul=.ulla11l}. -»r thru: hL:~ill¢~.~a ¢Llss .1l!l.°r the tense m-liun loc -.\l11L: was

dcpmilell in u rrgulmrly lnulninmcd rucupeuchr for :he dcpcss! ml' Ilnilenl Sl.1In.~. nm.l, ll gem hw

wgnsnrud in wrulied nm). posngc and chnrgrrs prqwll. ll! ll ghcu Hy any nrhvr mclhml, Ups"

actual rvcuipl, prvvklcll dual rn»tvnLlas1n.'1d1ng Lhe Foregoulg. nnlicv Rf :my cllungu ii' .zddu :ma shall

aw: clftvlive uulgr upon .nmml T£!cl:ipl 1»1. such nuke.

U Bmdmg l;1tTuct: Pa_r5j_1llRc\ca<os. 1hi°: Agmmwnl nhnll be bmdmg upon and inure

to Thu hnncfu of she s1ldl!css9rs .Md avgas it' time u-spo'.~£i\'¢ parties. This Ag1I=\:m\.°nl unnetimlcS

as ccrvmlant running, was ate lama shall be biding url the L-mul hr the bumelit ul'L'ourdmalur.

hW ~nu'rcs941n= :Md amsiglvé nm! .my per u acqlhmlag any Pu-ruon of the Land. upon :u:qui~ailinn

1lwneull e-hull be deer mi Lu haw assumed Thu ubligrilinns ml' laluksssner :u-r.-msg :Bum slug

-\gleemen! with respcrn only to that pomona of the Lund acquurrcl willful :he Neva-:uv fur :he

uxucui Mi 01 .no scparaiu anstrulueni. ll' phases and-'nr parucls within 1h1: [url -re ~ulL\

mUn:dl.1.ll'.5. ( mrfdnnzdul "NJ cnsurn that an such hum: as the lnncluwncr Pzamnrnl ha-s b1:4.-n pun!

v1\11 4lpY ll'
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m m'~l 'Ur lour p:n1u:ul.lr pl1.i.e.: 1I1d-.ur parcel. tTnnralll1:=u»r 4ha{l rululse the~= Aurcrnxent ii record

If lm 1}1.lr p.nllcular phase..._inf* --'r v mzcl uilhmnl rulu.nl.IL\ the Au1c1:ml.'M F1-om -my .nlhv | lwkl lun

111 loc I .Ind tar whhzh In: I nrnfu-.um P.l)MI.'!1l l'kl.w hr! iwcn la=lill m Ill

.~\vrl:ul14:N Ill :c!\:al¢c 1l»all |' »l'lu | r»llany ha-n which la- .|Iu». '-» .1:n:8l~ :Md l'll' pia 1h.-1 11; 31 lac] 'n

III

l l n- the mtcm »i` lhi<

ISE;;u.ml1'cs arcon loc following pu12c-[

.-n=!uL we 1> ll I! H
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aw WI u~.l.:ss wIniulcoIf, Inc p.n\lcs have emend min Thu Ap5ren1:nl .as U( lL duh:

list xhuu: wiitiuu.

{.`OORl}IN.-'\ HJR:

Global Wares' Rcsuzlrccs. I LC

4 Llclnwamc Limited I izuhihlgr ¢"=unlml.;

By:

(jsndv M. 11'¢¢

'v':..¢:-Pncmdunl

. \|\ IJUWNI: R:

I ¢mclv- Trail?S¢l_ L.L.'

all An/una Lion-iid I i.1bilny l"1.1l'1]1:\ll}»

Bu. 'ZS

»\ I~.l.:\;;_l'j,J1'~»1: Pri.-.1xlL'rll

bl Dnmdu linldnuss. lm:

Ill A¢knini~slral1'n: A[_~l:IIi

H »l»H!k 1ls1¢" .u f 1;
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4 Liv ( ar- \.I<|/uNA

1 >~'

(_ nun fV ii' M `ll'l4:lql:l

U r _ l11'l?'N' no. _ _

.1 N r lar y Pub l i c  R a, 2-nl M -Jo .I >laslz.' ylrr=.nl1 ally :1ppv.lrc4 _ _

ln.n=undlv Imnuun uh mu lai pson.-J in me -in \II<~ bomb at -sati»IIulnr) ¢vl4kuul:l m he the pnhuus \9*hl*-1
n.1rr»c> all v.'1sL'nnL-u 11s llzr as !1l»Ii ll:£ir\l.'lcl1l .Md .ILLI1»lu'Iulgcd to n}c ohm 'hey .'1.. x med 11\1. -:Iu1: In
lheil :i.u!u~llza1 unpr.. pk 5 Md 'he aw llscur »luna1uzc= in Ii=c in=lr\r1:cnl ll: I vi~iul~. ill :I c in ah upwi
l1ul1.lll.l\€.wl1I;}I Zhu nL'rsn:ss auicd wguuied the *.S'l..MI:nl

91 I I xi-ss my 7u.ml .mol .r{I8ci:Il :.1:.IJ.

\»'ul.lw Pulmlla m Tim! RI: 'Val I '§l.1l 1:

My L'ommss >!('l\l Lxonrua.

Sl.*.ll!-(2§ mIclmxa

#L - null v al Mu: -:ova

Je

)

0:2 bxfiuc sum. _ : f i r l - Q U L l £Q_j,__ g
-MIL* 1 P I . _.

D\~»".nlla:ly Lin' MIN In IN gm' pI<lvc\i Za nm: v-:I :he IL1=>!§ Rf :zal1<¥8u1x1f}.' s'.'nh°ml¢)»llu Ia: :l~c l1¢J\a4»l1s wr»p~4e
:1:snv:4 arc 5-uhscrIkcrl :n she v~ilhln inslnlnvem ac!  ncknr-=~.'%crig:':l In my Thai they -'\:cL'l.\tcu Ive '-::\Inc so

L'zc¢r uuihxm/rd cnp1L|l¢L-- Mhl ll\.sl h; 1ln:1r =ngn:nul':i NN :he in'slmnn:ni he In:'f~¢mn_ m' Me cnhts npr-n
behalf Rf u inch Ii-c r\:r-.»\l1.» Aclcd. ctwaud the l1v»Innncnt.

*4 - IG..
=~ h»-:mary l'l.l-In' in :lndl i l ~alLI lwl.-unnlli i1ppwl'r»l *l p;,3{! LQ~r ;

Vu'lTNE'§S r"t) hand aeml L41i¢ia! seal.

g..l~h'.:'y Publlr-S M :  . r f ¢ i l l ! !
Yhnaqn CLUB!

Sifcrbeffe no sun

£w".-l  nam M :nana 8834* Pnbhc 'E

.  l .

" i n f  h r 414:11 Stow

My €`om:::issi».»n 1?.q1ilu:\.

!'."Lil ; L£rE1'T

IJpUIE' l op iv, r44
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l':l114;cl Nu. I.

Ilse S4>L1h¢asl qua run ad the Nnnh Iualfvt Sl..L'il¢1ll 24, °l'mvuahlp a Hugh, l{.:ng:: t h1.-.1
ml' the Gila and Bal! Ru -et Base and Melidnan. Pima! Uoumv. Amano

l"K(.1-.Fl ala; 'kfuxh h_\l{ \*-1 :Ina S¢»11t1w.'e~! 4.lua11c1 Rf :he M-l'lllssc:-I qu.111et' al we Seclwn

l'.1rc¢l Nu,

Mlle Suhlll l::\lful'the Suulhwcsl quanuu ofrhc Nunhwasl qu»u1\:r nl"5»u:nun 14,
Jan nsbap 0 South. Range 3 I-us: al :he Gaia :Oni Salt Rnvcr Base and Mcndnan.Pains:
l"u\mn -*lllu'llll

I'i.uLLI Nu. 3

Ha: Suulil lilli al Scclnrtl 13. Tuwlmhip 6 Suulh. R¢ll1y\. J E451 uflhu Gila ad Sill Ru Cr
Base mol Nlcudiaut. Jamaal Funnily. Arinn1.z

l:'Xl̀ .. EPI Dir E441 ll.\lf ii Ehu '9-.1ull1¢.l.~.\ quarlfw o!'ll14: Ss.»ullwu~d quarter \.lf-uid Scctivn
I n
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Exnmrl L
INl"l(AS.l RLCTURE ctunlzvw.\T:nn £\(j_lQIFmhn I

IJT'$t'Rll'Tl(llN or SL'W AND vu sum IL'l:> l*)8?!E.¢-1¢'!}!<_L)lN'\ lTD my g;¢».l.lmu¢0l

Sc \\

1?\p~lnd inc cxwiing [`{'&N woo: -wrvacs: mea In lnuludc' the 14811

Prqsufe .1 msausses water plan with respect 16 :he Lulu]

¢.lunl¥m1 :Md Ur Llevdup sufliciem wall but and :ll amll'\.'c l:ap.u:\h. il'r the Lard

Emend a \\M\.'l' distrihssh»m msnln line Lu ll-~. lh:ln'==rs Pump
Prude v:ill-sérw letters Lu apphcahlc gowmmcntal Hgsncues \n:c\.'ss»ul.} fur lilli
plat Jppnn ab with .I schedule nt.comml1I-wnt dale.-s pcr4<lllulivlxl law the 1.and

l,Jbt.\in an l1M.y¢.1r xwnuud woolen wpph .Md f.lvrufica1e Rf l)»:=.lgn.l1inn rl.°\luir\:J the
linn M." np;vm'vnl~= and DL'p.lrlll\¢'ul al Rm! brute ppr»mlIa
l'rl\\ :du exp1.d1leaI f i n a l a r d i s - + i t » n [t l l l l -water l n 1 p r u w n l : n l p!.eu c h e c k . I n d

uunnlsrlutxtnna with the Arn/.nlllu Dcp.u1mu\t n.. Erv ilun1m°nLll Qu.II\h 1111 .\pl:l1~~..ds
to Funsuuut

Ubtatrtillvzvclnp ihctlltfcs l:\L:'1'~1¢l\. \gn:&"l1L'lll 'Vt w.1n-.trucli1w Rf ln1'r.4~=lnlJurl:
witlun Thu Lastil (subject to xcunbtlr '».:nlcnll

P\ |-

.Ftp:uul the existing C§,Z&..'°4 wastewuhcr wrvicc urea in induele the L.md

l'rq~arc a m::~le:r wnsicwalatr plaza v. l=.h n.:~»l}Cd 19 the L.m:l
llcwlop u nmasiu recl:un:c11 svahsr lnarsnenc. retention. mol v.iislril~u!n\11 'l1l:m
:ndudmg inzmm well water supply fur l.lkI: ~sI£\:ug1: Escahnes.
Funlims and cm' mlcvelup sutlicmaz w \Ix:e~.v..\1cr plant capacity tr the Lam!

Extend a wwslcwutcr collect 44111! min lm: to the Delia cry Pcvmt

I=.¢|d1d 4 wcklimed wane: mc xo n w swf wlonnge incilily Vu :thin l11¢ I .Md
Pride al!  ptfrnliidng .Md legul.uo1.! . approval lncluulmg ha# nm: lilnilud In llu
-\¢1u1ter Pmleugiuu Péfillh :Md £`unuJ Artur Association m' OuvrfnmcaxW

ICAAG) 208 Wafer Qunluy Plan .is r\L\:es.~.u\.

Pnwad: will-icvw h:\I8~~' n- xlpl1lw.l\l!¢ g.zo~.'L~nLncntd agencies nL'<cssnry inf Finial
plat appzovds with a scbomiulr of cammitmiznl dulls persunniizinl FM the I.al\d

Provide expedited jinni ~.uhiI\°.i:»1\»a\ 1IIJl v..»m.-ualu k\lp'u\enwlll plan chuck Mn!
anordimllidn with ah¢Arizm\n Di,-l1.1rtm:nl al' linuirlmmunkil Qualxtv lm Alspl~Dvals
in CODSMIL1

Qbuinflkwclap iamlllics cwtcnslurs ngrvcmvnl Iii cnnsinnsliern al' ili1r¢l9»lru4.turL!
wiilnn No Land isubjeci nu reanabmseia\u1zu

l'lh'l.\' .AH .'7' "IU
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Fllilllll. n
lNI.R¢\$ I Rl &"l.\ Mr FUURDINAI IN ~'s4JIRFE.\ll NT

1 EN". FX!1-nszcan. AGl{EL\1Fn'l' - Sl'\NT FRO/ we I kg L'¢'JMP '\N`*'

WA TER FAclLl'l.lF.s nxrxaxslors \(.l¢Iu-:mm I'

'hrs Wrvvmcni 19 lr1.nIc das Dav Ur' "HU he and

hctxwstn SAN r.-\ CRUZ xx All-R CDMPANY. l..I..(` 4151 .\:1.r-.ma limlsrd lin'1i.n» L»>lnpLn

L'omzlan\ " |, and Ml "[̀ 11;vu'o}~e1 'l.

R EcIT.-\l .s

Developer desires than\\'ilh:t utiiih- wn ice Eu' e1¢l¢:vuk-d Lu .use hr n= r\.'\l'a rank:

»;cwlulnucn: locaztcd m é'=zr:,e1 up cons4sllr:r rt l\.z1lu.l\: Panulv.

nll~ll1*llm1l°,, 1sT L»l\nll\cll:iul) IL1b1 nu Fred L'ounlv within the gcnennl uLi:1ln it !lac Cm) of

Muncnpzs, Annum; (the "Duw1opmem"l. A legal desrziptiun ffrr Ha: D~.:'u:lu_x1nt»:ul attached

'wrdll -is Fxiuhi i  'A ' Ami 1:lcl:»fpnra!l:d hetti Hy this rL'f'l.>'1'n~:<' ITs: Ur' ~!4\pnu:nl is lcwcutui

Lx :than c ̀ umpum 's Ccniiicntc n{ILln'\~.-cnirncc and NL-c4.'?i§51 '. ("(̀ t'&N"l.

13 Iumpany R a public service comnrzaii-~r\ .vs ¢lell1m.'<l m Arlrck '<\,. Sc;ln\n \ Ni

lim. Ari/:ma Y unsrilutivn which nun-4 .Md nperateg wales utility l8§\.!li!l.v> .Md hnlJ~a u CC'&N

hum the Commnssicm gramhng Fvmpang lim: exdu.~1vl: liglll [0 l3lJ'4'ldU u tr! Jul fv sen lac

nth pm1wn;4 up Pimp C'4,~un1y, .-'\r1/ima.

Subject In :he iumw .Md cisudlliuns set 81811 l:uleil¢alIlCI. Dm clvpur I- 'n .Nine f u

\:~um~t1 u\I1 and ansell tincdmes within she Develnpmazl nocamaury ;.s cxlrml s\ak.T u1Ih1'~, sunsull' fU

Ami wuhan the Dlrvclnpmcm. which famlitiw shills 1.-unI:\.-u u- We f'ullTll~¢lII\ ̀ wsluxa 8: :!C'lll£II..l.ll'r

shmnvn on the man altachW iicrclu as 4 exhibit "B." Cl~rnp.|R1- is wtlhng In PM'-. pie A :HU unhlv

l ll'hJ~4lf l--!'.5 up
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M11 \!.\ u =-- the' IM vlul1*neni in a4.cunllmc vnlh relevant hw, mcllulimz the ¥\.llL'S .Md n.Ltu!1tlun's

ut- the 'umtms~.1an in Thx' cc-:1¢l1huII :fun l)<:1..e1m.-per fully and hmcly perihnu hr all:'l~,=,»l1:»ll1~ Ami

*hlhw :hr wmliliuns -Md |`|'(|llU\T|1'L'I'|1*- sr: 21-nl1 lwluw

("m'En.-\h2T>; AND A(l»REE!\lEN re

n o w ,  T H E R E F O R E . i n ¢nnsid¢m1i~m R f  t h e lbl iuwuw. c¢>wn.u1l= and

.u:1ccm~.:m:l..Md uihvr lzvml Ami valmhle unllsidcnauon, Thu rcccipl and \uW uiclwv i t  w h ic h are

hcrcbv arknuwlcdsr-nl. eh: puI1v.=s herds molcc as thlhnvs.

I ("nnslrllrllnn al' Facllilfeg. lA:\\:lulx't agrees In ¢:~1ll*ilm~..l .and imuil

'»\fJlel di§lrll\'.11°un zrzauua -nd pupchncs. walvu . bnnshtr slfzlnniS, lmlzuzrzs. Lllh:1l;§_ Sc-rs Lu* l111¢~s

:mol .Iii =tI1:' 91 ,I l..c1li!i1:= .Md II¥\\'*llU'l'\.T\'lC¥i'5 nvucssary Lu prmimln: "We ulllll', 5Lln~c\.' ac»

LhL2l\ »1 III' Iaulun-g .s :Fun the Deul».4v:nr'nl as mm'c~ pHrlu:ul.xrly' 1§c~:L':lbuJ an i_xhiblt
-'(

.\11nclu;4l ll1::1.1<1 .Md xxccurpnratcd hu'1:ll1 my lh15 nhsrvfws' {r¢.'lv11c~J I n l2C1GI1ll$l1U1 Js =lw

"F¢»:ihti1;~."l. 'ha i .1c1hlk:s 2,h411 ,unnuql Lu the' ['p=11p:lll§.'\ svqum J !  h L  n u m !  J i m 11Vu inc

ppmvud 11l.ms. Se. gl.1n:l.:!ly dL1ndvLl in the nap altuduud hers:-1 as inJu.hl1 --ng .Oni 1hu11 l~4

Jcsaulzaxl .Md r:¢~nst11.w\W within the Dm, r:lnplu¢1\l In 4 manner which al£u\v> lim :Mn l"~li*l'\ Rf ~:al`.:

and rcli.»bh: whirr utility scrviu: Lu Mach lai llh:rem- Subject tn the terns and condluuns SM furls

herein llnLIudmg, wslhwl iimixanon. C'nmpany's rights Rf plan l<:vn'\A i§l!¢l 1-ll*[lllfl$.l! and

vnspculiun Rf final unnwiruvlimii. Dcvcluper shall be ruspullkible lite :\ll -1 »n~=1ructl-sn .1L!ivih¢:'-4

.1=sucsak<~1J uh ill: I-n»nlih¢S. .ml !̀ J#;;»ch.1p¢r shall be habttr fur and I'-*2~ \\l°C\1 ink: JU 841585.

uxpcnsri. 41.41114 and habihliils aisuciatcd with the cchnsinlldinn :aid insurllulivIn uuiw I'.sLI.]iliu'i.

§_'ql1i§_r_gctiun Standards :Md Reqniremenls, The Facslaues ~hul! Mac:

and u_\mplv math L`f_\mpm\y's standards .Md slmifiéallons. Oni] cl" ¢l1gilu:4:nng pings.. _um

'i':1~=t1Flcnl!nrw l':ar the Facdil les shall be approved by Cumpimy .Md he cm lgz11:':€l°'- 4 L̀'£ vmpun2. 'S

1ri4rai l ;\1I-Ah 111
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EL2:m~:<:r"L nu: In the uunnnclxuemenl al .:in>[xnut¢c\n ..~umpanv and Fumpatu ' °!l/1il1¢{"

new! rcwzew =h»: plan-: and spceuicauuns and sh§!l prclvxdz any rcquirl:1n¢:nls Ur CUITTTIWIHS 1L~:

-we .14 pr:ul1r:lbl¢' Uvvclvrvur ahnll "c~sluir¢ :Han in ;\l:11r:1Unr be Inuznd In mol cuntuzm |\\ 'Lx

play ulld 4lwcl! ic¢lIr~:w Tb: :ha Farllillce as l'\l!a\l!Y appruuzd by ('nm11al1y. The ci»n=truc\l»1ll :mal

i!1sm1L\lic~n of law F.w\lilil:~ . =.5i:lil 1*=' 111 \'"n¥ivrnll\l1w with the .xpphcahle rcgulnlums rt the

Arizona DcpuriIrwn l ml EmfsmmnclMal Quality 4".-\0l:O"}. ll1¢ ('¢nnn1ismun, .Md an V l)1*1.CT

_Lyn emmcnlal auilmrily l1a'-lngjnrisnluwllwn the:rwwn:r

§__{.4;§_x_g_q_f}_u_s*g_gg lIn u :  C or rec t ive .\ct_imL Company shall haw .hr ri+;h1 In

Iialvv (_ nnspany °-s lzugxncer inslwcl .mol 14:51 The: Pacllalacs .ll re¢Lsnnabln llmuzs \hu11l.g Thu cuursu of

uulr-l1.1;!1n:1 .LE I:u..'u:=~.an. 1.» cm>urc uuntnlm.u1cc vs uh plans Md spccnlicauvns. It M my lim:

hc'\aru: Zl'L' lmul ;c1.:q.-l.U\CL' IM ( 'nmqaany M the I-.lcmlmcs 3!l\ constnzcuan. lnalcnnls 1 r

u L l i¢ \1 'au ;~¢t:1p . i v  1uu1IJ l  I be deiuulw v.~r duriclenr IN ...`x . vi .n of ill: F.\~:i'mcs l.-ul hl =.<+nl¥1nu

ht th is .grLL1llL1ll. lhnrn C`mnp¢lrn. ulan IqjL1.I -ouch d1.'lc\:2i'-4: al dcliciull wl1>trUL'll\l1 ltUts't1.4i4

mm Ur wvxkmunshl p .Md roquvn' l`M°v¢k»pur lit tally pus Our .Ill l\¢l'{'\\\illl"V uvrrcclne L'l111-.I:mllnz1

utihns 1"¢"urIwiv¢ \ \ l iul l ") Lump-my ruacrvcei hr: right In v» i*l\hnhl l\pftlm Jo .and In  i l lxh id

cuIanecluux of any d\-lli'c1Iwe porltnn of ill: FaadlIlnm Up £.lirln11anyls sw»!'L'm ulllcss and un1:l the

l'a\uh!w5 hzivc hun wmtcuuud an uccnrdamcc with plans and specalicsuuns and a l l Jpnhcuhlu

mgullatusry rcquir4.°rn(:'llls. Furihtr. Developer shall I»~=mn1\> ilndL'rlakc nay Cninmliwe :\l:linn

rcqmnrd In unusual) ~n,ld1 ¢k*f¢¢.15 and \lel'iLnnlul¢~t I i i cxrustrudton, maluials and we-rkn1:ul=l\»n

upcvu ac-urip t  o f  nonce by (">n\pany. the filregning notwitlmzanrling, Company shIll not

unluilsnahahhly wnlxhnld m delay acceptance of the F~ miiucs.

Transfer of Obs ncnhip. Unum cmnplemm and app:-tu ii it inc as bJlll

Facuhucs Hy (`nmp:u1y and any oiler gpwcmmcntzil nlltllurity uhvse :lppuv-.1\ 1- rem: ITS: I.

u»-v£wns J H_»:WI*
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Do \.!LIPS:: e=h.dl lzalaslcl all 1¢gl1L :Nic .Md nlu.<:=-1 Ni the Fncilitics to Cvn1p.uxp '»i.I I bill of Mic

m a Gunn wzlslilcwnr lO ( l\n1p.lny 'I h='r¢.4l';* £`ns11pnn} e\b:1H by: Lil: sale :Wu cr Ufliic l'L1~..sl!11i:

:pal l'l: rt.' -ps:-n~41 lL 11-1 lhLir \l['IJlAlil\H, lIZ¢!l5NLq1;§l!LLl \l\l.i IL'PJH . L`ulr:}»all'~':~ o'»\ne1.~hIp l'rlL'

rc55\uwaibl!lr\= shall Anuludc .Lil difmlmmon .11mn= .Mel 'nr r~:!.u<~d :ppull-cI.:l1n:c> -.urchin loc

Dcs°elnl~meu1 up to do p<>51n utlualu:ea.*iun In line :»l?sviC8he: of cash Lusinmcr n:cciv1rg wm in.

Mull¢n:mcu Md upuil of inch 4-cn.1o:.~ line, v.hi»:ll lines are nm: part of the Faciliucs "'-n`ull he

Dew elvpvl >, Lhe Do\ e!upme.::11 's nr Lash indivndunl clu=tumur4° ruspr.\nssbl\u§:. M I  w o r k

pvrfurmud `hv HI' in behalf ml' Dex clrrper shall in ~.vnrr¢¢n1»:d by !.>cv1.'k»pr:r Inf MIR! _ws 'H -in loc

duh: ut` !run=.tlc: UI the E=acthLic; N Colnpam ngaxllmt micxecls in manuals and '.u1rLmun=>h1p.

Uu\cl.upcl :Jlull .Jo:>u ca~vcnanL an the UIUC al nun~:tcr. :he the Faclhrlnrs nu Wee .Md c| 'iiI' \91 Tl

l icn= .Md cm~'l=nthrnnc¢'s. nm! lung-:m ilxr lime pcrind R»r Eying lion l;l:li l11: has ewirml i.!ll

prnvIfir ex-wcirnw m :he m let hen w:11vcr*~ that .all ~:!1u1n~3 ml' ~:c»n1r:xL'1»>r<. i ' .1?\e.nn1r.lc:nrw,

m:\:han1lrs and maleriaime.-ln have been pant and <.nisilled.

Flml l  As-Bui l t  Drawings and Accmmlhngg al '  ( 'umlr l lcl im l  foals.

!lmnc¢i1-J!uiv 111l1u~.\'|l1_\;- U.»:\1p1£§u»s\ 'Oni uppruxxll Rf law `FalL'illIiL't~. I}l:vl:}npeI ~lh.all phnld¢-

¢"°n1np"n} with rhee sits Rf as-built drawings and =.pc<:rlication== T0-r Ha: lan'i 'i f ics and .1

rcpmduuxhic nappy Rf such dsxnvvngs. Dev<slol>et shall also pmvidc an nccx!-mMng vi hr? cos! of

l:uusnu¢:nug um! :nszalhng Thu Faciiiths, which nm-ma! ~=II:llI En: refimclnhla in neunniuncc nth

paragraph s. h<:lmv ,Cnmpanv shall have lo ¢>bhg:mun to i l irnlslx :en we to the Dew clupinent nr

In ncwpl lite \r.m*fcrof the Fncitilim until Developer ha.-1 cnmplwd m l this pnrngrapn

b. Ensvnwnfs Dcvclupcr shut! be ruspunsihlc fur obunmnu all necessary

ea»sel1\ent> .Md rights al w.1v Lu! the construcliun and tiistulhlznn. and :~Ut1:»cquLm upcruhcm

n1:s1nh'::l.u1c,x: :Mel uspaia uflhc Fa¢illlle\¢ Such cawmcnts and rights-nf-way =Jl5]1 be t-I adcquxw

R\°'5»'H!5¢ AnN* Sus
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=.l.¢e. !».»c.1u¢u. Md ¢Luuis:ufati~:»1l so .us to ainu Cnmpzmy rcadv .ac cc*-= In II':: l».1Li!itu:9» Ru'

ntmntcn3"k.̀  If :m»l rcpaxrs and o1ht:r acts iiwe- n1:rc~is.tr3,- In pron :ole says: :Md rulmlsiu v:il1\£! ul1"ll\

SCI'\ ice. Slab L'J.~L'nn.1ll:» and nglnls-M14 4hn!l ha prcwxdrd in L'c»mpanv Hy [lm ch-per ml the

4 inc Ume .5 Dex uIL11k:I na.-ufur~= uwncnhip all Rh: bats! mes pur.-:mum :.t pu'.4_:rq1h 4_ .show A?

lame M Iran>atv:s_ .dl c"¢l'54.1m::l1s and  ng jat s .  of  w. s 5  Q ual ]  be l i c e R f rl\y~'ic.1l s:l\cn».ad~l:u:l1ls.

emu\1\br.mccs Ur nlhur ubstudes Colnpzm shall Han: nu rrspulmihi l i lv In urL=rn 1\r weuun: in

Dl.:u.!¢»p\:r's bclsall .u:y.-auu!l eqsanems Hz 1\;=!1\>.-ul`w~.1y

l_5e§gl;l;grsepup1\t for Enginwrinu and Other FUel! and Eqwusus

Dcv.:!npL'r shall .also nnmbursc (,'ump.:ny for the wels. expenses :ml Ra;-.. \ll4:Iul.!mg lugs! tees

old <'L».~n== 1h.ll am* ann'.nTc».i in .rmpxvn l`l\r prupzlralinn s,ll.l11i9 Ag:-¢:.11\er¢l, .hr u:\Iu'AII5L{ mid

zlpprming Lhe p! .ms and § li¢8l!nII< Ill: ill: !`milltiL'\ fU be C1-nS€1.l.¢uI€\.l by Do v eloper. inf

sl1*l2Ldl\!;: the I..\cllltu.= miunng. Lon>zruLnun and other 5llpL'T\1aOI'}' wm 1*i|.:~a \l~nlen:ak=.r 118

1'~11np:»n-. fur u'hf unplug .my nurcuesary npgmx-.mxls tinlll L1l.l\cl°ur3C1s!.d .1ulNu::1:e~= !¢l»ilc..1iv\.h Thu

"l\'.hl1ll11$li..\ll\LT Cn.-l~."... fur :4uLl1 ;maps~»su, 41 :he unuf i t t i ~uL;\m1;J »l das .-\urL'rn\ull1. 'he

l)L\uI¢~pLr sol! 133? JJ; ndxaume IN the L spank UI be'-'en lhuus.uu! E :vo Hulufned 2.1.-1ilnf

(go *ll¢i}. Developer 5%1.\ll pmwclc mhlilxnrml advances Lu 1`mI\l'>€1nv 114 may be rcqucslL'd by

V-mnpaany m mmhng farm issue-in-Ianuc. Lu manburw 1 unspany l1\r :my addutiunal Adlninn»trum c

L`<>sls 11 incurs All amounts paid to Company pursuant  to this provision shall constitute

advances Lu aid ofcoxlslmcdon and be sub;ct:1 to refund pursuant anparagraph 8. bdoxv.

Rcllmdi of Advum:&s. Fonqussuy mm!! refund .annually w Developer an

amuuarsi uquaal to srvvu percent 47%) of the grass annual newnucs rccclvui by Cmnpseny from Thu

In4»vI~=iun of W.ller uilhly ~l.-rx-ice in each hum: #ide l}ll!ilul'l\ul' -wslhm Thu Dcvclllparncul 9411

rclilnds :hall he paid by Company nm Ur before the list day Rf A`u1.'usL conlmcncing nm the Iounh

lmmgvn 11. MHA
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...\lc:11l}¢lr vusr lhllnwmg rho cz»l¢'1rl.sr war in '.~.hich hllc r.» loc l"m.\l:1sc> is El'L\ll'~l*CI lL'3.l [G JUL]

snccqrlml **>. ('ulnp'm} and L'¢lllIlmung lhr:lu.li\e1 Ill Ulla sLccl::4§ll'z8 ltnnfur wt; 'hr cl lull Rf

in cu!1 -in (" "1 vL°3r=-. > ln!::rl:-.I .hall UCLTUE l»l I-e ,my :1b!c nm Inc as -uul-4 lo he : i f n d c d

laurcuruslur, .Oni inv unpaid belhmca lum-ui1uu;: Sal the mol ii *ouch Kw¢\t.l5'-I'A'u was pcfiou shall h:

nun- wlilnda|lwic. in nu kvcnt shall the total arnuuM uflhc' re~ii:lul'» paid Hy €`vlnl»=ul§~» l:uluJIldu1

cxcvsll Ur' h1l.1l nnluxlui nl l l l i u;Iv.nn;es maadu by l)u~.-uiupcr ]hJ.l¢U!kl£Z!. 1-uf the purpnwcs -al this

plus Ihram, Thu h»Lxi :Unouni at Des ulnpcn '5 ads-anw': shall be uuu4l Eu Du-L>11»p¢1.°s acne aw-I UI

cumlruuunv IIIL' I-au:1l\\iu=: And Jdw.mLclI Adlnxl1i>lr.ltwu C°os1'~. les;- the c»usL~ Ni any wrrL*¢.ti\'<:

ncuon as dcimcd IH abuvc. the cvsls of  cu ing um '  \ l c r ' : l . 1~:  .m sg dunno_ the

\umn.1l)» pnluml. as pauudcd hun-m. and the wi t : - 1,1. .my unw.ns»»nnblc vvvlurmc cancun cu in kin:

wn~Jru4:u».»n nl.1l;c Faciliiuwa.

Company's Obligation Qu Serve. Quhjvxl YH hr: uululshun Ital Dex L'lnlh:r

l l l l ! } pcrfbrm us obligaucns under :his -\grecmcn!. {`on1p.1113» shall pmvirlv w-ner utility ~=crvic¢~

N all ¢u9lumu§ witlun the Des clmvpzxxult m accordance walls Calnpalny':. nzznffs ad L~a:hcdl1lc of

r.1h;4 Oni] chzsngcx hr ¢¢n'il:c. :he rulefe and rctgui.\linns of Up (`u1::mi-i-#inn .Md ulhu ngl.:l.s§¢n'.

amhumleb and mcquncmcms. Hows aw.Company :hai l have: :xo ubllgaiwn so .wcupl Juli uperau;

the Fnciiiitea. m the even: Devciuper Enidkg :nuke and pm men pun ldéd an tins A;:lcun°1L\11. falls

Lu constmcl and install the I-'acilitiw in accondancc with Umnpanxfs standards and spec:Eu:xti0::

and in inmuulwltv with the npplwuhlc rules and rugululiuns 14 ADFQ. lime l"urn\rai\*nuu Ur i n )

ugh»:r ad»vf:rnmunnll aWinnw having jurisslicnién aNuwisr, Rf u!hclv»'i»ae Evils LU n>s~ml=Iv with 1st:

l v rnw and cnndl i i cns  r t '  t h i s  Agrcem cnl . Dcvclupcr uckn<nv1c¢lgcs and 1xndcrzmlnxis \h.1\

'nanny wlll nm! eiilahlwh *-¢r\io:e in any uuWmv within the Dcsclupmcnt until will Tim: -LE

Company has accqned the u aster uflhe Facnlmes. and all .amounts Liar Des clupca is :~.qun'ud Lu

¥»"E¢IJ& 1:1 l~ u»-s

paragraph
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[my ('umps:\y Inszuulnlcz have in line: been pad 'I he tr¢gvirg, num illl€1:lluhII.g, loc (`r»mpm\V

banal Dai 1UTlllll\~lll3 service he .end cu 4i£11̀ 1|L1 xxr a m h r »cln11lr.cm m wl'uw sense: Il.u been.

p m p c rh ~=l.ll1§ir~hl.x\ .ms .1 L'u1l5-cqumcu HI Ali? ~»U!'s»1LJ£'l1l breach Er nunp~rl'inrm.lnuc by

I)c\.clcw1=*r hcrrclzndcr

H: Liability Eur Inonu Taws. In the eventn is Jclcmnincd 111.11 all ml' :mu

pnniun al' Dcvclupcr'*= aulvzmucs in aid al' 1'nn41rl.ll..ln:n hercllndd. c¢msmu1\xI taxable income LU

L'onlpmy us pk' the Dan:  v i  :hw :\;_:r¢u\1nml DI .\l lIL' mm: Company a1Llu.1lly reccrvca 41l-1251

adsanca; lxuzc.uidLz- DL~v¢Jr:per mol! mJ'-:ance funds [LJ Cclnlpauy cqtrll IT the mL'un\¢8 Ll'\xr:»

resulting drum D¢:v¢lnp\~rls .ulsaucv lncavundvr. 'new funds shall he paid to ¢.l~nnp:m.\» wnhm

he :uh 1'1J1 day'.\ iulluwing nntillc.l1lul1 'a lu:clvpvr th.ll 4 det¢rrnin.uil--1 Hus hccu ulna the! aanw

such ac!-.snccs wnslalulc iuxable lmsomc. \\ hClh£2l' by virtue of aw. d<'l1.m11na!iu-s1 Ur no tilicutl-nl

by -I gI-v4:n1n'c.lnnl au:l~r1nlW. mm-nslmcni In the h=r.:mal Runnuu l-s1Lll$. -no ll§U1II1ll1\!l\

pn\lll.1lgltl.:¢l b y LL\: lntumad Rusmuc SC1~.'ll!4:. .»r ~zlls\i¥.n Jnulau In inv slatxllr. min* nr rcv11l.lli.m

rcknmg. to thus niattcr such notllicnlmn stull mvludv 'Jlwwunucsllulwll rl:-1»nr:d»I_\f llcLm»l:l > 21.1

>11bstmll5.s*r the L̀ mlm-un 's lisévilitv lr inwzvu: LIu."-» n;~.uIts1iLt nun loc Dev.-ulupa8. auh'.mcc:~ m

rid of cunshuctinn under this Age~:¢:\nenl in Ha: cont Hut uJ1l:l¢OI:ul funds no: paid b

Dewlnpcr under thisparaginph. such funds :hail all ¢on~tim!c aclv.ance~< in nirj Na uurlrlnncliun.

fn ahidtllun, Duwclnper shall mdcnmlig. and hold Compmw harmless br. from Md agumslmy tax

.wlarcd mhercst, lines and pmalnes assessed against Cumpmy and other casts and cxIw::11su

.ileum-sd he Cmxupaay as a radnscqnienace Rf hue payment lay Davéluper al' mimbunes d».-senhed

avow:

: L Notice. All nuucua and \l\l\IL'I4ri1tuu'eu1nua1ulascalimms wquual hcrcumlcr

Shun be 5L'nl ii 1hc 118111438 lL!» fOihuivr

1l-'mwn 1l,\l~5ui
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CU.\H'A?\ *.' ¢

Surly L ru/ Wllhn (3unIpulw_ l-.L.£`_
Attn' (.°lndv Nr I ilc°l. \'ire Pnzmienl
""£6€Jl N r\ \  can:
Suilc l l::

l'hocmJ.. Anvcrn MU*

1;n:v1; LDPER'

Fnrh p.11 ly <1l.=l1 .nhiw Ilsanlhcr pay in: outing of any change m the m.mm:r m w`.1wl'l

1lf'llCC l~ to he pa»v:dcJ hcrc11m*cr.

(lu'u:l.nill Law. This Agrccnlcnt. :Md all r1g.h\~i IIJIJ uhhglzliulns

henumlcr. >h.lll he »ubjc¢.r ha and gukcmcd in [he mau-. .Md ruuuialluxw of :he (`\1I11\rIll-bhIl\

xcl:x1s1\3 [U »,Pump-tic 'A .swf ulJl:1\c- und gLne:.1!lv >l1.J l ac `U\l` unud by
II I.n*'rLl.

.end i.ll

ncxzvrdumc with loc laws of 1bc Shots: ml -Xrrznna. D\:~.~u!oper u:n1ersland:4 mid .xcknnwE»:dgcs» *Hal

(`l nm .znv/4 but\::» :mal Lhur vas, curl ulllcf termsP r L- and UMdi[i\\n:» .npplacuhle Ra IL< urnvnslvn 4\f uhhty

'°"~'i»:c. mud av: modlf§cd frnnl ll1n£:~€o~rimc by osdcr of the' f_"vmn1i>-siwl. ('Hip,xrv 4i1.811

prmldr Dun.c'npcr with l)p\c€ ml' mulch urdcrs than mu) uffucl l>cvcIolx'r'4 'ight-1 .Ami ugh gfuiuns

hereunder

18 Time is of Chi essence. Tore vs and shall he ml' Ill I.:s~wI!ce ml thus

{\gI\2C[ll\.l\l

14 Incl:-rnnilicationz Risk of Loss. !)u:.ul4»p¢r sltnll 1!1J4:Mnllv :nd lmld

QIUPLITI) llllffliléhi Inc. lhnn and N8l\lli."*i\ lim) and a!! LL1lnzs,. demands mid u!!l&r Iulul:ne\ and

:1\pen~se~ (Including nnnmevs' fees. and aim: L'i:$L¢ of lIugaziun) ans mg out M Ur 4-'henvnsu

f..Saung Lm Dcvclupcl's Fuiusu i n rumply uh .my s~l the tLxlne~ uzld cuudtxiuns cuntanlud herein .

l~~'\¢:-'Us 1fll *S Wat

I I
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\nuIu4Inlg lv.1l§luul lannfauunl C'L°'np.ll1y's mlurlnl §1> .my :my um! xuthin lulu Ikxulupnncnt ins-cd

on D4:vc§nl*»~:r's Faalurc =u p.2y :al I .*umLI:»!s !d{lu£lll'd h¢.'rc\lnz{v'r HI ;1 Unlely Ii Lll§Illcl I' 1:4 <'€¢ lp;1'5-

d i v to lr.»-lcmmfy C l-mp¢m} ~.¥1.lll e~:1l;ml ll\ .dl c¢~n<h1IL1Ec1n .lL|i\:1|c'- nnmfutaken by Ural'I|41|:r.

WS ¢.1n:r.sulurs. sub cu ntrauturs, .a8cnI~..Ull.l employees h4:rl:ulu:lcr.

Sul:cc§§0!§__.g_§_d .tssizus IW# Agn.L11lull M.l'r be ssssigmxl Hy L'illlv2l .~t

ll: lr8m.~s pzuudld that hr n4sig,m:e .|g1ue2- m luunhzlg LU be hmlml by and ful ly pcslmm Ml HI

thc:l.s¢.,n¢'dl d l lba l ~h. dSt" ws \ll¢5.\1 UII' illa clean Cr The Agrcunwul and all temps .Md uIlnh\u»IL=~»

mnlnincd hcwin 4hn1l he hzudnnq upon and -shall srmru IT loc h1:n¢81'l al' ah: -n1u8c-l-nn; .Md

a\i.~=yn= of the ponies

Hr Dispulc I_Q89}_g_\in11. Hr parliwa I'1erl:1n Jgzw Llml c»nl\ v. l`~l Ali\,' gun

i lsa Ll'lullk IN rwllva. thrnunla I1C5'h!i.11inu disputes arnssng h1:rl:umi<rr wIllluu[ l{Jbl3l1ll!E [O

\l\\;4ll.llll1N..tIIllll'a\iuI1 or liiigalinn

i i . Qngegmtiun: Gnu A2rtup\én_l Huts Agrccmcn! sup»:w<:m!»:s .all prior

d2l#t'l'l!€I'll:. corurrM==. r¢pre~1enL-nsirnn Jen] understandings »z:@nl:cmlng, US 5uh}e¢:¢ nxatlen. whctlwr

-v rzllcn Ur anal

is. Artornevs' Fees. Phe prcvnihmz Pam dl  :my int lgaMmx ~1r  other :

pix-ending wnccming far :eluted tn has Agreement. or the cninrccmenl incl l:17£ slmll bu: l.'nhlk'fl

w men Cr 18= rnsls and m4nrWJe..1l'unzcvs° fem

19 . Aulhoritx to Pcrl irrm Cumpauw avpresenls and warrants Lu l`k»'c'up\'!l

than L".»nqrnn5 Ina. the right- pnwcr and .mlhnrify ks cuter mu .Md l u l l ; pcrfonn hi :» 4grc¢11I¢11L

Duvcluper represents and in .u°nm1:~ nr Cnmpmy :he Developer has the nghl. purr :Md authursty

In uutux mau .Md fully pcffunn this \gn:L1uen1.

!wl-~0r JI»°= 9 :ow

i s
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Eruunn "C"

Water Facilities Bmlgu

(Required lo he cnnpplcsnl by Des elnpur pr our Ru execution Rf agrecmvm)

my UNH 5 'HJIAIlhnll

q I1'--AIU. (̀ }:1e.9 150 'L\.8=cl Mxsnn
"i" \'.llvcRun & ("over
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l:.\HIBIT
INFRA rel '<'T\ iRE FOORDINA I ION AGRI'1>°\1l NT

I 'NF l-\;lv:~slf»n \GRl'!'M[ Ur PAL() Vt-knF ur.1.ml-s £'UMP we

Fv\ ER FA( 1 u'm-15 r~:x'r£nsau§ _AGRh.E.\l FNT

Tl~1~a A;5n:cmL1\l he manic this day of NH) hw .Wuii

MsuuullPM U \' 1-xuh UI ILIA ITS (`0MP~\NY. L.L.l' an 4n/vnu l.1mled }\aTlllll\» uumplny

"I nlnp.lry" .IH (.T)t:x uh l:wr 'n

REC ITALS

Devrli -per dn*-iirL'i tlmt -icrmer uhhly AgeIce be c*L'cnJI:d Bl .Md IT iN [TJ]

¢:'4'.\fe 'IM L~!4ep:118nl lu¢:.llcu 111 P.u°cel al cvfnnsllnaa ii' I ':~u1 I-L2

izmalls. mulls-family Ur Ur-nnmerualj 8c\l:=. m Pmnl (uunh wulun Thugo-n=*r:ll vsvmzev -1lllc i-l1','

vi .Nluriuolaa. -\fi;'\ma1 nhv • Dc'~ clnpnrcnl '). 'N leg,u\ 4lusur:lrhun her tl'c Dux Lluguucnl h z\£l=lchL'<i

l'l:Tx:'1* ea Enhibii "A" and im:m~pnr.ucd hrrcm by hi-. rdcrcncus. 1 he [)ewlupln=-lll is I-mlltd

n'\1h1r! C urlP:1n)'= l"v:11l54:ulu of (̀ unwnu.~uc¢<and N;-cus'~sil\ t "C( '&N" l .

H L'nmp;1ny is a public sm'i¢r wrppnsliun ow slulircd in A1h.:lu XV. Buchan

' al' loc .-'\l1z1-su {'in~:ututmn as inch owns and upclrntes :L sewage ircmmcnu palm .Md vnlhalilm

astern am! hulls as cxl&n l`£\1ll'l she tulunrission gaming t.ompau15' the cALla=-lvu right Lu

pmvnlu sou u unify sun ire wulhm pumons of pM Cvumy. Arena

Dcvckepcr is wi l l ing 10 cqnsairuct JIM] mstnll 1unl\tl€> unhnn :he

Drvdr»rm':n1 n\x'I:s.'=nQ to cxtml sower utility service Iii and Wlllxm Thx: l)ew:ln;1I1'v:\Ll xuhach

h¢L!II11c~s 1.L!1curuwcl Io Lhel'ump1ny'» system .4 e gcncrdly shun n nm 'he map Jl%a1~:hcJ 114.-rcln

FxhlHlt " 1 (`u1\*p,le!\ N v.III ng, 'it pl'n\'1Jc sequel unlmg SL'f\'\{li' 10 the De'.'CEu]'l'NCI'E m

l~'v.~m 1 11 vi HJ*
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.nu ndanct: with N:':'fw.LNl Law, inf !.1d1nP, the rules .Md rl:p\ll.;l'um. ml' Ill: ('ununn.-.u~11 in Liu

|..1rdim~n :fun Uuvc-upur rullw -l d llnldy pcatorm (ha ul\£1uul:<»N.s .-and sati-"v Ill: ;Lun.lltsuu:..my

ru4lulrl'll'vnl4 'stall mud h~,°ln1.v

(.'U\ ENANTS ANI) ACIREI-§\lE\' is

l ` l W , rut-tem (}Rt in cnmiu'l:ralion up' thy: flvlluwlhil L.l-.u:l.m:~; HH:

l.lEl'UClJll'lllb and Amer _nod Mud suluahle cm1:aldl..1;¢til.\ll. ill: rccvlpl :Md 4111iium. nu \-1 V:l.1{»§l all e

bench) .win ~11.!cLl_l,-4:d. the gurlwa. hereby aglcu .Ls Hsllnus .

Cunstrucllull of Facilities. Dds-uII~p§,1 agrees u:lx-nur!In »J 'iv'\1ull

:-»cv- .: Pc' cullcsul-m 1!1-uns. n1:1nll4~le:~ pllmplng slahomzs nuns-ur such ulhcr huihriu=» M d

lmpr H.-'l'1a*m= l1L¢=:~s=.lr',' 14- l\l.i*\rll1l. ';\'\L1I u1IH1!~. :i\ll°\1CL Lu \'Nth Lu! LI r hu!IL!me_ 1l'm du:

Do\ ul1-5lll:€l'I as umm l1ulhcul;uly da¢L':ibcd ll' Exhibit "("" uILu:hcd N-'l'4%¢» Ami ll»¢~.n'l'\n1.'Ic\'!

ll-:rcifa Hy this rvtkrrnme (referred lo hcrcin.di»r us the "l'.»c1llli¢:s"l The F.=\:i!1ries slmll chlllukcl

to the (.untp.w3,"s system 11 the p.1int shown on the appwvcd plans as genuaxllg; dqmlcd in the

5Zl i1l l  Mashed hLrL'm .ow hxhlbI l  "B," .use shal l  be d¢slg;1uI  .Md culwlrnlulcd 4 l l "I in Thu

Do# ulu§1mcnl m .1 Immune: m huh .slluw-s loc pun 1=sil-n vl.'s.li'v and rdinblu °»\:\»\'l'f I-\ilil\ <1:r\ Is I. 11 »

L1lLlll 14.-E Lhu:::.n. Hbhjucl  Lu f lu:  keels and wndniuf ls was ILtr th hcu:m l lnr .hldvlu sutzluul

Nnmunun. l'ul!1}ti11IY'5 raghba al'p m rcv i cu .mol appruwtl :and irtspcchon of tinny ~=:-n~=lmc1I¢:»nL

Dewlnpcr :lull he r1L'»l1¢m:~.l1-rle hr all cflnelnsclion a~:livi\ie*z a,=snciaWd with the Fncllanus. nu

l`J¢:'-cl¢>p\7r ahnll he tabla tor and pay when due all casts, expenses, Users and li::£1i'itu:'<

ali'4m'lJtcd |\ intl the liulbll udall asllal zzlslullaiion of hf: Fudliliew.

Construction Standal°_¢§___4\ Requirements, Tax: I-zauleucs shiN Mea!

: u r l  i m p l y  w i t h  L ' um pan_¢s standards and speuiiicutiirlix .Md all vugencclnllg _l1l.m\1 and

~.pL'\..IH\;.llllm,4 Inf law I-ucilxtlcs slhsil be approved by CmI1puuy mad :is cngim:L-n. l"(:¢-lnpamy'e~

If-"NH x IHTIMI

1.
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[me nr;1r' I gwiur Lu llu.: c»ulmunlL'\.1mnt of cunsinactivn Uump.\nv um! t`omp;mv's I~l1giI\»:/rr

w!1.l'l l'1:'l.'k'\A 1ln: |1|:||\- .!-1-J <-l1ec:licaLil»n= nm! >h.8lI prcmdc am). requlruInunta. or yummy: Rh ,H

Ds x |' .14 :\ru.l'».lhk» l']l.'°»4:l >pur hull rcqL.lr¢. the! it-s Lvlillm *Ur hr I mad up, RSIJ ..'U1]If'l'ITl ll' Thu

pl.lr.-..url ~..s=.l;il4¢x1llnl:»t tin she F.:».n.luc~s as finally ilppn1v&'d Hy (`mr;r.u1) Thu con~:l.*Jct1a n .Md

lnsv,lI:1l1a\l~ Rf Rh: Prlci lvhc-» mall be 111 4:1-NIc'l'tU1.u1£U -Mph the uppixrnblc: reg,uI;llrsm'» al Zhu

\ l l /uh.: D\;purtn*e11l of Envimmm'ni.:1 Quadily r-AIJFQ"». l im: fmxllnisslnn. and Jrav u1hl:T

¢gu»veru~\u~1llal .zu\ln\nl§ hung wnrlsdictiun lhcfcnvcr.

