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Open Mee ting
July 1 and 2, 2008
Phoe nix, Arizona

1 4 BY THE COMMIS S ION:

FINDINGS  OF FACT

Arizona  Public Se rvice  Company ("APS") is  ce rtifica ted to provide  e lectric se rvice

as  a  public se rvice  corpora tion in the  S ta te  of Arizona

O n  Ma y 2 3 ,  2 0 0 8  AP S  file d  a n  a p p lic a tio n  with  th e  Ariz o n a  Co rp o ra tio n

19 Commis s ion ("ACC") s e e king a n incre a s e  in Adjus tme nt S che dule  TCA-1 ("TCA-l"). S che dule

20 TCA-1 lis ts  the  tra nsmis s ion cos t a djus tor ("TCA") cha rge  which is  de s igne d to re cove r the  ne t

21 diffe re nce  be twe e n the  tra ns mis s ion cha rge s  e mbe dde d in AP S ' ba s e  ra te s  a nd AP S ' Fe de ra l

22 Ene rgy Re gula tory Commiss ion ("FERC") a pprove d Ope n Acce ss  Tra nsmiss ion Ta riff ("OATT")

23 rates

24 AP S  ha s  communica te d to S ta ff tha t it ha s  provide d notice  of this  a pplica tion to

25 ra tepayers  by means of a  bill insert

26 4 AP S ' TCA me cha nis m wa s  e s ta blis he d by De cis ion No. 67744 (April 7, 2005)

27 The  TCA ra te  is  curre ntly s e t a t $000099/kWh for re s ide ntia l cus tome rs , $0.00095/kWh for

28 Gene ra l Se rvice  cus tomers  unde r 20 kw, $0.525/kW for Gene ra l Se rvice  cus tomers  ove r 20 kW



x
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1 and unde r 3,000 kw, and $0.314/kW for Gene ra l Se rvice  cus tomers  3,000 kW and ove r pursuant

2 to De cis ion No. 70719 (Fe brua ry 27, 2008). The  TCA ra te s  propos e d in this  a pplica tion a re

$0.00l21/kWh for re s ide ntia l cus tome rs , $000122/kWh for Ge ne ra l S e rvice  cus tome rs  unde r 20

4 kw, $0.638/kW for Ge ne ra l S e rvice  cus tome rs  ove r 20 kW a nd unde r 3,000 kw, a nd $0.346/kW

3

5 for Genera l Service  customers  3,000 kW and over.

5. S ta ff ha s  discove red, and ve rified through discuss ion with APS , tha t typographica l

7 e rrors  ha ve  ina dve rte ntly be e n include d in the  de scriptions  of the  cus tome r cla s se s  in both the

8 curre nt TCA-1 a nd the  ins ta nt a pplica tion. The  s e cond ra te  ca te gory s hould be  de s cribe d a s

9 Ge ne ra l S e rvice  cus tome rs  a t or unde r 20 kw. The  fourth ra te  ca te gory should be  de scribe d a s

10 Ge ne ra l S e rvice  cus tome rs  3,000 kW a nd ove r. In  orde r to  corre ct the s e  e rrors , S ta ff ha s

l l re comme nde d tha t the se  cha nge s  be  ma de  in the  ta riff pa ge s  file d pursua nt to a  de cis ion in this

6

12 ma tte r.

13

14

15

16

17

6. On July 11, 2007 AP S  ma de  a  filing with the  FERC to e s ta blish fionnula  ra te s  for

ca lcula tion of its  OATT (FERC Docke t No. ER07-ll42-000). The  ACC is  a n inte rve ne r in this

ma tte r and has  pa rticipa ted in se ttlement discuss ions  working to produce  a  negotia ted agreement

for cons ide ra tion by the  FERC. FERC ha s  not ye t is sue d a  de cis ion in this  ma tte r. In the  pa s t,

APS ' OATT ra tes  have  been es tablished through ra te  cases  he ld a t the  FERC ra the r than through

