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IN THE MATTER OF THE J OINT AP P LICATION OF TRICO ELECTRIC
COOP ERATIVE, INC., AN ARIZONA NON P ROFIT CORP ORATION, AND
TUCSON ELECTRIC POWER, AN ARIZONA CORPORATION, FOR AN ORDER
AP P ROVING A BORDERLINE AGREEMENT (DOCKET nos . E-0I461A~07-
0058 AND E-01933A-07_0058)

On J a nua ry 24, 2007, Trico Ele c tric  Coope ra tive , inc . ("Trico") a nd Tucs on Ele c tric
P owe r Compa ny ("TEP ") file d a  joint a pplica tion for a pprova l of a  Borde rline  Agre e me nt for
Trico to  provide  e le c tric  s e rvice  to  ce rta in  re a l prope rty loca te d in  P ima  County within the
ce rtifica te d s e rvice  te rritory of TEP . TEP  a nd Trico e nte re d into the  Borde rline  Agre e me nt
a uthorizing Trico to e nte r the  s ubje ct a re a , ce rtifica te d to TEP , a nd to cons truct a nd ma inta in
e le ctric s e rvice  line s  a nd fa cilitie s  ne ce s s a ry to s e rve  the  s ubje ct prope rty until s uch time  tha t
TEP  notifie s  Trico of its  intention to provide  s e rvice  to the  s ubj e t prope rty.

TEP is  engaged in providing cus tomers  with e lectric se rvice  within its  des igna ted se rvice
te rritory in portions  of P ima  a nd Cochis e  Countie s , Arizona . Trico is  e nga ge d in providing
cus tome rs  with e le ctric se rvice  within its  de s igna te d se rvice  te rritory in portions  of P ima , P ina l,
and Santa  Cruz Counties , Arizona .

The subject property is located near South Wilmont Road in Pima County and is owned
by Cingular Wire less  II LLC ("Cingular"). Cingular is  planning to build a  Cell Tower on the
subject property. The Cell Tower has not yet been constructed, and a completion date for the
construction is unknown at this time. The applicant states there are no existing line extensions or
other agreements pertaining to electric service to the area in which the Cingular Cell Tower is
proposed to be located, nor are there any facilities, easements or right-of-way to be transferred in
the event the Agreement is approved.

The  prope rty is  loca te d within TEP 's  ce rtifica te d se rvice  te rritory, howe ve r, the  ne a re s t
ava ilable  TEP lines  a re  more  than 2.5 mile s  away from Cingula r's  proposed s ite . Line  extens ion
cos ts  for TEP  to  bring ove rhe a d line s  to  the  pe rime te r of the  prope rty ha ve  be e n roughly
e s tima te d by the  compa ny to be  a bout $66,000.00 Trico curre ntly ha s  line s  a dja ce nt to the
Cingula r prope rty. The  utilitie s  fe e l tha t it is  in the  be s t inte re s t of the  prope rty owne r a nd the
compa nie s  for Trico to s e rve  the  subje ct prope rty until such time  a s  TEP  de te rmine s  tha t it is
economica lly feas ible  for it to provide  e lectric se rvice  to the  prope rty.
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The  Borderline  Agreement outlines  a  mechanism for TEP to re -ente r the  subject property
a t a  la te r point in time  to se rve  the  cus tomers  loca ted on the  prope rty, with prope r written notice
to Trico, s hould it de cide  to do s o. Conditions  conta ine d in the  Borde rline  Agre e me nt would
gove rn Trico's  s a le  a nd TEP 's  purcha s e  of a ll of Trico's  e le ctric line s  a nd fa cilitie s  which a re
compa tib le  with  TEP 's  e le ctric  s ys te m a nd which ca n be  u tilize d  by TEP  a t orig ina l cos t,
deprecia ted a t the  ra te  of 3.32 percent per year. P rior to the  sa le  of a ny e le ctric sys te m line s  or
fa cilitie s  ne ce s s a ry a nd us e ful in  de live ring e le ctric s e rvice  to  its  cus tome rs , Trico will be
re quire d pe r A.R.S . 40-285 to firs t obta in Commis s ion a pprova l. Howe ve r, a t this  time , Trico
anticipa tes  tha t the  only item tha t will be  needed a t the  s ite  is  to change  a  wooden pole  to a  meta l
pole .