3 4 of lggpcgtignz {:`orreétivl.~ \cli¢m. {`ump=nnv shall Han: an: right to

I J \ ¢ (rumpum 4 I-ngincc-r inspect Md k:~t the Faczlnlics Ar ruasnnubzc Mr d11\1ma Let: cu1ll.\4: :Vt

L'~.ll\°~Hll4§IUll *l=. n».°a.'»,~§~~' sn- as cm:-urc v1~nlun11:Lm.c '4 Uh plank .Md *=|}CtlfiC.l[Il)TlS- Lr all Sm Ilmc

hdiwc- i lw f in. l l  zlcccplzmxc 11) ("unII1: l :1\ M' the {"aLl! I l l l :s and c»:'~rl~iM:dwn_ m:xt¢r1 Ii-i Ur

wc'»rkln;msh»p are hullzd M hw: dvlvruw Ur ah'ii\,lul\E m :my -.v.lv. in the l~aLllitic4 I-ul IN wnlnnvn

-_.| 'hi-. Agn.-s'1l:\'I\!. lim (°ump:xnv ll1.n zuiuci -4uLh d»;rbLuw »-: JaHcien1 c4~n=~*rudlnl1.m.¢tcn.\l»:

.Md up v~a.»1!»manshlp .Md rmuzrc Dc'-'r:k1pn:r tl Mly pug hr nil nuvssury rtuwxirvu wlmllucllun

elhus$ 1"l »»ru;uv-_ .'\\.1lul\°']. L'ump.Any rasf.-nw inc nglaz to 'mnlthohi appruvnl .Md Lu lhrhixl

\IDH1}'2Cl1'(!li Ari My ¢h:?uL1ivc _mnlamx of :he iaclhties to L`ompunvls svsicm unless and -.until inv:

Facilntnrs have been const: wclcd in accordance with plisn> and spcclficzmons and all \ppl=~a,n11h°

rcgukulnry rcqu1r¢2lw.'nts. Funhcrl Developer shall pmmplly nmlca-Iak¢= any Worn.-rivu Auuun

requited M aelnWy such detects and deiimtncies in (;(\EL*»"iI'uQ1)(\l]_ nuucfrnts and wl\rklnan.'~h1p

Lpun rcwip!  rt mviiu: M l"nmp.mg»'. The forrguing nutwirhsiulnling, Fufnpanls shUt Mn

um°vasmlabl_v wilhhhlsl Nr delay uu\n.lp£an4.'1: of the F=l¢llii=¢s.

4 [random of Uwnershfp. Upon uurnplclinn :Md approval vi the .l.\.-hush

I-aL\h°'cs M K`n1\xl1.nw and am Thur guven'anwlnal  aulhvm~. 'A hush: approval  as rcqui lul .

l¢é»5f.lnl *»:n1= .ii
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{.h:'- c34 per 4h.*ll ln=n\tc'r .JI .1~,'i1€, late: .Md mtcrcsi it rho Parilltirss in ('n11\p.:Iw He -| vIII -Jo. s.Jlc

an a furn ->.IU:."aclurv Kr (`;\r=1p:my. CI*MI:;1.\'y, all :is .~nlc dlscrctinn. may rL'\lmsc Ha ulupur lo

L.Im!uct .1 \'¢l¢:»l rll'1I>\:dx ~u »i ..¢u~,- »f (hu Lleciiiliua | I"'JI' 'u fiP.1l .1P;1lu'»NI .Md :\`rtz1Nl'L' In

l.ns1.rc th..l in hr»:.!k< Ur ~..rmLlr dclhcm cowl. lhcrualwr. Company s'1:lll be ih1: .sale nwncr 111

Thu F.wiliriL's mol he ru~»l1.1l\!~ll\l: lim lacer upenitwn. mnirtcnam4: 111111 np.nl QW -mp1rw'==

uwlu:l-Ihip .Md n.°q1un:~lh\lllIf >.hull irmlude .nil pumping slnlwns. n1.mhnll:~» s.1'9llL'\ZUllll :Ami

1r.ln'=rnn\~.lnn m.mw ;uuh=r Iclniini appalncmsnccs within the Dc\'444»1n:luM up LU Thx f u n !  o f

CLlfll1L'Llil*1l .pf ah& S¢'-\IL'1 me al each cu.-:Inman l4..i.'l.:NlM1 servan- Lu phi: l:¢1l!u:Nun IIIUUL

Ml»iu:en.mw and rcpan al each sc'-ser scrvwc Linc. which hmm use not pad i t :lm bucllilu'~». shnl

In: Dcwlup.:r's- thc lJ~:wluI:n1cnl'< c-r cash inalisi1lu-:D u.l.'4iu:m.1:» spvr.:~=b11m all 'Aura

per  l i lnm J [W nr r-l. aha?fn? L )̀<:'vc1upL'T 9:1119 Br wJrr.ulh:d Hg. Dex clupet Lu! inc your irtfm the'

dare (P f lrunricr ».ii 1l\c l*u-wlilics i n (`ump.Iny aganna Jeluczr, in ll!.lle1l.1la and \\ Gllk!1liJFl4}llp.

Des ulu;u:: ~iu'l all cnw:n.1m. at the tune of lmnstiv. lh.1\ the F.u:il ibcs in: ln:L' and clear Rf all

l°cn:~» 8841 cnuumbrzuuccs, and OnI°*ss the mm: pcnml :hr Ii lmg hen uianns has cxpnrud. a~l1all

pl 'a=vi¢k uvlLluncc m the lbnn ml' lien wi1§\L'N1 llmt all \LuIIls of »:u:\'\nck»rs -ubc»~n\r:\\ 11n4

mechanics .md 111.1h.nal1ncn hai-e been I'ra:d a d wtm t iu l .

f i na l  As- Bu§h Drawi ngs  and Xccnunt ing M  Cqngrucl ion Coi ls.

lmlndialcly Iulluwlng umxplciioll a i d appm'L'a\ of the Fa<:l l1tic5. D¢:v¢:k\pcr ';h:: l ! pmxidc

l"¢m\puny nth Lhrcc sets at' as-huilt drawings and Sp:-czfiwinmw 114° ill: E-a.c;hhr:~ :nd .I

rcprndnnnlslc cups Up >\uLl\ dum sangs 1)us'¢!u1"-z. =]1:1ll aim prnvzd: nn ¢u:vl\Jr1l\I\g rt' Thu cost of

e<11\slmrmua .Md iwazslling. inc Fa~:1lilIe.<, which amount shall be rehmalublc m l\.CL'<JII(I8TlL'C wslh

1urugmph 8. bcL»w Company shall h.sw nu nhligelinwn is! Hamish e-as ice Lu ill: Du".lupmen¢ Ur

to zu-.sept the trauma=fcr ml' the I-ucilitics until Dcvclnpcx hav- cnmplwd with thisP u agrnqmln.

u.4h-.-H£1m'4 nm
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muin1c:1.m¢e :ml zeavazw and nlhcr .wliviliela ru:\:e~s.lr1» u~ pnwldc sale :Md rel iable -kfwul ul ihly

r1mllzI¢:11.Mc8 .Md repay of the I- nrihtn-4 Such l:.l<\?M\:ul5 aid

aizrt. luuuizulz. elul tvllliguraliun so as to zllluw (`nMI_':Jl\Y l';'3d\_' access Eu :he F.1a:1hIICs» fur

survive.

h°.4u:.\} £!'"'.'11_9}1lm_\.2I.q_ cncumbranrcsP  I

lnu.s_f.;'.sz1'1

Dcvclcnpcr ill

N nhlnlll 111 wt. in: al\ l.\:wll 1Pc1':§ hdl.sil` all) >\h:h ul$¢l11¢f\1b Pr ril_:l11'>-ul-\'»'.s_1

:Md l:¢v=l4 zh.u arc in¢urr¢41 Hy {"nmp.uag» hz p1q1Jrat.un al' thy .-'4_u'r<-méral. hr ru.¢¢vn:ng .Md

I'>eu:ls-:wr a~hall :mm l&.1l:hJI\e ( =\mpa1m- For the sh. expuulsca .ml '

L umumnv. lb: uhlamm;: my necessary appfusals hum guvernlnenlul auihunties wells.ctlu.-ly 1hc

"Adm ml~;trauvc L'asts°'1 For $lich pznqnssc, all the me al

Inaggcxnng :be F.lc1l1lws during rnmiruclims an! utisu super 1s\>.v .ucdxlucs nznllermlurxn Hy

iPpr0\»'i11;_; RN plans

Desduper will stir

1$I.5\\tN. Durdoper shall l1¢v\i¢le udclullmlul advumzcs to Company. us Inpgl he

Con1p=u1y in writing from fmxem-time, in ruimlumsuC'umpnug hr any 4dditiond Adnnini-elsativc

l"vidn:m:¢ ml' ~m;h e.Lwn1l.'\\U :Md r ights~vf -way bal l he pzuvsded to Cr~mp:my by

abp 'L L`.

the

ft

mm: tune ms Ucvvluplrr lxnut-lar# llwuluwlup

.Ni

:Md ~:p|:<:113r41|o:b lb: the Faclhlws tn he

El! Qemcnll

M

Reimbursement for  Engjnnccring :Md Other I -ces #HA ._Ly_penscs

advance Ile the Cmnpany

the t ime of mm4!vr.

1h-~ hung,Irus,l\nn .Md \n>.¢.¢ll.lhun. and auba~».°q\»u=ll »puu1\un.

ll:v¢:hlpx:r ~lmH be nfsponslblc lim uhhnining ml! mwssary

I n

or ville: r_\h';.\JLZhI\'.

Cumpalxy pursuant

all ez19u¥1cNi3-

of Seven 'Fhuusuud

K mnpuny shall h.lvI: nm

the signing : f f  this Xgrccnwm. the

.Md rights-ull~ »v41y s,h.aII

nuh=.>-~|ì - wav shxzil ha L-l

LT

g'g\1l>1l-1L!¢:li Hy' Dux Jv8lpuz, lb!

:his prravisum shal l  unnbi i l ldt i

al' the i-'ua'i}i1i=.e= put~u-n=l

Five lluxuircri Dallas

mLludirl: lcunl RWE

"&'-pi »n-nballiy,

l`\-'ql3¢*il¢i1 by

ha

adfqualc

lech T l

LU

ads  anw.-s  in aid of  run>r tuuh\ ln mol  he suhjcc l Lu ls:!lund pumsualnt nu pzuagraph 8» belunv

Rcfnmds 9!_A4h aces. Company shall refund annually' \u Dees \:lllpc;' an

u»w.m»a £-ll14l1_'l§

x.

GW(06-0200)050777



mmulnt qui! in lxwl Md one hall l»crccl\t I ".5"») of the g11ms :mnuszl I'c\ L1llsL1 lecclve by

'e'>lllp::11Y nnnl Mc pxmzsaan it s¢'.'»€l. ullllh' 3¢*n'lt'L' '<> vawh ht11115 lid.: cu§tm1lul vnlLln :he

[)v:wll.»pn1en!. Such rn.-hnuI:» shall he pun! In l'§ump.ln} in Ur bn-t}n.r 'Inc Tina; \ \ . \ a l )\ULU9"

cnmme:nc'ng m the tin mf cualctulznr vczsr Hllhm in law ¢.llL'ml.1t war i t sshldr  Mic  }N hr'

F4L°a!itie'14 14 iranslln Cd to Ami! uc»:4:l;»€v:i§ by (`t»mpnny and cnrlliunnmg lincicaliux Na :.'€14L°h

slll:¢¢'r.~4l1ng cnlcrdar Vu-nr h'r .| '0l.1l rt' :Sm runty-t\\n l"'} 5cnl :_ NG srncrcst shall acrruc \'~¥ b e

pavxrblc in the mounts to be raiianded hereunder. :Md :my ul1p.lid lnxluncu xummmng .n the and

al >.ud: w. cut)-tw" war period shall be m n - rufundnbie in IIL1 cvcnl ~h51ll lim' !ul.\ l  .-¢~1.:l \ uflhe

re rum's Paul !iv. t`ulnp.l11v henzulndcr cicual the mid smlulzut Llf all ad'» once; l'1.\tll: IM D¢!vcl<*P\:r

llcxLu'lc.lu. her Thu pulélurvs al' 1111.1plus i=<l.ulL ill: lvlul aniL~ullI ii Duululnza a »JL!\Illl\t: :~hL\l1 b

cquaJ to Dex clnnefs avowal cost it u¢lnslnu.*.insa xhc Facilrtnr less Thu cuss.: of Arv cc'rrc.:!ivc

Bclwii .ts 1!i;"1ucL! nu §lar€!8r3\:-h 1 .=*m'».u. lik. Lasts- nl uusnig any dc|'cL1e- .Lrlsmg can-'m |

wazrrzzmy pured in nrfw idcJ huf f and Ur* 113419 of .NI8f unrcu ~:uu lhlc uullilrnc fncusrzd m hr

c~m~,\ruuwL1n it' Tae F.u:1llKlcx..mm c. mid \l)c {`4Illl)(llllS l1:n¢1 ay Um 1:IDN.:r ll' 1 ¢'»nlp;M*. Lu!

-\\lmlni:»tr 1liw ( 'u-:ls l1Ur4u-sn! to purag.g'.sph :_ n h v w

=t (`umpanv"s Oblhgalion ha Sane Subjc».l to the cuniléiuvn Isuzu Du cl-rpcr

fully perlhnn :Is ublzgatiuns uudcr this Age:¢:rnl:n\, Company shall prnvdr >c'.v¢r unlitx- svrs.we

to all wslamcls within :he Devainl)menl in acrotdnnu: with Cumpauy's Iunffs and whedule of

totes am! change! ala: S¢.'r\{l'\,'e, do riles and rcgaslnlulnsof the Unnvmisslon :Md :user rcnulalurw

4=u1h¢uitics 'and roquixurrcnis. Hnwevcr, Company blmil Iaavenu ulwiiglzliun Lu udcpr and ugwnllu

the Fzwihlws in lim ever Dcveiopaar hails to make any payment pruvide~.l m thx A grecNlesul, i'auLs

Lu csm+.mtu1 :Md ins>x.\!l the:F.\l:ililis:s in accordance wllll L`un\pu11y's >lamI.n'ds :aid :4peuliicu11un>

and m .accordzutus with iN apphc.1l>lu.1.u!cs and Le~:gulnli¢m:» i\- .-rUEd, the < ':wnnn.~:mnn n r :my

lnur.-¢1l. all Ann
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:filler geo\emz1rcll1.\l ::.llhuri€_\. hmxllg jurl81ii\-£il~n lhurresx cl. ll' ulhl.*rwl:4e l.1:l~ IN wn11118 "No Ilia

lens and u'mlll:ILms of. Ills .'\;;mL-cmctr' !)\:vcl4;1pcr 11a:311o'-dcmigzcs .1I-li unllv ....nd 1h.u

L`umP.u15' 'vnll IW l:.~1a1Jllil1 '-els-ice hi :Ms L`\l~ll1l\IE\ Vu item IE\¢: Des-dupzululll unlnl hnluh Hun: ..L.-

F41mp:my has ::cuep'm :I hr \r.Insl1°r al' hr Frucllitu-5, .Md:Ill .xmvunls that Dcvclvpvr s~: n:q~:ircd Lu

pa) flumpaluy huh.undl:: haw in act been paid- the &n1:gmllg, nuuvlllastanding. the (`nllI)1.lh)'

shall not luminal: <clvn¢e to .any Lnstmuer uxilml in l'}::v»:lul1M4mI 10 whom \:¢l\ :Cc has been

1\llUPLtl§ {$§l:ibh3hC{I as CUI)h€q\IL'IIICC ml any :~ul:~:~;cquL*:1l hrcuch 01 lu,\a1perIurln.1nce by

Dan clun hL'r¢:un.lw

H) Liahilih lot Income laws. Lu loc cvcnl n is dutcm1IInni 1t.a¢ .all or alvv

lr.\rlln1I 1»I T}c\clup~:rl:~ -ulsu1II,\:r:~ In aid Hz' uonslnn Lil*rl lwruurdcr \onditlll¢:ni lawnil.: ll 'l. :no lo

Cumpzmy :14 l-°' :ha d.iI~: al ' this .-\grcl:zm:1l nu' al( :he umm* l"nmpan}' ltLl1l.\lI', rl.-ucv..:'= inch

.u!\.u:\.l:.~a Ill..'n'ul1\IL';_ Duwlnper val a»;h:m4.u funds In {n'llpaM3' Mann' 111 In\' IHVUII1W Mir!

ra.':~»1:Iung i?nn1 lk=v¢4np»:rl§ .u!v.mcc hczcurdcr. [`he=c hands sh.IU in. paid Lu L`un._.a:.} " o h m

iwumw 1 'm nluvs :.-lluwulg nulaficunml to Dwclupur than .1dc-\r.rminalm\n has been num: that .my

sud: del\ aunuus cumlztutu l.l\J\1u ll1E¢l]l\¢. wluzdhcrhw urtuv art am zlcterndnallun Ur n-1u6caliun

by Eu g0vLlnnlc:1l:1l uulluanly, .lmcnmlxnclml to the l '\ tmi=1l R.¢:'~'v.:rwc (.'Ha. nm. rcguhwivn

prumulgatcd by the Inlcrmal Revenue Sm we, nr smnlar change to any slamau, rule al nqgulamul

relating In the sruttef :Such noililcmion shall mciudc drvcuanehluilun rvawnaebly ne.:»:s~=:s\'y Iv

:ivhsluntiule loc CnInpmy 's liability for income taxes resulting from dm Dcvelopux 's udvnl\¢8 m

aid al ugzuslmcliun undue this Agro»:m£nL i n She Ev;-:it :Hal nddslnmnl (mays Rh: Paul Hy

Devclupa Linder das paragraph. -:ucll funds shall also constitute advices lnmd of coilstnlcuon.

Lu uddltiull. Dm-cllsncr :lf\.4.ll iud.u:lllnll§ ill\\l hold (`umpa\ny hnrmlusa for. limn :Md against .my nu.

relaxed llll\.'IL'!*IL zincs .Md pa-nalucas .u~s¢se=i.-sl Asgainsl Company and other costs and expenses

l'>-nhin .-HH' .He

(LN
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§m,ul1-:d by Cc-tnI.u1n'~.' as u 4L:c\lb.:\;u.raLu m' Ia:-5 pugnmcnt 115 Dcvdvp-:r of nmuunts d<:-cn'bed

.l*1€}\'4'

Nolicc_ 'UI mullces :Uta nzlnzf v. rm-.:n c¢\lnm.1lx1u,:n»l15 fc4\nrc».! ll..TcL:l°»dcr

Sim? he scroll to tin; panic :is !al£ow._'

cumlvma

ills Vcrck- l_'!ilili|.>: (̀ 41tl1Ir:mv_ l. l» 4'
\l1n: Find.; PP L1Ic:~. \'icePru>1<k'il\

*soul  n.  |=: '" .wnm-
§ulh: ll
l*hn¢.'nix. Ari71>n¢1BSU"

DI vfiLur'u{

Pads nnnw -shall adult the -Dthcl 'arty lr- umhng al any change al Iii' manner

Thus AgreemenL and an rights and ubhazamms

Iwreumlcx. shall he suhieul to and weaned by the rules and Iegulatu-ns of min: Cumlulssion

"lliLlh 11Nl11'r.' is in he pmvzdcd hczvmendcr

Guvemln l.:m .to

whaling Lu dfuilurlic sewer \.!il1lie~s .ml 8*.n¢r.I1!y #hall aw: I4u\»\.'nlun,i he .url 41»n~lMN to

.wwrdnncv uh Thu* laws Rf 'hr SMC al' Arizwnk [JvvrlnpLT undcrs1.znds :Ind an kmwl lL1la*»¢s lhstl

t"nnlp:my's 1'i\l4::~. and surges. amt nllmrr terms and cniitliliwus applicable tn its prnvisiun of utility

wnucc. may he mndntied tnlm time-tu-lame he order at TM l'ultu1n.44lnn Company shall

provide D¢:v44np1:r wait cnpacs Vt such orders that may afiTrct Dcvdopcr 5 rights and nhlxgatmns

Mn.:undef

Time is up' lluz Essuxiee. Time as and #shall ht: ml' loc esme of 1l:34

Aga cement

H4415 Mb: iv!
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I 4 lmlcmnilieadoliz Risk of Lust. Develupcl shall lujemmh .Md 'old

£"u1nl':41l3r ll'l"t\I\:us l`nr, l';-um :l'lf_l against llllV .mal .\11 cl.us1I~ l.l¢.waul1L'= .mol ulfncr ls.1l'\.li11c'\ and

cxpcnscfx [1m°luding nl'¢»rn=~y>' Wes and ulhtrr .zchk III. li! l9IIil1 i1l mum; nut .»1 » r 1-Uxcns bu

rdaruue tr- Des c11>pl:r's imluae Eu cum Ly with nn) Ni the terms -Md wndllinns L'-nnl.mlcd human.

lIzcixuilsig Qu strut lnlututlm\) C`olnpany's rcthsai so serve any nor! wllhm ion UuxclnpnuuxN l'\.t?»L-».l

Fm D¢\ \:Inpcr'< |,1|!urL- ll' p.\v :ll .1ln¢=un!$ ruqusxvd Clun:£\mlc: zeal u nu1¢:1v m.III1*41. D¢sv€*ulJL'l s

duly in zmlumniip §`mn1u11w aluull wclcnd 14) all L°4'ns»lnl¢!l\nl .1.:1n. mc: ull4.lclMkL1\ by D c w lu p c r .

in cuninnrkrr-= subc.nnir.lch\rs..1;_"-!1l§..ml unspicspcci Ilcnmnclcf

1»; Size;-~;snr§ and Assigns H158 Agrc¢.1u¢nt nun he .mtgnad be chu up

l'rac p.u1ic4 y\mvi4Iu\l [Hal line .migneu h;'rc¢a in voting, is' Ins Ivuand by Ami lull pufhmn ilk Ni'

the .az-.L-1an1-1'.. dukes Md ubllglulcoui- hcrcundcr Ion _-\gr-:crmnu nm! .111 'crow Md ¢4.l!4l1lllH"i

wrllaum.-J Lcrc in slmll be Iundmg upon .Md inN mura in* the bcnclil v-I let: 5x1l.~.4:8~.1»r~, .Md

-.;>n8,||- ni the l71lu1le:s

1 in Diepnu- Ruwiuliun 'Ha p.11l1s:> Inner uvree \h.u 1;.1dl ml! use ;4uu'LI

with vtibIu IN n:>ul\(:. l!11uI.8g;h l\cp_cIlutlull, \l:.:lll»lcS arising heleundu \\llllr°Ut [C'il.lr1ll\g XG

mcdxzanon. arhnratron cw llllarfllnn.

I '_ lmegraliam: One .-\9_reelnsml Thérs Agrl:x:n1cnl aupcrmxlcs. al" prsul'

.l;1recm¢\'x1*~.u*nlr=M<. repn.°senluliun4 am! nm.l1:r*-l.lnlhng5 Cf tncevning, its -suhiuct lh lll ler ,  w lunher

mmttcn or urn!

the prey..ailing  party In any lNigalsl\n v i  v l l w r

pmcccdmg cunccming nr reluin! in this Agrccmum, DY the cnfbrccrncm zhcrcnf sh.nll Hz: cxuhiiusl

Lu recover \L» vases and 1-cas:-nabie atranneys' ices

18 Attorneys' .l~'e1s.

. L'um»,»:m'¢ represents :Md wmanzs no LJe*»;cln;1€r

that (`umpamv ha: me ugh: l1nW€t' and audnernv xi inter Mio and tally puutimn slu.-9 Agremnwt

IN Autlmrity to  Perform

Des ul4>;1cr rcprescsns :Md w.n r.mls ll) ftrlnpany lh.\l Hes clubpcr ha the n`gh!, power Ami nu: hnnly

Lu unlcr Mlm) ad lolly prrfnrm this Agreement

wn.m.n -Luis Vu:
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rt-vt L0l'l:l{ . FL JMPA NY I

Inner u 'v i fun; L' ElL!  I :Es UJ\\l'A§§\ t- 1

JN Arlnnlh l1llX!'l\1il llzmIlIu. cctnlnam'

El s'

It-s

Be

Filulv M. I l! r>

in; Vice Prcauluul

u+»he¢l.a\ Inv rI'\
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F.\l I IBIT ".-\"

Legal Description

lie~b!»<l¥ !'JlH Isl!
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Paint's) of Connection

EKllIBI'l

ll/~v.b»ln ».1l;n10_\
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tiwlnl'r -SEC"

Wae.trw.1ter Iinciiitics Iiudevt

(Required to be conlplcted by Developer prior to execution of axgwcmcnl

Item

S" CDR 35 Sam Er Main

M" SDR 35 Saver Mnih
.r Iklunlanlv

Sw.\.'r l,li¢-.lrluui
4" 8¢'u Ur S¢!l'\'iU-1*

m y UNIT o w 5 'ff 11..-u_ 5,

Fm
F A

i--~.

Subs<»LII

F.3'c>. .

!.»:»tal

#Ur

4'-°lu\l_! 'ulslua
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£.'vHl~E*~£ §{L;£..45l4L$PI' 144 I'eu<1.-. IU

4 l:Jw.1£ ".*, :hr *{»:~== Af1:/=..l l l

' M i l Iv* '1'.z'§l£!~

lai

I'll;~ur5m, »̀ 5,1~'£xl1t§ 8-441

El#

l'\l'i{ xi; g RUE "I`IIRF. ¢'urr1u)lm.'i I{.>?\ ,-'\Na} s lm.-wa ll A¥1§!{lL£31§L7\ r

rIm:~; Mel: 4:9 IT rx'zu»; {'¢n93<iHh.\IHi»*i xi l'27*~t~w¢ I-' 4 .\£;tu k§¥§w'¥'
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EXHIBIT "ONE"

PT; ,al NU 1

Tlh. Suul'u°.'9s ...seer of Senienn 1 t. rannshp 6 :'4nu1h, Rnnqa 4 "Asa at we 0 :J ..11-1 SCI
Pliner '»1%f l1-#uf-. PIHJ Cami' Arizona

Faluwl Hr:

the Su-..1¢l='.s-;: Eu. rtcr orE 'tif-n :
M rt-han Pll1.ll C`uu1=¢-f. A-ll.'m'f

.n.-.n5hip c 5-3uti1, Rnr QP .1 Far *the '.ll.: ullJ

P:nu=. NI ' 3

The #l:lnl1~r.-1-af QLEFICF' Ion Nartnmssl q.larte: Qr the Ncrl' east 'JllBr1ur AND 1' e - 'I Hal I al
Lho Nurhmas* quarter cf S9f:hu'1 20. Towns¢\i:l E Su-:1l'l1 Range 4 East al 'ha l` la =n.II sh
HI..=r *.-Iend'au. Par -_ .,1:nr'. Anzc-na
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EXHIBH 'A"

PAQC¥; NC. 1

The we ha.f ii :he Scll:!'IWB5? cuarto d Seeticn F, Tcwnshlp BSoL=.h, Range 4 Eos: qt'
Ina (=-'ja and Salt RVer 3.1ae aid Median Pima! C :may Anizgna;
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ll a lr -

l'M*?CEL NO ow §¢:,A;,¢£

The Scuinwesx tartar of the nunhwefsz quare° J Section 1 9. 'ov-'nshlp G Scull.
Rn we 4 'Cast d tI~o Gila and Salt River Base and IV'nnd.an, Pllll3l flaunty, Anzonu:

Excl: PT Rh! We-=£ 247.8 ful-tof the Hoff H39 feel Ni the S;~u'n 83.51998 shared: and

EXCEPT 1r-n Wt;-ts! 247.8 feel cf ire '4of'n me Ice! Rf the Sbuzh (35 feet cl*1f=re::>I: a'1 rf

EXCEPT llfu Wes! 2478 (url al the NnFh mo feel 4:9 the South 8.35 feel there' Ana

641.-EFT the Murih ha f M the Scuff half cf the Noflhwesl cluarlgr at lure S¢a.llhwest
quarter cf "uh Northwest qunrten am:

EXCEPT lllG North half of lip lvonhwest quake' 09 the SnlJ'i'wHsl Quai !4*r of ha
P~¢unh-vastquarter and the northwest quarter of the Ncutheastcuafter of Thu Scwhwear
quM¢r Jo the Nnrihwust nuarlur.

PARCEL NO 2

. i t s '  awl  ; and the Eastha f Cr the Was! I1n1f of see nun 31, . nwrwhlpe "-0 Jeth, inn-.le
'as£ ..r 1'-\eG`Is and Sail Rvcr Base and Meridian. P.ral Ceurlly, Arfrona;

11 J'

1 i

.1.,~»'

l:XCEP' the East Hal! ii the Soulhwaatqaarter

PQPCEX. NU. al'
.-I

: Fast ha'f of the Norihuah: quarter of mho Nu trs-.est qua"er of Se-:.siu'l 214, Tuwnshnr:
EJ- SoJlh, Rf-1"\e 4 E-unto! We Gila and Say' R vat Base Ann Mcrlcian, Pray County.

.3C=r1»-J:

a

EXCEPT the We-st half M the West Hal!of She Nnrlheast quartet at imp 'Jorthna st auaro-r
'JI e Nortlw-.vast quarter of said Sccrinn 2"

PARCEL err

The East hair d Section 31. Township 5 South, Range 4 East of the Gi-a and Say River
Base and Merkllan Penal County, Mum

.H

EXCEPT therefrom al!:her pollen Of thee southeast quarter ii Seulinn 31. Tovwnsnirl é
South, Range 4 East of the Gila and Salt RiverBase and Meridian. Peal County,
Arizona. being more particulurfv descnbsd as fork:lws

Conrmued
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Eh»hi' P." rra'llilLsd -3=5l'l53'323:! 'AD/JI

BEGINNING at the Soutmeas' cm at al Sp.-:trun 31 J 'in a in-unn M m._.'1 rebar. sa.d
P~3i1lt helm,; Rhe PQINI RF BEGINNW(

Thence awing Me S.Ju1r tune Ne $=°:!;'tlQr131_South Ba decrees $7 mlnJtas 44 sounds
L'v~-=t a :"..z3nce uh 2539 LB fest

"once Northnu :lessees D? "'tinute.-s~=4 s--cunds Wes! dl' tax* uf 15?832 '=t22:

Theron South 41 de~;.'le-==s ac- minu'es 89 necands East. a nis:ar:x» of 151.30 fee':

Th=='la¢» South iT degrees 76 munuias 2.3 seconds East, a olsi:-nG0 cf °*s1 .55 IpF-l.

Trxance South 4° dqrgnees 44 '¥\inMe5 nm eewnds East. a distance of12' 61 feet;

rt-ef1c9 3uu'*\ bi "agrees 34 M`n1:lo"i dl! seconds I s disF.3\ care' 643. LG ffJQ':

Thencne SnLth 55d@g\'r.:¢:s 18 Tlinutes =2 Se-:uws Earl. ea r§\sl=-.nw sf142.f\4 fcs~l

Tll!:FllC'?.' S3u1'1 53 -19-9rees 15 mlm:-In 93 sac-unris East. a slstance of f*' 16 fe@t:

ITS' Much 70 degrws 2? 1r.lr1..'es dl :-nd E:.~sL a dis'ant'n QF 187 (up foe:

rnence Suulh 11 ¢i=qreC5 Hz fnln..llu=»~ 40 secrrucs East. s ufstanw of ..82.: Les I

Thcnue Sa1A41 73 deuce. 55 ml'1u!es 41 wounds baht, a d»51arl=.:u c-f 92.76 Feel:

' hence South 78 Uegreas 02 In-nutes 5? a-econas East. a dl-=rance of ?1 52 Inlet,

Thence Snutr 79 degree EB miruzus 18 secvnss Eat. a jismnca Rf 4!12 BE feel:

T*\er"::p Smith of degrees DI minutes 18 snmxmds East, a 51S1ah12 of ' is 48 'al nu the
PQINT DF BEGIKNING.

PARCEL MO. 5: QW! r

me Wes:*at* of the Southeast quarter of section 29, Tow: Mn s su.th. Range 4 East
al the Glfa and So!! River Bass and Munaian. Pit-al Caunh'. Ar°zona

. LLJ
' n  J "- I

ha Ncvlh half of me z-1¢ an
. -SJ |lovvnshegr S South, Ran re _.. fagluShr cf Me Sfvurhssest 'Llri rtcr LI Solon go

Csnnnty, Arlana. 1 ' a GaIa aM Salk Rwer Basra Ann Meridian pin .I
1 1

PARCEL NO. 6:
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L- In

Co. lhn;.1nd
Exhihlt "A" ':c'1tinl.E:-3 4s05°s23-*uAc>-'xc

PARr'rL Ng lm

The Sump hair al the Nnrthrs-1st qua- ._ - uf she Soulhwast quarter of 8uu'k'»rl 29,
lownshp s suuih. RéNgae .4 East u: 811 Gila and S~ ~It River Baa-2 :aid Meridian_ Pima
Ununtv. Arlena

pr- .RcEI  no.  3 ,_')n.» r'1)"\.L-

Fha SoL"16el:=l au*mc»' of the 5oJthwest qzmrler al Section 20, Tn'-vnshin B 6BJth,
R a g e 4 East :F the Goa and Salt Rarer Base and Meridian. Penal County. t~zi:o"a:

=-'XCEPT the Wes! 5458 feat at Thu S-:-ulhw-:st ouadef :if the Soulheasi qu8lher cf ire
Southwest quarter: and

EXCEP r [hp North I -s Fe 'cf ina- S.->u:h 1095.85 fee! ml' the Wes! 320 on 'oe-t Msreof

PAf2c=L we. 9 `I 5_I . . I' 'SRa. 4.1.-

The \£ollh'A»e-st quarter cl Rh: Ncrlheast qmrtarof 5.2¢-'url 79. low'-:,h°p G Sault, FCa"lc.'H
.85r of the G la and Salt R vo' Base Ann MerolsrI, Plrar CnurlIy_ Arzzcna

PAF¢C&LNN. 1 u. yd ».  I f " "

lm: Nnr1h¢asl Eu:-:ner and me snulnanb' quam' -Rf the Northwest quarter of Section 29,
Tnwrsh u 8 South. Range 4 "a=t at :he Gala a'ld Salt River Bass Ami Merld.:an_ Pima)
Icurlfy, Afizura;

EXCl:P r the Nnlthwest quaftor of Ire t~lcm=ea:=z quarter: and

EXCEPT the follofw.ng described aafcel

Frunze the Norlhwe st mnuerof said s¢¢<~,u¢n 29. run South BE deanens 51 mlnzmas East
along ThuNastyone of sa-d Secikxv 29, a distance of 1486.90 feet:

Th:41oe Seth DO degrees 01 mlnntes East. 1320.90 feet to a Gan=n¢ on the MannMe qt
the Swihiast quarter Rf the NoNhwest nuaxéer d Sedlaw 8 and in Narzhwesl earner
of '*e parcel heret-1 uesmbed.

Tic-nrze South GD d~agrees 01 in-nutes Ease. 1780.00 fer~1.

Thence $O~.-lh BE degrees. 51 m rules. East 230.80 'GEL
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Thence N$l'1ll ac: l.l9glL~uS O' 'nlnLtas W est. 1760 uu foul,

Trace Norm 89 d2g:'ees bi minutes W est 930.911 Fe? to the Pulrll of Beginning. and

r.xcEpT tea ioélcwing :!e5aibe<l parcel:

Cumme.'tc'nq at the Nonhwes* :>..m=-r :4 Sail! Sec' on 29,

Tl-ence Sc1.L'1 89 deurues 51 n-I'u.las East. a cmtance of 1 186.09 feel.

`l'l-:ence Scam UU degrees Q' frdn..t9s East a dish?-nun <..f 1320.06 fn=e' to the True PCI-Ill
of Qeginnlng.

license South on degrees 01 Mi4L4ps Easy, l 7U».'3 on feel'

T?*arv:e 50ui*\ BE degrees 5: 'riruraz ET "IU INF. I:

`P'ar\L>% Smash .140.80 feel:

*Mice South 54 degree-1 55 l'\°ifUII.%!».:» 15 sccunzxs V»lest. a d';ta1¢e of 1?3T EE feet

Tneruce 'infth 89 pewees 51 mi'\u'e's 'l'!l'¢"iL a d.s!,.mce of 225 cm fee-L

T'1ul\u9 Nsnh ea derreuzs 12 minuit *a errrnzib East. .1 distance Cr 2146. 18 I¢e¢=l.

lierne Snr-.Ah £9 decrees 5' 'r»IIlutns Ends. 3 distance :ll' 339.72 fit'

T"lence North au degrees o- minutes Wav. a d slanre of 330.91 feel,

Thence South -BE agrees 51 mlnmee East 'a cisxance Rf 44.f.63 Feet ac Thu The Fawn of
Elcginningz

EXCEPT Mai and Mb ~r rrdnerals as fescwerl In Fatnnl #rem the Un 166 Slsxes of
A-neuca.

PAR-,EL NO. 11 lpcu f".

The South hat! of Seciican 29, 1 unship B South. Range 4 Fast d the Gaia and Salt River
Base Ann' Meridian, Penal C¢|\-f*lV- A|9zo|x»=::

EXCEP I IN THEREFROM any pomcn c»' the icy ow-.|19 descnbcd parcel.

Cn:-menr.4no at Thu Ncmnwsss camas nisaid Seclmon 29:

I° 'cnca souv- S9 degrcus 51 m»ru1e.s East. a uisrrvnrae of 1.:as.oc feet:
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Trench South on angrces m "1\rl.l'€5 best a
-sf Began ming,

='anI:e Q! 13¢D 83 fait in J v True Pal L

Wench South OD *agrees up rrlinutes East 1vr»o.oo fee:

" o n c e  y o u * ' \  B E  a a g v e e s  ° . : l  r u  r u l e s  E a s t -  $ 3 C  8 5  ' e e t t

TI-1pr=,e Scaulh 440 GO feet:

T*ence Suuih 54 degfnes 55 rmnules ts s¢~o.lr.ds West. * 6s 13h< . €*  c 11  '237  E85  fee t !

Tr-ence Ncrih ea degrees Er mlnwes West, a €:ls=:1nr£- 0" 225.00 net

1 herlce Nr:r'h 034egm8 1? mules 18 defends East, a dls'1rl':e 04' 2146.78 feet.

1 rena $'UU1l'l 89degrees 81 ml1-I¢-=sEast, a i l ianre Dr 389.72 Lem;

The"r:-e north au degrees Gt n4e.n*nsWest. an d stand Lf 3='IJ 21 feet

Trench SD.11h 89 dagoes 5: Tlr\U'E8 :.ail
Beginshng.

; 1am:= :  c» i  447 53 fr . ~¢t  so  t t 1<~  True Pc»h t  l_ , l

EXCEPT dual Ra ad other mmlem-5 as resennri r. Parent N'DI'll Up U'lreu Crazes n
l\m8; ca.
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l
1 I"** »;'h.=T'ru»;r*. L-c. u  . 2 1  V m ' Rf § ` l ' i - : l i l * I .  H . » * Mn.

41v.H5'- ~miv Hz r 11"nrT»:.: Lit . LZ. n.. 1'~:1.' Q »"all'» -n"l"11
5

I i n gt ' 1. *  Hi

M ii .5.»l*i'..'t. '1.'Hll .1*1=* "I)L."uiH"¥II='I'1 1 iii I 8 i i l z l "U
Qt 'HUM 1..1l* lLl 'L. !

I=Lln F'{T1§*~fI Sr:J ow »lp.:.n¢;°J _vt.rri1 by thi»4 r:-ikrrn.#8 Has l}c'».'h';»z1ls.ll JM: 3

'~\lfUl'i L (J'lI!'¥J 4.=.1U;*.s.*11..: =,=* L  U !1*-1 i t? ml F~E;*IL°' *»¢,l°*-,~ i i  I 3  .

-»mI.~lu13. 1- a r`thm Lf:-.il~£ .1II¥\-IT»I3lllll 114 .l='~\~an.1 m * v i  a l '

or :he .-'&r2.'ona !'¢.>n:»t.ituw.t*l x-flzaulx uuuns a:1».i I.-:Jrr.ncs \\.at»:r nhl11~. l.u:~£IU=: r 411'& IIWJ5 .1 L"€_ Vi I

Eruxn L18 {`.U5ilr'Nl*=1i=11N §r.m:in; Ll.u.nl_\.U1Y hW tnaivv: paint Ia arm Dr 4..¢U._r uliitlv -.ur\u:::

:XMas nurLI4b:1.» -.»t Pammi L'uunv~ .-*=lsz=~r

»i1¥'j=?{* to the h.'l°l'b..u L: a:n;IJ1Eh-1l~ 93 '-nth *:¢1»n.ut1L'z . L 4 I-CWt'&.' '»§llI'lll hr

wmuuczrnud irs=.:.sil f;x:5l.l%¢-, wslzin I* L Del '¢' ulurlairi my :sou x xfslunlt v.;et:*r|:llli1'- ~»:r*. Lu:

d wrihin £1-4 ilwvelrfpmeni. vs rich furrliiic'= '»'h.»i c;zs2']1:4;1 I-.l Tm 4 .:l!.3Lit2 ' .i -i'r"=*8ai8l1 MY '=:'.L~.»J[l,'

'J!u'~\'u ors z1~~.~ n*..1p ;1Inul1r:r¥ fwu!rz1r :1,~. I i N n !
w ( -'-9

' -  <  - . . , J o ». u .4 11 r i I., 's zU 1l1;1 'so pnvnia r ill LI

1

h

GW(06-0200)050856

t

1



tri 4.1: In .i~ r

*w t
lll'.**»€:x~4'1:!.e!i1 'A .i£;\r._?3§* f i swf* ya' J(

e Lu Ir" ms *mu L11 I! 141 IUQLYI r'~-3*isf°1

'u1,.u:.~.~!1=fI 41 ;;_.*» 1x.ii5i»*' 91 ,v M [ILL 41.8 ,we I~="n¢ in f aI 411 '! °t' »- I " 'lai

Le ~I~. kilN I rum .WJ x .L Jll.4.¢l!lr1l'(!'.\ u oz 5`lrt`-'. h 1||1f"4

{ :>v§:b§_s.\ {8; -\.?"5[J q*{,2§'l2?~,l! rg~;'[s;

4% I »**, * s s 1.1-11 I ,.~.I 4J~I.§'E ti l*. *I i
#in r ~ll~..»v»1r r al 'Mb i l l . .

*i_*L*}i. :J L. Lt'[i1`* !  - .  I  n" \h. ' .- ln:-*d»..1z1£.r lL ln~ ' i l l  .  I i  unj 1 l" ' 1 8 ! J I

h Kl*_I_ vsluJ='u=J. l`l~» mt . marcs f i l a

'l'L»a1'~:ruc£i{u \  i i  i~ .~wi laIw4 i_ ;*.» 'r"1ll"~t1' , .iv . ._ . 4n.**f*- ». L  : i * ~ t * L 1 J  - L a w tzmh

};.r £ 8w1 n Einu Sm IL. xi Vt plpuhnr H Lol bun-. ;.'* xl;IL=»n'~ Iw-ll- 8 e w l t l l f  M L IV I I 4  I I I ! *

ft J! 46£'ir"r fL1;£il'J 3n£.I.'1x3E<, :3 iL.11'r*=~.-r!¥»8. "i'L*1=Z* T{1 ?l".§1Lt1 u ,£. Rx I 1

1 Ir ' w t  V o l *»\.l*hlr' *ll Ha' d .; ' :*18'ai www pr 'H..u..=i§s la "! 34 i E xii i

,ia;.».;3L,J *ill Lil] I iII_F' .r; u'lf;II l1*=~'{*:l 'z'».
a l a
1 4 =;J.'. U'*1*:.'1' 'Ki i to l'1 l..,i..! .{» t

u a
t .:*L' Iuafil ljV* ~»?l*1.l I I?»'{.[;*L1 8 i~l31l,*l.!'. ~t"l=1 .ii law , m l

ll1'l! {U'r "Li 1111119 w:m*r:.8l1,' *iv Sum!  HI! A .u1».~.L4 I 811'1L ow* -F=1I'

£28 I .886 :M 1».u1.~n,¢1Li v*nLsn 'he I 2'l"» , . _

!`P*1= 'H *n :=. 1m¢;~~,L~r - 4.l1'¢9 $"r* F1-* =IH.t D

5-

zu3.* xv i al* c .'».:iii »IIHf.1 ~..er'. ILL lL 9 l a i  t h c z w i *vutw wt  w '  ° . . - m =  .m l  as  "vi i  I - w1- » I

I ¢ltSILLEillS.. 'A H3144 I* lIy4i! el nm VUEIll7»lIi'» »'_\ l'r...*=¢ ii* A I Q w--w'»:tl . in  I

li'~ill nun vi '  1311 .4  \ .L l T I: l r l l ¢ l 3n» l ; l ,  l i eu  a l l  m y > l : .1 l :  IQ 14.13834 ii. »=N».: "we ii. Lww~.*r'-.f ir r .\.': $14,-

.1~.aclu§r.~fJ ' n t h ¥{1c §`1IL8li ' ir.~s, zmJ ]}E*--»"- PSI 8L£1l. Lu* \LaZ'lll. *I y MN* !* we T I A I

P
* a. .f l

' IL  ha i1\\i°f/I! I'*F»:.nwL2. *l'l\'U< Md l1..*ILt14"-. L.'.nc:txh:<.l ' : »up  nd  : in  i i l u t ,  uP  al  H E.;n.,£ :

a=

a '§.ln~»ia~1:cti§m Sinmzfnrds : m l  R r q n l r e l m n t s . ILL M;m1: . : * *  'E*ui» l l ; r~r '

»l'§11 981111,V; W it f ` i1Mu.LLs".3 4t .1n; in~r .1". :Ami »**="L:lil§-N* :P *M n;n**'""lt: * J E  1 m l

Pt.:-. '£.§i§¥s-ly i  r  . in 3au... |2u:- 81.115 5"nr .£l*-pn3u'~~.l *ft I Hen _Orv 9_5 :lg l r {l*'_~I L F i t 49!

1

I

I 5 E.

t

I

GW(06~0200)050857

i

I



l"r"i 8.1 iiltzl 11; DIE A 1 l'°l*"l€"i'l$"l'31L"¥t M£=:=*££ -a1~lJ l ` 'H we, .IN x 'l':x;"£u1=. '~ Lm# .mfr

w ' l.Liu». *ad cl "L̀ ;Hz.»*¢!r= oil FPIJI .ll-rLirJ-" . 'Ly nfqnlifurrrcrzts nr ~:».'L.l1rl-_*L*

3884 1» I -.11 . ll.»* www: c'¢{~._,§ :!*:=l̀ .L .mc ilnlt ~1'~ »;i~£¢*i'. Law ;v~: Im.-m1,% i-» :my LI\.l'tlJiII  ̀.t in Is

4l*3.11 8_l9"t .IIVIIE fol I al' } .̀»»'l* l's tilwlii. calyx 1¢lI\l* l »ml=nh= I M" we "Fm" al al .

!il.t.I3L{I!i.~£; r ""Et_ E EM. -'l ,Oni :nfztv L' w s* *h* -914 .1i"L Ii ; ' ; ' l .5.-.l .l iLhi¢ L 41

'L VI f*¢'1.mu=¢x1i 1.111 annul £_lu.alE' _LM Thu  L Lu 'Ni Ill l 'L 1L3

' H M 'Sn*LiaL= . 'In'-tau ha. in 'in m1Liil;uJn Rh~:r»:L>ver

Rauhl rt ligspeuinn: Lnrrerilvc 'kcluau I \.-cu;1Ju*, 3';114 hay we! M

I 41" it .  H Ir cl H*~;j"rL'! »;=.l 5 'g l I

Ii: }7'
..I1i¥3..-.

,u 1<;3iul!.*iL 'l.ll.l,' fine to 'fix

L l"~¢!i m l*s Lr'€ s ,s s =.: ' i1 i5 .] I{` HU* 51 glsu 4 :EN

l u li- II. iii ;L.:»'{*L'?.L'*,: in. I 11511 v 13.5 of '}SL $L.iiIH~ ; 'll l: 1~Jt L E 1 5111-

£,=U~2'!lJ .LIL SImula in **[L*L2'£'»t.: iv Jo.: In l(.|'- '\ _J_'., L-2 £_]]:" t°.I». |.'=L- HI *!€*&ll3I V !

*it 's xucxlavul. tl..en » umrwnnw m.xg. '<."}L.: -huh .L'I»_L:U*.L nr l!LI-1. L I* §4l":»~il'12Ll1~ F, 11j¢i lc '*lJl§

-Um U." "ri-"1 nmllwhsp .mu ILqnue LIL'-819 -Cr In rllll', fur- lnr .Lil "'1ct»:~i.»..:' ! !"'H.l§.'Lfl\t_' LE _*I LiL Lil i

fl&_\lll'__ I' .-'\'z»>r1 J 1 ,§:\" 311-» VOL "I ' '-Vu-sh wt .zlvwr :xi »li : I f f

,ya n:.:i.tn .J Jcic* Ill 'K we 4 [~4'rli.-u 451 'I L I°ss'll'.l:~. In- 1 |-'|||.|Lhn *L* I *ala* E -10.811 fly

LI! :' h.1\=: den Lunsn*-JLu:.l in »a¢:cL-fd.1:=vc- with :'ll.1 mad '~[l:;Q~'iL'4 lai' "ea-Ii JH ;ll~miIc;m av

rm=1;'&€»!I V ;:~:4 x1:c/11uU'=» Fnrlhrr. fvssful\1ner Aimil tm-mu'lv Lmdemlke €§'&}!~.x X RE §f.t§:;~r

t o p . :r.~:»j In I.sun::»jw '~u1-Z1 late:@.'; :Iii ..]">t'§f35II1i"8 TH n ..in. lrax»:l'-.rn f'i¥i'I_s I1 uil.* nd an :'~..1. al~lx££~

4384 "kg I i t nzelxrc pp 1_ »'*ti~:sn'. lr- if~r*~*v4~;ni we f t* -li-T;n2 H13 l MIL. ,  ' 1 H .  !

nnrzw* na s v-ulxiaula of =}cI::v .1L»rs:hencc- 4 .Mba I _-Lz.im

i rzmstar Rf Gov nu':»4l;ip X f *|{..*I of LL g l t f  8 n

i i i * * 1 U*
` " lik.,

$I.ri.',al ii Ly *pull*

4\ ,1fl=,~ nm 1 nrxrpziiu an-J s1»F£"sf' ;{elK[ l'?9$IE'1T"Tli'f!l ll 'lmmv .IJT"r4 4 ,be -1_lllit:».i_

I

i

GW(06-0200)050858

L



i .u'r.?u11 x*»

AIML4 {j'»i* 1. llC11lll":8§*I"1t°1#_ll

H u h

tU"I'=5=.*ZLIC8'\

£"u:'Tl 1 4 '!'C*.f

$IH."=.