18 formula  ra te s . The  propos e d fionnula  ra te s  would a djus t a nnua lly on Ma y 15th of e a ch ye a r

19 incorpora ting the  mos t re ce nt FERC Fonn No. l da ta . This  a djus tme nt is  de s igne d to occur

20 without the  re quire me nt of a  tra ditiona l FERC ra te  ca s e . AP S ' FERC a pplica tion include s

21

22

23

24

25

26

27

28

ca lcula tion of new OATT ra te s  to replace  exis ting OATT ra te s . FERC has  a llowed APS to cha rge

the  ra te s  re que s te d in the ir OATT a pplica tion, be ginning Ma rch l, 2008, subje ct to re fund should

the  FERC decis ion in the  matte r approve  ra tes  diffe rent from those  requested by APS.

The  OATT ra te  origina lly include d in the  a pplica tion to FERC wa s  ca lcula te d by

APS us ing 2006 FERC Fonn No. l da ta  and the  formula  me thod contempla ted in the  applica tion

APS then made  an applica tion with the  ACC seeking approva l to implement TCA ra te s  ba sed on

the  proposed FERC OATT. The  ACC approved APS ' proposed TCA ra te s  in Decis ion No. 70719

These  TCA ra tes  a re  currently in e ffect and a re  based on 2006 FERC Form No. l da ta

7.

De cis ion No 70400
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The  TCA ra te s  propos e d by AP S  in this  a pplica tion a re  ca lcula te d us ing 2007

2 FERC Form No. 1 da ta  tha t have  become  ava ilable  s ince  the  tiling of the  origina l applica tion with

FERC. The  ca lcula tion of the  propose d TCA ra te s  a lso include s  cha nge s  to the  formula  me thod

used for ca lcula tion of the  OATT ra te  tha t have  evolved through the  se ttlement agreement process .

1

3

4

5 APS has  s imila rly proposed to the  FERC tha t new OATT ra te s  based on the  upda ted FERC Form

6 No. 1 da ta  a nd cha nge s  to the  formula  me thod be  pla ce d in e ffe ct on a n inte rim ba s is  pe nding

7 cons ide ra tion of APS ' applica tion to the  FERC for implementa tion of formula  ra te s  (FERC Docke t

8 No. ER07-1142-000). The  TCA ra te s  propos e d in this  a pplica tion will be tte r re fle ct the  OATT

9 ra te s  a dopte d by the  FERC in its  de cis ion in Docke t No. ER07-1142-000 a s  the y include  the

10 upda te d FERC Form No. l da ta  a nd re fle ct the  fionnula  propos e d in the  s e ttle me nt a gre e me nt

should the  FERC approve  the  se ttlement agreement without amendment to the  proposed ra tes . The

12 a pplica tion propos e s  tha t funds  colle cte d through the  propos e d TCA ra te s  would be  s ubje ct to

13 re fund if the  fina l FERC orde r re duce s  the  OATT ra te s  a gre e d  to  by AP S  in  the  propos e d

14 se ttle me nt. The  a pplica tion a lso sugge s ts  tha t a ny such re hung would be  re fle cte d in APS ' 2009

15 reca lcula tion of transmiss ion ra tes  per the  formula  method.

16 9. De cis ion  No. 70179, tha t a pprove d the  firs t imple me nta tion  of the  TCA ra te ,

17 orde re d tha t, within 30 da ys  of a  de cis ion by FERC e s ta blishing the  fina l FERC OATT ra te , APS

18 file  with the  ACC for approva l of a  plan for re fund. The  proposed se ttlement agreement provide s

19 for re concilia tion of a ny 2008 ove r colle ction in the  2009 OATT ra te s . Re fund of a ny 2008 ove r

20

1 1

collection would, the re fore , be  included in future  TCA ra te s . Given the  exis tence  of a  mechanism

