COINAL

BEFORE THE ARIZONA CORPORATION COM

COMMISSIONERS

MIKE GLEASON, Chairman
WILLIAM A. MUNDELL
JEFF HATCH-MILLER
KRISTIN K. MAYES
GARY PIERCE

IN THE MATTER OF THE APPLICATION OF
ARIZONA-AMERICAN WATER COMPANY,
AN ARIZONA CORPORATION, FOR A
DETERMINATION OF THE CURRENT FAIR
VALUE OF ITS UTILITY PLANT AND
PROPERTY AND FOR INCREASES IN ITS
RATES AND CHARGES BASED THEREON
FOR UTILITY SERVICE BY ITS SUN CITY
WATER DISTRICT

ARIZONA-AMERICAN WATER COMPANY
NOTICE OF FILING CUSTOMER NOTICE
Arizona-American Water Company hereby files in the above-referenced matter an insert
to its Sun City Water District Customers regarding the new rates approved by the Commission.

The Staff reviewed the attached insert and determined the insert is “in a form acceptable to

Staff”.

RESPECTFULLY SUBMITTED on June 11, 2008.
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DOCKET NO. W-01303A-07-0209
DECISION NO. 70351

“Paul M’ Li
Associate Counsel
Arizona-American Water
19820 N. 7th Street, Suite 201
Phoenix, Arizona 85024
Office (623) 445-2442
Fax (623) 445-2451
Paul. Li@amwater.com
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Original and 13 copies filed
on June 11, 2008, with:

Docket Control

Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

Copies of the foregoing mailed
on June 11, 2008, to:

Brian Bazzo

Compliance Section

Arizona Corporation Commission
1200 West Washington St.
Phoenix, Arizona 85007

Robin Mitchell

Legal Division

Arizona Corporation Commission
1200 West Washington St.
Phoenix, Arizona 85007

Vicki Wallace

Utilities Division

Arizona Corporation Commission
1200 West Washington St.
Phoenix, Arizona 85007

Daniel W. Pozefsky

Residential Utility Consumer Office
1110 West Washington Street

Suite 220

Phoenix, Arizona 85007

William P. Sullivan

Curtis, Goodwin, Sullivan, Udall & Schwab, P.L.C.
501 E. Thomas Rd.

Phoenix, AZ 85012

Attorney 7 Town of Youngtown
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ARIZONA

AMERICAN WATER

19820 N. 7th Street, Suite 201
Phoenix, AZ 85024

ARIZONA AMERICAN WATER SUN CITY WATER CUSTOMERS:

IMPORTANT NOTICE ABOUT AN INCREASE IN YOUR WATER RATES

On April 2, 2007, Arizona-American Water Company filed an application with the Arizona Corporation
Commission (ACC) for an increase in revenues of approximately 26.3 percent for its Sun City Water
district. After hearing and evaluating all the evidence, the ACC issued Decision No. 70351 on May
16, 2008, authorizing an aoverall 24.81 percent increase for the Sun City Water district. This results
in an increase of the typical residential customer’s monthly bili* from $13.91 to $17.15 for Sun City
Water. The rates and charges for the Sun City Water district will be as follows for service rendered
on or after June 1, 2008.

General Water Rate Schedule of Charges:
- Tier One Tier Two Tier Three
Monthly Commodity | Upper Limit 1. Commodity [ Second Tier | Commodity-|.. Third Tier
; Rate (gallons) Breakover Rate Breakover
: (gallons) (gallohs)
Residential Low Income? $4,00 $0.7190 3,000 10,000 $1.6920 Infinite
5/8-inch | Residential Meter 7.99 0.7180 3,000 1.3290 10,000 1.6920 tnfinite
Commercial 7.99 1.3290 10,000 1.6920 Infinite - -
. Residential 7.99 0.7190 3,000 1.3290 10,000 1.6920 Infinite
3/4-inch - Meter
Commercial 7.99 1.3290 10,000 1.6920 Infinite - -
1-inch Residential / Commercial Meter 20.49 1.3280 43,000 1.6920 Infinite - -
1%-inch | Residential / Commercial Meter 40.97 1.3290 98,000 1.6920 Infinite - -
2-inch Residential / Commercial Meter 65.56 1.3290 164,000 1.6920 Infinite - .
3-inch Residential / Commercial Meter | 131.12 1.3280 342,000 1.6920 Infinite - -
4-inch Residential / Commercial Meter | 204.87 1.3280 543,000 1.6920 Infinite - -
6-inch Residential / Commercial Meter | 409.73 1.3290 700,000 1.6920 Infinite - -
8-inch Residential / Commercial Meter | 655.58 1.3280 1,450,000 1.6920 Infinite - -

' Atypical residential customer with a 5/8 or 3/4 inch meter with monthly water consumption of 8,269 gallons per month.

2 Restricted to 1,000 qualified participants.

{Continued on reverse)




Irrigation Water Rate Schedule of Charges:

mere | e [
1-inch Meter $ 20.49 $ 1.0604
1%-inch Meter 40,97 1.0604
2-inch Meter 65,56 1.0604
3-inch Meter 131.12 1.0604
4-inch Meter 204.87 1.0604
B-inch Meter 409.73 1.0604

Private Fire Protection Schedule of Charges -
Minimum Monthly Charge Per Connection:

MetorSizo | oo Cnarge | tpor 1,000 galions)
3-inch Meter $11.14 $0.9828
4-inch Meter 17.23 0.9828
6-inch Meter 36.21 (.9828
8-inch Meter 47.28 0.9828
10-inch Meter 68.34 0.9828

Public interruptible Water Service Rate and Stand-by Water Service

Rate Schedule of Charges:

Monthly - Commodity Rate
Usage Charge | (per 1,000 gallons)
3-inch Meter $6.80 $ 0.9828
8-inch Meter 6.90 0.9828
Standby Rates (City of Peoria) Meter 6.95 0.9828
Central Arizona Project Raw Meter 0 0.8480
Service Line and Meter Installation
l Charges (Refundable): Line Meter ]:_ Total
ERE s i
5/8-inch Meter $ 370 $ 130 $ 500
3/4-inch Meter 370 205 575
1~inch Meter 420 240 660
1%-inch Meter 450 450 900
X Turbine Meter 580 945 1,825
2-inch Compound Meter 580 1,640 2,220
. Turbine Meter 745 1,420 2,165
3-inch Compound Meter 765 2,195 2,960
. Turbine Meter 1,090 2,270 3,360
4-inch Compound Meter 1,120 3,145 4,265
i Turbine Meter 1,610 4,425 6,035
8-inch Compound Meter 1,630 6,120 7,750
Over 6-inch Cost Cost Cost

Service Charges

Establishment and/cr Reconnection

$ 30.00
Establishment and/or Reconnection (after hours) $ 40.00
Meter Test $ 10.00
NSF Check $10.00
Meter Re-Read $ 5.00
Deposit Per Commission Rule AAC R14-2-403B

Deposit Interest

Per Commission Rule AAC R14-2-403B

Collection of any privilege, sales, use and franchise taxes

Per Commission Rule AAC R14-2-409D