Iicwle -"Cr ', hail

83 In pznuzn up r

I »§*AI:~»' l - t ! " \ .

HE

[34" ll{l1=

'°.I,IIIslI

_ p f h e

Ii t wt

£2

I Ins

LL .;" 1*'~'k"H

l'.¢l1~

~*¢ = raj rvpnu Eu u.~L.h *~:r~

we. Jo;

11' '1.£[=:.'ml-u*"a lL:w

\51894

E JI:N;*!

Fl " 0- it[i`*:l.*111INU I_I.)l{ '1l=.'1I1.}n

hr

l

_I 1:;zn:*<.*' .xii visa?

Lr of' b»:£==sHI¢»I E-*,....

:~f°r.i§[ ,!. 112 .  J I

I  »»¥  t i

-

Ii i : .11

2 to,

* iV 4:w»:uz] :11,  42 i n.  l l !  ac  I

*§l'";".'*'*~.Il'Ii:x.lL'

1 1  IM

hr Mn: 1 al 4-0up6»:i;. r. 24' the wrmw Fuss Ur c.zL41 c.L~.zu-uv: renew, iv

Finn!

gal

\i.'ii1ll.'3 in

HUM f*31:I l "~.1{ l

2.€ H1li3E

"g t * Q

MIL"

.¢'~,-?'ln'sI »h¢:vn1lg:\ u\IJ  .- l»::~.*8n3atuJt1i tor Rh-: Favil i l id

* i n  M  I i i

ILL

'1 11149 f ind ..11 zi iud.

l'»L'I'

in

n d

'ha * inc  now I  ~`~r  'H ine ! : ' - 'n  - I ,1nn:~ Inu-  ~ .~. r ' : - .J

i

:x-J Ni£~Lu?i¥ 5.1 me E.1cllIN¢:~. to Qjvruratlu via J I-.Ii 1~I` 5,'i4-

13l'.»1W in28. and

'tri

t *

- IL-1M in .=~4'aIum* by l  inzwlvpcr hwy cm: \- :31 ' l1-zu I i i

No:, »=¢£;.\.I' l#nc~.> xi" Ml putt : 5 LIL I*;1=.xLI

'II L'i~ ti Jo Nl* Ll.1im\

"!l.:=,uI ~p:1n~:c ;1"§£l r~L.'t.z;:

Mai L»='n§l¢ nr-' »' ii? he IM

1 p g v  m o l  v i  W e

:lwMr -»l*:lh .xlsn m=>v-~.:1<- 'an :pa 1`:Jl '\I91w 111 ll.=

I  l iu is lvr ,  : f ol  f i t :  ¥ 'u» '13"

14 J*'.*.ul-11 J-Jc..5s ml -u:M'l.i.1i.~ .HJ

411 f'v§4.:1 ti i.1.-,MIVar4

ml '_

-Kufr1nailitl9 GI' {'4l!lstl'1;uH4:t1

g t8"u»',i

.r ..iC*lhlh1'Ir.

L'.8l*. fol. l»~r1

1 IJ1I"l~3.1ll '»* :~ $* way] in*

Lt*'»T'*.'

`§.":1UTIL'H§1IIs.{.

L: \=;  aL*iuc~¢r  bini  pr# -1,  i i i :

ir'l' 'r*=: my

\ i ! k ' i  .A 111;

'l~£hi*~

.:l!l»..~:*u

"a l l ] "¥1 l . »=!~-

v.=t'-use The,

\H

FL Wit;-3

ATS »AL'

£.  Q44

r.ID

»I\ *

Ai i

ihnl

|.*!

bi'

LJ. ~1 ..

H

J

s;-nn'-£1 \u;1r'tu. um! lrr>.rall.na lim: Fu~.l3l»¢>.. 'Aisich anlrnnlnl -.nail lm Mr. nd.zr»lu fro arc-1r ll-nr kWh

LL l . lu¢u l  I '  8 .  f l am 'vnxrlant ~!1.1i1 i13-'C III. ul:hu.»' iun In Llrnish acrviu '  In l I l t  IN u° l»»rnr»Lr l l  |* '

re- n,.L.8:'sl ala; 1rnmiu I ¥ 1%:Las l*=u;1ln-u., '.L.u~I Duv¢':~ip='r ha . »::J=1J'h¢».' wiI?1 Huh I'Jr.14-nnrh

3~l.s:»cms:M*=~ 'h  w'u lw. * r  J r dl  l rv.~»;~»¢,szv-il'-24: liu n11l:¢1n1l:g .nil En. x:~s.:!\=

¥,I.:;*..m ta; .EL*Il~J Ra *31t-. 1.*t~°».8u. *Mi :J~;W .¢§1 iii iN* 3131-»;11 ?in 1 i If&*l11£IiL.l»J' 1`~i'3'ml~*'3.

1u.x~mLI-.mc< .ml vclxxir -J.` ll'-: ' i n *huh *"'$.¥£H'L\'JIH'1 mf!  n;l~'...:2-wus .xui l ti-». ~, . ,JL f '?LltQ

s

re Lip_

G W ( 0 6 - 0 2 0 0 ) 0 5 0 8 5 9

41



El'..lL£I*. nm. IHH'E. .h=*1 $41, V I .§!m», f U:1:p*l 1~ 1~_..J3 =;-;;:,~.> is L18 ?,uI.!tu.-( I Ar

iII.i~,"i~illi{' M *lai* .Ni ' ullicr :JIM I I K * lii*I.=liI' i 1 trfui is 4.1h:..ml rcLabsc =.'.=1N:r :i'i.l£s

' ii L c!!' 'Ida 'Tire I'wI"\ LZ I -lm ¢§l"»'». »v alt 181: uguhl 'Li I ,1,*-~r1l81'1§» 118' i3'>="=»~l,h4>».~; -i- ff:

'VL -l* F3c'»r=l» Ire: flnuilcc Zulu .iIi.1 -I the l'u 4-it~:;'11lr=;\1.'l! h' {:':1r- wap' Ya gt to 'at

4. 13 i L£I.r.. I'§r.+n.-Jcr..Jo nJ.;.-;nu;t:- '|"I(| rii8ll.-.-! I-u.; '.!a.£'l bu 8.I3:*8 r i1ilwi-:.8§ 'I§IJ[ l16§';l1H$4lI'_.

u:=u1imlItf.-5 IN ~r'x;.' 1_1l7-lHLIll̀ *!:1l,;1.J~» 511-412 'l>...'.§̀ iv# 'r'*U l1llll'-li1"» \,1U12IN¢ :JI 'I kg*

[Lx ~_'¢»l"».*r"~ h::h.lF Liv, LIL .ii<~'mL'H,1 nr re 'ati-Hi-4&;l

Rl2ilTl§lg5'bg;n[»g;{ Fm fnszirwvrmez um! (Jet£ ep and IV&l1»;*n>~r~\.

£)-f -4-er ml!! al~=\1 r~ 1lrl.uir~2¢; 4 ~.-n!p .um hr t'1~' *'r- *
I *"1.z1 l ; **r:*3. LTuC'§~..1».i§'-"l * ive-t.1l I L" -

s

k tl-.I i  4 1  v . l v ' : u 1 1 . f u *  < ~ » - ; 1 ; 1  u  S t u  z  : IE  ' I l l 81i**5 'CHL Inf a x al

'l"*£t.*"» ha 'L'
51- ' ll ' I  x i | 1 84. #i i I '.4.i.'v.l PHL l lgr tn;

1 u.1n ~. £*l: L~;-1iri»:~ .ll H gr H i.*EI.!.'Eli.£ mi !.1.IL.. ./'Il~a'I =\ljl§ 3,4 i.&E1}r.'~ Liu ¢;z*£§£x:l£ aw

UH ;n- icy' »2¢i*tai "NFL ;'l'l'~ lL'§.'L 1. -x q~pzl.:»'l.u-i 'hum L»1&¢"1n°ulu*Z ¢lui?» ii! ve n:'l¢un-¢l» Me

'a»Jl'\u!1'Inti'».» 4 L -in * I- i :T Li '  nor: iv t*s~: I ll_* al 'Lu mud* re .-t hrs54.3

U41 .lu8:.'r vs!! Pu .11 J..3#=:l LL M  " l m =N8r».:1*'9
}_'

51 "YF hmi\'__n! _a 224; H 9114 i Phil:

2115* LJ~'~. r'II\p»r1 xii l'III' mid: .l5_x4_* -C'»»..0 -~x.'- IH § _ I 5IP{il'f`** 1 I °  r l - 4 1 1 - 4  L l  t - .

~-:1pun-. nm 'l'kflEI£3£' uv-m uftvz---!l1-'irne, [H x¢:§1=1I'I=n- t £v{I1}'4Li1i? 3»11 r.u;*. >u~£1£Ir»1I;;: ».it111f l*IU'i!l"' s

'L:»L»'8 4 u*t:rns 41 .1nu»s1n¥~ /':=1;l 1r~ l.1~s:![an;- ¥»u!:~*:.!ut Eu Khan pfuxisamn bhnll c.>rblihli=

. :J ij-m\".~ DJ"i. 11..L» *v1 [wtv.~11"N ,gt I. . in*_,i LTa 1*'_ .~~..Ra If' 4.,_ ,.1'3"§» mms to pm sgfgmiz 5 *url-.'~<-*»

Eii'furn£w al Mlvzazncca é m1'.::*r ~:r.:l1 l;!.1n~J u.uu31!4' in L1:','¢§»»p;'- :rl

7.HUI 'JIM equal H' n|:'*- EH j}x:J1.»£i1! i'7 rt 1.2 =J,¢: "tY!'§1 aza*nl.n' 1̀ L".£lf3Js.4, -u:,w=,] lm Wm I ' Ia :in

ps*='.zt4»:l .28 W£1IL'; Lulu# .~»lllT](C tn' in-::,x hw.: Karin: ;;u=i$I:1¢; *-&¥il1'l Kin: 33~::'.c{>.\;'lt»;\" .=s;!!

w'utu.L; §huil ht: old 8.=j-. C=»mp;1nw '-t ~..r l'lv'n:r: Vs lirsi lid; I-I Auuuh 1_4l§;lrfxe¥zcli1x In Elm shrill

I

I

GW(06_0200)050860



c: ion l;,t° .u;.: tuluvmz.. IlI: ~:.ll::sxlul .uh :ll ~1lch Ra ' IJ I"=: F.uil§n:4 ms Lt;l1L"§fl1. 4 ,5WJ

raM+£I [Jo 11's l =*lT  ̀°j.¥"1,. ilt"i* :HI I . I-83~ mi* * Sr z 41. xi.: l 'w ,..ALi *=»~ '¢:* 111'4
8* ( *Q ml

I I I "ft"£' MF" i; LlR It i , I 118 L l * mm q lull..l;.LlL lr*l4.I Vt'

WB 'ia1'*I- 4u.u Jin .no ,Jr i* in-= "U!_.Ifl'lL rt I ft wt IJJ; i'.'~'1 *Q* law 'c »r l":1'£ J . 'Q *I E l
n o

I*L»41 FT l̀ ll:»=.:i:4¢ il l . U ,.u;¥'* -i . H it »: *null :u11uu1z£ -.fl Na* Lil ,_._1: punt Ry t uzupunw '1~rLLc.d¢r

.44. 'ha M ml' irx;l1 Oni '-I .* I L18 jl1_5'3 I l,I I'h'.LI EILI h.:'1=.l wt-. t`QHl{'l ll'» '»l'9 l '  l l :

pg' 1 I .UE §L'(.h J"'iUUL' is _ r'»f'* 48141418 -138  in L'r *'»f*" sI*.f1{'¢ _l;ILLa.il I el i i

u)/1~,lr:l.E5;1i.- l*.w l'.z..M QS ¥:*~~4 I av =,158,§ ¢§" ow. .2L l ' . \ l -21  L IZ '  GL ' [ i {3#* . l  l l *  ;w :u .1ur .=11n

AB v i I it* Q.._;» ;
Lu" I M lei i l 1 ¥. * °s i "F'§&: ii! swf ti ti' lm? p.'r'~'l ow l'xu'»iLu~;l 'ILruiL Is

lM JIUL'-l1'-»llliZl"! :xi we t .4;u:,cJ '!;. c- ii I.=,1»;1*zL=:1 u, Iii*
a

-.*#.i3lli~:'~5 J F ' 4  vo . s o l

-1-.~ »- l1»»lll'l: }'.u.l 'lx i¥r.\~:"'PT' FH | HI] min l»~r ii 1n*1»'~l..!U»l:4 in* l1Lxs:Lu1! ll Is?

i.Il31 »'» Q.

(̀ umgn::13»';~ i 3lllwaxiinix Lr) §'\45;'w= al? il'v." L'»sr:l'iwt: !".ii i:U'»,-lI»_'IL'}

1 uzl lull :1'- r»"'vI ;m 1r1 1 r n
r *'***~*u1s11L r -414' .mf .all 1wmlzv ax :wr <.=1*if

111 .M £11--Iulx1£1> xudun Mc Pm li{ll:1r]'[ ,J NJA" 'MIM I um:»;u1v's 'amis a11J cg;]_'sjl_ll¢~ Lit

TO wf,J1l.s"lI* '-Vu L.., 'Jr Lu,» 1.1».l r--un uM Jo* rt ll.c 1. l.l111*x°~:~.wr1 :Ami .lk'wr "'=L"'*f"-'-

zu'l*uri.l¢1 .Oni }"$4§L1IL'lUUI1["~, *;='&*. f;"1»*s»'3 ullwunw : I N l~lì
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:2q'»:xr\} ~1zim§}~= 'JR to! h4~!ill n»l .zLa-11~-l .ms vol MU cluizws. L'c'lrW :41r..we ~l.£1~.: 1'1bH=1.4;:= ind

I.l '3i"( s is I=*'uJ*z1v r #lm in," trZ~,.;"~
,*..1

W "a ...~~.l utlzrl ~.i:~:~t= I 1 1:'i;~t.1i *Fl 4 §'?M* Vu! !  1'
W (SI'CI'»,.

3

3

i

GW(06~0200)050863



.~::.u.rL iN lJ4~.:1»1;s¢..:'= Let Jr.. In wlnpl- '-*»i¥'l 4118 vi tri: 'L'£!l¥:~ MIL* ».unJ~'lslI1\ - .I Z .Lr at li1"f'§ 4

S
_'zLu! ill# V Eun'.;U»lu I »~'1*{1.u.- Jo [_1_! * 4

* I...s ,my u~-1i= v.ithr?l 13.6 Ur' 4 lllv

| | fn; 1491 I
EIC I ;_i v \L Lr "`!liz'lv In u:r=c'iii l?s"»Jf £18,954 ll" F II 1L,qUf}- ;a

11 'm J! xi!'l»,[l' ILL! *R mm 4

1_tl11'1~ 'L llluxzeiil. L~»n.zw ~{ .158 *..L it*"~a».: ,it .sri I" i rs..*i L. .  p*

lL~»= it l'£,l~ .'̀ *i.°'f"l/I .1~J.L*l * 'Fri JH* 4/_1.,.§1_i4._

"-i13:<'v.K~5|tr'- and AsSE"N1- lM: .'\¢1<°f:u in! tr.l. icy* !'»v :laI"l=;l *JG.

'Lu I3¢.llUi" 'lid lim ll.-v :in ~.iJ4 .a1l.~ in; l'4H»n1 by .all Ml* | pew 'so :dl Alf

1..:1~1'~2 4.33.4 .129 .tr-6 1Il.:_;£1.'lz: li;1=;L1Z4i1* 4: * n '*t * '*.'-21 LI M it; iL'§'El _1 I .iJlii4"§1;=

al 1133Uri' g'P'1l .:. ' 4r'1€}r*.- L=*=»:] ,nM IL ' l l l L i iv I L t {*. l

'I I £* l"ullz¢."»

IT# Wiutwmste i§4:su§LLti»uz3. SIP D L*"1£:">. ii>:r*' l i { * I n I I I £1 L u

We fU I quit Iii* JL I! 1§1n,:1l
: i v I 1»"»*8 al r v»lt*¢m.i t; Ar! :so [It

!*"1*~l'° P zrlf fr it: »,=* §*izt.:._* :wt

Inn Ersitu I nr £ hw .&§,§r~uL'rllo:z1i I up. *'l,.nr *¢ VH.}"~,i l lifilll

-'IEDI was..,H}HzkL, ll¥.C'¢'{l1..1'l4ll~}'» =a.1»J sm.l. ~.r,rdin;'a ,»»n.,¢:rr.rIv ll'- .ui.-: to *'l<.!. '.*=h=;2hvs

mA 1H-,5l 4 Ltd.

I H. ,\ftns'n=L'w' r t é n 3 he psw,1ll'!l1; pelt L-.. 411 3115: lHI;1**uf\ it ~3ttZ:'I'

'lx LeL`&'9 x K #We :'rnl"w UT r¢:int»;,l i
J. ti LE .-3.illlc=.:sl8'l+2=5lll. "tr elm: er»*l=-'r:.:n1enI lh»;rL-.»f Jin!! 31*: .-ruizlnd

'str »i:~L | Ng Mol :L.::-umxll'\l al' lrwvi WN

in A11I!wrEt'» M Prrtnrm I nmpuzx lrprrwnl .Lt'li '=Ei. _a

m* 1 mpsun hat; rt e right. pc~*.vl°; num .u.»thz~l~1~» LU unlnr 11119 .and h.xl1\~ purfhr-11 145 i JL'£1U.l£!'H

Pu: :q§rr:.=-;'r'1*i 141 *~'*.'.=~."a*.m§,-* iv
1
l ;ll\'»p;..'='r ilnel Dcxcin-5n:r Erv. !al»: nulls, I:4 \\ us :LB L-JIf§~J3l['>

I
r r.llcx 'Ha .ind iLJ|'- I*-'ttul'n' din ~*.»;~.-¢:11~:*nr

I

1

Lr

I

GW(06-0200)050864

j



l ?'l".-l3 K wi'I§a%-

i 'x I' 'a VR! -.*' *A fa I Lil. L' Lllm

.¢l Mi! 'I :J Lm .l»:.l ii .5!x L -.}4'I:1llj'

WI/. L.

I-l~.

1~L.

K 1514 Ll:

P24 ~I1 CHI

. 8

GW(06-02()0)050865



3
*JL*

433

} -4,"at ,,
9:.

§;j{1Ii}3ii

GW(06-0200)050866



hxlmu I -8"

I'l+inK(s) ofl .'umwL'tiuD

GW(06-0200)050867



y \HlRl.l If'

_ " alfred Facilities Btldgu
lRequll'l.d (ll he' cnnaplckd lip' Uewlnper prior 111 elution of -l'9,n.¢ men)

U*-il
H

l"\ll ':»\l-C'\l

'<" 4 '.llln'l_ l:'l W.II1. r Mum

\";\|'.. A R » bi \ ll\sl
I-Jcll'  * '  ml ["I' ll.  'ac

l':._-1.*1I.- W:I1u1 Eu.'. lcv

~>u.¢l¢ \5 JIr.l' h-.If M '

.umi..c.»p»: *-\'l'~»:c'.:
l .m 'be-al\\. rrl"- Li'

L.ln.z'-.L .-up: :we :Lt

hl.l1'l~

s Jr... T.l!<

I

I

l |

I

L A

GW(06-0200)050868



*' .'~Jlii$E I I

l*.-lp \>i'-J,L'IaJ:¢'l- 1 lJl»:€]j | ' \  x Hr* A48 o f4 I

'K
N

9 4 t o __\ l*l 15 M l̀'.'_§l"\'l3"'\, I I~»u I I "-."..l~L .1& L THE i H i 1.I ZI*'»Il' '8E.§§

5L'4I'ul._R FA('luTIl*l.$ £'~:r|z2\:~1nr- AhkEE3*»iFE'§ r

1 n :u,v;;:! E' 'JV *Ml 11
I ¢*, 'rwi

I»=:'m;-:1 i'.~kl lx MTI!! al I WI 1T1I;H 1. r>»\l1*~*xP-."» 588 14' 'Is x l'l*ln?Il !;J=zle,a L,=ru" lm

r ei£3l*=1'"I'y'" », `£'u .JI »i'¢"'

u1-'~L a l.\L'~;.

ElL Lu.» t -`r"-], '*-. LIM .n.-w/ =IzllP»' ~='r= L L'* '-*l»l: L Lu JI 4 t  ' x i ,J-IQ*LI

: L =l§~i.£:tln2I  r .ih'l ' 1 ! 'u1,..x ' '..L Lx. Liu  LK :mix

:v xifl-In :Liz -,ix -;iTuz:»:r=1.J: I m. M liusi <`~i'1:f1'w 1 4. Ina =l=: 3¢ I i\H.,i l '» h L' of'» IN

!LI 1:1 '\1l.*i~l.1 pp *l". 1'11¢::§1" I i f r h  : E v  » I ' l " ¥ = . . n ' . ' T M u  l ` r ~  ' v = I . : ' } r F ¢ I .ll'. Ì 1L'LI
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June 28, 2005

Ms . Cindy Liles
Globa l Water Resources , L.L.C,
22601 n. 19"' Ave, Suite  210
Phoenix, AZ 85027

Re: CAAG 208 Water Quality Plan
Within the Southeast Expansion Area

Dea r Ms . Liles :

I understand that Global Water Resources, LLC ("Global") is in the process of iiling an
application for an amendment to the CAAG 208 Area wide plan for its subsidiary Palo Verde
Utilities Company ("PVUC") in the vicinity that is located southeast of the City of Maricopa,
specifically iii the area known as the Southeast Expansion Area.

I do not oppose now, nor will I oppose in the future, any filing by PVUC to expand their CAAG
208 boundaries over my properties. A legal description of the properties is as follows: Parcel
numbers 50]-32-00lA7, 50l»32»00lB5, 501-32-00lC3, 50l-32-00lDl, 503~23-00IA2, 503-23-
001130 and 50l_23»002A-l .

TOM-T, L.L.C., an Arizona  limited liability company
T & T FARMS , L.L.C., an Arizona  limited liability company
TTTT FARMS , LLC, an Arizona  limited liability company
P.O. Box 189
Stanfield, Arizona 85272

as M. Duran
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June 28, 2005

Ms. Cindy Liles
Santa Cruz Water Company, LLC
Palo Verde Utilities Company, LLC
22601 N. 19"" Ave, Suite 210
Phoenix, AZ 85027

Re: Wafer and Wastewater Services Southeast of the City ofMaricopa

Dea r Ms . Liles :

Please accept this letter as a request from TOM-T, L.L.C., T & T FARMS,L.L.C., and
TTTT FARMS, LLC, for water and wastewater services to approximately 1,213 acres located on
the south side of Highway 84 from Stanfield Road to White and Parker Road, Pinal County,
Arizona. l would like the progeNy to be included in your next available expansion of service
areas for Santa Cruz Water Company and Palo Verde Utilities Company, which I understand is
specifically referred to as the Southeast Expansion Area.

A PAD Rezoning Package is currently being prepared for submittal to Penal County for
approval of a master planned community and water and wastewater services are needed to serve
single family residential homes and other planned uses, Following rezoning approval, the
engineering and platting of the property will commence and approval of the CC&N is necessary
for the County to approve Fina] plats. It is my request that the CC&N approval be obtained as
soon as possible to avoid any delays in serving the property.

Please contact me if you have any questions. I.can be reached at (602) 390-2733.

9
merely

Thoma s  M. Dura n, Ma na ging Member of
TOM-T, L.L.C., a n Arizona  limited lia bility compa ny,
T & T FARMS, L.L.C., a n Arizona  limited lia bility compa ny, a nd
TTTT FARMS , LLC, a n Arizona  limited lia bility compa ny

CONFIDENTIAL

S.

Gwlna-r>9nmm ram



snr...
q-

.J

x
* s

* an'I'
I *B -.84

,p

s
9 \ p

*,» v

*./*
J;»*' 9 QB

'8~J
~<

s
s.

\
L

\-4*,,..|..*....4.
an 4I ? rl\/.-"}'*

/ =§ » j
I _..
. g r  4 /

.Iv -1._,.*"I t  ` ; \
: .

'r - 94¢
s |

s 88-8
s
\ 4T* Y

I

n

.»*~..;4*
#4

4
1 411

E.
*0 :
_L

,Q
2* 1

~'»*1;

rt.:
,v *.¢.»'
,nor

L

v
r i f

4
1 r

45 1 I 2l °4 nu: ,
, ' ""Is . ;4

-.`*
s

`*R, 'n_ $4
* \ ro

=~ J ,$`.,}'-.
1,

3 4. 4-*rs
*1.»**" .A -~_..

. .

4

\\
8"

-*Ann
r:

- . l

I  ?  * . 1..... - :
FE: .  Q

I J
. "L_.: 45 .;.»».!

_r+E
iP

\̀
4

r
*s t

1 '4) P * I 1

4? 4
95 . x

. f . '~:
9 4" 4

I 1Q49*r
5

' xx -.
\ \ V *p-.\ . _ W4

is
' J-4 '

J
*.r

,p

.1 1M8

4
, '£ i i .

8  i s
*§~"i#.¢=-1 /14

/

" x .,.»; I

\  ' 181*f

; f'
QS rr  vs

'*»~.~ _* 89.
"i y»8

s >...:_,. . .
L  ".

,_-»;.` . v

. d
1".4".( - :

'a
numbs : - -*-4

PL
n

i rap
p

.P

< 4

8, av*.8
»

5

I

.¢

• . Ir

\
\

s I I

n
*x8 4

I

8
¢.» ..r

\

'~
F.
,'a.. 4

I
.4

iI-

:EI: 4 .
. _ 4-.,-

¢' . ..4
.

, -
,» Ii

J ruv

<'?"*-4.,. 4

7-3*,,_ .4 4
=-43. s

\\v\\r
1

/'4

ouwlnm i ;

*

3
4

Q

3:

ll

>}=

=¢i s
4.

|_

$47

;§
8:
5*3§
o
r

3
g !

>l.;.

18;
UI

833

*r

858:

2"

8?
84:

If)
: E
.- 41
85:
5.
ED.
2
g

8
<

2
_ J
LIJ
Rx
(L

C
<6

e .1

°"¥§8§a

s
3
\

3
o
D-
V)

'é\b

8
a
8

CONFIDENTIAL Gw(06-0200)010347



\

4

EXHIBIT A

INFRASTRUCTURE COORDINATION AGREEMENT

LEGAL DESCRIPTION OF LAND

PARCEL NO. 1:

THE EAST HALF OF SECTION 25, TOWNSHH' 6 SOUTH, RANGE 3 EAST OF THEGILA
AND SALT RIVER BASE AND MERIDIAN, PINAL COUNTY, ARIZONA.

EXCEPT THE NORTH 50 FEET AS CONVEYEDTO THE ARIZONA STATE HIGHWAY
DEPARTMENT IN BOOK 49 OF DEEDS, PAGE 289.

PARCEL NO. 2:

THE WEST HALF OF SECTION 25, TOWNSHIP 6 SOUTH, RANGE 3 EAST OF THE G1;LA
ANDSALT RIVER BASE AND MBRJDIAN, PINAL COUNTY, ARIZONA;

EXCEPT THE NORTH 501*11Iil~ AS CONVEYED TO THE ARIZONA STATE HIGHWAY
DEPARTMEIWT IN BOOK 49 OF DEEDS, PAGE 279.

EXCEPT THE NORTHEAST QUARTER OF THE NORTHWEST QUARTER OF THE
NORTHWEST QUARTER OF SAID SECTION 25, AS CONVBYED TO 'HIS ARIZONA
STATE HIGHWAY DEPARTMENT IN BOOK 50, PAGE 166 OF DEEDS; AND

EXCEPT THAT PART OF THE NORTHWEST QUARTER OF THE NORTHWEST
QUARTER OF THE NORTHWEST QUARTER OF sAiD SECTION 25, DESCRIBED AS
FOLLOWS :

COMMENCING AT THE NORTHWEST CORNER OF SAID SECTION 25;

THENCE SOUTH 89 DEGREES 59 MINUTES EAST 103FEET;

THENCE SOUTH 00 DEGREES 01 MINUTES EAST 50 FEET TO THE POINT OF
BEGINNING;

THENCE SOUTH 89 DEGREES 59 MINUTES EAST 250 FEET;

THENCE SOUTH 00 DEGREES 01 INHNUTES EAST250 FEET;

THENCE NORTH 89 DEGREES 59 MINUTES WEST 250 FEET;

THENCE NORTH 00 DEGREES 01 MJNUTES WEST 250 FEET TO THE POINT OF
BEGINNING,

PARCEL NO. 3 :

ALL OF LOTS 1, 2, 3, AND 4 AND THJ8 EAST HALF OF THE WEST HALF OF SECHON
30, TOWNSHIP 6 soUTH, RANGE 4 EAST, GILA AND SALT RIVER BASE AND
m38R1D1An, PINAL COUNTY. ARIZONA.
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LANDOWNER:

TOM-T, L.L.C., an Arizona limited liability company

By: _
Thomas  M. Dagan

ITS : Ma na ging Member

T & T FARMS, L.L.C., an Arizona limited liability company

By:
Thomas M. Duran

ITS: Managing Member

FARMS, LLC, an Arizona limited liability company

By:
Thoma s  M. Dura n

ITS : Ma na ging Member
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WHEN RECORDED RETURN TO:

Global Water Resources, LLC

22601 n. 19"' Avenue

Suite  210

Phoenix, Arizona  85027

INF RAS TRUCTURE  CO O RDINATIO N AND F INANC E  AG R E E ME NT

T HIS  INF R AS T R UC T UR E  C O O R DINAT IO N AND F INANC E  AG R E E ME NT

(this "A,<2Ieement") is  ente red into as of June  6, 2005 be tween Global Water Resources, LLC, a

De la wa re  limite d lia bility compa ny ("Coordina tor") a nd TOM-T, L.L.C., a n Arizona  lim ite d

lia bility compa ny, T & T FARMS , L.L.C., a n Arizona  lim ite d lia bility compa ny, a nd TTTT

FARMS , LLC, an Arizona  limited liability company (collective ly "Landowner").

RECITALS

A. Coordinator is engaged in the business of, among other things, providing services

or benefits to landowners, such as: (i) developing master utility plans for services including

natural gas, electricity, cable television, Internet, intranet, and telecommunications, (ii) providing

construction services for water and wastewater treatment facilities, and (iii) providing financing

for theprovision of infrastructure in advance of and with no guarantee of customer connections.

B. Coordina tor is  the  owner of Santa  Cruz Water Company, LLC ("SCW") and Pa lo

Ve rde  Utilitie s  Com pa ny,  LLC (P VU") a nd  prov ide s  e qu ity fo r its  s ubs id ia rie s  ca p ita l

improvements.

C. S CW a nd P VU a re  Arizona  public se rvice  corpora tions . S CW a nd P VU ha ve

be e n is sue d ce niiica te s  of conve nie nce  a nd ne ce ss ity ("CC&N") by the  Arizona  Corpora tion

Com m is s ion ("ACC") to provide  wa te r a nd wa s te  wa te r s e rvice s  (colle ctive ly the  "Utility

Services"), respectively in designated geographic areas within the State  of Arizona.

CQNFIDENTIAL GW(06-0200)010350
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D. Landowner is  in the  process  of entitling and/or deve loping ce rta in rea l prope rty,

as more  fully described on Exhibit A here to (the  "La nd") and, in connection therewith, desires (i)

to e nga ge  Coordina tor to provide  va rious  se rvice s  including but not limite d to a rra nging a nd

coordina ting for the  Landowner the  provision of Utility Services by SCW and PVU with respect

to the  La nd, a nd (ii) work with S CW a nd P VU to include  die  La nd a s  pa rt of a  CC&N se rvice

area  expansion for SCW and PVU, on the  te rns and conditions here inafte r se t forth. Landowner

ma y e ntitle  a nd se ll the  la nd in multiple  pha se s  to e ntitie s  for future  de ve lopme nt. Through

Coordina tor, La ndowne r ha s  re que s te d wa te r a nd wa s te  wa te r se rvice s  from S CW a nd P VU

re s pe c tive ly,  a nd,  S CW a nd P VU ha ve  a gre e d to  provide  s uch s e rvice s  to  La ndowne r

Coordina tor sha ll use  good fa ith e fforts  to provide  "will se rve" le tte rs  from S CW and P VU for

Landowner and file  for CC&N Approval within 21 days of execution of this  Agreement.,

E , The  pa rtie s  a cknowledge  tha t the  expans ion of the  CC&N may not be  fina lized

until such time  as the  appropria te  Arizona  Department of Water Resources ("ADWR"), Arizona

De pa rtm e n t o f E nv ironm e n ta l Q ua lity ("ADE Q ") a nd  Ce n tra l Ariz ona  As s oc ia tion  o f

Govemnrents ("CAAG") permits and approvals are  in place.

F. The  pa rtie s  a cknowle dge  tha t it is  a  re quire m e nt of this  Agre e m e nt for the

Coordina tor to fa cilita te  a n a gre e m e nt be twe e n La ndowne r a nd P VU for P VU to provide

recla imed wa te r and for the  Landovyne r to accept and utilize  recla imed wa te r for purposes  of

initia tion for the  peak and off peak periods.

G , The  pa rtie s  recognize  and acknowledge  tha t this  Agreement is  a  financing and

coordinating agreement only. The  fees contempla ted in this le tte r represent an approximation of

the  carrying costs  associa ted with inte rest and capita lized inte rest associa ted with the  financing

of infirastmcture  for the  benefit of the  Landowner until such time as the  ra tes associated from the

provision of services within die  a reas to be  served as contempla ted by this agreement genera te

sutiicient revenue  to ca rry the  on going ca rrying costs  for this  infra s tructure . Nothing in this

Agre e me nt should be  cons true d a s  a  pa yme nt of principa l, a  contribution or a dva nce  to the

utilities and will bear no repayment of any kind or nature in the nurture.

H. The  parties recognize , acknowledge  and agree  tha t this  Agreement is  contingent

on a 35 acre wastewater treatment site  located at the NWC of Section 27, Township 5 S, Range 4

E, be ing he ld in trus t with spe cific ins truction to de e de d to P VU imme dia te ly following the

CC&N approval for the  provision of water reclamation facilities and infrastructure .

CONFIDENTIAL Gw(06-02003010351
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I. The parties recognize , acknowledge and agree  that protection of the  Landowner's

Genera l Industria l Use  Withdrawal Permits  tha t a re  used in the  Dairy opera tions a re  a  mate ria l

e lement of this  agreement. Coordina tor a gre e s  tha t a t no tim e , now or in the  future , will

Coordina tor or any entitie s  controlled by Coordina tor inte rfe re  with the  Landowner's , or any of

Landowner's  re la ted entitie s ', Genera l Industria l Use  Withdrawa l P e rmits , More  spe cifica lly,

when permit numbers 59-549786.0002 be longing to T&K Red River Dairy, and 59-594519.0000

be longing to T&K Mve s Mne nts , come  up for re ne wa l in De ce mbe r of 2009, Md a ny ye a rs

subsequent to that, Coordinator agrees that Coordinator and all entities controlled by Coordinator

will iMonn, M writing if ne ce ssa ry, a ny gove rnme nta l or qua s i-gove nune nta l a ge ncie s  tha t it

cannot or will not be  able  to provide  water to the  Dairy for industria l use .

CONFIDENTIAL Gw(06-0200>010352



AGREEMENT

NOW, THEREFORE, for good and valuable consideration, the receipt and sufficiency

of which are hereby acknowledged, the parties hereto agree as follows :

1. Obligations of Coordinator. Upon execution of this Agreement, Coordinator shall

undertake good faith efforts to facilitate, arrange and /or coordinate with SCW and PVU, as

necessary, to provide Utility Services to Landowner, including without limitation, obtaining all

necessary permits and approvals from ACC, ADWR, ADEQ and CAAG to expand the CC&N of

SCW and PVU to include the Land. Coordinator shall make good faith efforts to cause SCW

and PVU to provide water sauce and storage as well as waste water treatment Utility Services to

Landowner for the Land. Water and wastewater lines will be constructed to the property line of

the Land and reclaimed water lines will be constructed to a water storage facility within the

Land, at locations to be designated by Coordinator collectively (the "Delivery Point") in

consultation with Landowner. In addition to other administrative services to be provided by

Coordinator, Coordinator shall undertake good faith efforts to coordinate and provide access to

utility agreements currently in place to benefit the Land. These utility agreements may include

the provision of natural gas, electricity, telephone, cable television, Internet, and intranet

services. Coordinator will use its good faith efforts to facilitate modifications to existing utility

agreements (including agreements with utility service providers other than with SCW and PVU)

to include the Land within the service areas of other utility service providers. Landowner

acknowledges and agrees that nothing in this Agreement is intended to prohibit Coordinator, its

successors or assigns or their respective subsidiaries or affiliates from investing in or owning

companies formed for purposes of providing any one or more of the utility services contemplated

in this Agreement. Landowner shall not be obligated to enter into any agreements vsdth

Coordinator, its successors or assigns, or their respective subsidiaries or affiliates to accept any

utility services without Landowner's written approval, in Landowner's sole discretion.

2. Coordination with SCW and PVU. Coordinator shall make good faith efforts to

arrange and obtain for Landowner the list of services on attached Exhibit D forLandowner from

SCW and PVU to provide the services more fully described on Exhibit D hereto, subject to

obtaining the applicable regulatory approvals. Landowner or any successor to Landowner

desiring the delivery of Utility Services to any portion of the Land must enter into separate Water

Facilities Extension and Wastewater Facilities Extension Agreements (the "Extension

Ag;reements") with SCW and PVU, respectively, at the time any portion of the Land has received

final plat approval from Pinai County and the approved plat has been recorded ("Plat

CONFIDENTIAL GW(06-0200)010353
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Approva l"). The  Extension Agreements sha ll be  in due  forms a ttached here to as Exhibits  E and

F.

curre nt or as

Obliga tions  of Landowner. Landowner agrees  to coope ra te  with Coordina tor a s

reasonably requested by Coordina tor and agrees to provide  a ll information and documenta tion

about the  Land reasonably necessa ry for Coordina tor to comply with its  obliga tions  under this

Agreement. In addition, Landowner agrees to grant to SCW and/or PVU, as the  case  may be, a ll

ne ce ssa ry e a se me nts  a nd rights  of wa y for the  cons truction a nd ins ta lla tion a nd subse que nt

operation, maintenance and repair of the Utility Services. Such easements and rights of way shall

be  of a de qua te  s ize , loca tion a nd configura tion so a s  to a llow S CW a nd P VU re a dy a nd a ll

we a the r a cce ss  to a ll fa cilitie s  for ma inte na nce  a rid re pa irs  a nd othe r a ctivitie s  re a sona bly

necessary to provide  safe  and re liable  water and wastewater Utility Services. In addition, as and

when Landowner is  no longe r utilizing any portion of the  Land for fa rming activitie s  requiring

use  of irriga tion water and one  or more  Water Facilities Extension Agreement has been entered

into with respect to the  Land, Landowner sha ll the reafte r provide  and transfe r to SCW any and

a ll wa te r rights , which a re  owned by Landowner a t the  time  of the  s igning of this  Agreement,

including, but not limited to, Grandfa thered Irriga tion Rights, Type  I rights and /or Type  II rights

which run with or re la te  to the  Land and which Coordina tor de te rmines, in its  sole  discre tion, to

be  use ful. Furthe r, a s  a nd whe n La ndowne r is  no longe r utilizing a ny portion of the  La nd for

fanning activitie s  requiring use  of irriga tion wa te r a rid one  or more  Wate r Facilitie s  Extension

Agreement has been ente red into with respect to the  Land, Landowner sha ll thereafte r transfe r

and convey to SCW at no cost to SCW (or Coordina tor) any wells  on the  Land tha t SCW, in its

s ole  dis cre tion, de e ms  us e ful for S CW, whe the r ope ra tiona l, a ba ndone d, a gricultura l or

otherwise . In addition, if SCW identifies  well s ites  on the  Land tha t SCW, in its  sole  discre tion,

de e ms  use ful for S CW, La ndowne r sha ll ca use  such we ll s ite s  to be  ide ntifie d on the  P la t

Approval and dedicated to SCW in fee , tice  of a ll liens, cla ims and encumbrances of any kind or

nature  whatsoever, provided that the  well site  location is not located within areas identified in the

a ny a pprove d pre lim ina ry pla ns a re a s  to  be  us e d  fo r e n tra nc e s ,  e n try

monuine nta tion or public roa dwa ys . Any we ll s ite s  no t tra ns fe rre d  to  S CW  a re  to  be

decommiss ioned a t the  Landowner's  expense . Both pa rtie s  acknowledge  tha t until e ffluent is

a va ila ble  for the  La nd, groundwa te r from we lls  on the  La nd will be  utilize d. The  Coordina tor

will use  its  re a sona ble  e fforts  to obta in a n Inte rim Use  P e rmit with ADWR on be ha lf of the

La ndowne r or the  La ndowne rs  home owne r a ssocia tion to a llow the  use  of groundwa te r until

S pe cific ide ntifia ble  cos ts  a s socia te d nth comple ting the  Inte rim Use

P e rmit will be  re imburse d by La ndowne r to Coordina tor subje ct to writte n docume nta tion of

such cos ts . S uch cos ts  may include  enginee ring plans  prepa red by Landowner's  enginee ring

e ffluent is  ava ilable .
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Finn for the  benefit of ADWR subject to Landowner's  prior written notice . As necessa ry and in

SCW sole  discre tion, Landowner will provide  for the  deeding of up to two (2) acres of land per

640 a cre s  of la nd, fre e  a nd cle a r of a ll lie ns , cla ims  or e ncumbra nce s  (e xce pt a s  othe rwise

expressly agreed to by SCW) to SCW for the use of future water pumping, treatment and storage

facilities in the general location identified on Exhibit B attached hereto.

Payment Obligations. Landowner, or its  assigns in title  and/or successors in title ,

s ha ll pa y Coordina tor a n inte re s t a rid fina ncing fe e  a s  full a nd fina l compe ns a tion to the

Coordina tor in considera tion for its  services and performance  of its  covenants and agreements

conta ined in the  Agreement, the  sum of $3,600.00 per equiva lent dwelling unit ("E DU") in the

La nd (the "La ndowne r P a yme nt."). The  portion  o f the  La ndowne r P a ym e nt no t pa id

concurre ntly with the  e xe cution of this  Agre e me nt sha ll be  a djus te d upwa rd ba se d on a  CP I

Factor, which is defined as the  Consumer Price  Index _.. UrNted S ta tes City Average .__ for All

Urban Consumers  - All Items published by the  United S ta te s  Department of Labor, Bureau of

Labor S ta tis tics  ("Inde x"), with the  Inde x for the  ra ndi of J a nua ry 2006 be ing tre a te d a s  the

base  Index, plus two percent (2%) If the  Index is discontinued or revised during the  te rm of this

Agre e me nt, such othe r gove rnme nt inde x or computa tion with which it is  re pla ce d sha ll be

utilized, and modified as necessary, to obtain substantia lly the  same result as would be obtained

if the  Index had not been so discontinued or revised. For example , if the  Landowner Payment

was due in February 2007, the $25 per EDU had been paid and the most current available Index

was 187.3 arid the  Index for January 2006 was 182.5, the  unpaid Landowner Payment per EDU

would be  ca lcula ted as follows: $3,575 x 187.3/182.5 x 1.02 = $3,742. For the  purposes of this

S ection 4, the  number of EDUs within the  Land sha ll be  ca lcula ted a s  follows: (i) each s ingle

fa mily re s ide ntia l lot include d in the  P la t Approva l sha ll cons titute  one  (l) EDU a nd (ii) e a ch

gross  acre  of commercia l or industria l prope rty included in the  P la t Approva l sha ll constitute

four point e ight (4.8) EDUs. If the  payment to be  made by Landowner pursuant to this Section 4

is  due  a nd owing pursua nt to cla use  (ii) a bove  prior to the  P la t Approva l, Coordina tor sha ll

re a sonably ca lcula te  the  Landowne r P ayment a rid Landowne r sha ll make  an initia l payment

based upon Coordina tor's  re a sonable  ca lcula tion. Following each P la t Approva l, Landowner

(a nd a ny succe ssor or a s s ign in title  to a ny inte re s t in the  P rope rty) a nd Coordina tor sha ll

re concile  the  a mount pa id pursua nt to the  pre ce ding s e nte nce  with the  a ctua l La ndowne r

P a yme nt due  a nd La ndowne r, a nd/or a ny succe s sor or a s s ign in title to a ny inte re s t in the

Property, as  applicable , sha ll pay to Coordina tor or Coordina tor sha ll pay to Landowner and/or

any successor or assign in title  to any interest in the Property, as applicable , as the case may be,

the amount necessary to reconcile such payment.

t
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The following describes the timing of payments for Zoned residentia l lots based on the base year

price  of $3,600 per lot. Any additiona l amounts due  for the  CPI Factor is  pa id as each phase  is

fina l pla tted.

I Of this amount, $25 per EDU for a ll properly within the  Land is payable  upon signing

of the  Infra s tructure  Coordina tion Agre e me nt. If a ny portion of the  La nd ha s  not

re ce ive d P e na l County a pprove d re s ide ntia l, comme rcia l a nd/or indus tria l zoning

("Zoned"), the  Landowner may ente r into this  Agreement, but not pay the  initia l $25

fe e  until such time  a s  such portion of the  La nd is  Zone d. At the  time  the  County

approves the  Re-Zoning Applica tion, then the  initia l $25 fee  per EDU is due  and any

othe r portion of the  $3,600 fe e  is  due  if it ha s  be e n trigge re d by the  te rms  of this

Agreement. _

$500 pe r EDU for a ll pla tted and/or Zoned re s identia l lots  is  payable  within fifteen

(15) days of when sewer lines have been extended in accordance with Exhibit C. The

Coord ina tor will no tify the  La ndowne r by de live ry to  La ndowne r of a  no tice

ce rtifying tha t se we r line s  ha ve  be e n e xte nde d in a ccorda nce  with Exhibit C (the

"S ta rt Work Notice"), Which "S taN Work Notice" sha ll notify Landowner when such

work is commenced by SCW and/or PVU.

At each final pla t recordation or a t the  time the  CC&N expansion has been approved

a s  is  e vide nce d by the  publica tion of a  fina l de cis ion a nd/or orde r from the  ACC,

whichever is  la te r, $3,075 per EDU is  payable  for a ll residentia l EDU's  indica ted on

the  fina l pla t a nd $250 is  pa ya ble  for re ma ining EDUs  within the  La nd ba se d on

approved Zoning.

For the balance of the Zoned but not platted residential EDUs to be final platted in the

future ,  $2,825 pe r re s ide ntia l EDU is  pa ya ble  a t fina l pla t re corda tion. The

Coordina tor will true -up a ny dis cre pa ncy with re s pe ct to the  a ctua l num be r of

re s identia l EDUs a t fina l pla t recorda tion aga ins t Zoned but not pla tted re s identia l

EDUs e s tima ted a t the  time  of s igning this  Agreement. Eithe r the  Coordina tor will

pa y the  La ndowne r or the  La ndowne r will pa y the  Coordina tor tha t diffe re nce

contemporaneous with the final payment as triggered by the last Final platted parcel(s)

to re cord within the  La nd. in the  e ve nt tha t some  portion of the  La nd is  sold a nd

transferred to an unaffilia ted third party before  this payment is due  then the  payment

amount will be  he ld in an escrow until the  Coordina tor sa tisfie s  its  obliga tion under

the  te rms of this  Agreement. Othe r than the  initia l $25 payment, no portion of the

Landowner P ayment sha ll be  due  for any portion of the  Land tha t is  not Zoned for

single  family residentia l use  until such portion of the  Land is  subjected to a  fina l site
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pla n  a pprove d by P ima ] County which  La ndowne r s ha ll re a s ona bly purs ue .

Coordinator specifically unders tands  and agrees  that Landowner has  no obligation to

record fina l pla tting under this  Agreement and such decis ion is  le ft to Landowners '

sole discretion.

An e xa mple  of how this  would ca lcula te  for a  s e ction of la nd include d in the

CC&N with nothing other than 2,100 Zoned res identia l EDUs  developed in three

phases of 700 EDUs each:

$25 times  2,100 EDUs  or $52,500 is  due  upon s igning of the  Infras tructure

Coordination Agreement,

o $500 time s  2 ,100  EDUs  or $1 ,050 ,000  is  due  fifte e n  (15) da ys  a fte r

Coordinator issues  the Start Work Notice,

o $3,075 times  700 EDUs,(based on the  Zoned res identia l EDU's  in the  phase

of the  La nd in which the  firs t pla t re cords ) or $2,152,500, plus  $250 time s

remaining 1,400 Zoned EDUc within die  remainder of the  Land, or $350,000,

for a  tota l of $2,502,500 is  due  a t the  firs t fina l pla t recordation, or a t the  time

the CC&N expansion has  been approved as  is  evidenced by the publication of

a  decis ion and/or order from the ACC whichever is  the la ter,

o then, $2>825 per EDU is  payable  as  and when the  remaining s ingle  family lots

are created by recorded final plats .

o

l

The following describes  the  timing of payments  for commercial and indus tria l property based on

the  $3,600 per EDU base  year price  a t 4.8 EDUs  per acre . Amounts  due  for the  CPI Factor for

each EDU is  paid as land is  subj ected to a final approved site plan.

Of this  amount, $25 per EDU for a ll Zoned commercia l or indus tria l acres  is  payable

upon s igning of this  Agreement, or upon final zoning whichever is  the  la ter.

The  re ma in ing  $3 ,575  pe r EDU is  pa ya b le  whe n  the  Coun ty a pprove s  the

"Commercia l or Indus tria l S ite  P lan",

Ari example  of how this  would ca lcula te  for a  commercia l or indus tria l s ection of

land with 30 acres  in s ize  would be as  follows:

o $25 x 30 a c re s  x 4 .8  EDU/a cre  or $3 ,600 is  due  upon s igning of th is

Agreement,

o $3,575 plus  the  CPI Factor x 30 acres  4.8 EDU/acre  or $514,800 is  due  and

payable  when the  County approves  the  Commercia l or Indus tria l S ite  P lan. If

the  Commercia l or Indus tria l S ite  P lan approva l only re la te s  to 15 of the  30

acres , $3,575 plus  the CPI Factor x 15 acres  4.8 EDU/acre or $257,400 is  due

•
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and payable when the County approves the Commercial or Industrial S ite  Plan

for the  15 acres . The  ba lance  of the  $3,575 plus  the  CP I Factor due  for the

remaining acreage is due as the County approves the Conunercial or Industrial

Site Plan.