2 1

23

tha t cons ide rs  pote ntia l 2008 ove r colle ction in formula tion of 2009 OATT ra te s , it would be

22 unne ce s s a ry for AP S  to tile  with the  ACC for a pprova l of a  pla n for re fund s hould a ny ove r

collection occur and should the  proposed se ttlement agreement be  approved by the  FERC

S hould the  FERC is s ue  a  de cis ion tha t modifie s  the  provis ions  of the  propos e d

s e ttle me nt a gre e me nt in s uch a  wa y tha t a ffe cts  cons ide ra tion of a ny 2008 ove r colle ction in

26 fo rmu la tio n  o f 2 0 0 9  OATT ra te s ,  it will b e  a p p ro p ria te  fo r AP S  to  file  with  th e  ACC a n

27 a pplica tion  informing the  ACC of the  a mount of the  ove r colle ction , the  a lte ra tive  me thod

28 a dopte d by FERC to a ddre s s  the  ove r colle ction, a nd a  re que s t for a pprova l of a  me thod of

25

r

8.
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1

2

3

4

re funding a ny ove r colle ction tha t ma y occur. S uch a n a pplica tion to the  ACC could re que s t tha t

no a ction by the  ACC be  ta ke n to re fund pote ntia l ove r colle ction if the  a lte rna tive  me thod for

tre a tme nt of ove r colle ction a dopte d by FERC is  vie we d by AP S  to be  s a tis fa ctory, but it is

necessa ry to prese rve  for the  ACC a  mechanism to provide  for re fund of over collection should the

FERC is s ue  a  de cis ion tha t doe s  not provide  for re cove ry of pote ntia l ove r colle ction to  the

sa tis faction of the  ACC.

5

6

7 11. To provide  a n opportunity for the  ACC to de ve lop a  pla n for re funding should the

8 fina l FERC de cis ion diffe r in  re ga rd to  the  te rms  of the  s e ttle me nt a gre e me nt providing for

9 cons ide ra tion  o f a ny 2008  ove r co lle c tion  in  fo rmula tion  o f 2009  OATT ra te s , S ta ff has

10 recommended tha t, within 30 days  of a  decis ion by FERC es tablishing the  Tina ] FERC OATT ra te ,

l l AP S  file  with the  ACC for a pprova l a n a pplica tion informing the  ACC of the  a mount of a ny ove r

12 colle ction s hould ove r colle ction ha ve  occurre d, the  a lte rna tive  me thod a dopte d by FERC to

13 a ddre s s  the  ove r colle ction, a nd a  re que s t for a pprova l of a  me thod of re funding a ny ove r

14 collection tha t may have  occurred.

15 In Atta chme nt D of the  a pplica tion, AP S  indica te s  tha t the  tra ns mis s ion cha rge

16 incre a se  tha t re sults  from imple me nta tion of the  propose d TCA is  $0.00022/kWh for re s ide ntia l

17 cus tome rs . AP S  ca lcula te s  tha t the  typica l bill impa ct from this  incre a s e  is  $0.25 pe r month for

18 residentia l customers .

19 13. APS  had a sked in the  applica tion tha t the  new TCA cha rges  begin July 1, 2008 to

20 coincide  with the  "roll-off' of the  of $0.001176/kWh P S A s urcha rge  a uthorize d by De cis ion No.

12.

2 1

23

25 14.

26

69663 (J une  27, 2007). As  the  P S A cha rge  is  la rge r tha t the  propos e d TCA incre a s e , typica l

22 res identia l cus tomers  would experience  a  ne t reduction of $1.12 pe r month. While  approva l of this

a pplica tion would not pre cise ly coincide  with the  "roll-off' of the  PSA surcha rge , the  e ffe ct of the

24 offse t tha t re sults  from the  "roll-off' continue s  to e xis t.

