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Nove m be r 19, 2007

Doc ke t Con tro l
Arizona  Corpora tion  Com m is s ion
1200 W. Wa s hington S tre e t
P hoe nix,  Arizona  85007-2927

Re : Response  to S ta ff Report da ted November 9, 2007 - Thunderbird Meadows
(Docke t Nos . W-02065A-07-0312, W-02065A-07-0307 & W-02065A-07-0306)
W-02065A-07-0312

Please  accept the  following as  Wilhoit Wate r Company's  response  to the  S ta ff Report
da ted November 9, 2007.

1 . Ra te  Ca s e  -
The  compa ny doe s  not a gre e  with the  a na lys is  complie d by S ta ff tha t re s ults  in a
re comme nda tion of a  4.89 pe rce nt incre a se  in ra te s .

2. Fina nc ing -
The  compa ny doe s  not a gre e  with S ta ff on the  de nia l of re que s te d re fina ncing of
$10,000 in e xis ting de bt.

Staff recommends a  loan in the  amount of approximate ly $100,000 to loca te  and
put a  new water source  into service  be  authorized and an infrastructure  surcharge
be  approved to finance  this  debt. We  do not be lieve  tha t $100,000 will be
sufficient to purchase  land, engineer the  we ll and associa ted piping, dig the  we ll,
purchase  and insta ll required pumps, enhance storage capacity, and connect the
well to the  exis ting sys tem. We be lieve  the  amount authorized should be
approxima te ly $150,000.
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Plant in Se rvice  .-
S ta ff recommended an adjus tment of $15,072 for a  we ll dug in 2006 tha t will be
coming on-line  in the  next couple  of months . Tha t we ll is  a  sma ll produce r, but
will provide  more  than 85,000 ga llons  pe r month, which will enhance  the
company's  ability to se rve  its  cus tomers .

S ta ff a lso recommends disa llowing the  remaining $30,000 (this  number should be
$15,000) for a  we ll tha t was  put into se rvice  in 1997 tha t could not be  documented
with invoices . The  subject we ll has  been in se rvice  s ince  1997 and was  phys ica lly
observed by Sta ff.

S ince re ly,

J im West
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