The parties acknowledge  tha t additional fees will be  billed to the  commercia l and industria l end

user based upon the ultimate use of the land and fixtures thereon.

Fees payable  to SCW and PVU, and re imbursement for certa in costs and expenses incurred by

Landowner with respect to the obtaining of Utility Services are  not the  subj act of this Agreement

and sha ll be  pa id and re imbursed to the  appropria te  pa rtie s  in accordance  with the  Extension

Agreements.

5, No Partnership. Coordinator is acting as an independent contractor pursuant to

this Agreement. Nothing in this Agreement shall be interpreted or construed (i) to create an

association, agency relationship, joint venture, or partnership among the parties or to impose any

partnership obligation or liability upon either party, or (ii) to prohibit or limit the ability of

Coordinator to enter into similar or identical agreements with other landowners, even if the

activities of such landowners may be deemed to he in competition with the activities or

Landowner.

De fa ult.

(a ) Landowner shall be deemed to be in material default under this Agreement

upon the  expira tion of ten (10) days , a s  to mone ta ry de faults , and thirty (30) days , a s  to non-

m one ta ry de fa ults ,  fo llowing re ce ipt of writte n  notice  from  Coordina tor s pe c ifying the

particulars in which a  default is cla imed unless, prior to expira tion of the  applicable  grace  period

(ten (10) days or thirty (30) days, as the ease may be), such default has been cured. A default by

Landowner under this  Agreement sha ll constitute  a  de fault by Landowner under the  Extension

Agreements  and a  de fault by Landowner under the  Extension Agreement(s) sha ll constitute  a

default under this Agreement.

(b) In the  event Landowner is  in default under this Agreement, the  provisions

hereof may be enforced by any remedy permitted by law for specific performance, injunction, or

othe r equitable  remedie s  in addition to any othe r remedy ava ilable  a t law or in equity In this

re ga rd, in the  e ve nt La ndowne r fa ils  to pa y a ny a mount a s  a nd whe n due  (including the
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La ndowne r P a yme nt), which fa ilure  is  not cure d within te n (10) da ys  a fte r notice  the re of in

accordance with the provisions of Section 6(a) above, such delinquent amounts shall bear interest

a t the  ra te  of fifteen pe rcent (15%) pe r annum from the  due  da te  until pa id. In addition, to the

extent such sums remain unpa id following such ten (10) day pe riod, Coordina tor may cla im a

contractua l lien for such sum, toge the r with inte rest the reon as  se t forth above , which may be

fore close d a ga ins t only tha t portion of the  La nd owne d by the  de fa ulting la ndowne r in the

manner prescribed by law for the foreclosure of realty mortgages, Coordinator agrees that as and

when portions of the Property are sold, the obligations hereunder shall be bifurcated based on the

land area sold arid each landowner shall be  solely (and not jointly) responsible  for a ll sums owed

with re spect to the  land a reas  tha t it owns and sha ll not have  any obliga tion or liability for the

fa ilure  of any other owner of any portion of the  Land,

(c) Subject to the  limita tions described in the  last sentence  of the  subsection

(b) above , amounts owed but not pa id when due  by Landowner sha ll be  a  lien aga inst the  Land

tha t the  pa rtie s  a gre e  s ha ll re la te  ba ck to the  da te  upon which a n e xe cute d copy of this

Agreement is  recorded in the  P ena l County Recorde rs  Office  a long with a  document entitled

Pre liminary Notice  of Contractual Lien which se ts forth:

The name of the lien claimant,

the  name  of the  pa rty or then Qwner of the  progeNy or inte re s t aga ins t

which the  lien is  cla imed,

iii. and a  description of the property against which the lien is cla imed.

(d) The  lien sha ll take  e ffect only upon recorda tion of a  cla im of contractua l lien as

described below in the  office  of the  P inar County Recorder by Coordinator, and shall re la te  back

to the date  when the Preliminary Notice of Contractual Lien and executed copy of the Agreement

were  recorded, as se t forth in paragraph (c) above . Coordina tor sha ll give  written notice  of any

such lien. The  Notice  and Cla im of Contractua l Lien sha ll include  the  following:

(i) The name of the lien claimant.

(ii) The  na me  of the  pa rty or the n owne r of the  prope rty or inte re s t

against which the lien is claimed.

i
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(iii) A description of the pr0pe1ty against which the lien is claimed.

(iv ) A description of the default or breach that gives rise  to the cla im of

lien and a statement itemizing the amount of the claim.

(v ) A sta tement tha t the  lien is  cla imed pursuant to the  provis ions of

this Agreement and reciting the  date  of recordation and recorder's

document number of this Agreement.

(vi) The  notice  sha ll be  acknowledged, and a fte r recorda tion, a  copy

sha ll be  give n to the  pe rson a ga ins t whose  prope rty the  lie n is

c la im e d in  a ny m a nne r pre s c ribe d unde r S e c tion  15 of th is

Agreement. The  lien may be  enforced in any manner a llowed by

la w, inc luding without lim ita tion, by a n a c tion to  fore c los e  a

mortgage or mechanic's lien under the  applicable  provisions of the

laws of the State  of Arizona,

(e ) If the  La ndowne r pos ts  e ithe r (a ) a  bond e xe cute d by a  fisca lly sound

corpora te  sure ty licensed to do business  in the  S ta te  of Arizona , or (b) an irrevocable  le tte r of

cre dit Nom a  re puta ble  fina ncia l ins titution lice nse d to do bus ine ss  in the  S ta te  of Arizona

reasonably acceptable  to Coordinator, which bond or le tter of credit (i) names Coordinator as the

principal or payee and is in form satisfactory to Coordinator, (ii) is in the amount of one and one~

ha lf (l-%) times the  cla im of lien, and (iii) unconditiona lly provides tha t it may be  drawn on by

Coordinator in the  event of a  final judgment entered by a  court of competent jurisdiction in favor

of Coordinator, then Coordinator shall record a  re lease  of the  lien or take such action as may be

reasonably required by a  title  insurance  company requested to furnish a  policy of title  insurance

on such property to de le te  the  lien as  an exception the re to. Landowner sha ll post the  bond or

le tte r of credit by delivery of same to Coordinator. All costs and expenses to obta in the  bond or

letter of credit, and all costs arid expenses incurred by Coordinator, shall be home by Landowner,

unless Landowner is the  prevailing party in any litigation challenging the  cla imed lien.

7. Non Issua nce  of CC&N Expa ns ion. In the  e ve nt tha t Coordina tor, S CW a nd

P VU a re  una ble  to obta in a ll of the  ne ce s s a ry a pprova ls  from the  ACC a nd ADEQ within

e ighteen (18) months of the  execution of this  Agreement or if such approva ls  a re  reversed or

ultima te ly inva lida ted on appea l, which would a llow for the  Land to be  included in the  CC&N

expansions of SCW and PVU, then the  Landowner or Coordina tor a t e ither party's  option may

terminate  this Agreement without recourse  to e ither party. Should e ither party e lect to terminate
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this Agreement under this condition, any funds (other then the initia l $25 per EDU payment) paid

by the  La ndowne r to the  Coordina tor for purpos e s  of progre s s ing the  cons truction of a ny

necessa ry infra s tructure  (the  $500 pe r EDU payment described in S ection 4 above) would he

refundable  a t tha t time and would be  become due  and payable  to the  Landowner within Fifteen

(15) days  of te rmina tion of this  Agreement. Any fees  collected a t the  time  of the  execution of

this Agreement a re  expressly non-refundable . In the  event of te rmina tion of the  Agreement,

Coordinator shall remove or cause  to be  removed any registra tion of this Agreement with P inar

County and waive any lien rights it may have under this Agreement.

8. Attorneys' Fees. If any dispute  arises out of the  subject matter of this Agreement,

the  prevailing party in such dispute  shall be  entitled to recover from the  other party its costs and

expenses (including reasonable  a ttorney's fees) 'incurred in litigating or otherwise  resolving such

dispute . The  pa rtie s ' obliga tions  unde r this  S e ction s ha ll s urvive  the  clos ing unde r this

Agreement.

9. Applicable Law, Venue, Jurisdiction. This Agreement shall be governed by and

construed in accordance with the laws of the State of Arizona, notwithstanding any Arizona or

other conflict-of~law provisions to the contrary. The parties consent to jurisdiction for purposes

of this Agreement in the State of Arizona, and agree that Maricopa County, Arizona, shall be

proper venue for any action brought with respect to this Agreement.

10. Inte rpre ta tion. The  language  in a ll pa rts  of this  Agreement sha ll in a ll ca ses , be

construed as a  whole  according to its fa ir meaning and not strictly for nor against any party. The

section headings in this Agreement are for convenience only and are not to be construed as a part

hereof. The  pa rtie s  a gre e  tha t e a ch pa rty ha s  re vie we d this  Agre e me nt a nd ha s  ha d the

opportunity to have  counsel review the  same and tha t any rule  of construction to the  effect tha t

ambiguities  a re  to be  resolved aga inst the  dra fting party sha ll not apply in the  inte rpre ta tion of

this Agreement or any amendments or any exhibits  there to. Except where  specifica lly provided

to the  contra ry, when used in this  Agreement, the  te rn "including" sha ll mean without limita tion

by reason of enumera tion. All pronouns and any varia tions thereof sha ll be  deemed to re fe r to

masculine , feminine  or neute r, s ingula r or plura l, a s  the  identity of the  pe rson(s) or entity(ie s)

may require .

l l . Countelparts. This Agreement shall be effective upon execution by all parties

hereto and may be executed in any number of counterparts with the same effect as if all of the

parties had signed the same document. All counterparts shall be construed together and shall
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constitute one agreement,

12. Entire  Agreement. This  Agreement constitute s  the  entire  integra ted agreement

a m ong the  pa rtie s  pe rta ining to the  s ubje ct m a tte r he re of, a nd s upe rs e de s  a ll prior a nd

contemporaneous agreements, representa tions, and undertakings of the  parties with respect to

such subject ma tte r. This  Agre e me nt ma y not be  a me nde d e xce pt by a  writte n ins trume nt

executedby a ll parties here to.

13. Additional Instruments. The parties hereto agree to execute, have acknowledged,

and deliver to each other such other documents and instruments as may be reasonably necessary

or appropriate to evidence or to carry out the terms of this Assignment.

14. Severability. Eve ry provis ion of this  Agre e me nt is  inte nde d to be  se ve ra ble . If

a ny te rn or provis ion he re of is  ille ga l or inva lid for a ny re a son wha tsoe ve r, such ille ga lity or

invalidity shall not a ffect the  va lidity or legality of the  remainder of this Agreement.

15. Incorpora tion by Reference. Every exhibit, schedule  and other appendix a ttached

to this Agreement and referred to herein is hereby incorporated in this Agreement by reference.

16. Notices. Any notice , payment, demand or communica tion required or pe rmitted

to be  give n by a ny provis ion of this  Agre e me nt s ha ll be  in writing a nd s ha ll be  de live re d

personally to the party to whom the same is directed or sent by registered or certified mail, re turn

rece ipt requested, addressed to the  addresses se t forth on the  signa ture  page  here to. Any such

notice  sha ll be  deemed to be  de live red, given and rece ived for a ll purposes  a s  of the  da te  so

de live re d if de live re d pe rsona lly, or thre e  bus ine ss  da ys  a fte r the  time  whe n the  sa me  wa s

deposited in a  regula rly mainta ined receptacle  for the  deposit of United S ta tes  mail, if sent by

registered or certified mail, postage  and charges prepaid, or if given by any other method, upon

actua l receipt, provided that notwithstanding the foregoing, notice  of any change of address shall

be effective only upon actual receipt of such notice.

17. Binding Effect; Partia l Releases. This Agreement sha ll be  binding upon and inure

to the benefit of the successors and assigns of the respective parties. This Agreement constitutes

a  covenant running with the  land, sha ll be  binding upon the  Land for the  benefit of Coordina tor,

its  successors  and assigns and any person acquiring any portion of Me Land, upon acquisition

the re of, s ha ll be  de e me d to ha ve  a s s ume d the  obliga tions  of La ndowne r a ris ing from Ms

Agreement with re spect only to tha t portion of the  Land acquired without the  necessity for the
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e xe cution of a ny se pa ra te  ins trume nt. If pha s e s  a nd/or pa rce ls  within the  La nd a re  s old

individually, Coordinator will ensure  tha t a t such time as the  Landowner Payment has been paid

in full for tha t particular phase  and/or parce l, Coordina tor sha ll re lease  this Agreement of record

from that particular phase  and/or parcel, without re leasing the  Agreement from any other portion

of the  Land for which the  Landowner P ayment ha s  not been pa id in full. It is  the  intent of this

Agreement to re lease  that portion of any lien which re la tes to parcels and or pla ts that are  paid in

full.

[S igna ture s  a re  on the  following page .]

I
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4.

IN WITNES S  WHEREOF, the  pa rtie s  ha ve  e nte re d into this  Agre e me nt a s  of the  da te

firs t a bove  writte n.

CCORDINATOR:

Globa l Wa te r Re source s , LLC

a  De la wa re  Limite d Lia bility Compa ny

By:

Cindy M. Lile s

Vice -P re s ide nt

LANDOWNER:

TOM-T, L_L_c.,

an Arizona limited liability company

Byrd f ,/ ,
Thomas M. Dagan

its: Managing Member

4

T & T FARMS, L.L.C.,

an Arizona limited liability company

By:
Thomas M. Duran

its: Managing Member

W

FARMS , LLC,

an Arizona  limited liability company

By: / W ,
Thomas M. Duran

its: Managing Member
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S TATE OF ARIZONA

Coun t y  of  Mar i c opa

O n _ ,

T at e'  personal l y  appeared  C i ndy  M.  L i l es ,  personal l y  no > me (or

proved to m e on the basis of sat isfac tory evidence) to be the persons whose nam es are subsc r ibed to the

wi thin inst rum ent  and acknowledged to m e that  they executed the Sam e in thei r  authorized capac i t ies,  and

t hat  by  t hei r  s i gnat u res on  t he i ns t rum ent ,  t he persons,  or  t he en t i t y  upon behal f  of  w h i c h  t he persons

acted,  executed the inst rument .

a Not ary  P ub l i c  i n 9 3 7 3 4
l l , before m e, 3*ll(M»'l1.~ M, of

WITNESS my hand and ofHciaI sea l.
1

l

1

I

I
I
l
>
J

n 1 '  *
v  _ .. -  v V

Notary Rubric  in and for said State

0
My Commis s ion Expires : 1 0

S TATE OF ARIZONA

County of Maricopa

)

) as .

)

O n f / A v 7 ,  : z _fn u p  , before m e, A 4 M A £ u ¢ £ T M 4 4  5 , 4  I 6 / 4 9

a  N o t a r y  P u b l i c  i n  a n d  f o r  s a i d state, personal l y  appeared ' 7 7 / " 4 4 5 / 7 .  9 d & 4  n / 1

personal l y  know n to m e (or  proved t o m e on t he basis of  sat i s fac tory ev idence)  t o be t he persons w hose

nam es are subsc r ibed t o t he w i t h in  i nst rum ent  and ac know ledged t o m e t hat  t hey exec ut ed t he sam e in

thei r  author ized capac i t ies,  and that  by thei r  signatures on the inst rum ent ,  the persons,  or the ent i t y upon

behal f of which the persons ac ted,  executed the inst rum ent .

WITNESS my hand and officia l s ea l.

My Commis s ion Expires :

~</ . 44 K
Notary Publ ic  in and for 'said S tate 0 ,c / 2 ° M /

I 6 6 / 5 .  , 2  2 ,  , 2 0 9  7
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S TATE OF ARIZONA

County of Ma ricopa

On , before me,
a Notary Public in and for said state, personally appeared
personally known to me (or proved to me on the basis of satisfactory evidence) to be the persons whose
names are subscribed to the within instrument and acknowledged to me that they executed the same in
their authorized capacities, and that by their signatures on the instrument, the persons, or the entity upon
behalf ofwhich the persons acted, executed the instrument,

9

1

WITNESS my hand and officia l sea).

Notary Public in and for sa id Sta te

My Commis s ion Expires :

S TATE OF ARIZONA

County of Maricopa

)

) s s .

)

On , before me, ,
a Notary Public in and for said state, personally appeared _
personally known to me (or proved to me on the basis of satisfactory evidence) to be the persons whose
names are subscribed to the within instrument and acknowledged to me that they executed the same in
their authorized capacities, and that by their signatures on the instrument, the persons, or the entity upon
behalf of which the persons acted, executed the instrument.

WITNESS my hand and officia l sea l.

Notary Public in and for said State

My Commis s ion Expires :
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EXHIBIT A

INFRASTRUCTURE COORDINATION AGREEMENT

LEGAL DES CRIP TION OF LAND

PARCEL NO. 1:

THE EAST HALF OF SECTION 25, TOWNSHIP 6 SOUTH, RANGE 3 EAST OF THE GILA
AND SALT RIVER BAS AND MERIDIAN, PINAL COUNTY, ARIZONA.

EXCEPT THE NORTH 50 FEET AS CONVEYED TO THE ARIZQNA STATE HIGHWAY
DEPARTMENT 1N BOOK 49 OF DEEDS, PAGE 289.

PARCEL NO. 2:

THE WEST HALF OF SECTION 25, TOWNSHIP 6 SOUTH, RANGE 3 EAST OF THQE GILA
AND SALT RIVER BASE AND MERIDIAN, PINAL COUNTY, ARIZONA;

EXCEPT THE NORTH 50 FEET AS CONVEYED TO THE ARIZONA STATE HIGHWAY
DEPARTMENP IN BOOK 49 OF DEEDS, PAGE 279.

EXCEPT THE NORTHEAST QUARTER OF THE NORTHWEST QUARTER OF THE
NORTHWEST QUARTER OF sAiD SECTION 25, AS CONVEYED TO THE ARIZONA
STATE HIGHWAY DEPARMMW IN BOOK 50, PAGE 166 OF DEEDS; AND

EXCEPT THAT PART OF THE NORTHWEST QUARTER OF THE NORTHWEST
QUARTER OF THE NORTHWEST QUARTER OF SAID SECTICN 25, DESCRIBED AS
FOLLOWS:

COMMENCING AT THE NORTHWEST CORNER OF SAID SECTION 25;

THQENCE SOUTH 89 DEGREES 59 MINUTES EAST 103 FEET;

THBNCE SOUTH 00 DEGREES 01 MINUTES EAST 50 FEET TO THE POINT OF
BEGINNING;

THENCE SOUTH 89 DEGREES 59 MINUTES EAST 250 FEET;

THENCE SOUTH 00 DEGREES 01 M]NUT_83 EAST 250 FEET;

THENCE NORTH 89 DEGREES 59 MINUTES WEST 250 FEET;

THENCB NORTH 00 DEGREES 01 MINUTES WEST 250 FEET TO THE POINT OF
BEGINNING.

PARCELNO. 3:

ALL OF LOTS 1, 2, 3, AND 4 AND THE EASTHALF OF THE WEST HALF OF SECTION
30, TOWNSHIP 6 SOUTH, RANGE 4 EAST, GILA AND S ALT RIVER BAS E AND
MERIDIAN, P INAL COUNTY. ARIZONA
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EXCEPT THE NORTH 50 FEET AS CONVEYED TO THE STATE OF ARIZONA IN BOOK
49 OF DEEDS, PAGE 280.

PARCEL NO. 4:

THE WEST 420 FEET OF THE SOUTH 870 FEET OF THE SOUTHWEST QUARTER OF
THE SUUTHEAST QUARTER OF SECTION 30, TOWNSHIP 6 SOUTH, RANGE 4 EAST
OF THE GILA AND SALT RIVER BASE AND MQERIDIAN, PINAL COUNTY, ARIZONA.

PARCEL NO. 5:

THE EAST HALF OF SECTION 30, TOWNSHIP 6 SOUTH, RANGE 4 EAST OF THE GILA
AND SALT RIVER BASE AND MERIDIAN, PINAL CO 7 ARIZONA

EXCEPT THAT PORTION DESCRIBED AS FOLLOWS1

COMINHENCING AT THE NORTHEAST CORNER OF SAID SECTION 30 THE TRUE
POINT OF BEGINNING;

THENCE SCUTH ALONG THE EAST SECTION LINE, A DISTANCE OF 1239.49 FEET,
TO A POINT;

THENCE WEST PARALLEL TO THE NORTH SECTION LINE, A DISTANCE OF 700
FEET To A POINT,

THENCE NORTH PARALLEL TO THE EAST SECTION LINE, A DISTANCE OF 622.79
FEET, To A polnT,

THENCE WEST PARALLEL TO mE NORTH SECTION LINE, A DISTANCE OF 217
FEET, TO A POINT;

THENCE NORTH, PARALLEL TO THE EAST SECTTONLINE, A DISTANCE OF 617_20
FEET, TO A POINT ON THB NORTH LINE OF SECTION 30;

THENCE EAST ALONG THE NORTH SECTION LINE, A DISTANCE OF 917 FEET, TO
THE TRUE POINT OF BEGINNING.

AND

EXCEPT THE NORTH 50 FEET AS CONVEYED TO THE STATE OF ARIZONA 1N BOOK
49 OF DEEDS, PAGE 222.

AND

EXCEPT THE WEST 420 FEET OF THE SOUTH 870 FEET OF THE SOUTHWEST
QUARTER OF THE SOUTHEAST QUARTER OF SECTION 30, TOWNSHIP 6 SOUTH,
RANGE 4 EAST OF THE GILA AND SALT RIVER BASE AND MERJDIAN, PINAL
COUNTY, ARIZONA.
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EXHIBIT B

INFRASTRUCTURE COORDINATION AGREEMENT

ADJACENT OFFSITE INFRASTRUCTURE IMPROVEMENTS

4.
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EXHIBIT C

INFRASTRUCTURE COORDINATION AGREEMENT

S TART WORK NOTICE

PVU will have extended sewer lines within two miles of the  northerly boundary of the

development with planned sufficient capacity to serve the Land to meet its intended use.

I

I

I

I
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EXHIBIT D

INFRAS TRUCTURE COORDINATION AGREEMENT

DESCRIPTION OF SCW AND PVU SERVICES TO BE COORDINATED BY Coordinator

SCW

Expand the existing CC&N water service area to include the Land

Prepare a master water plan with respect to the Land

Confer and or develop sufficient water plant a rid well source  capacity for the  Land

Extend a  water distribution main line  to the  Delivery Point

Provide  will~serve  le tte rs to applicable  governmenta l agencies necessary for fina l
plat approvals with a schedule of commitment dates personalized for the Land

Obtain a  100-year assured water supply and Certifica te  of Designation required for
final plat approvals and Department of Real Estate approvals

P rovide  e xpe dite d fina l s ubdivis ion pla t wa te r im prove m e nt pla n che ck a nd
coordina tion with the  Arizona  Department of Environmenta l Quality for Approva ls
to Construct

Obta in/Deve lop facilitie s  extension agreement
within the Land (subject to re imbursement)

for cons/m1c'tjon of infrastructure

P VU

i

as

Expand the existing CC&N wastewater service area to include die  Land

Prepare a master wastewater plan with respect to the Land

De ve lop a  ma s te r re cla ime d wa te r tre a tme nt, re te ntion, a nd dis tribution pla n
including interim well water supply for lake  storage  facilities.

Confirm and or develop sufficient wastewater plant capacity for the Land

Extend a  wastewater collection system main line to the Delivery Point

Extend a  recla imed water line  to a  water storage facility within the  Land

P rovide  a ll pe rmitting a nd re gula tory a pprova ls  including but not limite d to a n
Aquife r P rote ction P e r nit a nd Ce ntra l Arizona  As s ocia tion of Gove rnm e nts
(CAAG)208 Water Quality P lan as necessary.

P rovide  will-se rve  le tte rs  to applicable  governmenta l agencies necessa ry for fina l
plat approvals with a  schedule of commitment dates personalized for the Land

Provide  expedited fina l subdivis ion pla t wastewate r improvement plan check and
coordina tion with the  Arizona  Department of Environmenta l Quality for Approva ls
to Construct

Obta in/De ve lop fa cilitie s  e xte ns ion a gre e me nt for cons truction of infra s tructure
wiMp the  Land (subject to re imbursement)
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EXHIBIT E

INFRAS TRUCTURE COORDINATION AGREEMENT

LINE EXTENSION AGREEMENT SANTA CRUZ WATER COMPANY

WATER FACILITIES EXTENSION AGREEMENT

This Agreement is made this day of J 2005 by and between

SANTA CRUZ WATER COMPANY, LLC. an Arizona limited liability company

("Company"), and ,an ("Developer").

R E C ITALS :

Developer desires that water utility service be extended to and for its real estate

de ve lopme nt loca te d in P a rce l of cons is ting of (single family,

multifamily, or commercial) lots, in Pima] County within the general vicinity of the City of

Maricopa, Arizona (the "Development"). A legal description for the Development is attached

he re to a s  Exhibit "A" and incorpora ted he re in by this  re fe rence . The  Deve lopment is  loca ted

within Company's Certiicaie of Convenience and Necessity ("CC&N").

Company is a  public service  corpora tion as defined in Article  XV, Section

2 of the Arizona Constitution which owns and opera tes water utility facilities and holds a  CC&N

firm the Commission granting Company the exclusive right to provide water utility sen/ice

within portions of P ima] County, Arizona.

Subject to the terms and conditions set forth hereinafter, Developer is willing to

construct and install facilities within the Development necessary to extend water utility service to

and within the Development, which facilities shall connect to the Company's system as generally

shown on the  map a ttached he re to a s  Exhibit "B." Company is  willing to provide  wa te r utility
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service  to the  Development in accordance  with re levant law, including the  rules and regula tions

of the  Commission on the  condition tha t Developer fully and timely perform the  obliga tions and

satisfy the conditions and requirements set forth below.

CO VENANTS  AND AG REEMENTS :

NO W ,  THE R E F UR E ,  in  c o n s id e ra tio n  o f th e  fo llo win g  c o v e n a n ts  a n d

agreements, and other good and va luable  considera tion, the  rece ipt and suiciency of which are

hereby acknowledged, the parties hereby agree as follows:

Construction of Facilities. De ve lope r a gre e s  to cons truct a nd ins ta ll

water distribution mains and pipe lines, va lves, booste r sta tions, hydrants, fittings, se rvice  lines

and all other related facilities and improvements necessary to provide water utility service to

e a ch lot or building within the  De ve lopme nt a s  more  pa rticula rly de s cribe d in Exhibit "C"

a tta che d he re to a nd incorpora te d he re in by this  re fe re nce  (re fe rre d to he re ina fte r a s  the

"Facilitie s"). The  Facilitie s  sha ll connect to the  Company's  sys tem a t the  point shown on the

approved plans as  genera lly depicted on the  map a ttached here to as  Exhibit "B," and sha ll be

designed and constructed within the Development in a  manner which allows the provision of safe

and reliable water utility service to each lot therein. Subject to die terms and conditions set forth

he re in (inc luding, without lim ita tion, Com pa ny's  rights  of pla n re vie w a nd a pprova l a nd

inspection of fina l construction), Deve lope r sha ll be  re sponsible  for a ll construction activitie s

a ssocia te d with the  Fa cilitie s , a nd De ve lope r sha ll be  lia ble  for a nd pa y whe n due  a ll cos ts ,

expenses, claims and liabilities associated with the construction and installa tion of the Facilities.

Construction Standards and Requirements. The Facilities shall meet

a nd comply with Compa ny's  s ta nda rds  a nd s pe cifica tions , a nd a ll e ngine e ring pla ns  a nd

specifica tions for the  Facilitie s  sha ll be  approved by Company and its  engineers  ("Company's
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Engine e r"), prior to the  comme nce me nt of cons truction. Compa ny a nd Compa ny's  Engine e r

sha ll review the  plans  and specifica tions  and sha ll provide  any requirements  or comments  a s

soon as practicable . Deve loper sha ll require  tha t its  contractor be  bound by and conform to the

plans and specifica tions for the  Facilities as fina lly approved by Company. The construction and

ins ta lla tion of the  Fa cilitie s  sha ll be  in conforma nce  with the  a pplica ble  re gula tions  of the

Arizona  De pa rtme nt of Environme nta l Qua lity ("ADEQ"), the  Commis s ion, a nd a ny othe r

governmenta l authority having jurisdiction thereover.

Right of Inspection; Corrective Action. Company shall have the right to

have Company's Engineer inspect and test the Facilities at reasonable times during the course of

construction a s  necessa ry to ensure  wnfonnance  with plans  and specifica tions . If a t any time

be fore  the  fina l a cce pta nce  by Com pa ny of the  Fa cilitie s  a ny cons truction, m a te ria ls  or

workmanship a re  found to be  de fective  or de ficient in any way, or the  Facilitie s  fa il to conform

to this Agreement, then Company may re ject such defective  or deficient construction, materia ls

and/or workmanship and require  Developer to fully pay for a ll necessary corrective  construction

e fforts  ("Co1Te ctive  Action"). Compa ny re se rve s  the  right to withhold a pprova l a nd to forbid

connection of any de fective  portion of the  Facilitie s  to Company's  system unless  and until the

Facilitie s  have  been constnlcted in accordance  with plans and specifica tions and a ll applicable

re gula tory re quire me nts . Fuxihe r, De ve lope r sha ll promptly unde rta ke  a ny Corre ctive  Action

required to remedy such de fects  and de ficiencie s  in construction, ma te ria ls  and workmanship

upon re ce ipt of notice  by Com pa ny. The  fore going notwiths ta nding, Compa ny sha ll not

unreasonably withhold or delay acceptance of the Facilities.

4. Transfer of Ownership. Upon comple tion and approva l of the  a s-built

Fa cilitie s  by Compa ny a nd a ny othe r gove rnme nta l a uthority whos e  a pprova l is  re quire d,
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Developer sha ll transfe r a ll right, title  and inte rest in the  Facilitie s  to Company via  a  bill of sa le

in a  form sa tisfactory to Company. Thereafter, Company shall be  the  sole  owner of the  Facilities

a nd be  re spons ible  for the ir ope ra tion, ma inte na nce  a nd re pa ir. Compa ny's  owne rship a nd

re s pons ibility s ha ll include  a ll dis tribution ma ins  a nd/or re la te d a ppurte na nce s  within the

Development up to the point of connection to the service line of each customer receiving service.

Maintenance  and repa ir of each se rvice  line , which lines  a re  not pa rt of the  Facilitie s , sha ll be

De ve lope r's ,  the  De ve lopm e nts  or e a ch individua l cus tom e rs ' re s pons ibility.
A11 work

perfonned by or on beha lf of Deve loper sha ll be  walTanted by Deve loper for one  year from the

da te  of tra ns fe r of the  Fa cilitie s  to Compa ny a ga ins t de fe cts  in ma te ria ls  a nd workma nship.

Developer sha ll a lso covenant, a t the  time of transfer, tha t the  Facilities a re  flee  and clear of a ll

lie ns  a nd e nculnbra nce s , a nd unle ss  the  time  pe riod for filing lie n cla ims  ha s  e xpire d, sha ll

provide evidence in the form of lien wajvcrs that all claims of contractors, subcontractors,

mechanics and materiallnen have been paid and satisfied.

5. Final As-Built Drawings and Accounting of Construction Costs.

Imme dia te ly following comple tion a nd a pprova l of the  Fa cilitie s , De ve lope r s ha ll provide

Company with three sets of as-built drawings and specifications for the Facilities and a

reproducible copy of such drawings. Developer shall also provide an accounting of the cost of

constructing and insta lling the  Facilitie s , which amount sha ll be  re fundable  in accordance  with

paragraph 8, be low. Company shall have  no obliga tion to furnish service  to the  Development or

to accept the  transfer of the  Facilities until Developer has complied with this paragraph.

Easements. Developer shall be responsible for obtaining all necessary

easements  and rights-of-way for the  construction and ins ta lla tion, and subsequent ope ra tion,

maintenance and repair of the  Facilities. Such easements and rights-of-way shall be  of adequate
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s ize , loca tion, a nd configura tion so a s  to a llow Compa ny re a dy a cce ss  to the  Fa cilitie s  for

maintenance  and repairs and other activities necessary to provide  safe  and re liable  water utility

service . Such easements and rights~of-way sha ll be  provided to Company by Developer a t the

same time as Developer transfers ownership of the  Facilities pursuant to paragraph 4, above, At

the  time o f transfe r, a ll easements  and rights-of-way sha ll be  free  of physica l encroachments ,

encunlbrances or other obstacles. Company shall have no responsibility to obtain or secure on

Developer's behalf any such easements or rights-of-way.

Reimbursement for Engineering and Other Fees and Expenses.

Developer sha ll a lso re imbluse  Company for the  costs , expenses and fees, including lega l fees

and cos ts  tha t a re  incurred by Company for prepa ra tion of this  Agreement, for reviewing and

a pproving the  pla ns  a nd spe cifica tions  for the  Fa cilitie s  to be  cons tructe d by De ve lope r, for

ins pectin the  Facilities  during cons truction a nd othe r Eu e rviso a ctivitie s  unde rta ke n bp g g p Ry y

Company, for obtaining any necessary approvals Hom governmental authorities (collectively the

"Adminis tra tive  Cos ts"). For such purpose , a t the  time  of the  s igning of this  Agre e me nt, the

Developer will pa y a n a dva nce  to the  Compa ny of S e ve n Thousa nd Five  Hundre d Dolla rs

($7,50()). Deve lope r sha ll provide  additiona l advances  to Company, a s  may be  requested by

Company 'm writing from time-to-time, to re imburse  Company for any additional Administra tive

Costs it incurs. All a mounts  pa id to Compa ny purs ua nt to this  provis ion s ha ll cons titute

advances in aid of construction and be subj act to refund pursuant to paragraph 8, below.

Refunds  o f Advances . Company sha ll re fund annua lly to Deve loper an

amount equal to seven percent (7%) of the gross annual revenues received by Company Bam the

provis ion of wa te r utility se rvice  to e a ch bona  fide  cus tome r within the  De ve lopme nt. S uch

refunds shall be  paid by Company on or before  the  first day of August, commencing in the  fourth
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ca le nda r ye a r following the  ca le nda r ye a r in which title  to the  Fa cilitie s  is  tra nsfe rre d to a nd

accepted by Company and continuing thereafter in each succeeding calendar year for a total of

twenty-two (22) years. No interim shall accrue or be payable on the amounts to be refunded

hereunder, and any unpaid balance remaining a t the  end of such twenty-two year period shall be

non-re fundable . In no event sha ll the  tota l amount of the  re funds pa id by Company hereunder

exceed the  tota l amount of a ll advances made by Developer hereunder. For the  purposes of this

provision, the  tota l amount of Developer's  advances shall be  equal to Developer's  actual cost of

cons tructing the  Fa cilitie s , le ss  the  cos ts  of a ny corre ctive  a ction a s  de fine d in pa ra gra ph 3

above, the costs of curing any defects arising during the warranty period, as provided herein, and

the costs of any unreasonable overtime incurred in the construction of the Facilities, above, and

the amounts paid by Developer to Company for Administrative Costs pursuant to paragraph 7,

above,

Company's Obligation to Serve, Subject to the condition that Developer

fully pe rform its  obliga tions under this  Agreement, Company sha ll provide  wate r utility se rvice

to a ll customers within the  Deve lopment in accordance  with Company's  ta riffs  and schedule  of

ra tes and charges for service , the  mies and regula tions of the  Co ission and other regula tory

authorities and requirements. However, Company shall have no obligation to accept and operate

the Facilities in the  event Developer fa ils to make any payment provided in this Agreement, fa ils

to constnlct and insta ll the  Facilities in accordance with Company's standards and specifica tions

and 'm accordance with the applicable rules and regulations of ADEQ, the Commission or any

other govennnenta l authority having jurisdiction thereover, or otherwise  fa ils  to comply with the

te rms  a nd conditions  Rf this  Agre e me nt. Developer acknowledges and understands that

Company will not establish se rvice  to any customer within the  Deve lopment until such time  as

EI
I
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Company has accepted the transfer of the Facilities, and all amounts that Developer is required to

pay Company hereunder have  in fact been pa id. The  foregoing notwithstanding, the  Company

sha ll not te rmina te  se rvice  to any customer within the  Development to whom service  has been

prope rly e s ta blis he d a s  a  cons e que nce  of a ny s ubs e que nt bre a ch or nonpe rforma nce  by

Developer hereunder.

10. Lia bility for Income  Ta xe s. In the  event it is  de te rmined tha t a ll or any

portion of Developer's advances in aid of construction hereunder constituted taxable income to

Compa ny a s  of the  da te  of this  Agre e me nt or a t the  time  Compa ny a ctua lly re ce ive s  such

advances hereunder, Developer will advance funds to Company equal to the income taxes

re sulting firm Deve lope r's  advance  he reunde r. These  funds  sha ll be  pa id to Company within

twenty (20) days following notification to Developer that a  determination has been made that any

such advances constitute taxable income, whether by virtue of any determination or notification

by a governmental authority, amendment to the Internal Revenue Code, any regulation

promulgated by the Internal Revenue Service, or similar change to any sta tute , rule  or regulation

relating to this matter. Such notification shall include documentation reasonably necessary to

substantia te  the  Company's liability for income taxes resulting from the Developer's advances in

aid of construction under this Agreement. In the event that additional ihnds are paid by

Developer under this paragraph, such funds shall also constitute advances in aid of construction.

In addition, Developer shall indemnify and hold Company harmless for, from and against any tax

related interest, fines and penalties assessed against Company and other costs and expenses

incurred by Company as a consequence of late payment by Developer of amounts described

above.

11. Notice. All notices and other written communications required hereunder

CONFIDENTIAL GW(06-0200)010378



\

s

shall be sent to the parties as follows:

COMP ANY:

Santa  Cruz Water Company, L.L.C.
Attn: Cindy M. Lile s , Vice  P re s ident
22601 n. 19'*' Avenue
Suite  210
Phoenix, Arizona  85027

DEVELOP ER:

Each pa rty sha ll advise  the  othe r pa rty in writing of any change  in the  manner in which

notice is to be provided hereunder.
12. Governing Law. This  Agre e m e nt,  a nd  a ll rights  a nd  obliga tions

hereunder, shall be subject to and governed by the rules and regulations of the Commission

re la ting to dom e s tic  wa te r utilitie s  a nd ge ne ra lly s ha ll be  gove rne d by a nd cons true d in

accordance with the laws of the State of Arizona. Developer understands and acknowledges that

Company's ra tes and charges, and other terms and conditions applicable  to its provision of utility

se rvice , ma y be  modifie d from time -to-time  by orde r of the  Commiss ion. Company sha ll

provide  Developer with copies of such orders tha t may affect Developer's  rights and obliga tions

hereunder.

1 3 . Time is of the Essence. Time  is  a nd sha ll be  of the  e s se nce  of this

Agreement.

14. In d e m n ific a tio n : Ris k o f Lo s s . De ve lope r sha ll inde mnify a nd hold

Company harmless for, from and aga inst any and a ll cla ims, demands and other liabilitie s  and

e xpe nse s  (including a ttorne ys ' fe e s  a nd othe r cos ts  of litiga tion) a ris ing out of or othe rwise
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re la ting to Developer's  fa ilure  to comply with any of the  te rms and conditions conta ined here in.,

including (without limita tion) Cornpally's  re fusa l to serve  any unit within the  Development based

on Deve loper's  fa ilure  to pay a ll amounts  required he reunder in a  time ly manner. Deve loper's

duty to inde lrmify Company sha ll extend to a ll construction activities undertaken by Developer,

its contractors, subcontractors, agents, and employees hereunder.

1 5 . Successors and Assigns. This Agreement may be assigned by either of

the  pa rtie s  provided tha t the  ass ignee  agrees  in writing to be  bound by and fully pe rform a ll of

the assignor's duties and obligations hereunder. This Agreement and all terms and conditions

conta ine d he re in sha ll be  binding upon a nd sha ll inure  to the  be ne fit of the  succe ssors  a nd

assigns of the parries.

16. Dis pute Res olu tion. The  pa rtie s  he re to a gre e  tha t e a ch will use  good

faith efforts to resolve, through negotiation, disputes arising hereunder without resorting to

media tion, a rbitra tion or litiga tion.

17. Integration: One Agreement. This  Agre e me nt supe rse de s  a ll prior

agreements, contracts, representations and understandings concerning its subject matter, whether

written or ora l.

18. Attorneys' Fees. The  p re va iling  pa rty in  a ny litiga tion  o r o the r

proceeding concerning or related to this Agreement, or the enforcement thereof, shall be entitled

to recover its costs and reasonable attorneys' fees.

19. Authority to Perform. Company represents and warrants to Developer

tha t Company has the  right, power and authority to enter into and fully perform this Agreement.

Developer represents and warrants to Company that Developer has the right, power and authority

to enter into and fully perform this Agreement.
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DE VE LOP E R: COMPANY:

SANTA CRUZ WATER COMPANY, L.L.C.

an Arizona limited liability company

B y

Its

By

Cindy Lile s

ITS: Vice  P re s ide nt
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EXHIBIT LCA"

Legal Des crip tion
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EXHIBIT LLB? )

P0in t(s ) of Connection
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EXHIBIT "Cm

Water Facilities Budget
(Required to be completed by Developer prior to execution of agreement)

QTY UNIT UNIT 8 TOTAL $Item

8" C-900, Class 150 Water Main
8" Valve Box & Cover
Fire Hydrant, Complete
3 /4" Double Water Service
3 /4" Single Water Service
1 %> Landscape service
2" Landscape service
1" Landscape service

Subtotal

Sales Tax
Total

LF
EA
EA
EA
EA
EA
EA
EA
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EXHIBIT F

INFRAS TRUCTURE COORDINATION AGREEMENT

LINE EXTENS ION AGREEMENT ---- P ALO VERDE UTILITIES  COMP ANY

S EWER F ACILITIES  EXTENS IO N AG REEMENT

This Agreement is made dies day of
J 2005 by and

be twe e n P ALO VERDE UTILITIES  COMP ANY, L.L.C. a n Arizona  limite d lia bility compa ny

<"c<>mpany"), ,a n ("Developer").

RECITALS :

Developer desires that sewer utility sen/ice be extended to and for its real estate

development located in Parcel of cons is ting of (s ingle  fa mily,

multi-fa mily or comme rcia l) lots , in P e na l County within the  ge ne ra l vicinity of the  City of

Maricopa , Arizona  (the  "Deve lopment"). A lega l de scription for the  Deve lopment is  a tta ched

he re to a s  Exhibit "A" and incorpora ted he re in by this  re fe rence . The  Deve lopment is  loca ted

within Company's Certificate of Convenience and Necessity ("CC&N").

Company is a  public service  corpora tion as defined in Article  XV, Section

2 of the  Arizona  Constitution which owns and opera tes a  sewage  trea tment plant and collection

sys te m a nd holds  a  CC&N from the  Commiss ion gra nting Compa ny the  e xclus ive  right to

provide  sewer utility service  within portions of Penal County, Arizona.

Developer is wil l ing to construct and instal l  fac il it ies with in the

Development necessary to extend sewer utility se rvice  within the  Deve lopment which facilities

shall connect to the Company's system as generally shown on the map attached hereto as Exhibit

"B." Company is  willing to provide  sewer utility se rvice  tithe  Deve lopment in accordance  with
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re le va nt la w, including the  rule s  a nd re gula tions  of the  Commis s ion on the  condition tha t

Deve loper lilly and time ly pe rform the  obliga tions and sa tisfy the  conditions and requirements

se t forth be low.

CO VE NANTS  AND AGREEMENTS ;

NOW, THEREFORE, in consideration of the following covenants and

agreements, and other good and valuable consideration, the receipt and sufficiency of which are

hereby acknowledged, the parties hereby agree as follows;

l. Construction of Facilities. Developer agrees to construct and install sewage

collection mains, manholes, pumping stations and/or such other facilities and improvements

necessary te provide sewer utility service to each lot or building within the Development as more

particula rly described in Exhibit "C" a ttached he re to and incorpora ted he re in by this  re fe rence

(referred to here inafter as the  "Facilities"). The Facilities shall connect to the  Company's system

at the  point shown on the  approved plans as genera lly depicted on the  map a ttached here to as

Exhibit "B," and shall be designed and constructed within the Development in a manner which

a llows the  provision of sa fe  and re liable  sewer utility se rvice  to each lot the re in. Subject to the

te rms  a nd conditions  se t forth he re in (including, without limita tion, Compa ny's  rights  of pla n

review and approval and inspection of fina l construction), Developer sha ll be  responsible  for a ll

construction activitie s  a ssocia ted with the  Facilitie s , and Deve loper sha ll be  liable  for and pa y

whe n due  a ll cos ts , e xpe ns e s , cla ims  a nd lia bilitie s  a s s ocia te d with the  cons truction a nd

insta lla tion of the  Facilities .

Construction Standards and Requirements. The  Facilitie s  sha ll mee t and

com ply with  Com pa ny's  s ta nda rds  a nd  s pe c ific a tions ,  a nd  a ll e ng ine e ring  p la ns  a nd
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s pe c ifica tions  for the  Fa c ilitie s  s ha ll be  a pprove d by Compa ny a nd its  e ngine e rs  ("Compa ny's

Compa ny a nd  Compa ny's  Eng ine e r

sha ll review the  plans  and specifica tions  and sha ll provide  any requirements  or comments  a s

soon as practicable . Developer sha ll require  tha t its  contractor be  bound by and conform to the

plans and specifications for the  Facilities as Finally approved by Company. The construction and

ins ta lla tion of the  Fa cilitie s  sha ll be  in conforma nce  with the  a pplica ble  re gula tions  of the

Arizo n a  De p a rtm e n t o f E n viro n m e n ta l Qu a lity ("ADE Q"),  th e  C o m m is s io n ,  a n d a n y o th e r

governmental authority having jurisdiction thereover.

3. Right of Inspection; Corrective Action. Company shall have the right to

have Company's Engineer inspect and test the Facilities at reasonable times during the course of

construction as necessary to ensure con fomiance with plans and specifications. If at any time

before the final acceptance by Company of the Facilities any construction, materials or

workmanship a re  found to be  defective  or deficient in any way, or the  Facilitie s  fa il to conform

to  this  Agre e me nt, the n Compa ny ma y re je ct s uch de fe ctive  or de fic ie nt cons truction, ma te ria ls

and/or workmanship and require  Developer to iillly pay for a ll necessary corrective  construction

e ffo rts  ("Corre c tive  Ac tion").  Compa ny re s e rve s  the  righ t to  withho ld  a pp rova l a nd  to  fo rb id

connection of any de fective  portion of the  Facilitie s  to Company's  system unless  and until the

Facilities  have  been constructed in accordance  with plans and specifica tions and a ll applicable

re gula tory re quire me nts . Furthe r, De ve lope r sha ll promptly unde rta ke  a ny Corre ctive  Action

required to remedy such defects and deficiencies in construction, materials and workmanship

upon re ce ipt of notice  by Com pa ny. The  fore going notwiths ta nding, Compa ny sha ll not

unreasonably withhold or delay acceptance of the Facilities.

Transfer of Ownership, Upon comple tion a nd a pprova l of the  a s -built
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Fa cilitie s  by Compa ny a nd a ny othe r gove rnme nta l a uthority whos e  a pprova l is  re quire d,

Developer sha ll transfe r a ll right, title  and inte rest in the  Facilities  to Company via  a  bill of sa le

in a  form sa tis factory to Company. Company, in its  sole  discre tion, may require  Deve lope r to

conduct a  vide o inspe ction of a ny of the  Fa cilitie s  prior to fina l a pprova l a nd a cce pta nce  to

ensure  tha t no breaks or s imila r de fects  exis t. Therea fte r, Company sha ll be  the  sole  owner of

the  Fa cilitie s  a nd be  re spons ible  for the ir ope ra tion, ma inte na nce  a nd re pa ir. Company's

owne rs hip a nd re s pons ibility s ha ll include  a ll pumping s ta tions , ma nhole s , colle ction a nd

tra nsmiss ion ma ins  a nd/or re la te d a ppurte na nce s  within the  De ve lopme nt up to the  point of

conne ction of the  s e we r line  of e a ch cus tom e r re ce iving s e rvice  to the  colle c tion m a in.

Maintenance and repair of each sewer service line, which lines are not part of the Facilities, shall

be  De ve lope rs , the  De ve lopme nt's  or e a ch individua l cus tome rs ' re spons ibility. All wo rk

performed by or on beha lf of Developer sha ll be  warranted by Developer for one  year from the

da te  of tra nsfe r of the  Fa cilitie s  to Compa ny a ga ins t de fe cts  in ma te ria ls  a nd workma nship.

Developer shall a lso covenant, a t the  time of transfer, that the  Facilities are  free  and clear Qr a ll

lie ns  a nd e ncumbra nce s , a nd unle ss  the  time  pe riod for filing lie n cla ims  ha s  e xpire d, sha ll

provide  e vide nce  in the  form of lie n wa ive rs  tha t a ll cla ims  of contra ctors , subcontra ctors ,

mechanics and materialmen have been paid and satisfied.

Final As-Built Drawings and Accounting of Construction Costs.

Imme dia te ly following comple tion a nd a pprova l of the  Fa cilitie s , De ve lope r s ha ll provide

Com pa ny with thre e  s e ts  of a s -built dra wings  a nd s pe cifica tions  for the  Fa cilitie s  a nd a

reproducible  copy of such drawings. Deve loper sha ll a lso provide  an accounting of the  cost of

constructing and insta lling the  Facilitie s , which amount sha ll be  re fundable  in accordance  with

paragraph 8, be low. Company shall have no obligation to furnish service  to the  Development or
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to accept the transfer of the Facilities until Developer has complied with this paragraph.

6. Easements. De ve lope r sha ll be  re spons ible  for obta ining a ll ne ce s sa ry

easements  and rights-of-way for the  construction and ins ta lla tion, and subsequent ope ra tion,

maintenance and repair of the  Facilities. Such easements and rights-of-way shall be  of adequate

s ize , loca tion, a nd configura tion so a s  to a llow Compa ny re a dy a cce ss  to the  Fa cilitie s  for

maintenance and repairs and other activities necessary to provide  safe  and re liable  sewer utility

service. Evide nce  of such e a se me nts  a nd rights -of-wa y sha ll be  provide d to Compa ny by

Developer at the same time as Developer transfers ownership of the Facilities pursuant to

paragraph 4, above. At the time of transfer, all easements and rights-of-way shall be free of

physical encroachments, encumbrances or other obstacles, Company shall have no responsibility

to obtain or secure on Developer's behalf any such easements or rights-of-way.

Reimbursement for Engineering and Other Fees and Expenses.

