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IN THE MATTER OF THE APPLICATION OF
ARIZONA PUBLIC SERVICE COMPANY
FOR A HEARING TO DETERMINE THE
FAIR VALUE OF THE UTILITY PROPERTY
OF THE COMPANY FOR RATEMAKING
PURPOSES, TO FIX A JUST AND
REASONABLE RATE OF RETURN
THEREON, TO APPROVE RATE
SCHEDULES DESIGNED TO DEVELOP
SUCH RETURN
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RECOMMENDED
PROCEDURAL SCHEDULE

On J une  6 , 2008, Arizona  P ublic  S e rvice  Compa ny ("AP S " or "Compa ny") file d

with  the  Arizona  Corpo ra tion  Commis s ion  ("Commis s ion") a  Motion  fo r Approva l o f

In te rim Ra te  a nd  P re limina ry Orde r ("Motion"). In  its  Motion , AP S  re que s te d  tha t the

C o mmis s io n  a p p ro ve  a n  "In te rim Ba te  R a te  S u rch a rg e " o f $ .0 0 3 9 8 7  p e r kp h  to  b e

e ffe c tive  u p o n  th e  e xp ira tio n  o f th e  $ 0 0 3 9 8 7  p e r kp h  2 0 0 7  P o we r S u p p ly Ad ju s to r

cha rge  ("2007  P S A Adjus to r") g ra n te d  in  De cis ion  No. 69663  (J une  28 , 2007). The

Compa ny's  re que s t in  tha t re ga rd  wa s  twofo ld : (1) tha t the  Commis s ion  a pprove  its

re que s te d inte rim ra te  re lie f, a nd (2) if the  Commis s ion could not a ct in time  to a pprove  its

inte rim ra te  re que s t by the  time  the  2007 P S A Adjus tor is  e xpe cte d to  te rmina te  in  la te

J uly 2008, tha t the  Commis s ion a pprove  AP S 's  inte rim ra te  re que s t on a  pre limina ry ba s is

pe nding fina l re s olution of AP S 's  Motion.

On J une  19 , 2008, a  proce dura l confe re nce  wa s  he ld  on  AP S 's  Motion . At tha t

confe re nce , a nd  by P roce dura l Orde r da te d  J une  23 , 2008, the  pa rtie s  to  th is  docke t

("P a rtie s ") we re  dire cte d to me e t a nd dis cus s  the  Motion a nd to s e e  whe the r the re  could
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be  a ny a gre e me nt on the  proce dura l time fra me s  for the  a ctions  re que s te d by APS in its

Motion, a nd whe the r the  Pa rtie s  could re a ch a ny othe r a gre e me nts . The  Pa rtie s  we re

furthe r dire cte d to file  e ithe r a  joint re comme nda tion or s e pa ra te  re comme nda tions  on

such procedural timeframes or other agreements  by June 30, 2008.

The  Partie s  me t a s  directed on June  24, 2008. During tha t mee ting, APS indica ted

tha t it would a gre e  to fore go its  re que s t tha t the  inte rim ra te  re que s t be  a pprove d on a

pre limina ry bas is  pending a  fina l re solution of the  Motion, provided tha t the  Pa rtie s  could

agree  to a  proposed procedura l schedule  tha t a llowed for fina l resolution of the  Motion by

ea rly November 2008. APS indica ted tha t such a  timeframe  would a llow the  inte rim ra te s

to be  re flected in cus tomer bills  during the  month when APS switches  from summer ra te s

to winte r ra te s , which a re  ge ne ra lly lowe r tha n summe r ra te s  by a n a mount tha t is  more

than the  requested inte rim re lie f.

Through cons ulta tion with S ta ff a nd the  othe r Pa rtie s , the  following proce s s  a nd

s che dule  wa s  de ve lope d tha t would s upport a  re s olution of the  AP S  Motion by e a rly

Nove mbe r:
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5.

APS withdraws  its  reques t for a  pre limina ry grant of the  Motion.

The  Affidavits  of Dona ld E. Brandt and Dr. Cha rle s  Cicche tti will cons titute

th e  Co mp a n y's  Dire c t Te s timo n y in  s u p p o rt o f th e  Mo tio n ,  a n d  th e

Compa ny will file  a no the r a ffida vit on  the  is s ue  o f ra te  de s ign  a s  a n

additiona l piece  of Direct Tes timony on or be fore  July ll, 2008.

S ta ff and othe r Pa rtie s  will file  Respons ive  Tes timony on or be fore  Augus t

29, 2008.

AP S  will file  Re butta l Te s timony, including a ny propos e d s tipula tions  of

facts  and law, on or before  September 8, 2008.

Any s urre butta l or re jo inde r te s timony will be  pre s e nte d  ora lly a t the

hearing in this  matte r.
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6.