The  e s tima te d monthly proje cte d kph usa ge  is  25 kph or le ss .

S ta ff be lie ve s  tha t the e n te re d  in to  b y Trico  a n d  TE P  is  a
rea sonable  solution to a llow extens ion of e lectric se rvice  to the  subject prope rty a t a  cos t which
is prohibitive ly e xpe ns ive . The re fore , S ta ff a pprove  the

Borde rline  Agre e me nt

not re comme nds  the  Commis s ion
Borde rline  Agreement be tween Trico and TEP for se rvice  to Cingula r.

N8 //

Ernest G. Johnson
Dire ctor
Utilitie s  Divis ion
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FINDINGS  OF FACT

1. Trico  Ele ctric  Coope ra tive , Inc. ("Trico") a nd Tucs on Ele ctric  P owe r Compa ny

("TEP") a re  engaged in providing e lectric se rvice  within portions  of Arizona , pursuant to authority

gra nte d by the  Arizona  Corpora tion Commiss ion ("Commiss ion" or "ACC").

2. On  J a nua ry 27 ,  2007 , Trico  a nd  TEP  tile d  fo r Commis s ion  a pp rova l,  a  jo in t

applica tion for a  Borde rline  Agreement for Trico to provide  e lectric se rvice  to ce rta in rea l prope rty

loca te d in P ima  County within the  ce rtifica te d s e rvice  te rritory of TEP . Trico a rid TEP  e nte re d

into the  Borde rline  Agreement authorizing Trico to ente r the  subj e t a rea , ce rtifica ted to TEP, and

to construct and mainta in e lectric se rvice  lines  and facilities  necessary to se rve  the  subject property

until such time  tha t TEP notifie s  Trico of its  intention to provide  se rvice  to the  subject prope rty.

TEP  is  e nga ge d in providing cus tome rs  with e le ctric s e rvice  within its  de s igna te d

se rvice  te rritory in portions  of P ima  and Cochise  Countie s , Arizona . Trico is  engaged in providing

3.
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1 cus tome rs  with e le ctric s e rvice  within its  de s igna te d s e rvice  te rritory in portions  of P ima , P e na l,

2 and Santa  Cruz Counties , Arizona .
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The  s ubje ct prope rty is  loca te d ne a r S outh Wilmont Roa d in P ima  County a nd is

owne d by Cingula r Wire le s s  II LLC ("Cingula r"), Cingula r is  pla nning to build a  Ce ll Towe r on

the  subject prope rty. The  Ce ll Tower has  not ye t been cons tructed, and a  comple tion da te  for the

construction is  unknown a t this  time . The  applicant s ta tes  tha t the re  a re  no exis ting line  extens ions

or othe r a gre e me nts  pe rta ining to e le ctric se rvice  to the  a re a  in which the  Cingula r Ce ll Towe r is

proposed to be  loca ted, nor a re  the re  any facilitie s , ea sements  or right-of-way to be  transfe rred in

the  event the  Agreement is  approved.

The  prope rty is  loca te d within TEP 's  ce rtifica te d s e rvice  te rritory, howe ve r, the

ne a re s t a va ila ble  TEP  line s  a re  more  tha n 2.5 mile s  a wa y from Cingula r's  propos e d s ite . Line

extension costs  for TEP to bring overhead lines  to the  perimete r of the  property have  been roughly

e s tima te d by the  compa ny to be  a bout $66,000.00 Trico curre ntly ha s  line s  a dja ce nt to the

Cingula r prope rty. The  utilitie s  fe e l tha t it is  in the  be s t inte re s t of the  prope rty owne r a nd the

compa nie s  for Trico to s e rve  the  s ubje ct prope rty until s uch time  a s  TEP  de te rmine s  tha t it is

economica lly feas ible  for it to provide  e lectric se rvice  to the  prope rty.