Developer sha ll a lso re imburse  Company for the  costs, expenses and fees, including legal fees

and costs  tha t a re  incurred by Company for prepa ra tion of this  Agreement, for reviewing and

a pproving the  pla ns  a nd spe cifica tions  for the  Fa cilitie s  to be  cons tructe d by De ve lope r, for

inspecting the Facilities during construction and other supervisory activities undertaken by

Company, for obta ining any necessary approvals tram governmental authorities (collectively the

"Adminis tra tive  Costs"). For such purpose , Deve lope r will pay to Company the  sum of S even

Thousa nd Five  Hundre d Dolla rs  (87,500) De ve lope r sha ll provide  a dditiona l a dva nce s  to

Company, as may be requested by Company in writing from time-to-time, to reimburse

Compa ny for a ny a dditiona l Adminis tra tive  Cos ts  it incurs . All a mounts  pa id to Compa ny

pursuant to this provision shall constitute advances in aid of construction and be subject to

refund pursuant to paragraph 8, bek>w.
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Refu n d s  o f Ad van ces . Compa ny sha ll re fund a nnua lly to De ve lope r a n

a mount e qua l to two a nd one -ha lf pe rce nt (2.5%) of the  gross  a nnua l re ve nue s  re ce ive d by

Compa ny from the  provis ion of se we r utility se rvice  to e a ch bona  fide  cus tome r within the

De ve lopme nt. S uch re funds  sha ll be  pa id by Compa ny on or be fore  the  firs t da y of Augus t,

comme ncing in the  fourth ca le nda r ye a r following the  ca le nda r ye a r in which title  to the

Facilities is transferred to and accepted by Company and continuing thereafter in each

succe e ding ca le nda r ye a r for a  tota l of twe nty-two (22) ye a rs . No inte re s t sha ll a ccrue  or be

payable on the amounts to be refileded hereunder, and any unpaid balance remaining at the end

of such twenty-two year period shall be  non-refundable . In no event shall the  tota l amount of the

reminds paid by Company hereunder exceed the total amount of all advances made by Developer

hereunder. For the  purposes of this provision, the  tota l amount of Developed advances shall be

equa l to Deve loper's  actua l cost of constructing the  Facilitie s , le ss  the  costs  of any corrective

a ction a s  de fine d in pa ra gra ph 3 a bove , the  cos ts  of curing a ny de fe cts  a ris ing during the

warranty period, as provided herein, and the costs of any unreasonable overtime incurred in the

cons truction of the  Fa cilitie s , a bove , a nd the  a mounts  pa id by De ve lope r to Compa ny for

Administrative Costs pursuant to paIagTaph 7, above.

9. Conlpanv's Obligation to Serve. Subject to the condition that Developer

fu lly perform its  obliga tions under this  Agreement, Company sha ll provide  sewer utility se rvice

to a ll customers within the  Deve lopment in accordance  with Company's  ta riffs  and schedule  of

rates and charges for service, the rules and regulations of the Commission and other regulatory

authorities and requirements. However, Company shall have no obligation to accept and operate

the Facilities in the event Developer fa ils to make any payment provided in this Agreement, fa ils

to constzmct and install the Facilities in accordance with Company's standards and specifications
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and in accordance with the applicable rules and regulations of ADEQ, the Commission or a ny

other governmenta l authority having jurisdiction thereover, or othe rMse  fa ils  to comply with the

te rm s  a nd conditions  of this  Agre e m e nt, Developer acknowledges and understands that

Company will not establish se rvice  to any customer within the  Deve lopment until such time  as

Company has accepted the transfer of the Facilities, and all amounts that Developer is required to

pay Company here lmder have  in fact been pa id. The  foregoing notwithstanding, the  Company

sha ll not te rmina te  se rvice  to any customer within the  Development to whom service  has been

prope rly e s ta blis he d a s  a  cons e que nce  of a ny s ubs e que nt bre a ch or nonpe rforma nce  by

Developer hereunder.

10. Lia b ility fo r In co me Taxes. In the  e ve nt it is  de te rmine d tha t a ll or a ny

portion of Dcveloper's  advances in a id of construction hereunder constituted taxable  income to

Compa ny a s  of the  da te  of this  Agre e me nt or a t the  time  Compa ny a ctua lly re ce ive s  such

advances hereunder, Developer will advance funds to Company equal to the income taxes

re sulting from Deve lope r's  advance  he reunde r. These  funds  sha ll be  pa id to Company within

twenty (20) days following notification to Developer that a determination has been made that any

such advances constitute  taxable  income, whether by virtue  of any determination or notifica tion

by a  gove rnm e nta l a uthority, a m e ndm e nt to the  Inte rna l Re ve nue  Code , a ny re gula tion

promulgated by the Internal Revenue Service, or similar change to any statute, rule or regulation

re la ting to this  ma tte r. S uch notifica tion sha ll include  documenta tion rea sonably necess ity to

substantia te  the  Compally's  liability for income taxes resulting firm the  Developer's  advances in

a id of cons truction unde r this  Agre e me nt. In the  e ve nt tha t a dditiona l iimds  a re  pa id by

Developer under this paragraph, such funds shall a lso constitute  advances in a id of construction.

In addition, Developer shall indemnify and hold Company harmless for, from and against any tax
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re la ted inte rest, fines  and pena ltie s  a ssessed aga inst Company and othe r costs  and expenses

incurred by Company as a consequence of late payment by Developer of amounts described

above,

l l . No tice. All notice s  a nd othe r writte n communica tions  re quire d he re unde r

shall be sent to the parties as follows:

COMP ANY:

Palo Verde  Utilitie s  Company, L.L,C.
Attn: Cindy Lile s
22601 N. 19"' Avenue, Suite  210
Phoenix, Arizona 85027

DEVELOP ER:

Each pa rty sha ll advise  the  othe r pa rty in writing of any change  in the  manner in which

notice is to be provided hereunder.
12. Govern ing La w. This  Agreement, and a ll rights  and obliga tions  he reunde r,

shall be subject to and governed by the rules and regulations of the Commission relating to

domestic sewer utilities and generally shall be governed by and construed in accordance with the

laws of the State of Arizona. Developer understands and acknowledges that Company's rates

and charges, and other terms and conditions applicable  to its provision of utility service , may be

modifie d from time -to-tMe  by orde r of the  Commiss ion. Compa ny sha ll provide  De ve lope r

with copies of such orders that may affect Developer's rights and obligations hereunder.

l3 . Tim e  is o f th e  Es s en ce. Tim e  is  a nd s ha ll be  of the  e s s e nce  of th is

Agreement.

14. In d e m n ific a t io n :  Ris k o f Lo s s . De ve lope r s ha ll inde m nify a nd hold
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Company harmless for, from and aga inst any and a ll cla ims, demands and other liabilitie s  and

e xpe nse s  (including a ttorne ys ' fe e s  a nd othe r cos ts  of litiga tion) a ris ing out of or othe rwise

re la ting to Developer's  fa ilure  to comply with any of the  te rms and conditions conta ined here in,

including (without limitation) Colnpany's refusal to serve any unit within the Development based

on Deve loper's  fa ilure  to pay a ll amounts  required he reunder in a  time ly maruie r. Deve loper's

duty to indelm]ify Company shall extend to all construction activities undertaken by Developer,

its contractors, subcontractors, agents, and employees hereunder.

15. Successors and Assigns. This Agreement may be assigned by either of the

partie s  provided tha t the  assignee  agrees in writing to be  bound by and fully pe rform a ll of the

assignor's duties and obligations hereunder. This Agreement and all terns and conditions

conta ine d he re in sha ll be  binding upon a nd sha ll inure  to the  be ne fit of the  succe ssors  a nd

assigns of the parties.

16. Dispute Resolution, The  pa rtie s  he re to agree  tha t each will use  good fa ith

efforts to resolve, through negotiation, disputes arising hereunder without resorting to mediation,

a rbitra tion or litiga tion

17. Integration: One Agreement. This  Agre e m e nt s upe rs e de s  a ll prior

agreements, contracts, representations and understandings concerning its subject matter, whether

written or ora l.

18. Attorne ys ' Fe e s. The  pre va iling pa rty in a ny litiga tion or othe r proce e ding

concerning or related to this Agreement, Gr the enforcement thereof, shall be entitled to recover

its costs and reasonable attorneys' fees.

19. Au th o rity to P e rform. Company represents and warrants to Developer that

Compa ny ha s  the  right, powe r a nd a uthority to e nte r into a nd iihlly pe rform this  Agre e me nt.
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Developer represents and warrants to Company that Developer has the right, power and authority

to enter into and fully perform this Agreement.

DEVELOP ER: COMPANY:

SANTA CRUZ WATER COMPANY, L.L.C.,

an Arizona limited liability company

By By
Cindy M. Lile s

Its: Vice  President
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EXHIBIT "An

LEGAL DES CRIP TION
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EXHIBIT "B77

Point(s) of Connection
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EXHIBIT "C77

\Vastewater Facilities Budget .
(Required to be completed by Developer prior to execution of agreement

Item

8" SDR 35 Sewer Main
10" SDR 35 Sewer Main
4' Manhole
Sewer Cleanout
4" Sewer Service

QTY UNIT
I F
LF
EA
EA
EA

UNIT 8 TOTAL $

Subtotal
Sales Tax
Total
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WHEN RECORDED RETURN TO:

Global Water Resources, LLC

22601 n. 19"' Avenue

Suite  210

Phoenix, Arizona  85027

INF R AS TR UC TUR E  C O O R DINATIO N AND F INANCE  AG RE E ME NT

THIS  INF R AS TR UC TUR E C O O R DINATIG N AND F INANC E  AG R E E ME NT

(this "Agre e lne nt") is  entered into as of June  6, 2005 between Global Water Resources, LLC, a

De la wa re  limite d lia bility compa ny ("Coordinator") a nd TOM-T, L.L.C., a n Arizona  lim ite d

lia bility compa ny, T & T FARMS , L.L.C., a n Arizona  limite d lia bility compa ny, a nd TTTT

FARMS , LLC, an Arizona  limited liability company (collective ly "Landowner").

RE CITALS

Coordinator is engaged in the business of, among other things, providing services

or be ne fits  to la ndowne rs , such a s : (i) de ve loping ma s te r utility pla ns  for se rvice s  including

natural gas, e lectricity, cable  te levision, Internet, intranet, and te lecommunications, (ii) providing

construction se rvices for water and wastewater trea tment facilities , and (iii) providing financing

for the  provision of infrastructure  in advance of and with no guarantee  of customer corrections.

B. Coordina tor is  the  owner of Santa  Cruz Water Company, LLC ("SCW") and Palo

Ve rde  Utilitie s  Com pa ny,  LLC (P VU") a nd  prov ide s  e quity fo r its  s ubs id ia rie s  ca p ita l

improvements.

C. S CW a nd P VU a re  Arizona  public se rvice  corpora tions . S CW a nd P VU ha ve

be e n issue d ce rtifica te s  of conve nie nce  a nd ne ce ss ity ("CC&N") by the  Arizona  Corpora tion

Commis s ion ("ACC") to provide  wa te r a nd wa s te  wa te r s e rvice s  (colle ctive ly the  "Utility

Services"), respectively in designated geographic areas within the State  of Arizona.
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D. Landowner is  in the  process  of entitling and/or deve loping ce rta in rea l property,

as more  fully described on Exhibit A here to (the  "La nd") and, in connection therewith, desires (i)

to engage  Coordina tor to provide  va rious  se rvice s  including but not limited to a rranging a rid

coordina ting for the  Landowner the  provision of Utility Services by SCW and PVU with respect

to the  Land, and (ii) work with S CW and P VU to include  the  Land a s  pa rt of a  CC&N se rvice

area expansion for SCW and PVU, on the  terms and conditions hereinafter se t forth, Landowner

ma y e ntitle  a nd se ll the  la nd in multiple  pha se s  to e ntitie s  for future  de ve lopme nt. Through

Coordina tor, Landowner ha s  reques ted wa te r and was te  wa te r se rvice s  from S CW a rid P VU

re s pe ctive ly, a nd, S CW a nd P VU ha ve  a gre e d to  provide  s uch s e rvice s  to  La ndowne r.

Coordina tor sha ll use  good fa ith e fforts  to provide  "will se rve" le tte rs  from S CW and P VU for

Landowner and file  for CC&N Approva l within 21 days of execution of Ms Agreement.

E . The  parties  acknowledge  tha t the  expansion of the  CC8cN may not be  fina lized

until such time as the  appropria te  Arizona  Department of Water Resources ("ADWR"), Arizona

De pa rtm e n t o f E nv ironm e n ta l Q ua lity ("ADE Q ") a nd  Ce n tra l Ariz ona  As s oc ia tion  o f

Governments ("CAAG") permits and approvals are  in place.

F . The  pa rtie s  a cknowle dge  tha t it is  a  re quire me nt of this  Agre e me nt for the

Coordina tor to fa cilita te  a n a gre e me nt be twe e n La ndowne r a nd P VU for P VU to provide

recla imed wa te r and for the  Landowner to accept and utilize  recla imed wa te r for purposes  of

irrigation for the  peak and off peak periods,

G . The  pa rtie s  recognize  and acknowledge  tha t this  Agreement is  a  financing and

coordinating agreement only. The fees contemplated in this le tter represent an approximation of

the  carrying costs associa ted with interest and capita lized interest associa ted with the  financing

of iniirastmcture for the benefit of the Landowner and] such time as the rates associated Nom the

provision of services within the  areas to be  served as contemplated by this agreement genera te

s uffic ie nt re ve nue  to  ca rry the  on  going ca rrying cos ts fo r th is  in fra s truc m e . Noth ing  in  a Ns

Agre e me nt should be  cons true d a s  a  pa yme nt of principa l, a  contribution or a dva nce  to the

utilities arid will bear no repayment of any land or nature in the tincture.

H. The  pa tties recognize , acknowledge  and agree  dirt this  Agreement is  contingent

on a 35 acre wastewater treatment site  located at the NWC of Section 27, Township 5 S, Range 4

E, be ing he ld in trus t with spe e iiic ins truction to de e de d to P VU imme dia te ly following the

CC&N approval for the  provision of water reclamation facilities and infrastructure .

CONFIDENTIAL GW(06-0200)010399



\

I. The parties recognize , acknowledge and agree  that protection of the  Landowner's

Genera l Industria l Use  Withdrawal Permits  tha t a re  used in the  Dairy opera tions a re  a  materia l

e lement of this  agreement. Coordina tor a gre e s  tha t a t no tim e , now or in the  future , will

Coordina tor or any entitie s  controlled by Coordina tor inte rfe re  with the  Landowner's , or any of

Landowner's  re la ted entitie s ', Genera l Industria l Use  Withdrawa l P e rmits . More  spe cifica lly,

when permit numbers 59-549786.0002 belonging to T&K Red River Dairy, and 59~594519.0000

be longing to T&K Inve s tme nts , come  up for re ne wa l in De ce mbe r of 2009, a nd a ny ye a rs

subsequent to Ma; Coordinator agrees that Coordinator arid a ll entities controlled by Coordinator

will inform, in writing if nece ssa ry, any gove rnmenta l or quas i-gove rnmenta l agencie s  tha t it

camion or will not be  able  to provide water to the  Dairy for industria l use .
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AGREEMENT

NOW, THEREFORE, for good and va luable  conside ra tion, Dre  rece ipt and sufficiency

of which are hereby acknowledged, the parties hereto agree as follows;

1. Obliga tions of Coordina tor. Upon execution of this  Agreement, Coordina tor sha ll

unde rta ke  good fa ith e fforts  to fa cilita te , a rra nge  a nd /or coordina te  with S CW a nd P VU, a s

necessa ry, to provide  Utility S e rvices  to Landowner, including without limita tion, obta ining a ll

necessary permits and approvals from ACC, ADWR, ADEQ and CAAG to expand the  CC&N of

S CW and P VU to include  the  Land. Coordina tor sha ll make  good fa ith e fforts  to cause  S CW

and PVU to provide water sauce and storage as well as waste  water treatment Utility Services to

Landowner for the  Land. Water a rid wastewate r lines will be  constructed to the  property line  of

the  La nd a nd re cla ime d wa te r line s  will be  cons tructe d to a  wa te r s tora ge  fa cility within the

La nd a t loca tions  to  be  de s igna te d by Coordina tor colle c tive ly (the  "De live ry P oint")  in

consulta tion with La ndowne r. In a ddition to othe r a dminis tra tive  se rvice s  to be  provide d by

Coordina tor, Coordina tor sha ll undertake  good fa ith e fforts  to coordina te  and provide  access to

utility agreements  currently in place  to benefit the  Land. These  utility agreements  may include

the  provis ion of na tura l ga s , e le ctricity, te le phone , ca ble  te le vis ion, Inte rne t, a nd intra ne t

se rvices . Coordina tor will use  its  good fa ith e fforts  to facilita te  modifica tions  to exis ting utility

agreements (including agreements with utility service  providers other than with SCW arid PVU)

to include  the  La nd within the  se rvice  a re a s  of othe r utility s e rvice  provide rs . Landowner

acknowledges and agrees tha t nothing in this Agreement is  intended to prohibit Coordina tor, its

successors  or a ss igns  or the ir re spective  subsidia rie s  or a ffilia te s  from investing in or owning

companies formed for purposes of providing any one or more of the utility services contemplated

in this  Agre e m e nt.  La ndowne r s ha ll not be  obliga te d to  e nte r into a ny a gre e m e nts  with

Coordinator, its  successors or assigns, or their respective  subsidiaries or affilia tes to accept any

utility se rvices without Landowner's  written approval, in Landowner's  sole  discre tion.

2. Coordina tion with S CW and P VU. Coordina tor sha ll make  good fa ith e fforts  to

a rrange  and obta in for Landowner the  lis t of se rvices on a ttached Exhibit D forlandowner from

S CW a nd P VU to provide  the  se rvice s  more  fully de scribe d on Exhibit D he re to, subje ct to

obta ining the  applicable  regula tory approva ls . La ndowne r or a ny succe s sor to La ndowne r

desiring the delivery of Utility Services to any portion of the Land must enter into separate  Water

Fa c ilitie s  Exte ns ion a nd Wa s te wa te r Fa c ilitie s  Exte ns ion Agre e m e nts  (the  "Exte ns ion

Agreements") with SCW and PVU, respectively, a t the time any portion of the Land has received

fina l p la t a pprova l from  P e na l County a nd the  a pprove d pla t ha s  be e n re corde d ("P la t
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Approva l"). The  Extension Agreements sha ll be  in the  forms a ttached here to as Exhibits  E and

F.

3. Obliga tions  of Landowner. Landowner agrees  to coope ra te  with Coordina tor a s

reasonably requested by Coordina tor and agrees to provide  a ll information and documenta tion

about the  Land reasonably necessa ry for Coordina tor to comply with its  obliga tions  under this

Agreement. In addition, Landowner agrees to grant to SCW and/or PVU, as the  case  may be, a ll

ne ce ssa ry e a se me nts  a nd rights  of wa y for the  cons truction a nd ins ta lla tion a nd subse que nt

operation, maintenance and repair of the Utility Services. Such easements and rights of way shall

be  of a de qua te  s ize , loca tion a nd configura tion so a s  to a llow S CW a nd P VU re a dy a nd a ll

we a the r a cce ss  to dl fa cilitie s  for ma inte na nce  a nd re pa irs  a nd othe r a ctivitie s  re a sona bly

necessary to provide  safe  and re liable  water and wastewater Utility Services. In addition, as and

when Landowner is  no longe r utilizing any portion of the  Land for fa rming activitie s  requiring

use  of irriga tion water and one  or more  Water Facilities Extension Agreement has been entered

into with respect to the  Land, Landowner sha ll thereafte r provide  and transfe r to SCW any and

a ll wa te r rights , which a re  owned by Landowner a t the  time  of the  s igning of this  Agreement,

including, but not limited to, Grandfa thered Irriga tion Rights, Type  I rights a rid /or Type  I] rights

which run with or re la te  to the  Land arid which Coordina tor de te rmines, in its  sole  discre tion, to

be  use ful. Furthe r, a s  a nd whe n La ndowne r is  no longe r utilizing a ny portion of the  La nd for

fanning activitie s  requiring use  of irriga tion wa te r and one  or more  Wate r Facilitie s  Extension

Agreement has been entered into with respect to the  Land, Landowner sha ll thereafte r transfer

and convey to SCW at no cost to SCW (or Coordina tor) any wells  on the  Land tha t SCW, in its

s ole  dis cre tion, de e ms  us e ful for S CW, whe the r ope ra tiona l, a ba ndone d, a gricultura l or

othe rwise . In addition, if SCW identifie s  we ll s ite s  on the  Land tha t Sow, in its  sole  discre tion,

de e ms  use ful for S CW, La ndowne r sha ll ca use  such we ll s ite s  to be  ide ntifie d on the  P la t

Approval and dedicated to SCW in fee, free of a ll liens, cla ims and encumbrances of any kind or

nature  whatsoever, provided that the  well site  location is not located within areas identified in the

a ny a pprove d pre lim ina ry pla ns a s  a re a s  to  b e us e d  fo r entrances, entry

monunie nta tion or public roa dwa ys . Any we ll s ite s  no t tra ns fe rre d  to  S CW  a re  to  be

decommiss ioned a t die  Landowner's  expense . Both pa rtie s  acknowledge  tha t until e ffluent is

a va ila ble  for the  La nd, groundwa te r from we lls  on the  La nd will be  utilize d. The  Coordina tor

will use  its  re a sona ble  e fforts  to obta in a n Inte rim Use  P e rmit with ADWR on be ha lf of the

La ndowne r or the  La ndowne rs  home owne r a ssocia tion to a llow the  use  of groundwa te r until

e ffluent is  ava ilable . S pe cific ide ndfia bie  cos ts  a ssocia te d with comple ting the  Inte rim Use

P e rmit will be  re imburse d by La ndowne r to Coordina tor subje ct to writte n docume nta tion of

such cos ts . S uch cos ts  may include  enginee ring plans  prepa red by Landowner's  enginee ring

current or
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firm for the  benefit of ADWR subject to Landowner's  prior written notice . As necessa ry and in

SCW sole  discre tion, Landowner will provide  for the  deeding of up to two (2) acres of land per

640 a cre s  of la nd, fre e  a nd cle a r of a ll lie ns , cla ims  or e ncumbra nce s  (e xce pt a s  othe rwise

expressly agreed to by SCVV) to SCW for the use of future water pumping, treatment and storage

facilities in the  general location identified on Exhibit B a ttached hereto.

Payment Obliga tions. Landowner, or its  assigns in title  and/or successors in title ,

s ha ll pa y Coordina tor a n inte re s t a nd fina ncing fe e  a s  frill a nd fina l compe ns a tion to the

Coordina tor in considera tion for its  se rvices and performance  of its  covenants and agreements

conta ined in the  Agreement, the  sum of $3,600.00 per equiva lent dwelling unit ("E DU") in the

La n d  ( th e  "La ndowne r P a yme nt."). The  portion  o f the  La ndowne r P a ym e nt no t pa id

concurre ntly with the  e xe cution of this  Agre e me nt sha ll be  a djus te d upwa rd ba se d on a  CP I

Factor, which is  de fined a s  the  Consumer P rice  Index - United S ta te s  City Ave rage  -- for All

Urban Consumers  ~ All Items published by the  United S ta tes  Department of Labor, Bureau of

Labor S ta tis tics  ("Inde x"), with the  Index for the  month of J anua ry 2006 be ing trea ted a s  the

base  Index, plus two percent (2%) If the  Index is  discontinued or revised during the  te rn of this

Agre e me nt, such othe r gove rnme nt inde x or computa tion with which it is  re pla ce d sha ll be

utilized, and modified as necessary, to obta in substantia lly the  same result as would be  obta ined

if the  Index had not been so discontinued or revised. For example , if the  Landowner Payment

was due in February 2007, the  $25 per EDU had been paid and the most current available  Index

was 187.3 and the  Index for January 2006 was 182.5, the  unpaid Landowner Payment per EDU

would be  ca lcula ted as follows: $3,575 x 187.3/182.5 x 1.02 = $3,742. For the  purposes of this

S ection 4, the  number of EDUs within the  Land sha ll be  ca lcula ted a s  follows: (i) each s ingle

family re s identia l lot included in the  P la t Approva l sha ll cons titute  one  (1) EDU and (ii) e ach

gross  acre  of commercia l or industria l prope rty included in the  P la t Approva l sha ll cons titute

four point e ight (4.8) EDUs. If the  payment to be  made by Landowner pursuant to this Section 4

is  due  a nd owing pursua nt to cla use  (ii) a bove  prior to the  P la t Approva l, Coordina tor sha ll

re a sona bly ca lcula te  the  La ndowne r P a yme nt a nd La ndowne r sha ll ma ke  a n initia l pa yme nt

based upon Coordina tor's  re a sonable  ca lcula tion. Following each P la t Approva l, Landowne r

(a rid a ny succe ssor or a s s ign in title  to a ny inte re s t in the  P rope rty) a nd Coordina tor sha ll

re concile  the  a mount pa id pursua nt to the  pre ce ding s e nte nce  with the  a ctua l La ndowne r

P a yme nt due  a nd La ndowne r, a nd/or a ny succe s sor or a s s ign in title to a ny inte re s t in the

Property, as  applicable , sha ll pay to Coordina tor or Coordina tor sha ll pay to Landowner and/or

any successor or assign in title  to any interest in the Property, as applicable , as the case may be,

the amount necessary to reconcile such payment.
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The following describes the timing of payments for Zoned residentia l lots based on the base year

price  of $3,600 per lot. Any additiona l amounts due  for the  CPI Factor is  pa id as each phase  is

fina l pla tted.

Of Ms amount, $25 per EDU for all property within the Land is payable upon signing

of the Infrastructure Coordination Agreement. If any portion of the Land has not

received Penal County approved residential, commercial and/or industrial zoning

("Z,oned"), the Landowner may enter into this Agreement, but not pay the initial $25

fee until such time as such portion of the Land is Zoned. At the time the County

approves the Re-Zoning Application, then the initial $25 fee per EDU is due and any

other portion of the $3,600 fee is due if it has been triggered by the terms of this

Agreement.

$500 per EDU for all platted and/or Zoned residential lots is payable within :fifteen

(15) days of when sewer lines have been extended in accordance with Exhibit C, The

Coordinator will notify the Landowner by delivery to Landowner of a notice

certifying that sewer lines have been extended in accordance with Exhibit C (die

"Start Work Notice"). Which "Start Work Notice" shall notify Landowner when such

work is commenced by SCW and/or PVU.

At each final plat recordation or at the time the CC&N expansion has been approved

as is evidenced by the publication of a final decision and/or order from the ACC,

whichever is later, $3>075 per EDU is payable for all residential EDU's indicated on

the find plat and $250 is payable for remaining EDUs within the Land based on

approved Zoning.

For the balance of the Zoned but not platted residential EDUs to be final platted in the

future, $2,825 per residential EDU is payable at final plat recordation, The

Coordinator M1I true-up any discrepancy with respect to the actual number of

residential EDUs at final plat recordation against Zoned but not platted residential

EDUs estimated at the time of signing this Agreement. Either the Coordinator will

pay the Landowner or the Landowner will pay the Coordinator that difference

contemporaneous with the final payment as triggered by the last final platted parcel(s)

to record within the Land. In the event that some portion of the Land is sold and

transferred to an unaffiliated third party before this payment is due then the payment

amount will be held in an escrow Until the Coordinator satisfies its obligation under

the terms of this Agreement. Other than the initial $25 payment, no portion of the

Landowner Payment shall be due for any portion of the Land that is not Zoned for

single family residential use until such portion of the Land is subjected to a final site
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pla n a pprove d by P e na l County which La ndowne r s ha ll re a s ona bly purs ue .

Coordinator specifically unders tands  and agrees  that Landowner has  no obligation to

record fina l pla tting under this  Agreement and such decis ion is  le ft to Landowners '

sole discretion.

• An e xa mple  of how this  would ca lcula te  for a  s e ction of la nd include d in the

CC&N with nothing other than 2,100 Zoned res identia l EDUs developed in three

phases of 700 EDUs each:

o $25 time s  2,100 EDUc or $52,500 is  due  upon s igning of the  Infra s tructure

O

Coordination Agreement,

O $500  time s  2 ,100  EDUc  or $1 ,050 ,000  is  due  fifte e n  (15) da ys  a fte r

Coordinator issues  the Start Work Notice,

$3,075 times  700 EDUs,(based on the  Zoned res identia l EDU's  in the  phase

of the  La nd in which the  firs t pla t re cords ) or $2,l 52,500, plus  $250 time s

remaining 1,400 Zoned EDUs within the  remainder of the  Land, or $350,000,

for a  tota l of $2,502,500 is  due a t the  firs t final pla t recordation, or a t the  time

the CC&N expansion has  been approved as  is  evidenced by the publication of

a decis ion and/or order from the ACC whichever is  the la ter,

then, $2,825 per EDU is  payable as  and when the remaining s ingle family loss

are created by recorded final plats .

O

The following describes  the timing of payments  for commercial and indus tria l property based on

the  $3,600 per EDU base  year price  a t 4.8 EDUs per acre . Amounts  due  for the  CPI Factor for

each EDU is paid as land is  subjected to a Final approved site plan.

Of this  amount, $25 per EDU for a ll Zoned commercia l or indus tria l acres  is  payable

upon s igning of this  Agreement, or upon final zoning whichever is  the la ter.

The  re ma in ing  $3 ,575  pe r EDU is  pa ya b le  whe n  the  County a pprove s  the

"Commercia l or Indus tria l S ite  P lan",

An example  of how this  would ca lcula te  for a  commercia l or indus tria l section of

land with 30 acres  in s ize  would be as  follows:

o $25 x 30 a cre s  X 4.8  EDU/a cre  or $3,600 is  due  upon s igning of th is

Agreement,

$3,575 plus  the  CPI Factor x 30 acres  4.8 EDU/acre  or $514,800 is  due  and

payable  when the  County approves  the  Commercia l or Indus tria l S ite  P lan. If

the  Commercia l or Indus tria l S ite  P lan approva l only re la tes  to 15 of the  30

acres , $3,575 plus  the CPI Factor x 15 acres  4.8 EDU/acre or $257,400 is  due

O
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and payable when the County approves the Commercial or Industrial Site  Plan

for the  15 acres . The  ba lance  of the  $3,575 plus  the  CP I Factor due  for the

remaining acreage is due as the  County approves the  Commercia l or Indusia l

Site Plan.

The parties acknowledge tha t additional fees will be  billed to the  commercia l and industria l end

user based upon the ultimate use of the land and fixtures thereon.

Fees payable  to SCW and PVU, and re imbursement for certa in costs and expenses incurred by

Landowner with respect to the  obtaining of Utility Services are  not the  subject of this Agreement

and sha ll be  pa id and re imbursed to the  appropria te  pa rtie s  in accordance  with the  Extension

Agreements.

5. No Partnership. Coordina tor is  acting a s  an independent contractor pursuant to

this  Agre e me nt. Nothing in this  Agre e me nt sha ll be  inte rpre te d or cons true d (i) to cre a te  a n

association, agency relationship, joint venture, or partnership among the parties or to impose any

pa rtne rs hip obliga tion or lia bility upon e ithe r pa rty, or (ii) to prohibit or limit the  a bility of

Coordina tor to e nte r into s imila r or ide ntica l a gre e me nts  with othe r la ndowne rs , e ve n if the

a ctivitie s  of s uch la ndowne rs  ma y be  de e me d to be  in compe tition with the  a ctivitie s  or

Landowner.

Default.

(a ) Landowner shall be deemed to be in material default under this Agreement

upon the  expira tion of ten (10) days , a s  to mone ta ry de faults , and thirty (30) days , a s  to non-

m one ta ry de fa ults ,  fo llowing re ce ipt of writte n  notice  from  Coordina tor s pe c ifying the

particulars in which a  default is cla imed unless, prior to expira tion of the  applicable  grace period

(ten (10) days or thirty (30) days, as the case may be), such default has been cured. A default by

Landowner under this  Agreement sha ll constitute  a  default by Landowner under the  Extension

Agreements  and a  de fault by Landowner under the  Extension Agreement(s) sha ll constitute  a

default under this Agreement.

(b) In the  event Landowner is  in default under this Agreement, the  provisions

hereof may be enforced by any remedy permitted by law for specific performance, injunction, or

othe r equitable  remedies  in addition to any othe r remedy ava ilable  a t law or in equity Ln this

re ga rd, in the  e ve nt La ndowne r fa ils  to pa y a ny a mount a s  a nd whe n due  (including the
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La ndowne r P a yme nt), which fa ilure  is  not cure d within te n (10) da ys  a fte r notice  the re of in

accordance with the provisions of Section 6(a) above, such delinquent amounts shall bear interest

a t the  ra te  of fifteen pe rcent (15%) per annum from the  due  da te  until pa id. In addition, to the

extent such sums remain unpa id following such ten (10) day pe riod, Coordina tor may cla im a

contractua l lien for such sum, toge ther with inte rest the reon as  se t forth above , which may be

fore close d a ga ins t only tha t portion of the  La nd owne d by the  de fa ulting la ndowne r in the

manner prescribed by law for the foreclosure of realty mortgages, Coordinator agrees that as and

when portions of the Property are sold, the obligations hereunder shall be bifurcated based on the

land area sold and each landowner shall be  solely (and not jointly) responsible  for a ll sums owed

with respect to the  land a reas  tha t it owns and sha ll not have  any obliga tion or liability for the

failure  of any other owner of any portion of the Land.

(c) Subject to the limitations described in the last sentence of the subsection

(b) above, amounts owed but not paid when due by Landowner shall be a lien against the Land

that the parties agree shall relate back to the date upon which an executed copy of this

Agreement is recorded in the Penal County Recorders Ofticc along with a document entitled

Preliminary Notice of Contractual Lien which sets forth:

i. The name of the lien claimant,

ii. the  na me  of the  pa rty or the n owne r of the  prope rty or inte re s t a ga ins t

which the  lien is cla imed,

iii . and a  description of the property against which the lien is claimed.

(d) The  lien sha ll take  e ffect only upon recorda tion of a  cla im of contractua l lien as

described below in the office of the Penal County Recorder by Coordinator, and shall re late  back

to the date when the Preliminary Notice of Contractual Lien and executed copy of the Agreement

were  recorded, as se t forth in paragraph (c) above . Coordina tor sha ll give  written notice  of any

such lien. The  Notice  and Cla im of Contractua l Lien shall include  the  following:

(i) The name of the lien claimant.

(ii) The  na me  of the  pa rty or the n owne r of the  prope rty or inte re s t

against which the hen is claimed.
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(iii) A description of the property against which the lien is cla imed.

(iv) A description of the default or breach that gives rise  to the claim of

lien and a statement itemizing the amount of the claim.

(v) A sta tement tha t the  lien is  cla imed pursuant to the  provis ions of

this Agreement and reciting the  date  of recordation and recorder's

document number of this Agreement.

(v i) The  notice  sha ll be  acknowledged, and a fte r recorda tion, a  copy

sha ll be  give n to the  pe rson a ga ins t whose  prope rty the  lie n is

c la im e d  in  a ny m a ie r p re s c ribe d  unde r S e c tion  15  o f this

Agreement. The  lien may be  enforced in any manner a llowed by

la w, inc luding without lim ita tion, by a n a c tion to  fore c los e  a

mortgage or mechanic's lien under the  applicable  provisions of the

laws of the State  of Arizona.

(e ) If the  La ndowne r pos ts  e ithe r (a ) a  bond e xe cute d by a  fisca lly sound

corpora te  sure ty licensed to do business  in the  S ta te  of Arizona , or (b) an irrevocable  le tte r of

cre dit from a  re puta ble  fina ncia l ins titution lice nse d to do bus ine ss  in the  S ta te  of Arizona

reasonably acceptable  to Coordinator, which bond or le tter of credit (i) names Coordinator as the

principal or payee and is in form satisfactory to Coordinator, (ii) is in the amount of one and one-

ha lf (l-%) times the  cla im of lien, and (iii) unconditiona lly provides tha t it may be  drawn on by

Coordinator in the event of a  final judgment entered by a  court of competent jurisdiction in favor

of Coordinator, then Coordinator shall record a  re lease  of the  lien or take such action as may be

reasonably required by a  title  insurance company requested to furnish a  policy of title  insurance

on such prope rty to de le te  the  lien a s  an exception the re to. Landowner sha ll cm the bond or

le tter of credit by delivery of same to Coordinator. All costs and expenses to obta in the  bond or

letter of credit, and dl costs arid expenses incurred by Coordinator, shall be borne by Landowner,

unless Landowner is the  prevailing party in any litigation challenging the  cla imed lien.

7. Non Issua nce  of CC&N Expa ns ion. In the  e ve nt tha t Coordina tor, S CW a nd

P VU a re  una ble  to obta in a ll of the  ne ce s s a ry a pprova ls  from the  ACC a nd ADEQ within

e ighteen (l8) months  of the  execution of this  Agreement or if such approva ls  a re  reve rsed or

ultima te ly inva lida ted on appea l, which would a llow for the  Land to be  included in the  CC&N

expansions of SCW and PVU, then the  Landowner or Coordina tor a t e ither pa lty's  option may

terminate  this Agreement without recourse  to e ither party. Should e ither party e lect to terminate
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this Agreement under this condition, any funds (other then the initia l $25 per EDU payment) paid

by the  La ndowne r to the  Coordina tor for purpos e s  of progre s s ing the  cons truction of a ny

necessa ry infra s tructure  (the  $500 pe r EDU payment described in S ection 4 above) would be

re iimdable  a t tha t time  and would be  become due  and payable  to the  Landowner within fifteen

(15) days  of te rmina tion of this  Agreement. Any fees  collected a t the  time  of the  execution of

this Agreement are  expressly non-refundable , In the  event of te rmina tion of the  Agreement,

Coordina tor sha ll remove or cause  to be  removed any registra tion of this Agreement with P ina l

County and waive any lien rights it may have under this Agreement.

8. Attorneys' Fees. If any dispute  arises out of the  subject matter of this Agreement,

the  prevailing party in such dispute  shall be  entitled to recover from the  other party its costs and

expenses (including reasonable  a ttorney's fees) incurred 'm litigating or otherwise resolving such

dispute . The  pa rtie s ' obliga tions  unde r this  S e ction s ha ll s urvive  the  clos ing unde r this

Agreement.

9 . Applicable  Law, Venue , Jurisdiction, This  Agreement sha ll be  governed by a rid

construed in accordance  with the  laws of the  S ta te  of Arizona , notwithstanding any Arizona  or

other conflict-of-law provisions to the  contra ry. The  parties  consent to jurisdiction for purposes

of this  Agreement in the  S ta te  of Arizona , and agree  tha t Maricopa  County, Arizona , sha ll be

proper venue for any action brought with respect to this Agreement.

10, Inte rpre ta tion. The  language  in a ll pa rts  of this  Agreement sha ll in a ll ca ses , be

construed as a  whole  according to its fa ir meaning and not strictly for nor against any party. The

section headings in this Agreement are for convenience only and are not to be construed as a part

hereof. The  pa rtie s  a gre e  tha t e a ch pa rty ha s  re vie we d this  Agre e me nt a nd ha s  ha d the

opportunity to have  counsel review the  same and tha t any rule  of construction to the  effect tha t

ambiguities  a re  to be  resolved aga inst the  dra fting party sha ll not apply in the  inte rpre ta tion of

this Agreement or any amendments or any exhibits  there to. Except where  specifica lly provided

to the  contrary, when used in this Agreement, the  te rm "including" sha ll mean without limita tion

by reason of enumera tion. All pronouns and any varia tions thereof sha ll be  deemed to re fe r to

masculine , feminine  or neute r, s ingula r or plura l, a s  the  identity of the  pe rson(s) or entity(ie s)

may require .

l l . Counterparts. This  Agre e me nt sha ll be  e ffe ctive  upon e xe cution by a ll pa rtie s

here to and may be  executed in any number of counterparts  with the  same effect as if a ll of the

partie s  had s igned the  same document. All counte rparts  sha ll be  construed toge ther and sha ll
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constitute one agreement.

12. Entire  Agreement. This  Agreement constitute s  the  entire  integra ted agreement

a m ong the  pa rtie s  pe rta ining to the  s ubje ct m a tte r he re of, a nd s upe rs e de s  a ll prior a nd

contemporaneous agreements, representa tions, and underta ldngs of the  parties with respect to

such subject ma tte r, This  Agre e me nt ma y not be  a me nde d e xce pt by a  writte n ins trume nt

executed by all parties hereto.

13. Additional Instruments. The parties hereto agree to execute , have acknowledged,

and deliver to each other such other documents and instruments as may be reasonably necessary

or appropriate to evidence or to carry out the terms of this Assignment.

14, Severability. Eve ry provis ion of this  Agre e me nt is  inte nde d to be  se ve ra ble . If

any te rm or provis ion he reof is  illega l or inva lid for any reason wha tsoeve r, such illega lity or

invalidity shall not affect the  validity or legality of the  remainder of this Agreement.

15. Incorpora tion by Reference. Every exhibit, schedule  and other appendix a ttached

to this Agreement and referred to herein is hereby incorporated in this Agreement by reference.

16. Notice s. Any notice , payment, demand or communica tion required or pe rmitted

to be  give n by a ny provis ion of this  Agre e me nt s ha ll be  in writing a nd s ha ll be  de live re d

personally to the party to whom the same is directed or sent by registered or certified mail, re turn

receipt requested, addressed to the addresses set forth on the  s igna ture  page  he re to. Any such

notice  sha ll be  deemed to be  de live red, given and rece ived for a ll purposes  a s  of the  da te  so

de live re d if de live re d pe rsona lly, or thre e  bus ine ss  da ys  a fte r the  time  whe n the  sa me  wa s

deposited in a  regula rly mainta ined receptacle  for the  deposit of United S ta tes  mail, if sent by

registered or certified mail, postage  and charges prepaid, or if given by any other method, upon

actual receipt, provided that notwithstanding die  foregoing, notice of any change of address shall

be effective only upon actual receipt of such notice.

17. Binding Effect, Partial Releases. This Agreement shall be  binding upon and inure

to the benefit of the successors and assigns of the respective parties. This Agreement constitutes

a  covenant naming with the  land, sha ll be  binding upon the  Land for the  benefit of Coordinator,

its successors and assigns and any person acquiring any portion of the  La nd, upon acquis ition

the re of, sha ll be  de e me d to ha ve  a s s igne d the  obliga tions  of La ndowne r a ris ing from this

Agreement did] re spect only to tha t portion of the  Land acquired without the  necessity for the
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e xe cution of a ny se pa ra te  ins tnune nt If pha s e s  a nd/or pa rce ls  within the  La nd a re  s old

individually, Coordinator will ensure  that a t such time as the  Landowner Payment has been paid

in full for tha t particular phase  and/or parce l, Coordinator shall re lease  this Agreement of record

from that particular phase  and/or parcel, without re leasing the  Agreement from any other portion

of the  Land for which the  Landowner P ayment has  not been pa id in full. It is  die  intent of this

Agreement to release that portion of any lien which relates to parcels and or plats that are  paid in

full.

[Signatures are on the following page.]
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IN NES S  WHEREOF, the parties have entered into this Agreement as of the  date

first above written.

C O O R DINATO R :

Global Water Resources, LLC

a  De laware  Limited Liability Company

By? (L IM444,
Cindy M. Lile s

Vice-President

LAM/

LANDO W NE R :

TOM-T, L.L.C.,

an Arizona limited liability company

Byzl  / / * v

Thomas M. Dagan

its: Managing Member

»̀
W / /L r

T & T FARMS, L.L.C.,

an Arizona limited liability company

B y :  /

Thomas M, Duran

its: Managing Member

Q/wm

FARMS, LLC,

an Arizona limited liability company

By: /

Thomas M. Dagan

its: Managing Member

I
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n0@vypnhuc Arizona

maricopa County
My Commission Expluen

Apr!! 18,.2009
`~ -  `~

s. 4
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2
OFFKZIAL SEAL

LAWRENCEJ. MALERICH
NOTARY puss ARQONA

MARlCQPA couuw

My Cclrrnksion Ewes Feb. 22. 204

S TATE OF ARIZONA >

)s s .

)County of Maricopa

On (_ ( '»
a Notary Public in and for said state, personaily appeared Cindy M. Liles, personally known me (or
proved to me on the basis of satisfactory evidence) to be the persons whose names are subscribed to the
within instrument and acknowledged to me that they executed the same in their authorized capacities, and
that by their signatures on the instrument, the persons, or the entity upon behalf of which the persons
acted, executed the instrument.

5 H l 6 ,before me, o I L °

i

WITNESS my hand and officia l s ea l. »

r

>

I

l

I

1

iv 1.

j

\

No ry P ub lic in

My Commission Expires: 4li%]w__

S TATE OF ARIZONA

County of Ma ricopa

)

) s s .

)

On JT/AV 7, _I 906 , before me, I~4w'/(4,/¢=g i i  M A L  6 / 1 ,  c f / ,
a Notary Public in and for said state, personally appeared 7 8 ¢ m 4 5 / 7 .  9 / 9 4 4 / ,
personally known to me (or proved to me on the basis of satisfactory evidence) to be the persons whose
names are subscribed to the within instrument and acknowledged to me that they executed the same in
their authorized capacities, and that by their signatures on the instrument, the persons, or the entity upon
behalf of which the persons acted, executed the instrument.

WITNESS my hand and officia l s ea l.

r
444! 1' " 1 f. ; .

Notary Public in and for sand State o F IM/z MY

My Commis s ion Expires : / , ' / 3 ,  i l l  Z a c

-....-.-..-.--...¢.~¢.-».\.-»-.'-».~..~-..'»..¥{
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S TATE OF ARIZONA )

) as.

)County of Maricopa

On , before me, _
a Notary Public in and for said state, personally appeared _
personally known to me (or proved to me on the basis of satisfactory evidence) to be the persons whose
names are subscribed to the within instrument and acknowledged to me that they executed the same in
their authorized capacities, and that by their signatures on the insmmient, the persons, or the entity upon
behalf of which the persons acted, executed the instrument.

WITNES S  m y ha nd a nd offic ia l s e a l,

Notary Public in and for said State

My Commission Expires:

S TATE OF ARIZONA

County of Maricopa

)

) a s .

)
|

On _before me, ,
a Notary Public in and for said state, personally appeared _,
personally known to me (or proved to me on the basis of satisfactory evidence) to be the persons whose
names are subscribed to the within instrument and acknowledged to me that they executed the same in
their authorized capacities, and that by their signatures on the instrument, the persons, or the entity upon
behalf of which the persons acted, executed the instrument.

WITNES S  m y ha nd a nd offic ia l s e a l.

Notary Public in and for said State

My Commission Expires:
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EXHIBIT A

INFRAS TRUCTURE COORDINATION AGREEMENT

LEGAL DES  CRIP TION OF LAND

PARCEL NO. 1:

THE EAST HALF OF s18cT1on 25, TOWNSHIP 6 SOUTH, RANGE 3 EAST OF THE GILA
AND SALT RIVER BASE AND MERIDIAN, P INAL COUNTY, ARIZONA.

EXCEPT THE NORTH 50 FEET AS CONVEYED TO THE ARIZONA STATE HIGHWAY
DEPARTMENT IN BOOK 49 OF DEEDS, PAGE 289.

PARCEL NO. 2:

THE WEST HALF OF SECTION 25, TOWNSHIP 6 SOUTH, RANGE 3 EAST OF THE GILA
AND SALT RIVER BASE AND MERIDIAN, FINAL COUNTY, ARIZONA;

EXCEPT THE NORTH 50 FEF1" AS CONVEYED TO THE ARIZONA STATE HIGHWAY
DEPARTMENT IN BOOK 49 OF DEEDS, PAGE 279.

EXCEPT THE NORTHEAST QUARTER OF THE NORTHWEST QUARTER OF THE
NOR EST QUARTER OF SAID SECTION 25, AS CONVFYED TO THE ARIZONA
STATE HIGHWAY DEPARTMENT IN BOOK 50, PAGE 166 OF DEEDS; AND

EXCEPT THAT PART OF THE NORTHWEST QUARTER OF THE NORTHWEST
QUARTER OF THE NORTHWEST QUARTER OF SAID SECTION 25, DESCRIBED AS
FOLLOWS :

COMMENCING AT THE NGRTHWEST CORNER OF SAID SECTION 25;

THENCE SOUTH 89 DEGREES 59 MINUTES EAST 103 FEET;

THENCE SOUTH 00 DEGREES 01 MINUTES EAST 50 FEET TO THE POINT OF
BEGINNING;

THENCE SOUTH 89 DEGREES 59 MINUTES EAST 250 FEET;

THENCE SOUTH 00 DEGREES 01 MINUTES EAST 250 FEET;

THENCE NORTH 89 DEGREES 59 MINUTES WEST 250 FEET;

THENCE NORTH 00 DEGREES 01 MINUTES WEST 250 FEET TO THE POINT OF
BEGINNING.

PARCEL no. 3 :

ALLOFLOTS  1, 2, 3,AND4ANDTHEEAS THALFOFTHEWES THALFOF S ECTION
30, TQWNSHIP 6 SOUTH, RANGE 4 EAST, GILA AND SALT RIVER BASE AND
M18R1DIAN, PINAL COUNTY. ARIZDNA
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EXCEPT THE NORTH 50 FEET AS CONVEYED TO THE STATE OF ARJZONA IN BOOK
49 OF DBEDS, .PAGE 280.

PARCEL NO. 4:

THE WEST 420 FEET OF THE SOUTH 870 FEET OF 'THE SOUTHWEST QUARTER OF
THE SOUTHEAST QUARTER OF SECTION 30, TOWNSHIP 6 SOUTH, RANGE 4 EAST
OF THE GILA AND SALT RIVER BASE AND MBRIDIAN, FINAL COUNTY, ARIZCNA.

PARCEL NO. 5:

THE EAST HALF OF SECTION 30, TOWNSHIP 6 SOUTH, RANGE 4 EAST OF THE GILA
AND S ALT RIVER BAS E AND MERIDIAN, P INAL CO 7 ARIZONA

EXCEPT THAT PORTION DESCRIBED AS FOLLOWS:

COMMENCING AT THE NORTHEAST CORNER OF SAID SECTION 30 THE TRUE
POINT OF BEGINNING;

THENCE SOUTH ALONG THE EAST SECTION LINE, A DISTANCE OF 1239.49 FEET,
To A P OINT;

THENCE WEST PARALLEL TO 11318 NORTH SECTION LINE, A DISTANCE OF 700
FEET TO A P OINT;

'IHENCE NORTH PARALLEL TO THE EAST SECTION LINE, A DISTANCE OF 622.79
FEET, To A polnT,

THQHNCI8 WEST PARALLEL TO THE NORTH SECTION LINE, A DISTANCE OF217
FEET, To A POINT;

THZENCE NORTH, PARALLEL TO THE EAST SECTION LINE, A DISTANCE OF 617.20
FEET, TO A POINT ON THE NORTH LINE OF SECTION 30;

THENCE EAST ALONG THE NORTH SECTION LINE, A DISTANCE OF 917 FEET, TO
THE TRUE POINT OF BEGINNING.

AND

EXCEPT THE NORTH 50 Fhllil' AS CONVEYED TO THE s TAT18 OF ARIZONA IN BOOK
49 OF DEEDS, PAGE 222.