7.

8.

9.

A public comment sess ion and prehearing confe rence  will be  he ld on e ithe r

September ll or September 12, 2008.

An e vide ntia ry he a ring on the  Motion will comme nce  on S e pte mbe r 15,

2008.

Post-hearing brie fs  will be  submitted by any Party choosing to submit such a

brie f no la te r than seven ca lendar days  following the  las t day of the  hearing.

The  goa l of this  proce dura l s che dule  is  to provide  a de qua te  time  for the

Commis s ion to fina lly re s olve  the  Compa ny's  Motion by e a rly Nove mbe r,

2008.

AP S  ha s  d is cus s e d  th is  p ropos e d  proce s s  a nd  s che dule  with S ta ff a nd  the  o the r

Pa rtie s . S ta ff, RUCO, Arizona  Inve s tme nt Council, the  Town of Wicke nburg, the  AzAn

Group, WRA/SWEEP, a nd AECC a ll e ithe r s upport or do not oppos e  the  proce s s  a nd

sche dule  dis cus se d a bove .

Accordingly, APS  re s pe ctfully re que s ts  tha t the  Chie f Adminis tra tive  La w J udge

issue  an Orde r adopting these  procedures , time lines , and agreements  to the  extent such

proposals  can be  accommodated by the  Hearing Divis ion ca lendar.

RESPECTFULLY SUBMITTED this  30"' da y of J une , 2008.

P INNACLE WES T CAP ITAL CORP ORATION
La w De pa rtme nt

r
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Attorneys  for Arizona  Public Se rvice  Company
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0RIGINAL hand 13 copies  of the  foregoing
filed this  so* day of June  2008, with:

Docke t Control
Arizona  Corpora tion Commiss ion
1200 West Washington
Phoenix, AZ 85007

A COP of the  foregoing was  hand-de livered, mailed or e -mailed
this  30 day of June , 2008, to:

Ernest G. Johnson
Dire ctor, Utilitie s  Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington Street
P hoe nix, AZ 85007

Stephen J . Baron
J . Kennedy & Associa tes
570 Colonia l Park Drive  Suite  305
Ros we ll, GA 30075

Janice  Alward
Chie f Counse l, Lega l Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington Street
P hoe nix, AZ 85007

Theodore Roberts
P .O. Box 1448
Tubae , AZ 85646

Lyn Fa rme r
Chie f He a ring Office r, He a ring Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington Street
P hoe nix, AZ 85007

Lawrence  V. Robertson, J r.
P .O. Box 1448
Tuba e , AZ 85646

Pa trick J . Black
Fennemore  Cra ig
3003 North Centra l, Suite  2600
Phoe nix, AZ 85012-2913

Micha e l A. Curtis
501 East Thomas Road
P hoe nix, AZ 85012
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C. Webb Crocke tt
Fennemore  Cra ig
3003 North Centra l, Suite  2600
Phoe nix, AZ 85012-2913

Willia m P . Sulliva n
501 East Thomas Road
P hoe nix, AZ 85012
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Micha e l L. Kurtz
Boe hm, Kurtz & Lowry
36 East Seventh Street, Suite  1510
Cincinna ti, OH 45202

La rry K. Uda ll
501 East Thomas Road
P hoe nix, AZ 85012

Kurt J . Boe hm
Boe hm, Kurtz & Lowry
36 East Seventh Street, Suite  1510
Cincinna ti, OH 45202

Jeffrey J . Woner
K. R. Sa line  & Assoc., PLC
160 N. Pasadena, Suite  101
Me sa , AZ 85201

The  Kroger Company
Denis  George
Attn: Corpora te  Ene rgy Manage r (G09)
1014 Vine  Stree t
Cincinna ti, OH 45202

Danie l Poze fsky
RUCO
1110 W. Washington St., Suite  220
P hoe nix, AZ 85007

Timothy M. Hoga n
Arizona  Cente r for Law in the  Public
Inte res t
202 E. McDowell Road, Suite  153
P hoe nix, AZ 85004

David Berry
Western Resources Advocates
PO BOX 1064
Scottsdale, AZ 85252-1064

Jeff Schlege l
SWEEP Arizona Representa tive
1167 W. Samalayuca  Dr.
Tucson, AZ 85704-3224

Micha e l Gra nt
Ga llaghe r & Kennedy, P .A.
2575 E. Camelback Road
P hoe nix, AZ 85016

Gary Yaguinto
Arizona  Inves tment Council
2100 North Centra l, Suite  210
P hoe nix, AZ 85004

Jay I. Moyes
Ka re n Nolly
Modes , Se lle rs  & Sims
1850 N. Centra l Ave ., Suite  l 10
P hoe nix, AZ 85004
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