In  o rd e r fo r th e  TCA ra te s  to  mo re  a ccu ra te ly re fle c t th e  fo rmu la  me th o d

conte mpla te d by the  propos e d s e ttle me nt a gre e me nt a nd to upda te  ra te s  with ne wly a va ila ble

FERC Form No.1 da ta , S taff has  Hlrther recommended approval of the  proposed TCA ra tes .27

28

De cis ion No. 70400
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15.

2

3

5

6

7

8

In orde r to ma ke  cus tome rs  a wa re  of the  ne w TCA ra te  in the ir bills , S ta ff ha s

furthe r recommended tha t APS  provide  notice  to cus tomers  of the  new TCA ra te  in a  bill inse rt in

a  form acceptable  to S ta ff a t the  time  the  new TCA ra te  firs t appears  in the  bill

16. In orde r to ma ke  the  TCA-1 ta riff more  cle a r to AP S  cus tome rs  a nd othe rs  who

might vie w the  ta riff S ta ff finds  tha t a  cha nge  to the  forma t of the  ta riff should be  imple me nte d

P re s e ntly, Adjus tme nt S che dule  TCA-1 conta ins  four columns . The  firs t column lis ts  cus tome r

cla s s e s  to which the  TCA Cha rge s  a pply. The  s e cond column is  title d Tra ns mis s ion Cha rge  in

Ba se  Ra te s . It indica te s  the  a mount of the  tra nsmiss ion cos ts  e mbe dde d in ba se  ra te s . The  third

11

9 column is  title d Tota l Tra ns mis s ion Cha rge . It indica te s  the  to ta l of tra ns mis s ion cos ts  to

10 ra tepaye rs  pa id through a  combina tion of the  transmiss ion component of base  ra te s  and the  TCA

Cha rge . The  fourth column is  title d TCA Cha rge . It indica te s  the  ra te  pa id by cus tome rs  through

12 the  TCA a djus tor. The  TCA Cha rge  column is  the  ma the ma tica l diffe re nce  be twe e n the  firs t a nd

se cond columns . The  pre s e nce  of e a ch of the s e  columns  colle ctive ly s e rve s  to  provide  a

14 ma the ma tica l proof of the  ca lcula tion of the  TCA Cha rge . S ta ff finds  this  ma the ma tica l proof

15 unne ce s sa ry for the  purpose s  of Adjus tme nt S che dule  TcA-l. While  the  ca lcula tion is  e s se ntia l

16 for de te rmina tion of the  correct TCA Charge , the  presence  of such an equa tion in a  ta riff schedule

17 is  unne ce s s a ry for the  purpos e  of informing ra te pa ye rs  a nd othe rs  of the  a mount of the  TCA

18 Charge . S ta ff is  a lso concerned tha t the  presence  of the  equation may be  a  source  of confusion to

19 ra tepayers  and othe r readers  of the  schedule . Such a  format is  unusua l for ta riffs  approved by the

20 ACC. S ta ff has  furthe r recommended tha t when the  ta riff is  filed a s  a  re sult of the  decis ion in this

ma tte r. the  s e cond a nd th ird  columns  be  re move d s o  tha t only the  Cus tome r cla s s e s  a nd

13

21

22

23

24

25

26

corresponding TCA Charges a re  shown

Because  this  is  the  second adjus tment to the  TCA, and the  Commission be lieves  it is  in the

public inte re s t for ra te pa ye rs  a nd the  Commis s ion to be  a ble  to tra ck the  a mount of re ve nue

colle cte d through the  TCA, APS  should re port this  a mount on or be fore  Ja nua ry 3l5` e a ch ye a r

beginning in 2009, for the  previous ca lendar year

De cis ion No 70400
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1

2

CONCLUS IONS  OF LAW

AP S  is  a n Arizona  public s e rvice  corpora tion within the  me a ning of Article  XV,

3 Section 2 of the  Arizona  Cons titution.

4 The  Commis s ion  ha s  ju ris d ic tion over AP S  a n d  th e  s u b je c t ma tte r o f th e

5

6

7

8

10

1 1

1 2

1 3

1 4

1 5

1 6

1 7

1 8

1 9

2 1

22

23

2.

a pplica tion.