AND

EXCEPT THE WEST 420 FEET OF THE SOUTH 870 FEET OF THE SOUTHWEST
QUARTER OF THE SOUTHEASTQUARTER OF SECTION 30, TOWNSHIP 6 SOUTH,
RANGE 4 EAST OF THE GILA AND SALT RIVER BASE AND NIERIDIAN, PINAL
COUNTY, ARIZONA.
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EXHIBIT B

1NFRASTRUCTUR18 COORDINATION AGREEMENT

ADJ ACENT OFFS ITE INFRAS TRUCTURE IMP ROVEMENTS
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EXHIBIT C

INFRASTRUCTURE COORDINATION AGREEMENT

sTART WORK NOTICE

PVU will have extended sewer lines within two miles of the northerly boundary of the

development with planned sufficient capacity to serve the Land to meet its intended use.
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EXHIBIT D

INFRAS TRUCTURE COORDINATION AGREEMENT

DESCRIPTION OF SCW AND PVU SERVICES TO BE COORDINATED BY Coprdinatqr

-

SCW

Expand the existing CC&N water service area to include the Land
Prepare a master water plan with respect to the Land
Confirm and or develop sufficient water plant and well source capacity for the Land
Extend a water distribution main line to the Delivery Point
Provide will-serve letters to applicable governmental agencies necessary for final
plat approvals with a schedule of commitment dates personalized for the Land
Obtain a 100-year assured water supply and Certificate of Designation required for
final plat approvals and Department of Real Estate approvals
Provide expedited final subdivision plat water improvement plan check and
coordination with the Arizona Department of Environmental Quality for Approvals
to Construct
Obtain/Develop facilities extension agreement for construction of infrastructure
within the Land (subject to reimbursement)

P VU

Expand the existing CC&N wastewater service area to include the Land

Prepare a master wastewater plan with respect to the Land

De ve lop a  ma s te r re cla ime d wa te r tre a tme nt, re te ntion, a nd dis tribution pla n
including interim well water supply for lake  storage  facilities.

Confirm and or develop sufficient wastewater plant capacity for the Land

Extend a  wastewater collection system main line to the Delivery Point

Extend a  recla imed water line  to a  water storage facility within the  Land

P rovide  a ll pe rmitting a nd re gula tory a pprova ls  hicluding but not limite d to a n
Aquife r P rote ction P e rm it a nd Ce ntra l Arizona  As s ocia tion of Gove rnm e nts
(CAAG) 208 Water Quality Plan as necessary.

P rovide  will-se rve  le tte rs  to applicable  governmenta l agencies necessary for fina l
plat approvals with a schedule of commitment dates personalized for the Land

Provide  expedited fina l subdivis ion pla t wastewate r improvement plan check and
coordina tion with the  Arizona  Department of Environmenta l Quality for Approva ls
to Construct

Obta in/De ve lop fa cilitie s  e xte ns ion a gre e me nt for cons triction of infra s tructure
within the  Land (subject to re imbursement)

CONFIDENTIAL GW(06~0200)010419



EXHIBIT E
INFRASTRUCTURE COORDINATION AGREEMENT

LINE EXTENS ION AGREEMENT S ANTA CRUZ WATER COMP ANY

WATE R F ACILITIE S  E XTE NS IO N AG RE E ME NT

This AgreemeM is made this day of 7 2005 by and between

S ANTA C R UZ W ATE R  C O MP ANY,  L. L. C .  a n  Ar iz o n a  lim ite d  lia b ility  c o m p a n y

("Company"), and 7 a11 ("Devek>per").

RECITALS 1

Developer desires that water utility service be extended to and for its real estate

development located in Parcel of cons is ting of (s ingle  fa mily,

multifa mily, or comme rcia l) lots , in P e na l County within the  ge ne ra l vicinity of the  City of

Maricopa , Arizona  (the  "Deve lopment"). A lega l de scription for the  Deve lopment is  a tta ched

he re to a s  Exhibit "A" and incorpora ted he re in by this  re fe rence . The  Deve lopment is  loca ted

within Company's  Certifica te  of Convenience  and Necessity ("CC&N").

Company is a public service corporation as defined in Article XV, Section

2 of the  Arizona  Constitution which owns and opera tes water utility facilities and holds a  CC&N

from the  Commiss ion gra nting Compa ny the  e xclus ive  right to provide  wa te r utility se rvice

within portions of Penal County, Arizona.

Subject to the  te rms and conditions se t forth here inafte r, Deve loper is  willing to

construct and insta ll facilities within the Development necessary to extend water utility service to

and within the Development, which facilities shall comieet to the Company's system as generally

shown on the  map a ttached here to as Exhibit Compa ny is  willing to provide  wa te r utility
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service  to the  Development in accordance  with re levant law, including the  rules and regula tions

of the  Commission on the  condition tha t Developer fully and timely perform the  obliga tions and

satisfy the conditions and requirements set folic below.

COVENANTS AND AGREEMENTS:

NOW, THEREFORE, in cons ide ra tion of the  following cove na nts  a nd

agreements, and other good and valuable  consideration, the  receipt and sufficiency of which are

hereby acknowledged, the parties hereby agree as followsl

Construction of Facilities. De ve lope r a gre e s  to cons truct a nd ins ta ll

water distribution mains and pipe lines, va lves, booste r s ta tions, hydrants, fittings, sen/ice  lines

and a ll othe r re la ted facilitie s  and improvements  necessa ry to provide  wa te r utility se rvice  to

e a ch lot or building within the  De ve lopme nt a s  more  pa rticula rly de s cribe d in Exhibit "C"

a ttached here to and incorpora ted here in by this  re fe rence  (re fe rred to he re inafte r a s  the

"Facilities"). The Facilities shall connect to the Company's system at the point shown on the

approved plans as  genera lly depicted on the  map a ttached here to as  Exhibit "B," and sha ll be

designed and constructed within the Development in a  manner which allows the provision of safe

and reliable water utility service to each lot therein. Subject to the terms and conditions set forth

he re in (including, without limita tion, Compa ny's  rights  cf pla n re vie w a nd a pprova l a nd

inspection of final construction), Developer shall be responsible  for a ll construction activities

a ssocia te d with the  Fa cilitie s , a nd De ve lope r sha ll be  lia ble  for a nd pa y whe n due  a ll cos ts ,

expenses, claims and liabilities associated with the construction and installation of the Facilities.

Construction Standards and Requirements. The Facilities shall meet

a nd comply with Compa ny's  s ta nda rds  a nd s pe cifica tions , a nd a ll e ngine e ring pla ns  a nd

specifications for the Facilities shall be approved by Company and its engineers ("Company's
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Engine e r"), prior to the  comme nce me nt of cons truction. Compa ny a nd Compa ny's  Engine e r

sha ll review the  plans  and specifica tions  and sha ll provide  any requirements  or comments  a s

soon as practicable . Developer sha ll require  tha t its  contractor be  bound by and conform to the

plans and specifica tions for the  Facilities as finally approved by Company. The construction and

ins ta lla tion of the  Fa cilitie s  sha ll be  in conforma nce  with the  a pplica ble  re gula tions  of the

Arizona  De pa rtme nt of Environme nta l Qua lity ("ADEQ"), the  Commis s ion, a nd a ny othe r

governmental authority having jurisdiction thereover.

3. Right of Inspection; Corrective Action. Company shall have the right to

have Compally's Engineer inspect and test the Facilities at reasonable times during the course of

constnwtzion as necessary to ensure conformance with plans and specifications. If at any time

be fore  the  fina l a cce pta nce  by Com pa ny of the  Fa cilitie s  a ny cons truction, m a te ria ls  or

workmanship a re  found to be  defective  or deficient in any way, or fhc Facilitie s  fa il to conform

to this Agreement, then Company may reject such defective or deficient construction, materials

and/or workmanship and require  Developer to fully pay for a ll necessary corrective  construction

e fforts  ("Convective  Action"). Company re se rves  the  right to withhold approva l and to forbid

connection of any de fective  portion of the  Facilitie s  to Company's  system unless  and until the

Facilities have  been constructed in accordance  with plans and specifica tions and a ll applicable

regula tory requirements . Furthe r, Deve lope r S ha ll promptly unde rtake  any Corrective  Action

required to remedy such de fects  and de ficiencies  in construction, ma te ria ls  and workmanship

upon re ce ipt of notice  by Com pa ny. The  fore going notwiths ta nding, Compa ny sha ll not

unreasonably withhold or delay acceptance of the Facilities.

4. Tran s fe r o f Own ers h ip . Upon completion and approval of the  as~bui1t

Fa cilitie s  by Compa ny a nd a ny othe r gove mme uta l a uthority whos e  a pprova l is  re quire d,
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Developer sha ll transfer a ll right, title  and inte rest in the  Facilities  to Company via  a  bill of sa le

in a  font sa tisfactory to Company. Thereafter, Company shall be  the  sole  owner of the  Facilities

a nd be  re spons ible  for the ir ope ra tion, ma inte na nce  a nd re pa ir. Company's  ownership and

re s pons ibility s ha ll include  a ll dis tribution ma ins  a nd/or re la te d a ppurte na nce s  within the

Development up to the point of connection to the service line of each customer receiving service.

Maintenance  and repa ir of each se rvice  line , which lines  a re  not pa rt of the  Facilitie s , sha ll be

De ve ]0pe r's , the  De ve lopme nt's  or e a ch individua l cus tome rs ' re s pons ibility. All wo rk

performed by or on beha lf of Developer sha ll be  warranted by Developer for one  year from the

date of transfer of the Facilities to Company against defects in materials and workmanship.

Developer shall also covenant, at the time of transfer, that the Facilities are free and clear of all

liens  and encumbrances , and unle ss  the  time  pe riod for Filing Lien cla ims has  expired, sha ll

provide  e vide nce  in the  form of lie n wa ive rs  tha t a ll cla ims  of contra ctors , subcontra ctors ,

mechanics and materialmen have been paid and satisfied.

Final As-Built Drawings and Accounting of Construction Costs.

Imme dia te ly following comple tion a nd a pprova l of the  Fa cilitie s , De ve lope r s ha ll provide

Company with three sets of as-built drawings and speci8cations for the Facilities and a

reproducible  copy of such drawings. Deve loper sha ll a lso provide  an accounting of the  cost of

constructing and insta lling the  Facilitie s , which amount sha ll be  re fundable  in accordance  with

paragraph 8, be low. Company shall have  no obliga tion to furnish service  to the  Development or

to accept the transfer of the Facilities until Developer has complied with this paragraph.

6. Easements. Developer shall be responsible for obtaining all necessary

easements and rights-of~way for the construction and installation, and subsequent operation,

maintenance and repair of the Facilities. Such easements and rights-of~way shall be of adequate
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s ize , loca tion, a nd configura tion so a s  to a llow Compa ny re a dy a cce ss  to the  Fa cilitie s  for

maintenance  and repairs and other activities necessary to provide  safe  and re liable  water utility

service . Such easements and rights-of-way sha ll be  provided to Company by Deve loper a t the

same time as Developer transfers ownership of the  Facilities pursuant to paragraph 4, above. At

the  time  of transfe r, a ll easements  and rights-of-way sha ll be  Her of physica l encroachments ,

encumbrances or other obstacles. Company sha ll have  no responsibility to obta in or secure  on

Developer's behalf any such easements or rights-of-way.

Reimbursement for Engineering and Other Fees and Expenses.

Developer shall also reimburse Company for the costs, expenses and fees, including legal fees

and costs  tha t a re  incurred by Company for prepa ra tion of this  Agreement, for reviewing and

a pproving the  pla ns  a nd spe cifica tions  for the  Fa cilitie s  to be  cons tructe d by De ve lope r, for

'inspecting the  Facilities  during constriction and other supervisory activities  undertaken by

Company, for obtaining any necessary approvals from governmental authorities (collectively the

"Adminis tra tive  Cos ts"). For such purpose , a t the  time  of the  s igning of this  Agre e me nt, the

De ve lope r will pa y a n a dva nce  to the  Compa ny of S e ve n Thousa nd Five  Hundre d Dolla rs

(37,500) Developer shall provide additional advances to Company, as may be requested by

Company in writing from time-to-time, to reimburse Company for any additional Administrative

Cos ts  it incurs . All a mounts  pa id to Compa ny purs ua nt to this  provis ion s ha ll cons titute

advances in aid of construction and be subj act to refund pursuant to paragraph 8, below.

8. Refunds of Advances. Company sha ll re fund annua lly to Deve loper an

amount equal to seven percent (7%) of the gross amluaI revenues received by Company from the

provis ion of wa te r utility se rvice  to e a ch bona  fide  cus tome r within the  De ve lopme nt. S uch

refunds shall be  paid by Company on or before  the  first day of August, commencing in the  fourth
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ca le nda r ye a r following the  ca le nda r ye a r in which title  to the  Fa cilitie s  is  tra nsfe rre d to a nd

accepted by Company and continuing thereafte r in each succeeding ca lendar year for a  tota l of

twenty-two (22) years. No interest shall accrue or be payable on the amounts to be refunded

hereunder, and any unpaid balance remaining at the end of such twenty-two year period shall be

non-re fundable . In no event sha ll the  tota l amount of the  re iimds pa id by Company he reunder

exceed the  tota l amount of a ll advances made by Developer hereunder. For the  purposes of this

provision, the total amount of Developer's advances shall be equal to Developers actual cost of

constructing the Facilities, less the costs of any corrective action as defined in paragraph 3

above, the costs of curing any defects arising during the warranty period, as provided herein, and

the  costs of any unreasonable  overtime incurred in the  construction of the  Facilities, above, and

the  amounts  pa id by Deve loper to Company for Administra tive  Costs  pursuant to paragraph 7,

above.

Company's Obligation to Serve. Subject to the condition that Developer

filly pe rform its  obliga tions  under this  Agreement, Company sha ll provide  wa te r utility se rvice

to all customers within the Development in accordance with Company's tariffs and schedule of

ra tes and charges for sen/ice , the  rules and regula tions of theCommission and other regula tory

authorities and requirements. However, Company shall have no obligation to accept and operate

the  Facilities in the  event Developer fa ils to make any payment provided in this Agreement, fa ils

to construct and insta ll mc Facilities in accordance with Compally's standards and specifica tions

and in accordance with the applicable rules and regulations of ADEQ, the Commission or any

other governmental authority having jurisdiction thereover, or otherwise fails to comply with the

te rns  a nd conditions  of th is  Agre e m e nt. De ve lope r a cknowle dge s  a nd unde rs ta nds  tha t

Company will not e stablish se rvice  to any customer within the  Deve lopment until such time  as
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Company has accepted the transfer of the Facilities, and all amounts that Developer is required to

pay Company hereunder have  in fact been pa id. The  foregoing notwithstanding, the  Company

sha ll not te rmina te  se rvice  to any customer within the  Deve lopment to whom service  has been

prope rly e s ta blis he d a s  a  cons e que nce  of a ny s ubs e que nt bre a ch or nonpe rforma nce  by

Developer hereunder.

10. Lia bility for Incom e  Ta xe s. In the  event it is  de te rmined tha t a ll or any

portion of Developer's  advances in a id of construction hereunder constituted taxable  income to

Compa ny a s  of the  da te  of this  Agre e me nt or a t the  time  Compa ny a ctua lly re ce ive s  such

advances hereunder, Developer will advance funds to Company equal to the income taxes

re sulting from Deve lope r's  advance  he reunde r. These  funds  sha ll be  pa id to Company within

twenty (20) days following notification to Developer that a determination has been made that any

such advances constitute taxable income, whether by virtue of any determination or notification

by a governmental authority, amcndmcllt to the Internal Revenue Code, any regulation

promulgated by the  Internal Revenue Service , or similar change to any sta tute , rule  or regulation

re la ting to this  ma tte r. S uch notifica tion sha ll include  documenta tion reasonably necessa ry to

substantia te  the  Company's liability for income taxes resulting from the  Developer's advances in

aid of construction under this Agreement. In the event that additional funds are paid by

Developer under this paragraph, such funds shall a lso constitute  advances in a id of construction.

In addition, Developer shall indemnify and hold Company harmless for, from and against any lax

re la ted inte rest, fines  and pena ltie s  assessed aga inst Company and other costs  and expenses

incurred by Company a s  a  consequence  of la te  payment by Deve lope r of amounts  described

above,

11. Notice . All notices and other written communications required hereunder
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shall be sent to the parties as follows:

COMP ANY:

Santa Cruz Water Company, L,L.C.

22601 n. 19'*' Avenue
Suite 210
Phoenix, Arizona 85027

DEVELOP ER:

Each pa rty sha ll advise  the  othe r pa rty in writing of any change  in the  manner in which

notice is to be provided hereunder.
12. Governing Law. This  Agre e m e nt,  a nd  a ll righ ts  a nd  obliga tions

hereunder, shall be subject to and governed by the rules and regulations of the Commission

re la ting to dom e s tic  wa te r utilitie s  a nd ge ne ra lly s ha ll be  gove rne d by a nd cons true d in

accordance with the  laws of the  S tate  of Arizona. Developer understands and acknowledges that

Company's ra tes and charges, and other terms and conditions applicable  to its provision of utility

service, may be modified firm time-to-time by order of the Commission. Company sha ll

provide  Developer with copies of such orders tha t may affect Developer's  rights and obliga tions

hereunder.

13. Time is of the Essence. Time is and shall be of the essence of this

Agreement.

14. Indemnifica tion : Ris k o f Los s . De ve lope r sha ll inde mnify a nd hold

Company handleSs for, from and against any and all claims, demands and other liabilities and

e xpe nse s  (including a ttorne ys ' fe e s  a nd othe r cos ts  of litiga tion) a ris ing out of or othe rwise
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re la ting to Developer's  fa ilure  to comply with any of the  te rms and conditions conta ined here in.,

including (without limita tion) Comparly's  refusa l to serve  any unit within the  Development based

on Deve10per's  fa ilure  to pay a ll amounts  required hereunder in a  timely manner. Deve loper's

duty to indemnify Company shall extend to all construction activities undertcen by Developer,

its contractors, subcontractors, agents, and employees hereunder.

15. Succes sors  and Ass igus. This  Agreement may be  assigned by e ithe r of

the  parties provided tha t the  assignee  agrees in waiting to be  bound by and holly perform a ll of

the  a ss ignor's  dutie s  and obliga tions  he reunder, This  Agreement and a ll te rms and conditions

conta ine d he re in sha ll be  binding upon a nd sha ll inure  to the  be ne fit of the  succe ssors  a nd

assigns of the parties.

16. Dispute Resolution. The  pa rtie s  he re to a gre e  tha t e a ch will use  good

faith efforts to resolve, through negotiation, disputes arising hereunder without resorting to

mediation, arbitration or litigation.

17. Integration: One Agreement. This  Agre e me nt supe rse de s  a ll prior

agreements, contracts, representations and understzmdings concerning its subject matter, whether

written or oral .

18. Atto rn e ys '  Fe e s . The  p re va iling  pa rty in  a ny litiga tion  o r o the r

proceeding concerning or re la ted to this Agreement, or the  enforcement thereof, shall be  entitled

to recover its costs and reasonable attorneys' fees.

19. Au th o rity to  P e rfo rm. Company represents and warrants to Developer

tha t Company has the  right, power and authority to enter into and iillly perform this Agreement.

Developer represents and warrants to Company that Developer has the right, power and authority

to enter into and fully perform this Agreement,
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DEVELOPER: COMPANY:

SANTA CRUZ WATER COMPANY, L.L.C.

an Arizona limited liability company

By

Its
By

Cindy Lile s

Its: Vice  President
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EXHIBIT 4cA>9

Legal Description
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EXHIBIT "Br

Point(s) of Connection
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EXHIBIT <cc>a

_ Water Facilities Budget
(Required to be completed by Developer prior to execution of agreement)

QTY UNIT UNIT a s TOTAL 35
of

Item

8" C-900, Class 150 Water Main
8" Vive Box & Cover
Fire Hydrant, Complete
3 /4" Double Water Service
3 /4" Single Water Service
1 %' Landscape service
2" Landscape service
1" Landscape service

Subtotal

Sales Tax
Total

EA
EA
EA
EA
EA
EA
EA
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EXHIBIT F

INFRAS TRUCTURE CQQRDINATIQN AGREEMENT

LINE EXTENS ION AGREEMENT P ALO VERDE UTILITIES  COMP ANY

S EWER F ACILITIES E XTE NS IO N AG RE E ME NT

This Agreement is made this da y of
J 2005 by and

be twe e n P ALO VERDE UTILITIES  CUMP ANY, LLC. a n Arizona  limite d lia bility compa ny

("Compally"),
L u a n ("Developer") .

RECITALS z

A. Developer desires tha t sewer utility service  be  extended to and for its  rea l esta te

development located in Parcel of consisting of (s ingle  fa mily,

multi-fa mily or comme rcia l) lots , in P ima ] County within the  ge ne ra l vicinity of the  City of

Maxicopa , Arizona  (the  "Deve lopment"), A lega l description for the  Deve lopment is  a ttached

he re to a s  Exhibit "A" and incorpora ted he re in by this  re fe rence . The  Deve lopment is  loca ted

within Company's  Certiiica ie  of Convenience  and Necessity ("CC&N").

Company is a public service corporation as defined in Article XV, Section

2 of the Arizona Constitution which owns and operates a sewage treatment plant and collection

sys te m a nd holds  a  CC&N from the  Commiss ion gra nting Compa ny the  e xclus ive  right to

provide sewer utility service  within portions of Penal County, Arizona.

De v e lo p e r is  willin g  to  c o n s tru c t a n d  in s ta ll fa c ilit ie s  with in  th e

Development necessary to extend sewer utility se rvice  widiin the  Development which facilities

shall connect to the Company's system as generally shown on the map attached hereto as Exhibit

"B." Company is willing to provide sewer utility service to the Development in accordance with
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re le va nt la w, including the  rule s  a nd re gula tions  of the  Commiss ion on the  condition tha t

Developer fully and timely perform the  obliga tions and sa tisfy the  conditions and requirements

se t forth be low.

COVENANTS  AND AGREEMENTS :

NO W ,  THE R E F O R E ,  in  c o n s id e ra tio n  o f th e  fo llo win g  c o v e n a n ts  a n d

agwoments, and other good and valuable consideration, the receipt and suftkiency of which are

hereby acknowledged, the parties hereby agree as fellows:

1. Construction of Facilities, Developer agrees to construct and install sewage

collection mains, manholes, pumping stations anchor such other facilities and improvements

necessary to provide sewer utility service to each lot or building within the Development as more

particula rly described in Exhibit "C" a ttached here to and incorpora ted here in by this  re fe rence

(referred to hereinafter as the  "Facilities"). The Facilities shall connect to the  Company's system

at the  point shown on the  approved plans as genera lly depicted on the  map a ttached here to as

Exhibit "B," and sha ll be  designed and constructed within the  Deve lopment in a  manner which

allows the provision of safe and reliable sewer utility service to each lot therein. Subject to the

terns and conditions set forth herein (including, without limitation, Company's rights of plan

review and approval and inspection of fina l construction), Developer shall be  responsible  for a ll

construction activities associated with the Facilities, and Developer shall be liable for and pay

whe n due  a ll cos ts , e xpe ns e s , cla ims  a nd lia bilitie s  a s s ocia te d with the  cons truction a nd

insta lla tion of the  Facilities .

Construction Standards and Requirements. The Facilities shall meet and

com ply with  Com pa ny's  s ta nda rds  a nd  s pe c ifica tions ,  a nd  a ll e ng ine e ring  p la ns  a nd
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specifica tions for the  Facilities sha ll be : approved by Company and its  engineers ("Company's

Enginee r") prior to the  commencement of construction. Company and Company's  Engineer

sha ll review the  plans and specifica tions and sha ll prow'de  any requirements  or comments  as

soon as practicable. Developer shall require that its contractor be bound by and conform to the

plans and specifications for the  Facilities as finally approved by Company. The construction and

ins ta lla tion of the  Fa cilitie s  sha ll be  in conforma nce  with the  a pplica ble  re gula tions  of the

Arizona  De ba rme nt of Environme nta l Qua lity ("ADEQ"), the  Commis s ion, a nd a ny othe r

governmental authority having jurisdiction thereover.

Right of Inspection; Corrective Action. Company sha ll have  the  right to

have Company's Engineer inspect and test the Facilities at reasonable times during the course of

construction as  necessary to ensure  conformance  with plans and specifica tions. If a t any time

be fore  the  fina l a cce pta nce  by Com pa ny of the  Fa c ilitie s  a ny ins truc tion, m a te ria ls  or

workmanship a re  found to be  defective  or deficient in any way, or the  Facilities fa il to conform

to this Agreement, then Company may re ject such defective  or deficient construction, materia ls

and/or workmanship and require Developer to lilly pay for adj necessary corrective construction

e fforts  ("Corre ctive  Action"). Compa ny re se rve s  the  right to withhold a pprova l a nd to forbid

connection of any defective  portion of the  Facilitie s  to Company's  system unless  and until the

Facilities have  been constructed in accordance  with plans and specifica tions and a ll applicable

regula tory requirements . Furthe r, Deve lope r sha ll promptly unde rtake  any Corrective  Action

required to remedy such defects  and deficiencies  in construction, mate ria ls  and workmanship

upon re ce ipt of notice  by Com pa ny. The  fore going notwiths ta nding, Compa ny sha ll not

unreasonably withhold or delay acceptance of the Facilities.

4. Tra n s fe r o f Owne rs hip. Upon comple tion a nd a pprova l of the  a s -built
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Fa cilitie s  by Compa ny a nd a ny othe r gove rnme nta l a uthority whose  a pprova l is  re quire d,

Developer sha ll transfer a ll right, title  and interest in the  Facilities to Company via  a  bill of sa le

in a  form sa tisfactory to Company. Company, in i'Ls sole  discre tion, may require  Deve loper to

conduct a video inspe ction of a ny of the  Fa cilitie s  prior to fina l a pprova l a nd a cce pta nce  to

ensure  tha t no breaks or s imila r defects  exist. Thereafte r, Company sha ll be  the  sole  owner of

the  Fa cilitie s  a nd be  re spons ible  for the ir ope ra tion, ma inte na nce  a nd re pa ir. Company's

owne rship a nd re spons ibility sha ll include  a ll pumping s ta tions , ma nhole s , colle ction a nd

tra nsmiss ion ma ins  a nd/or re la te d a ppurte na nce s  within the  De ve lopme nt up to the  point of

conne ction of the  s e we r line  of e a ch cus tom e r re ce iving s e rvice  to the  colle ction m a in.

Maintenance and repair of each sewer service line, which lines are  not part of the Facilities, shall

be  Dev<:1ope r's , the  Deve lopment's  or each individua l cus tomers ' re sponsibility. All work

performed by or on behalf of Developer shall be  warranted by Developer forgone year from the

da te  of tra nsfe r of the  Fa cilitie s  to Compa ny a ga ins t de fe cts  in ma te ria ls  a nd workma nship.

Developer shall a lso covenant, a t the  time of transfer, that the  Facilities are  free  and clear of a ll

lie ns  a nd e ncumbra nce s , a nd unle ss  the  time  pe riod for S ling lie n cla ims  ha s  e xpire d, sha ll

provide  e vide nce  in the  form of lie n wa ive rs  tha t a ll cla ims  of contra ctors , subcontra ctors ,

mechanics and materialmen have been paid and satisfied.

Final As-Built Drawings and Accounting of Construction Costs.

me dia te ly following comple tion a nd a pprova l of the  Fa cilitie s , De ve lope r sha ll provide

Company with three sets of as-built drawings and specifications for the Facilities and a

reproducible copy of such drawings. Developer shall also provide an accounting of the cost of

constructing and insta lling the  Facilitie s , which amount sha ll be  re fundable  in accordance  with

paragraph 8, below. Company shall have no obligation to furnish service  to the  Development or
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to accept the transfer of the Facilities until Developer has complied with this paragraph.

Easenlen_ts, De ve lope r sha ll be  re spons ible  for obta ining a ll ne ce s sa ry

easements  and lights-of-way for the  construction and ins ta lla tion, and subsequent ope ra tion,

maintenance and repair of the  Facilities. Such easements and rights-of-way shall be  of adequate

size, location, and configuration so as to allow Company ready access to the Facilities for

maintenance and repairs and other activities necessary to provide  safe  arid re liable  sewer utility

service. Evide nce  of such e a se me nts  a nd rights -of-wa y sha ll be  provide d to Compa ny by

De ve lope r a t the  sa me  time  a s  De ve lope r tra ns fe rs  owne rship of the  Fa cilitie s  pursua nt to

pa ra gra ph 4, a bove . At the  time  of tra nsfe r, a ll e a se me nts  a nd rights -of-wa y sha ll be  fre e  of

physical encroachments, encumbrances or other obstacles. Company shall have no responsibility

to obtain or secure on Developer's behalf any such easements or rights-of-way.

Reimbursement for Engineering and Other Fees and Expenses.

Developer shall also reimburse Company for the costs, expenses and fees, including legal fees

and costs  tha t a re  incurred by Company for prepa ra tion of this  Agreement, for reviewing and

a pproving the  pla ns  a nd spe cifica ljons  for the  Fa cilitie s  to be  consulte d by De ve lope r, for

inspecting the Facilities during construction and other supervisory activities undertaken by

Company, for obtaining any necessary approvals from governmental authorities (collectively the

"Adminis tra tive  Cos 'ts"), For such purpose , Deve lope r will pay to Company the sum of Seven

Thousa nd Five  Hundre d Dolla rs  ($7,500). De ve lope r sha ll provide  a dditiona l a dva nce s  to

Com pa ny, a s  m a y be  re que s te d by Com pa ny in  writing firm  tim e -to-tim e , to  re im burs e

Company for a ny a dditiona l Adminis tra tive  Cos ts  it incurs . All a mounts  pa id to Compa ny

pursua nt to this  provis ion sha ll cons titute  a dva nce s  in a id of cons truction a nd be  subje ct to

refund pursuant to paragraph 8, below.
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8. Refunds of Adva nce s. Compa ny sha ll re fund a nnua lly to De ve lope r a n

amount equal to two and one-half percent (2.5%) of the gross annual revenues received by

Compa ny from the  provis ion of s e we r utility se rvice  to e a ch bona  fide  cus tome r within the

De ve lopme nt. S uch re funds  sha ll be  pa id by Compa ny on or be fore  the  firs t da y of Augus t,

com m e ncing in the  fourth ca le nda r ye a r following the  ca le nda r ye a r in which title  to the

Fa cilitie s  is  tra ns fe rre d to  a nd a cce pte d by Com pa ny a nd continuing the re a fte r in  e a ch

succe e ding ca le nda r ye a r for a  tota l of twe nty-two (22) ye a rs . No inte re s t sha ll a ccrue  or be

payable on the amounts to be refunded hereunder, and any unpaid. balance remaining at the end

of such twenty-two year period shall be  non-refundable . In no event shall the  tota l amomlt of the

refunds paid by Company hereunder exceed the total amount of all advances made by Developer

hereunder. For the  purposes of this provision, the  tota l amount of Developer's advances shall be

equa l to Deve loper's  actua l cost of constructing the  Facilitie s , le ss  the  costs  of any corrective

action as defined in paragraph 3 above, the costs of curing any defects arising during the

warranty period, as provided here in, and the  costs of any unreasonable  overtime incurred in the

construction of the Facilities, above, and the amounts paid by Developer to Company for

Administrative Costs pursuant to paragraph 7, above.

Company's Obligation to Serve. Subject to die condition that Developer

fitly pe rform its  obliga tions under this  Agreement, Company sha ll provide  sewer utility sen/ice

to a ll customers within the  Deve lopment in accordance  with Company's  ta riffs  and schedule  of

ra tes and charges for service , the  rules and regula tions of the  Commission and other regula tory

authorities and requirements. However, Company shall have no obligation to accept and operate

the  Facilities in the  event Developer fa ils to make any payment provided in this Agreement, fa ils

to construct and insta ll the  Facilities in accordance  with Compally's standards and specifications
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and in accordance  with the  applicable  rules  and regula tions of ADEQ, the  Commission or any

other govelmnenta l authority having jurisdiction thereover, or otherwise  fa ils  to comply with the

te rns  a nd conditions  of this  Agre e m e nt. Developer acknowledges and understands that

Company will not establish se rvice  to any customer within the  Deve lopment until such time  as

Company has accepted the transfer of the Facilities, and all amounts that Developer is required to

pay Company hereunder have in fact been paid. The foregoing notwithstanding, the Company

sha ll not te rmina te  se rvice  to any customer within the  Development to whom service  has been

Developer hereunder,

10. Lia b ility fo r In c o m e Taxes. In the  e ve nt it is  de te rmine d tha t a ll or a ny

portion of Developer's advances in aid of construction hereunder constituted taxable income to

Company as of the date of this Agreement or at the time Company actually receives such

advances hereunder, Developer will advance funds to Company equal to the income taxes

re sulting from Deve lope r's  advance  he reunder. These  funds  sha ll be  pa id to Company within

twenty (20) days following notification to Developer that a determination has been made that any

such advances constitute  taxable  income, whether by virtue  of any determination or notifica tion

by a governmental authority, amendment to the Internal Revenue Code, any regulation

promulgated by the Internal Revenue Service, or similar change to any sta tute , mle or regulation

relating to this matter. Such notification shall include documentation reasonably necessary to

substantiate  the Co1;npany's liability for income taxes resulting from the Developer's advances in

a id of cons truction unde r this  Agre e me nt. In the  e ve nt tha t a dditiona l funds  a re  pa id by

Developer under this paragraph, such funds shall a lso constitute  advances in a id of construction.

In addition, Developer shall indemnify and hold Company harmless for, from and against any tax
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re la ted inte rest, fines  and pena ltie s  assessed aga inst Company and other costs  and expenses

incurred by Company a s  a  consequence  of la te  payment by Deve lope r of amounts  described

above,

l l . Notice. All notice s  a nd othe r writte n communica tions  re quire d he re unde r

shall be sent to the parties as follows:

COMP ANY:

Palo Verde  Utilities  Company, L.L.C.
Attn: Cindy Lile s
22601 N. 19"' Avenue, Suite  210
Phoenix, Arizona 85027

DEVELOP ER:

Each party sha ll advise  the  othe r pa rty in writing of any change  in the  manner in which

notice is to be provided hereunder.
12. Gove rning La w. This  Agreement, and a ll rights  and obliga tions  he reunder,

shall be subject to and governed by the miss and regulations of the Commission relating to

domestic sewer utilities and generally shall be governed by and eonstmed in accordance with the

laws of the State of Arizona. Developer understands and acknowledges that Colnpany's rates

and charges, and other terms and conditions applicable  to its provision of utility service , may be

modifie d ha m time -to-time  by orde r of the  Commiss ion. Compa ny sha ll provide  De ve lope r

with copies of such orders that may affect Developer's rights and obligations hereunder.

13. Time is of  the Essence. Time is and shall be of the essence of this

Agreement.

14. In d e mn iiic a tic m: Ris k of Loss. De ve lope r s ha ll inde m nify a nd hold
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Company harmless for, from and aga inst any and a ll cla ims, demands and other liabilities  and

expenses (including attorneys' fees and other costs of litigation) arising out of or othewvise

re la ting to Developer's  fa ilure  to comply with any of the  te rms and conditions conta ined here in,

including (without limita tion) Company's refusal to serve  any unit within the  Development based

on Deve loper's  fa ilure  to pay a ll amounts  required he reunder in a  time ly manner. Deve loper's

duty to indemnify Company sha ll extend to a ll construction activities undertaken by Developer,

its contractors, subcontractors, agents, and employees hereunder.

15. Successors a nd Ass igns. This  Agreement may be  a ss igned by e ithe r of the

parties  provided tha t the  assignee  agrees in writing to be  bound by and fully pe rform a ll of the

ass ignor's  dutie s  and obliga tions  he reunder. This  Agre e me nt a nd a ll te rms  a nd conditions

conta ine d he re in sha ll be  binding upon a nd sha ll inure  to the  be ne fit of the  succe ssors  a nd

assigns of the parties.

16. Dispute Resolution. The  partie s  he re to agree  tha t each will use  good fa ith

efforts to resolve, through negotia tion, disputes arising hereunder without resorting to mediation,

a rbitra tion or litiga tion,

17. Integration: One Agreement. This  Agre e m e nt s upe rs e de s  a ll prior

agreements, contracts, representations and understandings concerning its subject matter, whether

written or oral .

18. Atto rn evs ' Fees. The  pre va iling pa rty in a ny litiga tion or othe r proce e ding

concerning or related to this Agreement, or the enforcement thereof, shall be entitled to recover

its costs and reasonable attorneys' fees.

19. Au th o rity to  P e rfo rm. Company represents and warrants to Developer that

Compa ny ha s  the  right, powe r a nd a uthority to e nte r into a nd idly pe rform this  Agre e me nt.
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Developer represents and warrants to Company that Developer has the right, power and authority

to enter into and fully perform this Agreement.

DEVELOP ER: COMPANY:

SANTA CRUZ WATER COMPANY, L.L.C.,

an Arizona limited liability company

B y By

Cindy M. Lile s

Its: Vice  President
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EXHIBIT "A"

LEGAL DES CRIP TION
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EXHIBIT "Br

P0int(s) of Connection
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#1,

EXHIBIT "C77

_ . Wastewater Facilities Budget _ .
(Required to be completed by Developer prior to exeeutlou of agreement

Ite m
8" SDR 35 Sewer Main
10" SDR 35 Sewer Main
4' Manhole
Sewer Cleanout
4" Sewer Service

UNIT
LF
LF
EA
EA
EA

UNIT 3 TOTAL $

Subtotal
Sales Tax
Total

QTY

CONFIDENTIAL Gw<06-0200>010445



WMG-29



4

Global Warsl' Resources, LLC

22601 n. 19"* Avenue

Suite 210

o » . . . .Phoen-lix,Ariz<>na 2502? M .. n

1

9

5

WHEN RECDRDED RETURN TO

INFRASTRUCTURE COORDLNATION AND FINANCE AGREEMENT

THIS INFRASTRUCTURE COORDINATION AND FINANCE AGREEMENT

(this:"Agreer;;en{") is entered intoas of August ¥ I, 2005 between Global Water Resources,LLC,

a Delaware limited liability company ("Coordinator"} and Jorge Hacienda, Inc., au Arizona

Corporation("Landowner") .

RECITALS

A. Coordinator is engaged in the business of; among other things, providing services

or benefits to landowners, such as: (i) developing master utility plans for services including

natural gas, electricity, cable television, InWmet,iutranet, and tclecoumlunications, (ii) providing

construction services for water and wastewater treatment facilities, and (iii) providing financing

for the provision of infrastructure in advance of and with of guarauuze of customer connt>ctio11s.

B. Coordinator is the owner of' Santa Cruz Water Company, LLC {"SCW"} and Palo

Verde Utilities Company, LLC (PVU") and provides equity for its subsidiaries capital

improvements.

C. SCI and PVU arc: Arizona public service corporations. SCW and PVU have

been issued certificates of convenience and necessity ("CC&N") by the Arizona Corporation

Commission ("ACC") to provide water and waste water services (collectively the "Utility

Services"), respectively in designated geographic areas within the State of Arizona.
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T). - Landowner is in the process al' entitling itndhn' developing certain real properly,

as more illy deraclibed on Exhibit A hereto (the "Lzznd_") and, in connection iherewilh, desires (i)

to engage Coordinator to provide various services including but not limited to arranging and

coordinating liar the Landowncr the provision of Utility Services by SCW and PV U with respect

...tn-1he Land,.m1LL(ii}.work..with-SCW.anci.R3»lIl..to..includc..ti1e..Land..as..part-o£.a-C(l&N...service....

ztven expansion for SCW and PVU, on the terms and conditions hereinafter set forth. Landowner

may entitle and soli the land in multiple phases to entities for future development. Tln'ough

(`.'mn.Ciir1a[0r, Lzmclowner has requested water and waste water services from SCW and PVU

respectively; and, SCW and PVU have agreed to provide such serv ices to Landowner.

Coordinator shall use good fifth eflbrls to provide "will serve" letters iinm SAW and PVU' for

Ltmdowner and tile iT CC8:.N Approval within Zi days ufexeclrtiun of' this Agreement.

\- -

The parties acknowledge that the expansion Ni the (`(l8c.N may nil be finalized

until such time as Use uppmpvialc Arizona Dcpartmenl ~nllWuler Resources ("ATJWR"), Arizuua

Department al' Environmental Quality {"AD13Q") and Central Aviv /una Association ml'

Guvcmmcnts ("CAAU") permits and approvals are in piacc.

The parties acknowledge that it is u requirement of this Agreement for the
Landowner to accept and uliliwts reclzlfmed water for purposes of irrigation for the peak and off

peak periods.

ii_

G. The parties reeoggnize and acknowledge that this Agreement is a financing and

coordinating agreement (may. The tires comempialed in this lesser represent an approximation of

the currying casts' associated with interest and capitalized interest nssociuied with the filwllcing

Ni infrastructure for the benefit of the Landowner until such time as the tales n.-ssoeiuied iirom the

provision of services within the areas to be served as contemplated by this Agreement generate

sufficient revenue to carry the on going carrying costs for this infrastructure. Nothing in this

Agreement should be construed as a payment of principal, a contribution or advance Lu the

utilities and will bear no lepaymenl of any kind 01' nature i11 the future.
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NOW, 'l'HEREI?ORE, for' good and valuable consklcraiirm, the receipt and sui§ciency
ml' which arc hereby acknowledged, the parties hereto agree as follows:

AGREEMENT

I - Obligations of Coordinator. Upon execution of this Agreement, Coordinator shall

tmdertnke good faith clilorL's to facilitate, arrange and /pr coordinate with SCW and PVU, as

necessary, to provide Utility Services to Landnwncr, including without limitation, obtztining all

necessary permits and approvals from ACC, ADWR, ADEQ and CA AG to expand the CC'&N of

S("W and PVU to include the Land. Coordinator shall make good Iititlt efforts to cause SCW

and Pvt8 to provide water souk and storage as well as waste water treatment Utility Services to

Lnndtuwnet' for the Land. Water and wastewater lines will be emrstrucred to the property line of

the Land and reclaimed water lines will be constructed to a water storage litcility within the

Land, at locations to be designated by Coordinator collectively (the "Delivery Point")  i n

consultation with Landowner. In addition to other administrative services to be provided by

Coordinator, Coordinator shall undertake good faith efforts to coordinate and provide access to

utility agreements currently in place to bcneiit the Land. These utility agreements may include

the provision of natural gas, electricity, telephone, cable television, internet, and intranet

services. Coordinator will use its good tititlt olllin'L~: Lu Facilitate modifications to existing utility

agretsmt-:nts [including agreements with utility service providers other than with SCW anti PVU)

to include the Land within the service areas al' other- utility service providers. Landowner

acknowledges and agrees that nothing, in this Agreement is intended to prohibit Coordinator, its

successors or assigns or their respective subsidiaries or allilintes ti-om investing in or owning

companies formed for purposes of providing any one or more of the utility eacrvi hes contemplated

in this Agreement. Landowner shall not be obligated to enter into any ztgteemertts with

Coordinator, its successors or assigns, or their respective subsidiaries or aliitiatcs tn accept any

utility services without Landowuefs written approval, in Landowncfs sole discretion.

2. Coordination with SCW and PVT. Coordinator shall make good i81ith efforts 10

amxnge and obtain for Laodowocr the list of services on attached Exhibit C forLandowncr from

SCW and PVT to provide the services more tilly described on Exhibit £`_1 hel"¢to, subject to
obtaining the applicable regulatory approvals. Landowncr or any successor Lo Landowner

desiring the delivery fUtility Services to any portion of the Land must e-nler into sepa\'i1t¢ Waiter
Facilities Extension and Wzistewzuer Facili i ics Extension Agra<;menLs (the "Extension

Agrc:emez1ls") with SCW and TAU, res'pecl.ivel)', at the 'limo any portion of the Land has received

Emil plus approval f irm T'im\l County and the approved plat has been rt:cord¢d ("Plot
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Approval"). -The flxtcnsiun Agreements shall be in the forms attached hereto us Exhibits D and

ii .

. A

3. Obligations of L§_1;51g]gY_49£. Landowner zLgre¢s to cooperate with Coordinator as
.-xeasollably-lsequested-.by~Coo1xiinatL1r~and-agmt:s~ta.pmvide-all--L1afanoatiara-and~dmzu\-nen-tfstion~-~-

about the land reasonably necessary for Coordinator Lo comply with its obligations under this

Agreement. In addition, Landowner agrees to grant m SCW and/or PVU,.as the ease may be, all

neuesieny easeulenls and rights of way for the construction and installation and subsequent

operation, mainienzmce and repair of the Utility Services. Such easements and rights Qt way shall

be al' adequate size, location and eonfiguraifion so as to allow SAW and PVU ready ad all

weather access to nil facilities for mainlemmce and repairs and other activities reasonably

necessary to provide safe and reliable water and woslevn-1te3  ̀Utility Services- in addition, as and

when Lamlowner is no longer utilizing any portion al' the T.a11d for fanning activities requiring

use of irrigation water and one or more Water Facilities Extension Agreement has been entered

into with respect to the Land, Landowner shall lherenlter provide and trztmaler to SCI any and
all water tights, which are owned by Landowner at Lite time of the signing of Luis Agreement,

including, but not limited to, Gnuidfatixcnefi irrigation Rights, Typer rights and /or Type II rights

which nm with or relate to the Land and which Coordinator determines, in ill sole discretion, to

be nseliil. Further, as and when Landowner is no longer utilizing any portion al' the Land for

lirrming zrulivilies requiring use of irrigation water and one or more Water Facilities Extension

Agreement has been entered into with respect to the Land, Landowner shall tiiercaiier transfer

and convey to S(IW at nm etist to SCW (or Coordinator) any wells on the Land that SAW, in its

sofc discretion, deems Ltseltil law' SCW, whether operational, abandoned, agricultural Ur

otiierwise. In addition, it'scw identities well sites on theLand that SCW, in its sole discretion,

deems useful for SCW, Landowner shall emzse such well sites Lu be identified O11 the Plat

Approval and dcdicatcctto SCW in fee, free fall liens, claims and encumhranees of any kind or

nature whatsoever, provided that the well site location is net located within areas identified in the

current or any approved preliminary plans as areas lo be used for entrances, entry

monumcntation or public roadways. Any well sites not trans leered to SCW are to be

decommissioned at the Landowners expense. Both parties acknowledge that until effluent is

available for the Land, groundwater Ii-om wells on the Land will be utilized. The Coordinator

will use its reasonable efforts to obtain am Interim Use Permit with ADWR on behalf et' the

Landowner or the Landowners homeowner association to allow the use of groundwater until

etltuent is available. Specific identifiable coals associated with completing the interim Use

Permit will be reimbursed by Landowner to Coordinator subject to written documentation al'

such costs. Such costs may include engineering plans prepared by l,andownet"s ozlgirieering
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51111 for the benefit of ADWR subject to Landowne1"s prior written notiiw. As: necessity and in
SCW soil discretion, Landowner' will provide for the deeding of up to two (2) acres of land per

640 acres of land, ilea and clear of all liens, claims or encuinbranccs (except as otherwise

cxprcssiy agreed to by SCW) to SCI for the use of future water pumping, tvcatmcnt and sum

...faniliIii>§.i111he,f,g,<:L1cral.£§>.c.a1;im1.idfsntitieil.Qn1?.x11ibit.B..atia¢hcsiJu:mm...

4. Payment Ohiigations. Lanclnwuer, m' its assigns in title and/'or successors in title

shall pay Coordinator an interest and linantzing life Full and final compensation to the

Coordinator in consideration [Br its services and pertorrnanee of its covenants and agreements

cnmairled in the Agreement, the sum of $3,600.00 per equivalent dwelling unit ("EIJU") ill the

Land ( the "Lanclowng_r;__§§)g;'_1g;j;,"). The portion of  the Landowner Payment not paid

uoneurreutly with the execution of this Agreement shall be adjusted upward based on a CPI

Factor, which is defined as the Consumer Price index United States (lily Average .- br All

Urban Consumers All Items published by the United States Department of Labor, Bureau al

Labor Statistics ("lprlg8"), with the Index for the month of January 2006 being tree

base index, plus two percent (2%). Tr the Index is discontinued or revised during the term ol'this

Agreement, such other government index or computation with which it is replaced shall be

utilized, and modified as necessary, to obtain substantially the same result as would be obtained

if the Index had not been so discontinuecl or revised. For example, if the Landowner Payment

was due in February 2007 and the most current available Index was 187.3 and the Index for

January 2006 was 1815, the unpaid Landowner Payment per EDU would be calculated as

follows' $3,600 x lB7.8»'182.3 x 1.02 -' $8,768. For the purposes of this Section 4, the number of
EDUc within the land shall be calculated as follows: (i) each single family residential lot

included in the Plat Approval shall constitute one (E) EDU and (ii) each gross acre of

commercial or industrial property included in the Plat Approval shall constitute Ibo' point eight

(4.8) l3DUs. If the payment to be made by Landowner pursuant to this Section 4 is due and

owing pursuant to clause (ii) above prior to the Plat Approval, Coordinator shall reasonably

calculate the landowner Payment and Landovmer shall make an iuitid payment based upon
Coordinator reasonable calculation. Following each Plat Approval, Landowner (and any

sL1ece$s¢Jr or assign in title to any interest in the Property) and Coordinator shall reconcile the
amount paid pursuant to the preceding sentence with the actual Landowner Payment clue and

L-andowuer, and/or any successor or assign in titleio any interest in the Property, as applicable

shall pay to Lloonlinator or Coordinator slmll pay to Lzinclowner and/or any successor' or assign in

title to any interest in the Property, as applicable, as the case may be, the amount necessary to

reconcile such payment.

\
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The Landowner Paymellt ix residenOall lots is payable upon the earlier of: (i) within 30 days

idler achieving Plat Approval for any portion of the Lauri retained by Landowner, (ii) upon Plat

Approval hr any portion of the Land conveyed by Landowner to an unaffiliated third party prior

to Plat Approval, (Lil) upon conveyance by Landowvncr to an unaffiliatW third party of any

.porr;iorL.¢>II.£hc.Lau1d.-Ihat..has..achieved-Elat...Appromal,...buLfo1;..wl1ich.naiina,Lplat-.haa-.bccn...

recorded, Ur (iv) rccordaiion of a final plat on any portion of inc Land retained by Landowner.

The Lzmdowvncr Payment for commercial and industrial property is paid as land is subjected to a

Tinai approved site plan. The parties acknowledge that additional ties will be billed Lu 111e

commercial and industrial end user based upon the ultimate use o1.1he land ad [ixlures lhereon-

Fees payable Lo S('W and PVU, and reimbursement for ccnain costs and expenses incurred by

Lundowntsr with respect to the obtaining of Utility Services arc not the subject of this Agreement

and shall be .paid and reimbursed to the appropriate parties in accordance with the Extension

Agreements.