6. The  Borde rline  Agre e me nt outline s  a  me cha nism for TEP  to re -e nte r the  subje ct

prope rty a t a  la te r point in time  to se rve  the  cus tomers  loca ted on the  prope rty, with prope r written

notice  to Trico, should it decide  to do so. Conditions  conta ined in the  Borde rline  Agreement would

gove rn Trico's  s a le  a nd TEP 's  purcha s e  of a ll of Trico's  e le ctric line s  a nd fa cilitie s  which a re

compa tib le  with  TEP 's  e le ctric  s ys te m a nd  which  ca n  be  u tilize d  by TEP  a t o rig ina l cos t,

de pre cia te d a t the  ra te  of 3.32 pe rce nt pe r ye a r. P rior to the  sa le  of a ny e le ctric sys te m line s  or

facilitie s  necessa ry and use ful in de live ring e lectric se rvice  to its  cus tomers , Trico will be  required

pe r A.R.S . 40-285 to firs t obta in Commiss ion a pprova l. Howe ve r, a t this  time , Trico a nticipa te s

tha t the  only item tha t will be  needed a t the  s ite  is  to change  a  wooden pole  to a  meta l pole

7. The  e s tima ted monthly projected kph usage  is  25 kph or le ss .

S ta ff be lie ve s  tha t the  Borde rline  Agre e me nt e nte re d into by Trico a nd TEP  is  a

reasonable  solution to a llow extens ion of e lectric se rvice  to the  subject prope rty a t a  cos t which is

2 8 not prohibitive ly e xpe ns ive .
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1 Sta ff ha s  re comme nde d a pprova l of the  Borde rline  Agre e me nt be twe e n Trico a nd

2 TEP for se rvice  to Cingula r.

3 CONCLUS IONS  OF LAW

4 Trico a nd TEP  a re  Arizona  public s e rvice  corpora tions  within  the  me a ning of

5 Article  XV, Se ction 2, of the  Arizona  cons titution.

6 The  Commiss ion has  jurisdiction ove r Trico and TEP and ove r the  subject ma tte r of

7 the  applica tion.

3.8

9

The  Commiss ion, ha ving re vie we d the  a pplica tion a nd S ta ffs  Me mora ndum da te d

November 14, 2007, concludes  tha t it is  in the  public inte res t to approve  the  Borderline  Agreement

1 0 be tween Trice  and TEP.
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BY THE ORDER OF THE ARIZONA CORPORATION COMMISSION

COMMIS S IONER COMMIS S IONER

IN WITNESS WHEREOF, I DEAN s. MILLER, Interim
Executive Director of the Arizona Corporation Commission,
have hereunto, set my hand and caused the official seal of
this Commission to he affixed at the Capitol, in the City of
Phoenix, this day of , 2007.

1 ORDER

2 IT IS  THEREFORE ORDERED tha t the  propos e d Borde rline  Agre e me nt be twe e n Trico

3 and TEP for service  to Cingular is  hereby approved as  discussed here in.

4 IT IS  FURTHER ORDERED tha t this  De cis ion sha ll be  be come  e ffe ctive  imme dia te ly.
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DEAN s. MILLER
Interim Executive Director

De cis ion No.
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1 S ERVICE LIS T FOR: Trico Ele c tric  Coope ra tive , Inc . a nd Tucs on Ele c tric  P owe r Com pa ny
DO CKE T nos .  E -01461A_07_0058  AND E -01933A-07-0058
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Mr. Da ve  Couture
Dire ctor Re gula tory Affa irs
Tucson Electric Power Company
4350 Eas t Irvington Road
Pos t Office  Box 711, Ma il S top OH 122
Tucson, Arizona  85702
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Mr. Cha rle s  N. Emerson
Manager Technica l Services
Trico Ele ctric Coope ra tive , Inc.
8600 West Tangerine  Road
Ma rina , Arizona  85653-0930
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Mr. Ernest G. Johnson
Dire ctor, Utilitie s  Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington
Phoenix, Arizona  85007
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Mr. Chris tophe r C. Ke e le y
Chie f Couns e l
Le ga l Div is ion
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P hoe nix, Arizona  85007
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