3. Approva l of the  proposed ta riff does  not cons titute  a  ra te  increase  a s  contempla ted

by A.R.S . Section 40-250.

4. The  Commiss ion, having reviewed the  applica tion and S ta ff's  Memorandum da ted

9 June  17, 2008, concludes tha t it is  in the  public inte rest to approve  Adjustment Schedule  TCA-1 .

ORDER

IT IS  THEREFORE ORDERED tha t Adjus tment Schedule  TCA-1 be  approved.

IT IS  FURTHER ORDERED tha t, within 30 da ys  of a  de cis ion by FERC e s ta blishing the

fina l FERC OATT ra te , AP S  file  with the  ACC for a pprova l a n a pplica tion informing the  ACC of

the  a mount of a ny ove r colle ction should ove r colle ction ha ve  occurre d, the  a lte rna tive  me thod

a dopte d by FERC to a ddre s s  the  ove r colle ction, a nd a  re que s t for a pprova l of a  me thod of

re funding of a ny ove r colle ction tha t ma y ha ve  occurre d should the  fina l FERC de cis ion diffe r in

re ga rd to the  te rms  of the  s e ttle me nt a gre e me nt providing for cons ide ra tion of a ny 2008 ove r

colle ction in formula tion of 2009 OATT ra te s .

IT IS  FURTHER ORDERED tha t APS  provide  notice  to cus tome rs  of the  ne w TCA ra te  in

20 a  bill inse rt in a  font acceptable  to S ta ff a t the  time  the  TCA ra te  firs t appea rs  in the  bill.

IT IS  FURTHER ORDERED tha t AP S  s ha ll tile  in Docke t Control on or be fore  J a nua ry

a l" of e a ch ye a r, be ginning in 2009, a  re port de ta iling the  a mount of re ve nue  colle cte d in the

previous  ca lendar year through the  TCA

24

26

1 .
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B Y THE  O R DE R  O F  THE  AR IZO NA C O R P O R ATIO N C O MMIS S IO N

1 IT IS  FURTHER ORDERED tha t Arizona  P ub lic  S e rvice  Compa ny file  with  Docke t

2 Control, a s  a  compliance  item in this  ma tte r, ta riff pages  cons is tent with the  te rms  of this  Decis ion

3 within 15 days  from the  e ffective  da te  of this  Decis ion.

4 IT IS  FURTHER ORDERED tha t this  De cis ion sha ll be come  e ffe ctive  imme dia te ly.

5

6

7

8
I / QW

9

10

<@<rnv11ssion18R' coMM1s s Ion18 'R 'n'8q;<4IM1ss1onER

IN WITNES S  WHEREOF, I, BRIAN C. McNEIL, Exe cutive
Dire c to r o f the  Arizona  Corpora tion  Commis s ion , ha ve
he re unto, s e t my ha nd a nd ca us e d the  officia l s e a l of this

QLKm
O

Commis s ion  to  be  a ffixe d  a t the  Ca p ito l,  in  the  City o f
Phoenix, this y d  d a y of , 2008.

13

14

15

16

17

18

19

20

DIS S ENT:

4 0  _
B N C
EXECUT

DIS S ENT
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1 S ERVICE LIS T FOR: Arizona  P ublic  S e rvice  Compa ny
DOCKET NO. E-01345A-08-0_65

2

3

4

5

Mr. Thomas  Mum aw
Attorne y for Arizona  Public Se rvice  Compa ny
Pos t Office  Box 53999 MS 8695
Phoenix, Arizona  85072-3999

6

7

Mr. Ernes t G. Johnson
Dire ctor, Utilitie s  Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington
Phoenix, Arizona  85007

8

9

10

11

Ms . J a nice  M. Alwa rd
Chie f Counse l, Le ga l Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington Street
Phoenix, Arizona  8500712
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