No Pzliinersliip. Coordinator is acting ate an independent contractor pursuant to

this Agreement_ Nothing in this Agrccmcnt shall be intcrprctccl or constmcd (i) to create an

association, agency .relzttiorlship, joint venture, or partnership among the parties or to impose any

pitrtncrship obligation or liability upon cither party, or (ii) to prohibit Ur limit the ability of

Coordinator to enter into similar Or identical i1green1unL*i with other landowners., even it the

activities of such iandommms may be deemed lo he in competition with the activities or

Londowncr. .

5,

Defztuit

(a) Lnndowuer shall be deemed to be in material default.ut1de1. this Agreement

upon the expiration of ten (IO) days, as Lu monetary dx-:llaul1x, and thirty (30) days, as Lu non~

m onetary defm xl ts ,  fo l l owing receipt  of  wr i t ten not i ce f rom  Coordinator  speci fy ing the

particttlars iN which a De Fault is clzlimwi unless, prim' to expiration al' the applicable grace pcrioél

(ten (10) days Ar thirty (30) days, :ts the case may be), such cltxfault has boon cuneal. A ctcfftult by

Leuidowner under this Agreement shall constitute a default by Landowner tmdcr the lixtcnsion

Agreenwetats and a default by Landowner under the Extension Agrccmcxrt(s) shall constitute u

detituh under this Agreement.

6.

(b) In the event Litndowner is in deliuslt under this Agreement, the provisions

he1-enF may be enlbrced by Amy ramwzly permitted by law for specific perIlormullce, injunction, or
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other equitable rcmcclics in addition to any other remedy available at law or ii] equity In this

regard, in the event Landowner fails to pay any amount as Md when One (including the

I,an@wnor Payment), which failure is not cured wiMp ten (10) days Mol' nod cc tlicioof in

acmHdancc with the provisions of Swlion 6[u) above, such delinquent amounts shall bear interest

_.iiLMe.Intc..n£88om.neiwnt..(1.5%)_pst-nnnnm..&o1n..ihQ.diin.cl;iI§,MLm _h1.nddi1ion,.tn..tl14....

extent sud: mum Mn1aM unpéd following such ten (10) day period, Coordinator may claim a

conmcttM lien for such sum, lugethar with iMoiwl serum Mml lbTlll above, which may be

Foreclosed against only that wrlifm of [lac 1 nd owned by {l.1c duliulliing lmidowncr in rho

Mallncr prescribed by law for the lbreclnsure ufmally morlgzigw, CouMim1u>T a1 us that as :Md

when p011Ms of the Property are snkl, the obligations liorulmder shall be hilNr ted based on the

land area sold md each I UWM shrill Bo solely (and noljointly) responsible hr all sums owed

with respect w the land areas that it owns Md shall not have my obligation or liability for the

failure al' any other owner of any portion of the Mud. .

(0) Subject 1.0 the limitations descihed in the lust sentence QI' the subsection

(b) above, a1110u111i$ owed but not paid when due by i.and\Jwner shall be a lien ugninsl the Land

leaf. the parties agree shall relate back to the date upon which an ext:cL1ted copy 0l` this

Agreement is recorded in the Pihal Colmlv Recurdew Office aiming with a document entitled

Preliminary Notice of Contractual Lien which sets fin-th:

i. The name <>i' the lien claimant,

ii- the  na me  of the  pa rty or the n owne r of the  prope rty or inte re s t a ga ins t

which the lion is claimed ;

iii. and a description of the property against which the lien is claimed-

{d) The lien shall take :MMI only uzpnn 1.e1:urdalim1 al' a claim al' contractual lien aS

described below in the cilice al' the Final Cully Recorder by Cmtrdiualor, and shall r€liLtc back
to the date when the Preliminary Notice of Contractual Lien andewccutcdcopy of the Agreement

were recorded, as set [brash in paragraph (c) above. (.bordinalor shall give written notice of any

such lien- The Nolicc and Claim of Conlrnetxml J..ie11 shall include the following:

(i ) The name: of' the lien claximzml.

(iii The name of the poNy or ihcn owner of the property of interest
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against which the Bien is clailwsd

(iii) A description of the property against which the lien is claimed

(W) A description of the De[lzmll or breach that gives rise (0 the claim of

iieirazIaw"sratcr?fe'm"i1Ewiv:wig'rHe*zTtiio1151"rift1i€bIaiHi

> A statement that the lien is claimed pursuant In Lhe provisions of

this Agreement and reciting the dale al' \'recordation and reco1'd<>r's

document uumbcr of this Agrcemenl

(Vi) The notice shall be acknowledge, and after reeQrdahlon, a copy

shall be given to Ute peon against whose property the lien is

claimed in any manner prescribed under Section 15 of this

Agreement. The lion may be eulbreed in any manner allowed by

law, including without limitation, by an action to [breuluse 21

mortgage or Inechanic.'s lieu under the applicable provisions of the

laws of the Stale al' Arizona

(e) If the Landovtmer posts cither (a) it bond executed by a fiscally sound

corporate surety licensed to do business in the State of Ariwmn, or Cb) an irrevocable letter of

credit .tim a reputable financial institution licensed tn do liuszinesx in [he State of Arizona

reascmztbly acceptable to Coordinator, which bond or letter of credit (i) names ("nordinatm' as the

principal Or payee and is in ibrm sails Ihctory Lo Coordinator, (ii) is in the amount of one :Md one

half (1-lA) times the claim of lien, and (iii) unconditionally provides that it may be drawn on by

Coordinator in the event of a h`nal judgment entered by a court of competent jurisdiction in Favor

of Coordinator, then Coordinator shall recur a release of the lion or take such action as may be

reasonably required by a titter insurance company requested to furnish a policy of title insumnee

on such property to dctctc the lion as an exception thereto. Landowner shall post Ute bond or

letter of credit by delivery of same to Coordinator. All costs and expenses to obtain the bond or

letter of credit, and nth costs and expenses incurred by Coordinator, shall be borne by landowner

unless Landowner is the prevailing party in duty litigation challenging the claimed lien

Non Issuance of CC&N Expansion. in the event that Coordinator SCW and

PVU are unable to obtain all of the necessary approvals from the ACC and ADEQ within

eighteen (IN) months of the Land's inclusion in the expansion application into a CC&N or if

such apprnvuis are reversed or ultimately invalidated on appeal, which would allow for the L-and
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l.:.> be included in inc CC8<'.N expansions of SCW and PVU, then the Limtlowncr or Coordinator

at either party's option may terminate this Agreement without recourse lo cither party. In the

event. ml' lerminatiun of the Agreement, Coordinator shall remove or cause to he removed any

registration of this Agreement with Pinnl County and waive any Hen rights it mayhaveunder this

..A9con1c11t,,.

8. §§Tl.Q;11§xs' Fees. 1tlany dispute: arises out of the subject matter of this Agreement,

the prevailing party in such dispute shall be entitled to recover ii'om the Lxlher party its costs and

expenses [including reastmable ullm'ncy's Fees) incurred in litigating or ulherwise rlzwiolving such

dispute. The parties' nbligalions under this Scclirm shall survive the closing u11LhsT this

A green en L

9. Appli§;aQ9_L§;;.§8;_.Y_9;g9;.1g4i§Qii<8§g. ì11is Agreement shziil be governed by and

cnnstmecl in accordance with the laws of the State of /\rizmm, notwithstanding any Arizona or

other contiict-of-law provisions to the contrary. The parties consent IN jurisdiction tor pnrposcs

of this Agreement in the State of Alizona, and agree that Maricopa County, Arizona, shall be

pro per venue for any action brought with respect to this Agreement.

10. Interpretation. The language in all pads Of this Agreement shall Lil all cases, be

construed as at whole nccortling to its iliir meaning ad not strictly for nor against any party. The

section headings in this Agrccrncnt are &>r convenience Qnly and are not to be construe as a part

hereof. The _palties agree that each party has reviewed this Agreement .and has had the

Qpporlunity to have counsel review the same and that any rule ¢)r cul'}sl|`llcll011 tn 1iie sITe:cl that
ambiguities arc to be resolved against the drafting party shall not apply in the inlequrelalimt of

this Agreement or any amendments or any exhibits tlxcrctu. Except where speuiiicnlly provided

to the contrary, when used in this Agreement, the term "including" shall mean without limitation

by reasml al' enumerzuiun. All [nouns and any variations thereof shall be doomed to refer to

masculine, feminine or neuter, singular nr plural, as the identity of the person(s) or entity(ies)

may require.

l l . £89.u;1;9nH_§- This Agreement shall be effective upon execution by all putties

hereto ari may be executed in any number of counterparts with the same eflieci as if all of the

parties had signed the same document. All counterparts shall be construed together and shut!

constitute ume agreement.

1 2 . Entire Agreerncnt. TMS Agreement constitutes the entire integrated agreement
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among the parties pertaining to the subject matter and sL\persede$ all prior and

co11tempo1'zl11eous agreements, represelltations, and u11<{crta.kings of' the parties with Tesptsct in

such subject in:xttcr. This Agreement may not be amended excepthy an wlillen instmmenl.

executed Hy all parties hereto.

h tcrccf

J-

13. Additiunul Instruments. The parties hereto ages to execute, have acknowledged,

and deliver Lu each other such usher ducumeuL's and instmnlents as may be reasonably necessary

or upper:pnlau: Lu evidence or In carry out the lens of this Assignment.

Scvcrabilgy. Every provision of \ilis Agreement is intended to be severable. If

any term or provision hereof is illegal or invalid for any mason whatsoever, such illegality or

invalidity shall not affect the validity or legality of laic remainder of this Agreen1¢t1L

la_

15. Iuuurporaliulm by Reference. Evely exhibit, schedule and other appcnclix attachccl

to this Agreement and relkrred in herein is hereby incorporated in this Agrccxncrlt by rczfezwnce.

Notices. Any notice, payment, demand or communication required or pcrmittccl

to be given by any provision of this Agnieinfent shall be in writing and shall be dclivcrecl

personally Lo the party to whom the same is Llireuled or sent by registered or certified mail, return
receipt requested, addressed iN the addresses Sal Ring on the signature page hereto_ Any such

notice shall be deemed to be delivered, given received [Br all purposes as of the date so

delivered if delivered personally, or three business days alter the time when the same was

deposited in a regularly maintained receptacle for the deposit ofllnited States mail, if sent by

registered or certified mail, postage and charges prepaid, or it' given by my other method, upon

actual receipt; provided that notwithstanding the foregoing, notice al' any change of address shall

be ellllective only upon actual receipt ofsuclt notice.

IN_

17. Binding Effect: Partial Releases. This Agreement shall be binding upon and inure

to the benefit of the successors and assigns of the respective parties. This Agrecmcm constitutes

a covenant running with the land, shall be binding upon the Lund lim' the benefit of Coordinator,

its successors and assigns and any person acquiring any portion of the Land, upon acquisition

thereof, sha.l be deemed to have assumed the obligations of Landowner arising from this

Agreement with respect only to that ]Jortion of the Land acquired without the necessity for the

execution of any separate irzstrttment. If phases and/or parcels within the Land are sold

irldividuztliy, Coordinator will ensure that at such time as the Landowner Payment. has been paid

in full for that particular phase and/uT parcel, Coordinator shall ieleztse this Agreement of record
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from that pnréicular phase zmdhvr parcel, wiihmst rclcasaing Law, Agreement Yrum any other puriinn
Nr the Land for which the Landowner Payment has not been paid in Illll. ll is the: in&HL al' this

Agrccmcnt to release that pu11im1 ullarly lien which refiles to parcels and or plats that are paid in

full.

[Signatures are on the Followingp u g ]
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IN WITNESS WHEREOF, the parties have entered into this Agreement as of the data:

first above wrilWn.

CO ORDINATOR:

Global Water Resources, LLC

al Delaware Limited Liability Company

i ,

-.» m
Cindy M. Mies

Vice~Pr€sidcnt

LANDOWNER:

Jorge Ilaoienda, Inc

An Arizona ,orpolatlon

By:

Printed Name:

Its:

By:
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S'lA'il1i OF ARIZONA

County of lv3¢1ri<:opa

On 3 3 _j . heft mo, ,
a Notary Public ii! an r5?"§3i2f""§iTifL<;"'5a§a5i3:r§"a§'\8a§#6¢f"';'jQl{;{Qjl \
pcrsomzlly known to mu (or paved tn me on the basis of salisfzwiory uviduncc) in he the persons whose
mantes are subscribird to the within inslnuncnt arr acknmowleclged to me that they cxecutW the same in
their awtlxcwizécl capacities, and that by their signatures on the instrument, the persons, or the entity upon
bcha!f̀  of which Thu persons acted, executed the insinrmcul.

ESQ W e ft; *
"*"_tz>? W

/ -

DWITNF,.'§S my hzandpnd u[I§cial seal.
OFFIGtALSeAL

ERIC WEFT T Z
uamavPUBLIC SUB Ur Alfi!!!

!J!hEl£UOPA ccnmw
My mm. fxplras we. a, 2099

Notary Public in and For szlini Start;

My Commission Expires:

Feb

STATE av ARYZUNA

County of Maricopa c

3

) a s ,

)

On .______. _, before me,

a Notary Public in and tr said state, personally appeared ....,.......
personally known to me (or proved (G mc :Sn the basis of sntisfixctory evidence) to be the persons whose
names are subscribed Lu the within instrument :Md ucknuwledfgcd to me that they executed the same in
their mnhorized capacities, and that by their signatures on the instrument, the persons, or the: entity upon
behalf of which the pl>\'SohS acted, executed the instrument.

,..-. 4)

x

WI ESS my baud and wHir:ii:\ seal.

Notary Public in and for said State

My Cutrlmission Expires;
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ExII}[Bl'1` A TO

PURCHASE AND SALE AGRI€!RM]£N'1`

Lagan Dcscyipiion

PARQBL no.  1:

The Northeast CLun*ler of Section 15. 'Township 7 South, Range 4 East of the Gila and Sail River
Base and Meridian, Pima! County, Arizona.

PARCf3L NO. 2'
\

The South hzdfof the South half of Sec1io11 it, Township 7 South, Range 4 East of the Gila and
Salt River Base and Meridian, Pima! County, Ariuma;

EXCEPT that portion of the South hatfof the Smtlh I~u=1If of Section ll, Township '7 South,
Range 4 East of the Gila and Salt River Base and Meridian, Pima! County, Arizona, which lies
within a sll'ip of land 300 fact in width, being 150 fact wide, when n ensured at right angles, on
each side of the following described line:

l

BLEGINNTNG at a point on the Pasterly lim; o{l~said Section ll anal I8'fJm which the Southeast
quarter of' said section ll bears South 00 degrees ill minutes 40 seconds West, 867.59 leer
distant therefrom,

Thence North 89 degrees 54 minutes; 22 seconds West, (North 89 degrees SO minutes 59 seconds
Wast, record) along said ccnterfiue, a distance of 5286.33 Feet to a point on the Westerly line of
said Section 11, said point also being the point of terminus, and from which the Southwest corner
of said Section ll bears South 00 degrees 00 mimes 56 seconds West, 876.07 fact distant
lberefrom,

Fzxcll8p'1` that portion it the
Range 4 East
Easterly of the following described line:

South half of tic South half of Section ll, Township 7 South,
of the Gila and Sal( River Base and Meridian, Penal County, Arizona, lying

BEGINNING at the Southeast comer of said Sccliun ll;

Thence Nolie 89 degrees 57 minutes 21 seconds "West (North 89 clcgrccs 52 minutes 59 seconds
West, record) being parallel with the Southerly right~<>Ilwz1y line of the Yuula-Casa Grande
interstate Highway 8, a distance of 68.25 Feet,

Thence North 00 degrees GI minutes 40 seconds }:Za9t (North 00 degrees 30 minutes 00 seconds
East, record), being parallel with the Easterly line of said Section ll , a distance of 717.56 Eizel
('716.90 feet record) lo a point on said Southerly right-of-way Linc of the Yuma~Casu Grande
intcrslale Highway 8, said panini also being the point of terminus of this description; and

1
PURCI IASE AGT~.US6l'I I 145-U4 (V3).d0x;
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EXCEPT that portion of the Suulh half of the South hail' of Section I I, Township 7 South,
Range 4 East of' the Gila and Salt River Base and Meridian, Pima] County, Arizona, lying
Easterly of the following déscribcd line: _

B18G1nnI8~1G~ at the Southeast comer cs said Suction 11,

'Ì he:m:eNorth 00 degrees 03 minutes 00 seconds East 1866.90 feet,

Thence Ncxth 89 cfcgrees 52 minutes 59 seconds West 57131 feet;

Thence South U() degrees 07 minutes 01 seconds Wast 400 test,

Thence North 89 dcgces 52 minutes 59 seconds Wcsl 9.33 feet,

Thence Suulh 00 degrees 07 minutes 01 seconds West 175 fact;

Thence North 89 degrees 52 min utcs 59 sfcrxxmds West 122.93 feet,

Thence South 00 degrees 07 minutes UP seconds West 275 feet to Lhe North line of the firxl
exception herein and the end of this Linc description.

I PARCEL no, 8:

'inc Wc§4L half of Section 14, Township 7 South, Range 4 East of the Gila ad Salt River Base
and Meridian, Pinball County, Arizona.

;3.4L<c81, NO4;

The Nmthwcst quarter and the North half of the Southwest quarter of Section it, Township 7
SuuLh, Rzuagc 4 East of the Gila and Salt River Base and Meridian, Final County, Arizona.

EXCEPT than portion' conveyed to the Stale of Arizona in Docks 373, page 77 and in Docket
375, page 501 . `

;3Ax(:F,1, N_Q.._5¢

The Northwsl quarter and the North half of the Sulzlheasl quarter of' Section H, Township 'if
South, Range 4 East of the Gila and Sail River Base ad Meridian, Final County, Arizona.

EXCEPT that portion conveyed to the State of Arizona in Duckct 373, page '77 and in l')o<;kct
375, pagc.50l _

2
PURCHASE AGTJJS-SC ; H5-u4 (Vllduu
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EX':HRQiL no. Q:

The East half of Section 14, Township 7 South, Range 4 East of the Gila and Sail River lime and
Mcriclizm, Penal C'4'aunty, Arizona;

EXCEP T a ll the We] and otter mmemlx as rcsL,n Ld 1r1Pat§3J.L.frm11 Tl1ulI;:.<l S1zzLt:s_of..€'&mcr1caL

EXCEPT that portion conveyed to the State of Arizona by Deed recorded in Docket 388. page
330, descriiied as follows :

\
\

The East 68.25 fccz of the North (33. IT feet of Section 14, 'Fmvuship 7 South, Range 4 East of
the Gila and Salt River Base and Meridian, Penal ("aunty, Arizona.

;;>ARc'F:L n41;

Lot 18 and the South half of the Northwest quarter and the North half of the Southwest quarter of
Section 13, Township 7.Soulh, Range 4 East of the Gila ad Salt River Base and Meridian, Pima]
County, Arizona.

i3XCF.PT at! coal and other mincruis zs reserved in Patent from United Stoics n[ erica.

I PARC83.LNO, 8:

Lots l0J and 20 of Scclicm 13, Township 7 Smith, Range 4 East of the Gila and Sal( River Base
and Meridian, Pima! County, Arizona. .

P ARCEL NO. 91

That portion of the North half of the Northwest quancr of' Section 24, Township 7 South, Range
4 East of the Gila and Salt River Be: and Meridian, Penal (jolly, Arizona, described as
follows:

i31:l(}INNING at Lhe Southeast cnmer~ of the North half of the Nrn.f11wcst quzlrler Qr said Section
24,

Thence NoNie UP degrees 03 minutes East along the Fast lint; thcreot] 500 foot,

\

Thence South 89 degrees 59 minutes 45 :seconds Wcsat, parallel with the South line of the North
half of the Northwest quarter of said Section 24, a distance of 232 feel,

Thence' South O0 degrees 03 minutes West S00 fact to a point on the South [inc of the North hall'
of thosNorthwest quarter of said Sccliun 24 ;

Thence North 89 degrees 59 rninules 45 seconds Flask along said South line, 232 feet to the
POINT av BEGINNING.

'1
J

PURCHASE AUT-JJ5»SC [l,}5-l!4 (V3).r\0c
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9 9091. no. IQ:

Lots 5 and 6 oIISectir>n 24, 'i'own:~;hip 7 South, Range 4 East of the Gila and Sat! River Base and
Meridian, Pima] County, Arizona.

~¢t1§~131¥~;.cozl[ and oft nr n1111f:1 dls as rescan ed i11Pat<;uLLwm Unittxi beams LAI Alnczica

r»A;;QuL no. 1  I:

The South half of the Southwest quarter of Section 13, Township 7 South, Range 4 East of the
Gila and Salt River Base and Meridian, Pima! County, Arizona.

\

_11A; c¢5r,no. 1.2;

Lots 5, 6, 7, 8, 17, 18, 19 and 20, Section 12, Township 7 South, Rzlngc 4 East of the Gila and
Salt River Base and Meridian, Pixie County, Arizona. '

EXCEPT all that purlion which lies within a strip oflund 309 feel in width, being 150 Iieet, when
measured al right angles on each side of the following described centerline:

l

BEGINNING at a point on Lhe West line al' Section 7, Township 7 South, Range 3 East, which
point of 150 feet Southerly oflbe West quarter corner thereof,

'l`hcnce North 89 degrees 52 minutes 59 seconds Wcsi, a distmcc of 10S62_G3 feet, more or less,
to a point on the West line of said Secliml 12 and the end of this ccnlerline description, :Md

EXCEPT all the coal and c>ll1er minerals as reserved hi Patent from United State of Arneriuzz.
(Affects Lots 5 and 6 of said Section la}

PARQQL no. 13:

The West half of Section 12, Township 7 South, Range 4 East of the Salt River Base and
Meridian, Final County, Arizona;

EXCEPT all that portion which .Hes within a strip of land 300 fact in width, being 150 Feet, when
mcauaured at right angles;-on each side of the following described centerline:

BEGINNING at a point on the West line of Section 7: Township 7 South, Range 3 East, which
point is 150 feet Southerly of the West quarter comer thercoil

Thence North 89 degrcn<l 52 minutes 59 seconds West., a distance of 10562.63 feel, more of less,
to a point on the West line of said Section 12 and the and of this centerline dcscripliou, and

EXCEPT all mc coal and other rn811¢51.aI$ as reserved in Patent fi'om United States of America.
(Affects the South half of the: Southwest quarter of said Section 12), and

4
PURLIHASIE AGT-JJS-.*i(i \ I -15..04 (v3),u<»¢
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\

EXCEPT all that portion lying Westerly of the following described Linc;

COMMENCWG at the Northwest comer of Section 13, Tmvnship 7 South, Range 4 East of the
Gila and Sail River Base and Meridian, Pima! County, Arizona ,

'I hcnuz 9091;00 dQgr<>L*> Of minutes 0{Lsr:conds v» mi a distance of 133 10 lee!

Thence South 89 degrees 52 minutes 59 seconds East, a distance al' 106.79 feet to the TRUE
POINT av BEGINNTNG;

\

Thcnoc North 00 degrees 03 minutes DO seconds iasi, a distance of 2000 Feel and the and al' Luis
line description.

pARc}3L_.nQ_ 14:

Government Lots 3 liwmzgh 10 inclusive, 15, 16, 17, 21, 22 and the North half of the Northwest
quarter of Section 18, Township 7 South, Range 4 East of [ha Gila and Salt River Base and
Meridian, Final County, Arizona.

PARCRL.IiQ_. 15:

• Gnvermncni Lots 3 and 4, Section 24, Township 7 South, Range 4 East of the Gila and Sail
River Base and Meridian,Pima] Curly, Arizona.

r

\

5
vl1lcri'H.4s18 AGTJJS-SC I I- 15414 (vs) doc
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DI8SCR1T"HON OF sew AND P VT sERv1c'Es  TO BF: COORDINATED BY Coordina tor

EXHTBW C'

INFRAS.rRUCI11RE (`OORDl'NAT1ON AGREEMENT

°r

Sr

Expand the existing CC&N water service area to include the Land

P1-:pane a muster waler plan with respect to it: Land

Confirm and or dove-lop sufficient water plant and well source capacity for the Land

Fxtcnd a miter distribution main line to Lhe Ikzlivery Point

Provide will-serve letters to applicable govemlncntal agencies necessary for final
plat approvals with a schedule of commitment dates personalized for the Land

Obtain a 100-year assured water supply and Certificate of Designzllion reqLlil'ed br
final plat approvals and Dcpmimcnl of Real F:sluLe approvals

Provide expedited limy! subdivision plat water improvemcut plan check and
coordination with the Arizona Department of Linvironmentnl Quality for Approvals
IO Constrict

Obtain/Dovclop facilities extension agrccrncni br conslruclinn rt inlia2slnu;l.uT<-:
within the Land (subj Oct to roimburscnicnt)

n m

-

-

pvt;
Expand the existing CC8nN wastewater service area to include the Land

Prepare a master wastewater plan with respect to the Land

Develop a master reclaimed water treatment, retention, and distribution plan
including interim well water supply For lake storage liicilities.

Confirm and Ur develop suliiu-ient wastewater plant capacity for the Land

Extend a wastewater collection system main line to the Delivery Point

Extend a reclaimed water line to a water storage facility within the Land

Provide all permitting and regulatory approvals including, but mol limited lo an
Aquifer Protection Permit and Central Arizona Association of Governments
(CAAG)208 Water Quality Plan as necessary-

Provide will-swerve letters lO applicable gnvemmenta! agencies necessary for finial
plat approvals with at schedule al' emnmitment dates personalized for the Land

Provide expedited final subdivision plat wastewater improvement plan cheek and
coordination with the Arizona Department of Bnviromncntai Quality for Approvals
to Construct

Obtain/Develop facilities extension agreement tr construction of inlirastruetun:
within Lhe* Land (subject to rciniburseinent)

GW(06-0200)050998



EXI-1I8;T D

INFR ASTRIICTIJRE COQRD1NA8;;Q;§L4<;REEMRNT

LINE EXTENSION AGREEMENT -. SANTA CRUZ WATJER COMPANY

'WATER FAcIe,rrlRs EXTENSION AGIUQEMENT

This Agrccmcm fs made this da y of
1 200 by a nd

between SANTA CRUZ WATER COMPANY, L.L.('_ an Arizona limited liability company

("Company"), and 1 an ("Do:vc:iopcr").

RECITALS1

Dcvolopcr desires Thai water utility 5crvfL:t: be extended to and for its real cstato

develzkpmenl kacaleni in Parcel of consisting of (sing-8le l%Lmf!y,

multifamily, or commercial) lots, in Pima! County within the general vicinity of the City of

1`vim.icol>a, Arizona (the "Dcvc[opmc1\t"). A legal description :For the Development is attached

hezrciu Exhibit " A " and imzoqaoraledherein by this reference. The Development is located

within Cumpany'x Cerci liuzmle l:>l".Cun lenience and Necessity ("CC&N").

Company is al public service corporationas defined in Article XV, Seclion

2 ml' the Ariana Cou;»:tilulio11 which owns and opewtes water utility facilities and holds a CC&N

from the Cb mulissioxx granting Company the exclusive right 10 provide wales utility service

within portions ofPiual County, Arizona.

Subject Lo the terms and conditions set forth hcreirmfter, Developer is willing to

construct and install facilities vithin the Development necessary to extend water utility service to

and within the Deveiopanent, which facilities shall connect tn the Comp;my's system asg+i:ne1'a1ly

shown on the map attached hereto as Exhibit "B." Company is willing to provide water utility

A.

FS.

GW(06-0200)050999



service m the Development in accordance with relevant law, inc!ucLing the rLLle:~: and regululions

of 01e Commission nn the condition that Developer Sully and Linusly perfoml the obligations and

satisfy the conditions and Iequiremaznls gem Forth below.

S  AND AGRLIQMLN 1s-"-

now, 'l'I~iI3PJ31"'ORE, Lu consideration of  the 1bFiowi Iag cuvenzulls and

aggreernemx, and other good and valuable consideration, the receipt. and :sullIed<;iency of wllich are

her:-:by acknowledged, the parties hereby agwc at lhlloxvsz

Construction of Falcilirics. Developer agrees Io ¢;o¥1sL1'L1ul and iusiall

water distt'ibulion mains :Md pipe!im:s, valves, huosler stations, hydrants, filtirbgs, service lines

and all other rfslated Bxcili l ies Led improvements necessary to provide wa te r utility s e rvice to

each lot or building within the Development as more paiiiculflrly dcscribccl in Exhibit "C"

attached hcrcta [Mid incorporated herein by this ref<>r<:ncc (referred to h(;1'Qilf1[{HQ]' as the

"Flu;ililics"), The Facilities s}m1I connect to the Company's: system at the puini shown on the

approved plans as generally depicted on the map attached hereto us Exhibit "R," and small be

designed and constructed within l¥1t~: Develnpmenl in a mnmmsr which allows the provision of said

and reliable water utility service to each lot therein. Subject to the terms and conditions set forth

herein (including, without limitation, Conlpany's rights of plan rcvi cw and 8pp1lovHi and

ins t cctio u of fina l cons truction), De ve lope r sha ll be responsible for at] construction activities

associated with the Facilities, and Developer shall be iiablc Tb: and pay when due all costs,

expenses, claims inc! liabilities associated with the construction and insiallaliun of 034: Fauililies.

Couslnlction Standards and Reqni;e8¢8;_|§§- The Facil i t ies shall meet

and com ply with ( 'oulpany's standards and spccificaiifansz, ad all  engineering plans and

Sp es Eiculionfs hr [he Facilities shall be approved by Company and its engineers ("Companyls

1.
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Elli U8e1'"]: prior to loc commcn<';cn1o11t of construction. Cflinpany and Curnp&u"1y's Eugiwmeel' :¢.

shall review the poems and speciiicaliuns and shall provide any 1't:L]uirem<:nts or comments as

scion as practicable. Developer shall require that its contractor bL: bound by and cunibrrn to the

"§3I §"8H"fHI§1"'Ii=3i3iIli1fi"£Pi'6li"il58"f£l'Fi'"t1i§"I"l&"4:ii.tf'ti{3"§'§§"filIli"fiH§*l§i5§Fi3l9i?(TTil_Y""Ci?fiil}33i1";?T"THlé"ii§li'§ifi°'iif8fi'6°§Yi6ld"°̀

installation of the Facilities shall bu in conllrmnunce with the applicable  regula tions of due

Arizuuil Dcpartanent of Environmental Quality ("ADEQ"), the Commission, and any other

guvermncmtal autlxoritv 11nvingju1'isdiculou Rh¢:r¢ovar,

*T
J . Right of Inspection: Corrective Action. Company shall have the n'ght to

have C(>mpanyls liuginccr inspect and test the Facilities at reasonable, times during doc course of

construction as necessary to ensure Collfo II1118l1cl8 with plans and specifications. If at any time

be.lbr<-: the Gnu] ucocptancc bY Company of the lfacilitics any construction, materials 01'

workmanship are .!i>Lmd Lr: be De Festive nr delicienl i11 Emy way, In' Lhe Fwsililies Phil lo cLmli>m1

t.o this Agccment, then Company may vey act such defective or deficient construction, materials

ardor workmanship and require Developer 10 Hllly pay for all necessary corrective constuaction

Q-:i.R}rL:~: ("(`orrC¢8ti\'L: Action"). Company reserves the right to withhold approval a nd to forbid

connection of" any delEctivc portion of the I-'acilitics to Cornpzmyls system unless and until the

Facilities have been constructed in umscordanue will plums and apeci I3cali0n8 and all applicable

regulatory requirements. Further, Dczvelfaper shall promptly Lmdel'lake any Corrective Action

required to remedy such deflects ad deEciencir::4 in cunxlruction, materials and wQl'kII1ansl1ip

upon receipt of notice by Compzuxy. The Ibrcgxxing rlulwilhxtandjng, Company shall not

unreasonably wit11hc»1d Ur delay acceptance Rf the Facilities,

4. Trunxfcr Rf 0wncr.ship_ Upon completion and approval of the as~buiit

Is acilitics b y Company and an y olhcx' govenlmxentnl authority whose approval is required,
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1-e;418"6 '§;l>i1af8,>"s;}ia1r

and  be r c s pons ib l l a  f or  t hei r  opef a i i ozz ,  maiu t c nzuxc o and  r epai r .

311 a f orm s at is f ac tory to Company.  T l lereaf ler ,

I`)evelrJpf :1. shaH lra1t:<l ler al l  r ight,  (c it ies  and inlerat ik in the Fac il i t ies  to Company via a Bil!  of '  said

iaiéluclc al? d£str1but1o1T."i"1*f§i¥i§'"lh?1E1}*6r""83Taii"é"£I

Company s hal l  be the s ole owner  o[ `  the Fac i l i t ies

Cut>mpany's ownership sums

app urtenmlces them

Dave-:1Ltp1ne11l up Io the pnin l  O f  Lxmneul i im to the service l ine of  each cus tonxur  rcoc iving service.

Main t enanc e and  r epai r  of  eac h  s er vi c e l i ne,  wh i c h  z i nc s  aw nm par t  of  Lhe F ac i l i t i es ,  s he! !  be

L) eve lo pc1"s, r h o  D e ve l o p l n e u t ' s  o r .  e a c h  i n d i v i d u a l  c u s t o xn c r s ' rcxpmmsi bi Iity- All work

p er f or m ed  b y or  on  b eh al f  o f  D evel op er  s h u t ] b e war r an t ed  b y D evc l u p u r  f or Que y e l l  f r o m t h e

d a t e  o f  t r an s f e r  o f  t h e  F ac i l i t i es  t o  C om p an y ag a i n s t  d c f c c l s in muler f ais  and woT l<mz1nxhip_

D eveloper  s hal l  al s o c ovenan t ,  at  t he t ime al '  t r ans f er ,  t hat  t he Fac i l i t i es  are f r ee and  c lear  of a l l

l i ens  and enc un lbranc c as , an d  u n l es s  t h e  t i m e  p e r i od  f o r  f i l i n g  l i en  c l a i m s  h as uxpircd, shall

provide evidence in the f or m  of  l i en  wai ver s  t h at  a l l  c l a i ms  1 3 I `  u c m l r u c l or s ,  s u h u n n l r ac t u r s ,

u lc c han ic s  and mater ialmen have been paid  and s at is f ied .

5 . F i n a l  A s - B u i l t  D r a w i n g s  a n d  A c c t - u n t i n s g  \ I f  C o n s t r u c t i o n  C o s t s .

I m m e d i a t e l y  I b l l o w i n g  c o m p l e t i o n  a n d approv al  up Lhe Faci l i t ies,  Dev eloper 5.11:-11] provide

C om p an y  w i t h  l b r e f c  s e t s  o f  A u s - l au i l l  d T z l w i l l g s  an d  s p ec i f i c a t i on s  f o r  t h e  F ac i l i t i es  an d  a

r ep r od u c i b l e  c op y of  s u c h  d r aw i n g s .  D evel op er  s h al l  a l s o p r ovi d e an  ac c ou n t i n g  a l '  t h e c os t al '

c ons t ruc t ing  and ins tal l ing  the Fac i l i t ies ,  wh ic h  amount  s hal l  be : 'C f .Lmc lal '1 le in  ac c ordanc e wi th

par ag r aph  8 ,  below.  C ompany s hal l  have no ob l i gat i on  t o f u r n i s h  s er vi c e l o  Lhe D evelop lneu l  or

to ac c ept  the t rans f er  of  the Fac i l i t ies  unt i l  Dc vc lopc r .  has  c ompl ied wi th  th is  paragraph.

6 . E»Z\S€!1l ants. D c vc l op c r  s h a l l  b e  r es p on s i b l e  f o r  ob t a i n i n g  a l l  n ec es s ar y

eas em en t s  ad  r i g h t s ; - o l l w ay Rn' the uunxU L1cLio11 and instfxilation, and s ubs equen t  oper at i on ,

nwui ln leuance ad repai r  of '  Lhe Fac i l i t ies .  Such easements  and r ights -of -way shal l  he ol laLdequaU:
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Sim, location, and c0n.figuTulion so as in allow Uumpany ready access to the Facilities for w.

lllilinlenancs and repairs and other activities necessary to provide safe and reliable wulur utility

Such easements and rights-<>f-way shall bu provided in Company by Developer at the

,.*.éi56¥.?E"""}<'Lf

Lhe Lime of iransfcr, all easements and rights-oflway shall be he 0? physical enc1.0achmen1s,

e:1<;Lsmh1°unces 01' other obstacles. Conlptuny shall have no responsibility to cpbtuinor secure on

Developer's befall. any such easements or 1.ights»of~way.

7. ReimQg_l8_e_ment for Engineering and Other Fees and Expenses,

Developer shall also reimburse Company Yhr the (1088, cxpccnscs and tires, including legal fees

and costs that are i1lcu\lic:Li by Company for prepz1l-uLiun iV this A grcemxm l, kn' reviewing, and

3pp1lovi11g the plans and speciliculions Yin' the Fucililies to b e L:cmsLrL1cL§:d by Developer, for

inspecting the Facilities during consluuctinm and other supervisory activities Lmderlzlken by

Company, l̀ ur obtaining any necessary approvals from governmental authorities (collectively the

"Admi11ist1'z1'tivl: (̀ osLs'>). F01 swap purpose, a t the time al" the signing of this Agreement, the

Developer will pay an advance Lu the Uumpany al' Seven Thmtxzmd Five Hundred Dollars

($7,500). Developer shall provide ndditiqual advances to Company, as may be requested by

Company 'm writing from time-to-lime, Lo reimburse Company for any additional Administrative

Costs if incurs. Ali amounts paid to Company pursuant to this provision shall const-itute

advances in aid of construction and be subject to refund pursuant to paragraph x, below.

8. Reiimds of' Advnu.ccs.. Colnpzm}' shelf refund annually to Developer an

zLmoLml equal to seven percent (7%) of the gross annual revenues received by Company I8.m'r1 the

provision Rf waiver uiiiiiy service to each bona fide customer within the Develnprnem. uclfl

ra¢IILu1ds shall be paid by Company on or before the t̀ rst day o1'AugL1sl, czwflrrlenlsing in the Iiaurth

GW(06-0200)051003
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uzxlendm' year fol Mwing the ca le nda r ye a r in which title  to the Fzxciiiiies is 1,r2u1s.l°e1'red to and

accepted by Company Ami cunliuuirlg tlwrcalicr in each succ:e<:<l3ng calendar year for a  tota l of

lwunly-lwo (22) jxcars No interest shelli nccrlLe or be payable on the alnounts Lu be 1'eFunxleLl

li8&"f§i1ii13'e¥I;.'313zra858>-ua'l8§1't3..6.s11'-."""e-.i=aiisau1mg af't\§g8"§3@l"5f"§gEH"ii§6h°{§i:l3°.8i5"§='¢3§f'}58I' i 6  .

law-relllndabic. IN no event shall the total amount of the refunds paid by Company hounder

exceed the loud Lnrlouhl of a!! advances made by Developer flcrouncier. For the purposes of this

pl'ovis ion, the umm! Lumnmt of Dcvclopcfs advances shall be equal Io Developers actual cost of

constructing the Facilities, less the costs of' Amy <:mTecLive action as delinud in pilrugrzlph 3

abuvc, inc costs of cxufng any defects arising during Lhe warranty period, Eu: provided herein, and

the costs of any unreasonable overtime incured in the construction al' the Fucililies, above, and

the amounts paid by Developer to Company hr Adnlillistrzrtive Coats pursuant to puuzgraph 7

above

Colnpallw's Obligaltiun to Serve. Subject to Lhe condilinn Leal Devrslnpcr

tidy perform its obligations under this Ag\'e¢:menl, ('ompmty shall provide v».';,1leT utility sewiue

to all custolners within the Deveiupnwnl in acunrdance with C`on1puny's lilTs ad scheduha Ni

rates and charges for service, the Alex and regulations al' the Commission and other regulator

authorities and requirenvsnls. Tkwwever, Ccpmpzmy shall have no obligation to accept and operate

the Facilities in the event Developer fails to make any payment provided in this Agrccxncnt, fails

Lu conslruet and install the Facilities in accordmlcc with Compan5"s standarcis and specifications

and in accurclancc with the applicable rules and ncgulations of ADEQ, the Commission or any

otlnér g0vcrnmcnta} authority having jurisdiction thcrcovcr, or otherwise fails to comply with the

terms and conditions of this Agrucmcnt. Dcvciopcr acknnwluadges and undewtalxds that

Cmpmpzmy will not eslabiish service Lu any cuslomitl. within the Development until such time as
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Compally has accepted the transfer of the Facilities, and ail amounts: Thai Developer is required lo

pay Company hcfeunflez. have in fact been paid. The foregoing lwuvitlmslunnling, the Company

shall not terminate service to any customer within time Dcivelopnstcutl 10 vvhonl s¢:rvice 11235 been

." 633 -1.§'""é§»i§131i§1i§§a""88E"'£i"'"é"fiii'8f¥ij'iii5;lili:8"é"""6T' ?=Lf1lj? " l§iiB'§"¢5ql3é"1i"E"5i"Eéi'éTi"'"61EI"'iil618;§EFi'6'f1l18§HE&8""W

Develops; hc:reLm<1e1'.

10. Liability for Income Taxes. In the event ii is dcte1'min<:d that all or any

portion of Developers advances in aid of construction hcrouuclcr constituted taxable income Lo

Company as of the date of this Agrcezncnt or at the time Company usually receives such

advances hcxcunclcr, Developer will advance l"Lmds in Company equal to the iucomsr taxes

resulting, from Dcvciopcs advance hcrc1t¢1clar. These Funds shall be paid to Compfuly within

twenty (20) days lblltrwing, coli Gczxliun lo Thzvelupel' Thai ti determination has bccu made that any

such advzmues col'ls¢iL\Lle taxable income, whether by virtue of any clctcrminaiicm or rsoiificaiion

by a govermncntal authority, amcndm<>11t to the Internal Re:vemLe Code, any regulation

promulgated by the Intimal Rovcmxo Service, l>T similar change to any statute, rule or regulation

rciating to this matter. Such notification shall include documentation reasonably necessary to

substantiate the Company's liability for income taxes resulting

aid Of cx>13:slrLu:£iun under this Agreement. In the, event that addiiinnal ihnds are paid 'by

T)evt:lt>per Lmdett this paragraph, such funds shall also constitute advzincex in aid of wnsirxlction

in addition, Developer shall indemnify and hold Company harmless br, from and against any tax

related inletest, fines and penalties assessed against Company and O€1a<:r wels and expenses

incllrrefgi by ("umpzmy as a cunxequence of' late payment by Developer of amounts described

uhovcz .

11. Notice.. All notices and other written uonlmunications required hereunder

l l llllllllllllllll
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shall he sort to the pzuiiss ibllows2

<*0MPANY¢

Santa Cruz Water Company, L.L.C.
Attn: Cindy M- Liles, Vice PrcsidrcM

"226U1"N7"1'9'*"'Av§mré""" --- .. .. .........
S uite  Zl0
Phoenix, Arizona  85027

DEVELOP ER:

Each party shall advise the other party in writing of any change 511 the manner in which

notice is LQ be: provided hereunder.
12, Governing Law. '1`iuls Agreement, and all rights and nbliguiinlxss

hereunder, shall be subject tn and governed by the rules and regulations of the Commission

re la ting Io domestic; water utilities and ge lle ra liy sha ll be govfzmfxi by and c<>n>a1rL10(l ill

accordance with the laws of the State of Arizona. Developer understands and zuzklwwledglis ital

Company's rates and charges, and other terms and conditions applicable to its provision of utility

service, may be uwdiiRed Hum iimc»to-time by order of the Commission. Compa ny sha ll

provide D<:vt:lQpe1' wt Pp cnpics of such orders  tha t may a ffect Dcvclopefs  rights  and obliga tions

Imrzrcuudcr.

13. 'l`inlc is of the Flamenco. Time is and :shall be al' who essence Of this

14. Indcmnificniinnz Risk of Loss. Dcvciopcr s ha ll indcnmify a nd hold

Company harmless for, firm and against any and all claims, demands and other liabilities :Md

expenss8s {ituclucliug, 21ttom<:ys' fees and other costs of litigation) arising out of or otherwise
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relating to Dgavelopetfs ihilure km comply with any al' the terns and conditions uunluinx-xl herein

incl using (without Limitation) Conlpany's refusal to serve my unit witIlhl inc Development based

on Df:ve10per'x I"ailLueI a iimciy l'1l81l]1lCl'. L¥cvc}opcr's

zta13v'i5'iHa i4:1l1'£i1if§ 'CbliJ'T}851T3F j;5IH81'I t".é"5i.{£°§il<1"[ld"E§[]¥"Ei>"ri'é'i'i"€i'6ii?iiFll":8L'3 {i"*bliili"é§"iiiiE1E=8Y"fiil{léili' lTi%8¥.%é5T{ii3éé?

its L:untracT01's, subcontractors, agents, and employees hereunder

Successors and Assisgns.. This Ag,reeme11E may be assigned by cither of

t h e pa rtie s  provide d tha t the assignee agrees in writing to be bound by a nd fully pe rform a ll o f

the assignors duties and obligations hereunder This  Agreement and a ll te rms and conditions

colxtained herein shall be binding upon and sha ll inure to the bcncth of the succcsso l̀ s and

assigns of the parties

16 D i s p u t e  R e s o l u t i o n . The parties: hereto agree that men will use good

Mth efforts to resolve, through vtegntiatixnx, disputes arisitlg hen-:1111der without resnurting in

mediation. arbitration cu' Iitiiiution

17. lntegrntionz One Agw:1u.Q11¥»

ngreclnems, con LracLu, reprcs4.mtations and uncicrstandings concerning its subject matter, whether

writtczxl of oral

18. Attor11cv$' F The prevai l ing party in any l i t igation or other

proceeding concemlhg or related fv this Agreement, or the enforcement thcrcotl shall be entitled

to recover its costs and reasonable attorneys' fees

19. Authuriiv to Perform. Cumpzmy represents and wan'ants to Developer

that Company has the right, pow<:1' and autlwrily to enter into and fully perform this Agreement

Developer represents and walTmlts to Company that Developer has the right, power and authority

lo wzlcr into and fully perfoa'lll this Agreement
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DEVELOPER:

B y
its

By
Cindy Liles

MS: Vice Presiclexlt

an Arizona ilmihsd liability company

C03*'lB4II>=I§l,. :

SAy"IIA CRUZ WATER COMPANY I.-[..C.
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\\'zlt§:r Fuciiitics Budget
(Required to be completed bar Developer prior tn execution of agreement)

EXHIBIT HC? )

|

J ."

8

QT UN i'1. $ TOTAL 3?Item

8" C-900, Class 150 Water Main
8" Valve Box & Cover
Fire Tiydwni, Pomplele
3 IN" Double Water Service
3 / 4" Singh: Water Service
I W T.zLndscz1pc sezrvicc
2" Landscape service
1" Landscape service

Subtotal
Sails Tax
Total

UNIT

Ll"
LEA
EA
.EA
EA
EA
'EA
EA

'Q

-~
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LINL LXILNbION AGREEMENT P MG VLRDII Ll 1 lL11 ITS L OMPAN Y

t8x]1IBI11.1§
:nr RASTKUCTURJS C'OORD[N¢\l110N AGKILEMEN I

4.

SEWER FACILITI ES EXTENSION ACRERTWENT

This Agreement ix made this day of 1 200- by and

betweenPALO VERDE UTTIJTIES CUMPANY, T..T..C. an A1iv.nna limited liability company

("Company"), 1 an ("De ve lope r").

RE CITALS  :

Developer dcsifcs that sewer utility service be cxtcudccl to and for its real estate:

dev<:lop1T1cr1l loczuecl iN Parcel of consisting of (single family,

mulii-£'amfly no cv/mm&r0'iaI} ans, in Pima! County within the general Vicivlily al' the City OF

Ma ricopa , Arizona (the "Dev tzhyprncn L"), A legal description .for the  Uevelopment is attached

hereto M Exhibit "A" and incorporatedherein by this reference. "l.11<: Development is located

within Compzm.y's Ce1'ii!3ca1B otlConvcnicncc and Necessity {"CC8cN").

B, Cnntpzmy is a public service izorporaliun as dciiraeai in Article XV, Seuiion

2 ¢>f̀  the Arivxmu Consliluiion which owns and operates a sewage Ircatmmmt plant and culleciion

system and holds a ('C&N from the Commission granting Company the exulu§ve right 10

provide sewer uiilily service within portions sPinal Carty, Arizona.

C. Devekxpex. is willing to chnsitruci and install Vasili ti es within lb e

Development necessary ka extend se.wen. utility service to and within Lhe Deavelupnlfalu which

facilities shall connect in the Cornpanyls sy'st€>m ms generally shown on the map nllachmi luzreW

as  Exh ib it "B,
n Company is willing lo provide sewer utility service to the Development in

GW(06-0200)051012
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Lu:cm.d€tnL:L8 with rcicvarmi law, including i116 rules and regulations of the Commission on the

condition that Developer fully and Iimrsly perform the obligations and satisfy the conditions and

r@qL1i1*c1'nct1ts set tbrlh bciow.

Gw(06-0200>051013



( QVMANTS w e  x< RF TWWINTS

NOW, THEREl~'OlUi, in consideration of the following uovenaalts and

agreements, and other good and valuable consideration, the receipt anti sufficiency of which are

1ié1=6I6YErcT<h'6»:v1a8"<'tg6d,'tHe'W1%r~fs"1i9'eli8ri§gf'e§'=,L<"&i1'Iaw§:"'

20. Construction of Facilities. Developer agrees to con.~strL1ct and install

sewage coHec1.ion mains, manholes, pumping stations all/or such other tilcilitie..-4 am d

l mprfa vo-nwnts MOCK? scary Lu provide sewer Lltiiiiy service to e a ch lo t Ol' building 'within the

Dcvclopnxcnt as more pnrli{:ulu1-ly described in Exhibit "C" attached hereto and incorporated

heroin by this reference {relbn~cd to hereinafter as the "l5'acilitics").

Lo the (company's system at the point shown on the approved plans as gcncraily depicted on the

wop atiuclwcl hereto as Exhibit "B," and shall be dasigncd and constructed within the

Development in u. manner which allows thep1'0visio1\ of $?1Ile and reliable sewer utility service to

each 101 there in. Subject to the terms inc! conditions set forth herein (including, wiLhou£

limitation, Company's rights of plan review and approval and inspection of final construction),

Developer shall be responsible liar all construction activities assooiawd with the Facilities, and

Developer :~:hz1l1 be liable for and pay when due all costs, expenses, claims and liaiwililieel

associated with the construction and installation of the Facilities.

21. Construction Standards ant Requi1.c1p_n1_;t§, The Facilities shall meet

and comply vvilh Cmnpany's siaudards and specifications, and all engineering plans and

specifications for the Facilities shall be approved by Conlpally and its engineers ("Compzlny's

1i11gincer") prior to the cmnnucncorlmcut of consiruc'Lion. Company and Con1pfLuy's Engineer

shall review the plans ad specifications and shall pruviflc any rcquirczmcuts or comments as

soon as practicable. IJeve\s>pr:r shall requi1e.1lml its contractor be bound by and conform £9 the

GW(06-0200)051014
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pimps and specifications tr the Facilities as finally approved by Company. The conshuution and \~Q

§n:4£alla1inn PK. the Facilities shall be in conformance with the applicable regulaliuus al' the

Arizona Dfzpzufmeut of' En virntmsanenlal Quality {"ADP:Q"), the Ccunnlission, and any other

'"§5'§;§f""'§5{§]"§j_ij1i}§5"j-]'{8rt§°g{;;n"*;'j{{3§4'{{5§',§',5=§"}};Eé¥&"5;}'é"{_""""° ..............................-............ ......* ....._...........................................................

Rigllt auf Tnspecfiun; (I¢>rructiy0 Action. Company shall have t£1c right To

have Company's Engineer inspect and test Lhe Facilities at reasonable times during tic course of

cons;trucl3on as ncoczsszrry to CIISUIC cozifornlancc with plans and spcci13cz1liuns. it' al any Lime

bfstore the Hun] acceptance by Company al' the Fauilititws any constriction, nlatcrialls or

workmanship are found Lu be delkciive Ur deliuienl in any way, or the Facilities fail to conform

to this Agreelntrltt, than Company may reject such defective or deficient consmlction, maicrials

and/'or workmanship to i`L111y IJ F13' for all necessary corrective construction

cffoNs ("Com:c1ivc Actioll"). Company reserves the right to withhold znppwvai u r l to [brbi d

cunnemslion 0 I"an y deikf clive portion iV Lhe Facilities to C'ompany's system unless and until the

F`auilitie.~; have been ummnslrucled in accordance with plans and specifications and all applicable

rcegululury requiremesnls Furzlwr, Duvalier shall prannptly undertake any (Lorrcctivc Action

required LQ remedy such defects- and deficiencies in rx>nstrL1ction, ulaieaials and workmanship

upon 1*eccipt of notice by Company. The foregoing notwithstanding, Company shall natl

unreasonably withhold or ciclay acccptanoc of the Faciiitiews.

23 » '1`ransl'er of Uwllershiu. Upon L:omplL*[ion and approval of the us-built

Fa cilitie s  by Compa ny and any other govt;-rnrnuntal aulhuvily whose approval is require d ,

Developer shall transfer all right, title and iltleresl in the Facilities to Company via a bill of sale

in a inn smi>:Ilz1clm-y to Company. Company, in its sole discretion, may require Developer to

conduct a vide-G inxpcxuliun of any of' the Facilities prior to anal approval and zauceplance ks

GW(06~0200)051015



ensure that up breaks or similar defects exist. 'l`lacrez1'}'1cr, Comparly shall be the sole owner of

Thu Facilities and he rcspunsible fur Lhuir ¢Jpe1'alion_ n1:1inte11aucc and repair. Com pun y'x

ovmership ad respnmsihilily shall include all pumping stations, mzmhnles, cnxllectioll and

mnrsmissivn-n1zrir§s'.aud»'01'"TeIat1sd..appm~rena11ees"widxirwhc"
fig

'°t£1e°°";8c-iixf n .<8f".

cuurmcction of the sower Linc of each customer receiving ssarvice to the coilcction main.

Mainiunancc anti repair of each sewer scrvicu line, which lines rTe not part of the Facilities, shall

be D\:v\:h>pe1"s, the D£:vE:l(>plTlenl'x Ur each individual customers' responsibility. AH work

perliwmed by av on befall r of' T)ev<:1ope1' shall be \VL'l1lllEi£1YCd by Dcvclopezr hr (1116 yew: H01n the:

dale ii' Lrzms8:1. of the Fzxcililiw ii) Company against defects its ruaicriuls ad worlqnansllip.

Developer she lf a lso covenant, at the time of trznxsfcr, that the Facilities are Free and clear of all

liens and encumbrances, and unless the time scrod hr filing Hen clainls has expired, shall

proviso czviclcncc in the form of HCI! waivers Lhzu all claims of contractors, subcontractors,

mtmclwauwiazs ad xnulerinlmenhavebeen paid and satisfied .

Final As-Built Drawings and Accounting of Construction Gusts.

¥mmediu\ely I'o1lu~,ving completion and approval of the i-la<:Eli1ic;sa, Developer shall provide

C0'mpuuy with three :sets of as-built drawings and s.'pcciTicalions (Br the Facilities and Rx

reproducible copy of such drawings, Developer shall also provide: an accounting of the cost of

consinacting and installing the Facilitif;:4, which amrauut shall be refundable in acmrdamx-: with

paragraph 8, bcziow. Company shall have no o}v\igaLi<m lo Tumirsh service to the Dcvclopmtzxmt or

to accept the transfer of the Facilities lmiil Developer has complied with this paragraph.

25. Eascmeuts. Devclopcr shall be responsible for obtaining all necessary

casements and rights-of~way for time conslructiou ad installation, and subsequent uperulirm,

mzziniunance and repair Rf' the Facilities. Such casements and righls-ni'-way shall be of adequate

24.
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size, locatioxg* and configuration so as Lu allow Company ready access to the Facilities for

nuulnkznaznce and repairs and Qthcr activiiics ncG€:~;sz1ry to provide safe and fcliablc sewer utility

scrvise . Evitiellce al' :such eu:~:t:11Isn1:»; and rights-of~»vay shall be pnovidccl to Company by

13aeya'et¢3pQ,=f"='if i TILE '§=°a11i°e""ti1iit¢""§s" Dwetfi §ér". ti'siri§ff3I.§""<;8wfia8i=§133i.."°<'s1'. FiikEilil'i%é?§".13i3i'§i1*§ifit."i6

pzxmgrzlplu 4, ubavo. AL the time of transfer, all cascmenls ad Tights-of-way shall be £f00 of

physical euwnmchmrsMs, C1\clllI1b1'8IIccs or other ubesluales. Company shall have no rcsponsibiiity

Lm obtain or secure On Developer's behalf any such wseunenls or n'igl1ts-of-way

26- Reimlmrsement for..F§qg§lcll'g._4_ng]._Qtluzr Fees and Expenses

Developer shall also reimbnmae Company fin the costs, expenses and foes, including legal fees

and costs that arc incurred by Company for preparation m)l` this A9eem¢n£, for reviewing and

approving the plans and specifications for the Facilities M be cunsiructed by Developer, for

inspecting the Facilities during cranslruclicm and other supervisory activities undertaken by

Company, for obtaining Amy necexsury apprnwais firm govcrnnxcntal aulhorilia-rs (collectively the

Administrative Costs"). For such purpose, at 'the time of the signing ml' \his Agreement, the

Developer  will  pay an advance to the Company of Seven Thnuszmd Five Hundred Dollars

ls7,500). Developer shall brovidc additional advances to Company, as may Bo rcqnczstcd by

Company in writing from time>-to»timc, to nrirnbursu Company for any additional Administrative

Costs it incurs. All amounts paid to Company pursuant to this provision shall cnnslilule

advances in aid of construction and be subject to refund pursuant to paragraph 8, below

27 Refunds ml' Advances, Company shall refund annually to Developer an

atnouni cquul Lo lvvo :Md 0u€~hall` percent (2.5%) o f th e : _gros s atmuzd reve1*¢Lte:5 received by

("ompzLny from the provision al' sewer utility service to each bona l`1de customer within the

Dezvelopnzellt. Such refunds shall be paid by Company on or before the §r${ clay al' August
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comxnencingjn the Einrrth .calendar year Ralluwing the calendar year in which Lille to Lhe

Faciiitics is iransfslred 'Lo and accepted by Coppery and continuing thereafter in each

succeeding calendar year for a total of twenty-two (22) years. No in[orl&sL shzxil accrue o r be:

... ........ ....... . . . . . ...... '"'i58.=,"9'_-3\3IE";j§{'°[[i'§'"'8T~;i;;,;°§f,;-9m"Bé"t'-a1*1iiid6d'tieiwia'¢%;"aaa"Ei%'ij?'..LliHj3££i.8. £iii*iii'i§,3"-.-.lHlé. E133 .at

of such twenty-two year period shuil bf: nwn-rel'un<Iz1ble.~ In no event shall the total amount of the

ro£\u1cls paid by Company hereunder Exceed the rural uuwunt of all advances made by Dtavekrper

hcrcundor. l.»l01~ the purposes of this provision, the total amount of I)eve1opr¢r's advances shall be

eqlLal in Dcveiopcfs actual cost of constructing the Facilities, less the costs of any corrective

zxcijun as defined in paragraph 3 above, the costs of curing any dciizcts arising during the

warranty Ixrriofl, as provided heroin, and the costs of any unreasonable overtime incurred in the

coxuslrluxiion o V the Facilinics, above, and the am0\Lnls paid by De ve I up el' Um Cumpzm y 1`03'

Administrative C'0s£:4 pursuant 19 paragraph 7, ilbovL%.

28, Compnuv's Obligation to Serve. Subject to the condition that Developer

[`L1lly perform its obligations under this Agreement, Couxpzmy shall provide sewer utility service

'to all cusLnmer:4 within the Development in accordance with Company's La1'il.13 :Md schedule al'

rates; ad charges hr service, Thx: mies and rctgulatiunrz al' the Cmnmissinn and other regulalnry

zLulh\¥TiLiex and 'requi11:menls. However, Cnmpzmy shall have no obligation lo accept anduperale

the Facilities in the event Wevelcuper lhils to make: any payment prQvid€d in this Agreement, fulls

Io construct and install the Facilities in accordance with Colnpany's standards and specifications

and in acclztrdance with the applicable rules and 1*:gulations of ADEQ, the Commission or any

other governmental authority having jurisdiction thercover, or otherwise fails to comply with the

terms and conditions QF Lhix Agyeeunenl. Developer acknowledges and unclerstands that

CLm1pany wit! not establish service to any customer within the Dcvclopmum until such time ax

1,
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u lulllIuI al Illlulululluln l l ll IIll |_|-



E

s

Company has accepted the 1ransV€T of Lhe: Facilities, and ail arnounis that Developer is required to

pay Company horcundcr have in fact been paid. The foregoing notwithstanding, the (`o1¥1par\y

shall not te1111inu1e service Lo any cuslkbmer within the Developltlenl Lu whom service has been

plopbrly cmbiistacd as $1 wrisecmeuce .
HY.".su.bseq\1em""151'e1a<fh-".Gi"-'rr6¢ijs6fliwTz1Jw€€

T)ev¢-:I spur bercunckzf.

29. Liabiiitv for Income Taxes. Lm. the cont it is determined that all or any

pouf ion of Dcvciopcr's advances in aid of consiructiou hcrcur1cl¢>r consliiulcii taxable income to

Cr :mpam y of [he date of this Agrccmcni or at the lira Company mztualiy receives such

advances hereunder, T)evz:lupL:r will advance: l`Lmd~: Lu (':>mpzmy squall to the income taxes

resulting 'From TJevel0per'9 mlvamue hcrrslmder. These fLmd$ shall be paid to Company within

tw<~:13t.y (20) days .lblinnviuwg 11011 liuulitm in Uevelupeu' that 21 de;<:1'n1inatio11 has been made that any

such adva11cf>s constitute taxable income, whether by vixtuc of any determination or zlotitllcation

by a governmental authority, amcuclmcnt Io hf: llwlernul Revenue Code, an y regulation

promulgated by the Inletnal Revenue Service, or similar change to any statute,:Nic or regulation

relafuug to this matter. Such nolilicalion Shall include documentation reasonably necessary to

substantiate the C'ompamy's liability liar income taxes resultillg from the Dcvclopcr's advances in

aid of construction under this Agreement. L11 the event that additional funds are paid by

Developer under this paragraph, such funds shall also constitute advances in aid of' conrzlrwgiiun

in addition, Developer sha ll indemnify and hold Company harrnlcss fur, from and against any lax

rclatccl interest, Enos and pcnallics assessed agaiusi Company and other cusps and e up c-:uses

incurred by Company as a cotxscqklcncc of late payment by Devcioper 0[` amounts described

above.

30. Noting. All nczticcs and other written comm uuications requited hereunder

Illlllll
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shalt he sort 10 the pariics as tollowsz
W

FOMPANY:

Pull Verde Util i t ies Company, L.L.C.
At1.u: Cindy Liles, Vice President

,1 22.68l"N2-I9"*TA§VIBTiiTé"
Suite 210
Phocnjx, Arizona 85027

DEVF, t..op ER:

Each party shall advise the other party in writing of any change in the 1'ml1nneT in which

nuliue is Lu he provided hereunder.
31. Governing Law, This  Agreem ent ,  and a l l  r i ghts  and uh l i gat i uns

hereunder, shall Bo subject to and governed by the macs :Md regulali lms al ' the Commission

re la ting Io domestic sewer uti l i t ies and generally shall he govern So by and construed i n

accorclzmcc with the laws of inc State of Arizona. Developer Lmderstzuxds and aclmowladges that

Cgmwp in y's rules: ad charges, and other ieums and conditions applicable to its provis ion  of u tility

service, may be  m odifie d  from orde r o f the (lomtnisssion. ("ulTlpuny shall

proviclc Developer with copies of such orders Thai may affect Developer's right$ and obIig,a£i¢.>n$

llcrclmd Cr.

32. Time is Rf the Esxcncc. Time is and shall be of Tina; essence of this

A gee emeut.

Ind¢u1ni?€icntio11: Risk of Loss. Developer shall indemnify and hold

Company harmless for, from and against any and all claims, demands a nd othe r iia bilitios  a nd

GW(06-0200)051020

33.

l IIuuuw |||||||H|||||H||\l-



expemzes (including Eltturrllays' fees and other costs al' liligulicm) arising out of Ur otherwisfs

relating Lu Develop-.'r's: taillnriz to comply with any of the terms and conditions contained llerelul,

including (without Iimilalinn) Company's refusal to serve any unit within the Ucvclopxlxcrrt based

G H `}85i5`éT6}8E'§"T&1'1iii'E`T5'i3%8`EIi'"§&323Ef1:§'i Ei§E£3'hcrcunctcr in a timely mzmner, Ueve:lo3>er's

duty 1:03 indemnity Company shall expound Lm all c:>nslrLu:iion activities undertalccn by Developer,

its contractors, sLtbc<1TUraclc>rx, agents, and employees hereunder.

Sxlcccssonz and Asxizns. This Agreement may be assigned by cither of

the parties provided that the a:~asig11e<-; agrees: in writing to be bound by and fully perform all of

the assiguo1"s duties and obligations hereunder. This Ag,1'eeme11t and all tL>x'ms and c4mditi0t1s

conta ine d  hc rc fn  s ha ll be b ind ing  upon s ha ll inu re £0 H16 benefit iV the suchesso is a d

assigns of the parties,

35. Dispute Resolution, The pau-lie$ hereto agree that each will use good

iliilh eIlii>rLs [0 resolve, l]1rnugl1 negotiation, disputes arising hereunder without rcsordng to

mediation, arbilratiun QT liligalinn _

36. Integration: One Agreement. This Agreemcm supersedes all plior

ag1'ee111e11ts, contracts, representfltions and 11ndcr51a11<tings concerning its smnhjecl muter, whether

writte n Dl' ora l.

37. Attorucvs' Fees. The prevai l ing party in any l i t igation or other

proceeding concerning or relied to this Agreement, or the cnlbruemenm Lluareof, shall be entitled

to recover its costs and reasonable attorneys' fees,

Auihoribv to Perform. Company represents and warrants to Developer

t11aL C<'zmpi1ny haw Thu right, power mud authority LL: eniex. into and fully perform this Agoclncnt.

Do>veloper reprasxenls and warrants to (`ompany that Developer has the right, power and auihnrity

Gw(06-0200)051021

84.

and

l l l Illlllllllllllll



to enter into and fully peribrm this Agreement. »__»

GW(06-0200)051022



nu»'1lLQp1;1;¢

an Arizona limited liability corn.pat1y

c o :

Ba'
TLs

B y -___

Cindy M. Liles

Tax: Vice T"1.esiden t

GW(06~0200)051023

I
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Legal Description

EXHIBIT "An

N.

GW(06-0200)051024



Poiu€{s) of Connection

EXHIBIT "Bu

Gw(06-0200>051025



EXHIBIT "C

_ Waster let Fnciliticx Budget _
(Rcqulred to be completed by Developer prior Lu cxccuflon ofagreement

8
8" SDR 35 Sevvcsl' Main
10" SIR 85 Sewer Main
4: Manhole
Sewer Cleanoul
4" Sewer Service

Subtotal
Series T
i'otal

Gw<06-0200)051026
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1 COMMISSIONERS

2

'a
.J

4

Mike Gleason, Chairman
William A. Mun dell
Jeff Hatch-Miller
Krist in K. Mayes
Gary Pierce

5

6

7
BEFORE THE ARIZONA CORPORATION COMMISSION

8

9 ARIZONA WATER COMPANY, an Arizona

10 corporation,

11
Complainant,

12

vs .

DOCKET NOS.

W-01445A-06-0200

SW-20445A-06-0200

W-20446A-06-0200

W-03576A-06-0200

SW-03575A-06-0200

14

15

PRE-FILED SUPPLEMENTAL
DIRECT TESTIMONY OF JOSEPH D.
HARRIS ON BEHALF OF ARIZONA
WATER COMPANY

16

17

18

19

20

2]

GLOBAL WATER RESOURCES, LLC, a
foreign limited liability company; GLOBAL
WATER RESOURCES, INC., a Delaware
corporation, GLOBAL WATER
MANAGEMENT, LLC, a foreign limited
liability company; SANTA CRUZ WATER
COMPANY, LLC, an Arizona limited liability
corporation, PALO VERDE UTILITIES
COMPANY, LLC, an Arizona limited liability
corporation, GLOBAL WATER - SANTA
CRUZ WATER COMPANY, an Arizona
corporation, GLOBAL WATER - PALO
VERDE UTILITIES COMPANY, an Arizona
corporation, JOHN AND JANE DOES 1-20,
ABC ENTITIES I - XX,22

23 Respondents .

24

25

13



1 INTRODUCTION

2

Ty
J Q. P LEAS E S TATE YOUR NAME AND BUS INES S  ADDRES S .

4 A. My na me  is  Jose ph D. Ha rris . My bus ine s s  a ddre s s  is  3805 North Bla ck Ca nyon Highwa y,

Phoe nix, Arizona5

6

7

8
Q. ARE YO U T HE S AME J O S E P H D. HAR R IS WHO P R C VIDE D DIR E C T

9 TESTIMONY IN THIS CASE ON AUGUST 3» 2007, O N B E HALF  o r  AR IZO NA4 4

10 W ATE R CO MP ANY?

11 Ye s , I a m.

12

WHAT IS  THE P URP DS E OF YOUR S UP P LEMENTAL DIRECT TES TIMONY?
14

15

16

17

I provide  a dditiona l findings  by Arizona  Wa te r Compa ny ("AWC") re ga rding Globa l Wa te r

Re s ource s , LLC a nd its  a ffilia te s ' (colle ctive ly "Globa l") infra s tructure  coordina tion a nd

fina ncing a gre e me nts  ("ICFA"), a s  we ll a s  Globa l's  corpora te  s tructure . The  ma jor points  of

my te s timony a re :
18

19
•

20

21

22

24

23

13

25

A.

A.

Q.

ICFAs  do not re pre s e nt norma l ra te ma king. Tra ditiona l me thods  of a ddre s s ing the

funding  re quire me nts  of la rge  a nd/or re g iona l p ro je c ts  o the r tha n  ICFAs  e xis t a nd

a d e q u a te ly a d d re s s  th e  is s u e s  th a t Glo b a l's  IC FAs  a re  o ffe re d  to  s e rve . An y

me cha nis m de s igne d to compe ns a te  for the  re turn forgone  due  to re gula tory la g s hould

be  s ubje ct to Commis s ion ove rs ight.

Through  its  us e  of ICFAs , Globa l c la ims  to  be  re cove ring  a  re turn  on  public  u tility

p la n t be fore  s uch  p la n t is  us e d  a nd  us e fu l a nd  s e rving  cus tome rs . To  the  e xte n t

home buye rs , who a re  a ls o utility cus tome rs , be a r the  ultima te  cos ts  re la te d to ICFAs ,



l

2

s uch fe e s  a re  contra ry to the  Commis s ion 's  P ublic Utility Holding Compa ny a nd

Affilia ted Inte re s ts  rule s .

'1
J

4

5

6

7

9

10

11

Ms. Lile s ' cla im tha t home builde rs  do not pa ss  the  fe e s  a s socia te d with ICFAs  on to

homebuyers , who a re  a lso utility ra tepaye rs , is  contra ry to prior Commiss ion findings ,

the opinions of real esta te  professionals, and common sense.

From an accounting pe rspective  the  only diffe rence  be tween Globa l's  lCFAs  and the

pa yme nts  in lie u of re ve nue  ("P ILOR") pre vious ly de nie d by the  Commis s ion for

Globa l's  utility subs idia rie s  is  the  fa ct tha t ICFA re ve nue s  a re  re corde d a t the  pa re nt

holding compa ny le ve l, me a ning tha t Globa l ha s  a  gre a te r a bility to a void re gula tory

oversight, and the  utilities  and the ir customers  must carry the  financia l burden.

Globa l's  own audited financia l s ta tements  show tha t Globa l's  cla im tha t ICFAs do not

offse t equity investments  is  fa lse .
12

14

1 5

16

17

1 8

1 9

If no t co rre c te d , Globa l's  fina ncia l pyra mid ing  will re s u lt in  ra te s  fo r its  u tility

subs idia rie s  be ing se t a t a  leve l des igned to provide  re turns  on inves tment tha t a re  in

excess  of Globa l's  actua l cost of capita l.

Globa l is  exposed to the  substantia l business  risks  associa ted with the  specula tive  rea l

e s ta te  de ve lopme nt indus try. Globa l's  fina ncia l ris k is  on pa r with tha t of a nothe r

Arizona  utility holding company whose  financia l condition was  cha racte rized by S ta ff

a s  "subs ta nda rd". As  e xpla ine d by AWC witne s s  J oM S . Thornton, Globa l ha s

inappropria te ly shifted this  risk from deve lope rs  to its  regula ted utility subs idia rie s  and

the ir cus tomers .20

2 1 Globa l's  inte r-compa ny a ccounting pra ctice s  a re  outs ide  of the  norm for a  utility a nd

blur the  line  be tween Globa l and its  regula ted utilitie s .22

23

24

1 3

25



1

ICFA Fe e s
2

'»
J

Q. WHAT IS  THE P URP OS E OF GLOBAL'S  ICFA FEES ?4 4

4

According to Ms . Lile s  (a t p. 6 ), Globa l's  ICFA fe e s  a re  de s igne d to re cove r the  ca rrying
5

6
e a s ts  (re turn only) on Globa l's  inve s tme nt in utility pla nt from the  time  of initia l pla nning

7
through full build-out of a  de ve lopme nt. In s ome  ca s e s , ICFAs  a re  us e d to fund Globa l's

8 acquis itions  of othe r utilitie s .

9

10 Q. AR E  IC F As  A NO R MAL ME T HO D O F  R E C O VE R ING  R E T UR NS  O N UT ILIT Y

11 P LANT?

12 No. ICFAs  do not re pre s e nt norma l ra te ma king. In his torica l te s t-ye a r juris dictions  whe re

13
cons truction work in progre s s  is  not norma lly include d in ra te  ba s e , utility pla nt ha s  no

14
e a rnings  powe r from the  time  it is  pla ce d in se rvice  a nd ce a se s  to a ccrue  a n a llowa nce  for

15

funds  us e d during cons truction ("AFUDC"), until it is  include d in ra te  ba s e . Unfortuna te ly,
16

this  re gula tory la g is  a  fa ct of life  for utility inve s tors  a bse nt a  spe cific approved mechanism
17

18
de s igne d to re cove r or othe rwis e  a ccount for this  la g. My unde rs ta nding from re a ding

19
Globa l's  te s timony (Lile s  a t p . 9  - 10) is  tha t the  us e  of ICFAs  is  jus tifie d  by Globa l's

20 bus ine s s  pla n, which conte mpla te s  funding with e quity la rge  a mounts  of utility pla nt on a

21 re giona l ba s is  be fore  cus tome rs  a re  hooke d up. According to Mr. Hill (Hill a t p. 19), lCFAs

22 "he lp bridge  the  ga p be twe e n the  timing of ca s ts  a nd be ne fits  by pa rtia lly cove ring the

carrying costs  of the  investments  necessary to implement the  Triad of Conserva tion s tra tegy.77

24

25

23

A.

A.

1 I use the term "equity" here only to remain cons is tent with what Globa l has  cla imed. As  expla ined by AWC witness  Mr.
Thornton in his  tes timony, on a  consolidated bas is  Global is  mostly financed with debt and other fixed income securities



1 I note  tha t tra ditiona lly, th is  burde n is  p la ce d on de ve lope rs  by us e  of ma in e xte ns ion

2 agreements  ("MXA") tha t de fe r re funds  until cus tomers  a re  se rved.

3

4
DO  ME THO DS  O F  ADDR E S S ING  THE F UNDING  R E Q UIR E ME NTS  O F  LAR G EQ.

5
AND/OR REGIONAL P ROJ ECTS  OTHER THAN ICFAs  EXIS T?

6

Ye s . MXAs a nd Hook-up fe e s  tha t ha ve  be e n a pprove d by the  Commiss ion a re  a n obvious
7

means of funding projects  intended to serve  future  customers and are  most equitable  to current
8

9
customers. Unde r ce 11a i11 but ra re  circums ta nce s , a  utility ca n a ccrue  "pos t-in-s e rvice "

10
AFUDC on ca pita l proje cts . The  Commiss ion a pprove d both conce pts  whe n a ddre ss ing the

11 funding re quire me nts  of a  re giona l wa te r tre a tme nt fa cility in  Arizona -Ame rica n Wa te r

12 Colnpa ny's  re ce nt "White  Ta nks " proce e ding (Docke t No. 05-0718). Memorandum-type

accounts  a re  anothe r me thod of giving a  utility the  opportunity to ea rn a  re turn on plant from

14 the  time  it is  placed in se rvice  until ultimate ly recognized in base  ra tes .

15

16
It is  importa nt to note  tha t re gula tory commis s ions  ge ne ra lly ha ve  the  ultima te  a uthority to

17
approve  or re ject any type  of mechanism des igned to provide  a  re turn on (or of) utility plant,

18
which otherwise  would be  forgone  under the  ra te -se tting processes  of tha t jurisdiction.

19

20

Q. HAS  THE ICFA CONCEP T BEEN AP P ROVED BY THE COMMIS S ION?
21

22

24

13

23

25

A.

A. No. Nor a m I a wa re  if a ny othe r s ta te  ha s  a pprove d ICFAs  or s imila r funding me cha nisms .

My unde rs ta nding of Globa l's  pos ition re ga rding its  use  of ICFAs  is  tha t the y do not re quire

regula tory approva l because  Globa l cla ims  it is  not acting a s  a  public utility. However, even if

the  Commis s ion finds  tha t Globa l is  not a cting a s  a  public utility, no pa rty ca n de ny tha t

Globa l is  rece iving through its  use  of ICFAs a  direct revenue  s tream tha t Globa l itse lf cla ims



1

2

'a
J

4

5

6

7

re pre s e nts  a  "re turn" on its  inve s tme nt in utility p la nt. It would s e e m tha t this  pra ctice  of

us ing ye t-to-be  cons tructed facilitie s  intended to provide  a  public se rvice  to produce  a  direct

a nd curre nt re ve nue  s tre a m for the  pa re nt utility holding compa ny would, a t a  minimum, be

s ubje ct to re vie w unde r the  Comlnis s ion's  P ublic Utility Holding Compa nie s  a nd Affilia te d

Inte re s ts  rule s . The  Affilia ted Inte re s ts  rule s , which a re  furthe r addre ssed by Mr. Thornton in

his  te s timony, we re  de s igne d to pre ve nt cross -subs idiza tion of non-utility a ctivitie s  by utility

ratepayers To the  extent homebuyers , who are  a lso utility customers , bear the  ultimate  costs

re la ted to ICFAs, such fees  a re  contra ry to the  Affilia ted inte res ts  rules .
8

9

10
Q. AC C O R DING To  m s .  LILE S  (DT p. 8 , AT 12-22) HOMEBUILDERS D o NO T PASS

11 THE  C O S T O F  IC F A F E E S  O N T() HO ME B UYE R S ,  WHO  AR E  ALS O  UTILITY

1:2 RATE P AYE RS .  DO  YO U AG RE E  WITH HE R CLAIM?

1 3 No, a nd ne ithe r ha s  the  Commis s ion. In re je cting S a nta  Cruz' a nd P a lo Ve rde  Utility's

14 propose d "pa yme nts  in lie u of re ve nue " ("P ILOR")3 in de cis ion No. 61943, the  Commiss ion

1 5 agreed with Staff' s  recommendation to deny the  proposed PILOR charges because  they would

16 be  "ine quita ble  to [P a lo Ve rde 's ] a nd [S a nta  Cruz'] cus tome rs because  the  funds would be

17
colle cte d by the  home builde rs  from the  lot buye rs a nd pa id to  Applica nts  to  fund pla nt

1 8

cons truction a nd pa y ope ra ting e xpe nse s . S ubse que ntly, a s  utility pla nt is  cons tructe d with
19

customer funds , in future  ra te  cases  the  cus tomers  will be  required to pay in ra tes  a  re turn on
20

utility pla nt tha t the ir own funds  ha ve  a lre a dy pa id for." (e mpha s is  a dde d) Abse nt a ny
21

22
cre dible  e vide nce  contra ry to the  Commis s ion's  pre vious  finding re ga rding who ultima te ly

23

24

25

A.

2 Decis ion No. 56844, dated March 14, 1990, Attachment B.
3 Santa  Cruz and Palo Verde proposed a  tariff reflecting Payment in Lieu of Revenue ("PILOR") Charges  on builders  and
developers  in order to pay operating expenses  for the purpose of keeping customers ' wastewater treatment and water rates
lower than should be charged. Additionally, funds  from the proposed PILORs would be added to subsequent equity
inves tments  to pay for cons truction.



1 pa ys  the  cos ts  of the s e  type s  of fe e s , one  mus t conclude  tha t Globa l's  re gula te d utility

2 customers bear these costs.

3

4
OTHE R  THAN WHAT Ms. LILES CLAIMS SHE HAS BEEN TOLD BYQ.

5
DEVELOPERS (DT P. 8), ARE YOU AWARE OF ANY EVIDENCE SUGGESTING

6

THAT HOMEBUILDERS ROUTINELY ABSORB THESE TYPES OF COSTS?
7

No. However, I am aware  of evidence  tha t suggests  the  opposite  is  true . This  evidence  comes
8

9
from Ala n J . He a ve ns  of the  Re a l Es ta te  Ins titute  a t Te mple  Unive rs ity. Mr. He a ve ns  s a id the

10
following in 2001 :

11

12 Ha ve  you e ve r wonde re d how a  builde r de te rmine s  wha t he  or she  is

going to charge  for a  new home?

14

15

16

17

What goes into a house is hardly a mystery lumber, labor, wires, etc. --

but if you're going to plunk down a few hundred thousand dollars for a

place in the suburbs, you should know how the final price is

determined.18

19

20 Your cos t is  ba sed on such factors  a s  expense s  for cons truction, la nd

21 and improvements, and include the builde r's ma rke ting and

22 adminis tra tive  cos ts  and ne t profit...

23

24

13

25

A.



1

2

q
J

Land casts include ojj9siie improvements, such as building wafer and

sewer lines to existing service that could be up Io a mile away and even

. . . 4 .
an ojjisite pumping station. (emphasis added)

4

5

6 I have no reason Te believe  that homebuilders in genera l would absorb costs  which represent a

7 return on utility plant (such as what Global claims the lCFAs represent) any more than they

8 would costs which represent return of utility plant (such as hook~up fees). Likewise, the

9
Commis s ion  s hou ld  no t a s s ume  tha t the  cos ts  o f ICFAs  a re  no t u ltima te ly borne  by

10
homebuyers , who are  a lso utility ra tepayers .

11

12

Q. WHAT IS THE RATEMAKING IMPLICATION OF THIS PRACTICE?
13

A.
14

The  ra temaking implica tion is  tha t cus tomers  a re  required through the  purchase  price  of the ir

15
home s  to provide  Globa l with wha t Globa l c la ims  is  a  dolla r re turn on utility pla nt be fore s uch

16 plant has been determined by the  Commission to be  used and useful and benefiting customers.

17 Absent any type  of prior regula tory review of the  appropria teness  of the  ICFAs, customers  a re

18 de nie d prote ction by the  Commiss ion from pa ying unre a sona ble  cha rge s  for utility s e rvice

19 through the  cost of the ir homes.

20

2 1
Q- YOU MENTIONED THE PILQR CHARGES THAT THE COMMISSION

22
PREVIOUSLY DENIED IN DECISION no. 61943. DOESN'T GLUBAL CLAIM

23
THERE ARE SIGNIFICANT DIFFERENCES BETWEEN THE PREVIOUSLY

24

25

4 See AL Heavens , "How Much Do Builders  Rea lly Make?" Realty Times . September 13, 2001 .

a



1 DENIED PILOR CHARGES AND THE ICFA FEES GLOBAL IS CURRENTLY

2 RECEIVING?

q
_J Yes. Mr. Hill lists four ways in which he claims Global's lCFAs differ from the PILORs the

4
Commission denied in Decision No. 61943 on pages 30 --. 31 of this direct testimony. His first

5
claim is that the fees contained in the ICFAs are "designed" to cover the carrying costs of

6

equity investments for a defined time period, whereas the PILOR charges were specifically
7

intended to "pay operating expenses to keep customers' wastewater treatment and water rates
8

lower than should be charged.an Mr. His's argument is specious. First, as Mr. Thornton
9

10
explains in his testimony, the ICFA fees are not "designed" at all. More importantly, like the

11 proposed PILORs, ICFAs are treated as taxable revenues and flowed through the income

12 statement. Any amounts remaining after the payment of operating expenses, taxes, and

interest obligations are free to be paid as dividends or passed down to the utilities as equity to

14 fund new construction. The big difference is that the IFCA fees are recorded at the holding

15 company level, not at the regulated utility level.

16

17

18
Q. IN LIGHT OF YOUR RESPONSE TO THE PREVIOUS QUESTION, DOES MR.

19
HILL'S SECOND CLAIM, THAT THE "THE FEES CONTAINED IN THE ICFAs DO

20 NOT OFFSET EQUITY INVESTMENTS... RATHER THEY COVER THE

2] CARRYING COSTS OF EQUITY INVESTMENTS" HAVE ANY MERIT?

22 A. No. What matters is how Global uses the fees collected, net what Mr. Hill wants to call them.

23

24

Accounting professionals, including the Commission Staff, recognize that one cannot color-

code a dollar - especially when it was booked as revenue. Further, Global's own audited

financial statements paint a different picture.

13

25

A.



1

2

PLEASE EXPLAIN WHAT YOU MEAN BY THAT.
q
J

4

5

6

7

8

9

10

11

12 WHAT AMOUNT OF CASH FROM OPERATING ACTIVITIES WAS IN THE FORM

13 OF DEFERRED REVENUE AND P REP AID ICFA FEES ?

x
F

8:

I

14
A.

s J
4;

15

,re

/
.t
f

J If .85 f"
* ~,z qj/{.i/' "`*Sl-"`?
f  9 x

, f\

16

EE
. 1 go

{. . I
J I J( *.

5,'/é. 3 ¥ \ ¢*'*-I ," ¥
* u  V

17

18

WHAT ABOUT 2005?
19

A.
20

21 f/'
f

/3
/

,ft
I

22 KG
.»

Y; Lf
» f

_
!

24

KJ

A.

Q

Q

Q
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1 Q. HOW DOES DEFERRED REVENUE FROM PREPAID ICFA FEES ULTIMATELY

2 BECQMF EQUITY IN THE GLOBAL UTILITIES?*J

'v
J

4

5

6
5CO ' \.**, 9 24 " / 4 . . . /  I r'

*~f'L
7

11

12
Q- WHAT IS THE RATEMAKING IMPLICATION OF WHAT YOU'VE JUST

DES CRIBED?
14

15

.* 81
9/ r/ f

16

17

18
n 3

( ,1

. ...---*" .1
....»--""

/7
,/5

19

20

21

22

24

13

23

25

A.

A.

*.»*' 't r
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I Q- WHAT DOES THE PROPORTION OF CASH PROVIDED FROM QPERATING

2 ACTIVITIES THAT IS RELATED TO ICFA FEES INDICATE ABOUT GLOBAL'S

'W
D BUSINESS RISK?

4

5
/ 5.

r d ~4\§/5/6'""*'./'8

6

7

8

9

10

11

12

According to Mr. Hill (Hill at, p. ZI):
14

15

16

Global Parent takes large risks under the ICFA system because ICFA

fees are primarily tied to final plat of each subdivision. Therefore,

17

18

19

Global Parent is exposed to a large risk if development is slower than

anticipated. For example, Global Parent may construct infrastructure

for an area, only to see the area develop much slower than anticipated.

20

21

22

It should be noted that Global parent does not construct the infrastructure. The utilities do at

their expense. in addition, to the extent there is a downturn in the market for speculative real

estate and developers cease platting new developments, cash receipts from ICFA fees would23

24 likewise cease.

25

13

A.
""'";;=

*-
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1 IS THERE ANY EVIDENCE THAT THIS MAY HAVE ALREADY BEGUN TO

2 HAPPEN?

3

4

5

6

/2

4/
7

|
l
I

I

!
!

I
l

8

12

13
ARE THERE OTHER FACTORS WHICH EXACERBATE GLOBAL'S OVERALL

14
RISK EXPOSURE?

15

A
16

17

i
3 *'

21

22

24

23

Q.

A.

t.

_13_
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1

2

Ty
J

To put Global's financial picture into perspective, Unisource Energy Corporation (the holding

company for Tucson Electric Power (TEP)) had a consolidated equity ratio of 21 .3 percent on

December 31, 2003 - four months before Staff characterized TEP's financial condition as

"substandard" in the KER/Unisource Energy merger proceeding (docket no. 03-0933).64

5

6
DOES THIS APPEAR TO BE A PARTICULARLY WISE BUSINESS MODEL FOR A

7

COMPANY THAT, ACCORDING TO ITS FINANCIAL STATEMENTS, WAS
8

ORGANIZED "TO ACQUIRE, OWN, AND MANAGE A PORTFOLIO OF WATER
9

AND WASTEWATER UTILITIES IN NORTH AMERICA"'?
10

l I

12

1 :

1 4
Wit/ /:

16

17

18

19

20 WHAT IS THE THIRD WAY IN WHICH MR. HILL CLAIMS GL()BAL'S ICFAs

21 DIFFER FROM THE PILORs THE COMMISSION DENIED IN DECISION no.

22 61943?

24

Mr. HilTs  th ird  cla im is  s imply tha t ICFA fe e s  a re  not booke d a t the  u tility le ve l a s  the

P ILORs  would ha ve  be e n. Aga in , Mr. HilTs  a rgume nt is  e mpty .»'
I ,f"

25
/4

6 Dire ct te s timony oflohn Antonuk, p. 39 a t 11, on be ha lf of S ta ff, Docke t No. E-04230A~03~f'

23 A.

A.

Q.
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fs
J

4

5

HOW RELEVANT IS MR. HILL'S FOURTH CLAIM; THAT THE PILOR FEES4 4

6

WERE TO BE PAID AT THE TIME THE SO-CALLED "SUPER PAD" WAS SOLD
7

T() DEVELOPERS OR AT THE TIME EACH LOT WAS SOLD TO END-USE
8

9
CUSTOMERS, RATHER THAN WHEN BUILDING PERMITS ARE ISSUED?

10 A. I don't be lie ve  his  cla im is  re le va nt a t a ll. Exa ctly whe n the  fe e s  a re  re ce ive d in the  time line

of a  deve lopment is  irre levant to the  ultima te  use  of those  funds .11

12

G
\4,' x

4/7
. / I / 7 _/7

» 9

14

15

16

17 Q. DOES THE FACT THAT GLOBAL WASN'T THE OWNER OF SANTA CRUZ AND

18 PALO VERDE AT THE TIME OF DECISION NO. 61943 MAKE ICFAs ANY MORE

19 APPROPRIATE?

20 A. No. Mr. Hill note s  tha t Globa l was  not the  owner of Santa  Cruz or Pa lo Verde  when Decis ion

21

22

No. 61943 was issued. What he fails to acknowledge in his testimony however, is that after

denial of the PILORs by the Commission in Decision No. 61943, Phoenix Capital Partners,

24

13

23

25



1

2

pa rt-owne rs  of S a nta  Cruz a nd P a lo Ve rde  prior to the ir a cquis ition by Globa l, e nte re d into

Infras tructure  Coordina tion Agreements  ("ICA") as  ea rly as  January 2002.7

'»
_)

4

5

The  ICe s  we re  the  e a rlie s t a gre e me nts  tha t e ve ntua lly morphe d into lCFAs , a s  Ms . Lile s

expla ined in her June  26, 2007 sworn deposition (p. 39 - 40):
6

7
...Do you ha ve  a ny ins ight how a n ICA be ca me  a nd [s ic] ICFA

8

over the course of two years?
9

1 0

Wha t I know - wha t I be lie ve  is  a fte r Globa l purcha s e d the

inte re s ts  in the  utilitie s , this  a gre e me nt morphe d a nd the re  is
11

more  cla rity within the  agreement.
1 2

14

And what do you mean by cla rity?

One  item of cla rity is  the  finance  agreement.
1 5

16
And how was  tha t cla rified?

17
There  is  a  Recita l G tha t's  been added to make  it more  clea r a s

18
to wha t the  intent of the  agreement is  in Exhibit 4.

19

20
Back shifting aga in to the  Exhibit 3, do you be lieve  the re  was  a

21
fina ncing component to the Infra s tructure Coordina tion

22
Agreement tha t jus t wasn't incorpora ted into the  title , or was  the

24

fina nc ing  compone n t s ome th ing  tha t wa s a d d e d  to  th e

agreement la te r when it was cla rified?
25

7 See Sworn Deposition of Cynthia Liles, June 26, 2007, pp. 37 - 41 _

13

23

A.

Q.

A.

Q.

A.

Q.

Q.

_16_



l It's  my unde rs ta nding  tha t the  Infra s tructure  Coord ina tion

2 Agreement, Exhibit 3, was  a  financing document, financing

'w
J

4

agreement just not included in the name of the agreement.

(emphasis added)

5

6

7 Q. WAS P HOENIX CAP ITAL PARTNERS US ING ICe s T() AID IN THE

8 IMP LEMENTATION OF THE "TRIAD OF CONS ERVATION"?

9
A.

10

11

Not a s  fa r a s  my re se a rch would indica te . I ha ve  re vie we d the  docume nts  from S a nta  Cruz

a nd P a lo Ve rde 's  origina l CCN docke t a nd, while  the re  wa s  e xte ns ive  dis cus s ion of the

orig ina lly-propos e d  P ILORs  in  tha t p roce e ding , the re  wa s  no  me ntion  of the  Tria d  of

12 Cons e rva tion, or a ny inte ntion of building la rge  re giona l wa te r re cla ma tion fa cilitie s . It is

14

1 5

16

the re fore  puzzling tha t P hoe nix Ca pita l P a rtne rs  would ne e d to  re cove r ca rrying cos ts

a s socia te d with ca pita l inve s tme nt, a s  Ms . Lile s  indica te s  a bove , in a  ma nne r a ny diffe re nt

tha n wha t tra ditiona l Arizona -s tyle  ra te rna king a llows . One  ca n only s pe cula te  a s  to why

Phoenix Capita l Pa rtne rs  began ente ring into ICes  a fte r the  Cornrniss ion denied the  origina l

17 P ILORs .

18

19
Q- GENERALLY SPEAKING, IS A UTILITY HOLDING COMPANY THE

20
AP P ROP RIATE ENTITY TO DETERIMINE WHAT IS  AN AP P ROP RIATE LEVEL

21

OF CARRYING COSTS, OR RETURN, ON ITS UTILITY INVESTMENT?
22

No. Unde r cos t o f s e rvice  re gu la tion  the  re gu la to ry commis s ion  s hou ld  ma ke  th is
23

24
determination, not an affiliate of the utility. From reading Ms. Liles ' testimony (at, pp. 6~7),

25 it is  appa rent tha t Globa l takes  it upon itse lf to de te rmine  the  leve l of ca rrying cos ts , or re turn

on its  utility inves tment, it will supposedly recove r by means  of an ICFA:

1 3

A.

A.

_17-



1

2

fa
J

ICFA fees  a re  not 'ca lcula ted' by a  s imple  formula  because  it is  not s tra ight-line  ma th.

The re  a re  seve ra l crite ria  tha t a re  each independently a sse ssed and for each, a  cos t

4 es tima te  is  deve loped. The  crite ria  include :

5

6

7

8

Exis ting infra s tructure ,

Assessment of scope of needed planning and infrastructure  under ICFA,

Time  to construct tha t infras tructure ,

9

10

Construction costs ,

P ha s ing including time line  to 'build out' which drive s  unuse d/unuse ful

risk a t ACC, and11

12
• Current cos t of capita l re la tive  to marke t conditions  for capita l

13

14

15

For each criteria above, we rely on internal staff discussion and assessments.

Normally, we have intrinsic knowledge of the area in question that allows us to

conduct such an assessment.(Liles at, p. 6 at 13-21) (emphasis added)
16

17

18
Wha t is  re gula rly the  mos t conte ntious  is sue  in a  utility ra te  ca se  (Le . the  a ppropria te  re turn on

inve s tme nt) is  de te rmine d by "inte rna l s ta ff discuss ion a nd a s se s sme nt."
19

20

Q- ARE THERE PROBLEMS WITH GLOBALS C ALC ULATIO N O F T HE
21

RETURN/CARRYING COSTS IT CLAIMS THE ICFAs  REPRESENT?
22

Ye s . Exhibits  4, 5, a nd 6 of Ms . Lile s  te s timony purport to show how Globa l ca lcula te s  the
23

pre s e nt va lue  of its  re quire d re turn on utility pla nt for a  hypothe tica l de ve lopme nt. The
24

Firs t, Globa l ha s

25

ca lcula tion is  ina ppropria te  from a  fina nce  pe rspe ctive  for two re a sons .

fa iled to reduce  the  leve l of its  plant inves tment by the  accumula ted amount of deprecia tion

A.

_18_



1

2

q
3

4

whe n ca lcula ting its  re quire d re turn/ca rrying cos ts . S e cond, Globa l ca pita lize s  its  re quire d

re turn/ca rrying cos ts  e a ch ye a r. The  re sult of this  pra ctice  is  to re cove r tha t ye a r's  re quire d

re turn/ca rrying cos ts  a ga in for e a ch ye a r s hown in the  ca lcula tion. In Ms . Lile s  Exhibit 5

these  e rrors  over-s ta te  the  present va lue  of Globa l's  required re turn/ca rrying costs  Hy over 30

5 percent.

6

7

8

9

1 0

Furthe r, a s  e xpla ine d by Mr. Thornton iii his  te s timony, Ms . Lile s  cla ims  on pa ge  6 (a t 4 - 6)

of he r te s timony tha t lCFAs  a re  de s igne d to re cove r ca rrying cos ts  from the  time  of initia l

pla nning through full build out of a  de ve lopme nt. Howe ve r, she  la te r implie s  (pp. 9 -- l0), a s

do he r e xhibits  4, 5, a nd 6, tha t Globa i a lso re cords  AFUDC. Ms . Lile s ' te s timony in  this

respect is  contradictory.
11

12

1 3 Q- WHAT DO E S  MS .  LILE S '  E XHIB IT INDIC ATE  WITH R E G AR D TO CUS TO ME R

14 RATES?

1 5
A.

16

17

18

Using the  information provided by Ms. Lile s ' exhibit I have  deve loped a  schedule  showing the

amount of ra te  base  over the  example  period and more  importantly the  amount of ra te  base  per

cus tome r (S che dule  JDH-6). I've  a lso a dde d how a  more  tra ditiona l a pproa ch to fina ncing

utility pla nt would compa re . As this  schedule  clearly demonstra tes , Global's  business  model

leads to s ignificantly more  ra te  base  per customer.
19

20

21 Q. WHAT IS  THE S IGNIFICANCE OF A HIGHER RATE BAS E P ER CUS TOMER?

22
A. Ra te  base  pe r cus tomer has  a  key e ffect on ra te s . A11 othe r things  be ing equa l, a  company

with a  higher ra te  base  per customer will have  higher ra tes  than one  with a  lower ra te  base  per
24

customer. In the  e xa mple  provide d the  Globa l bus ine s s  mode l produce s  a  ra te  ba s e  pe r
25

customer that averages 200 percent higher than a  traditional approach.

23

_19_



1

2
Q- ARE ICFAs AN APPROPRIATE WAY OF FUNDING UTILITY ACQUISITIONS?

'x
.3

4

5

No. In such a case the customers in question are not afforded Commission protection from

funding the acquisition of unrelated enterprises by a utility holding company. This again,

would appear to he an Affiliated Interests rules issue.
6

7

8 Global's Corporate Structure

9

10 Q- HAVE YOU OBTAINED ANY INFORMATION WHICH SHEDS ADDITOINAL

11

12

LIGHT ON GLOBAL'S CORPORATE STRUCTURE SINCE YOU FILED YOUR

DIRECT TESTIMONY ON AUGUST 3110?

Ye s , My te s timony file d on Augus t 3rd de s cribe d how S a nta  Cruz ha s  us e d its  ca pita l s tock

14

1 5

16

account as an inter-company cash balance account with funds coming in from both outside

sources such as customer payments and from Global Water Resources, LLC("'GWR"). At that

time, Global had provided no financial information regarding GWR, and AWC was unable to

determine the sources of the funds coming from GWR. .
17

18

i'f

22
//'

'
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/

f
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4

24

25

13

23

A.

A.
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Figure  1
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24 Under the  traditiona l s tructure  there  is  a  clear de linea tion be tween what is  considered debt and

13

25

23

I

what is  considered equity a t the  utility, a s  shown in Figure  2 be low:
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2 Figure 2
q
.J

4

5

-_; :""(
6

7

8

9

1 0

11 Q. DOES THIS CONCLUDE YOUR TESTIMONY?

1 2 Ye s , it doe s .

1 4

1 5

16

1 7

1 8

1 9

20

2 1

22

24

25

23

1 3

A.
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1 EXHIBITS

2

J DH - 5 Global Water Resources, LLC and Subsidiaries  Consolida ted
'v
J

S ta te me nts  of Ca sh Flows  for the  ye a rs  e nde d De ce mbe r 31, 2006
4

8.Hd 2006.
5

6

J DH-6 Ra te  Ba se  pe r Cus tome r Compa risQn
7

8

9

10

11

12

14

15

16

17

18

19

20

21

22

24
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