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. @ “\* JIKE GLEASON - Chairman
WILLIAM A. MUNDELL
JEFF HATCH-MILLER

KRISTIN K. MAYES
GARY PIERCE ARIZONA CORPORATION COMMISSION
DATE: - NOVEMBER 9, 2007
DOCKETNO:  E-04204A-06-0555
TO ALL PARTIES:

Enclosed please find the recommendation of Administrative Law Judge Jane Rodda.
The recommendation has been filed in the form of an Order on:

UNS ELECTRIC, INC.
(WAIVER)

~Pursuant to A.A.C. R14-3-110(B), you may file exceptions to the recommendation of
the Administrative Law Judge by filing an original and ten (10) copies of the exceptions with
the Commission's Docket Control at the address listed below by 4:00 p.m. on or before:

NOVEMBER 19, 2007

The enclosed is NOT an order of the Commission, but a recommendation of the
Administrative Law Judge to the Commissioners. Consideration of this matter has tentatively

been scheduled for the Commission's Working Session and Open Meeting to be held on:

NOVEMBER 27, 2007 and NOVEMBER 28, 2007

For more information, you may contact Docket Control at (602)542-3477 or the Hearing
Division at (602)542-4250. For information about the Open Meeting, contact the Executive

Director’s Office at (602) 542-3931.
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BEFORE THE ARIZONA CORPORATION COMMISSION
COMMISSIONERS

MIKE GLEASON - Chairman
WILLIAM A. MUNDELL
JEFF HATCH-MILLER
KRISTIN K. MAYES

GARY PIERCE

IN THE MATTER OF THE APPLICATION OF DOCKET NO. E-04204A-06-0555
UNS ELECTRIC, INC. FOR WAIVER OF
“CARES” REPORTING REQUIREMENT. DECISION NO.

ORDER

Open Meeting
November 27 and 28, 2007
Phoenix, Arizona

BY THE COMMISSION:
* * * *® * * % * * *
Having considered the entire record herein and being fully advised in the premises, the

Arizona Corporation Commission (“Commission”) finds, concludes, and orders that:

FINDINGS OF FACT

1. UNS Electric, Inc. (“UNSE” or the “Company™), is a subsidiary of UniSource Energy
Corporation (“UniSdurce”).

2. On September 1, 2006, UNSE filed with the Commission a “Request for Waiver of
Outdated Reporting Requirement.”

3. In Decision No. 57346 (May 1, 1991), the Commission ordered Citizens Company
(“Citizens”) to file quarterly reports concerning Citizens’ electric low-income assistance tariff and
associated accounting procedures known as the Citizens Assistance Residential Energy Support
(“CARES”) program.

4. The Commission approved UniSource’s acquisition of Citizen’s gas and electric utility
assets in Decision No. 66028 (July 3, 2003). In that Decision, the Commission authorized Unisource

to create gas and electric subsidiaries -- UNS Gas, Inc. (“UNSG”) and UNSE, to own and operate the
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acquired gas and electric assets, respectively.

5. In Decision No. 66861 (March 23, 2004), the Commission ordered UNSG to file semi-
annual reports with the Commission documenting its CARES program performance and financial
details.

6. In Decision No. 67434 (December 3, 2004), the Commission continued the UNSG
CARES reporting requirements and established similar reporting requirements for UNSE to report its
CARES program information.

7. UNSE requests a waiver of the CARES reporting requirement required by the earlier
Decision No. 57346 because the Company believes that the newer reporting requirements arising
from Decision No. 67434 satisfy the previous Citizens’ reporting obligation.

8. On October 30, 2006, the Commission’s Ultilities Division Staff (“Staff”) filed a
Memorandum, recommending that the Commission grant the requested reporting requirement waiver.

9. Decision No. 57346 approved the CARES tariff, established a deferral account to be
used for Citizens to recover CARES program costs in the next rate case, and specified the details of
Citizens” CARES reporting obligation. That Decision ordered Citizens to file quarterly reports to
include all entries made to the deferral account and supporting program information such as start-up
costs, lost revenues, application of a return component to the lost revenue and expenses, participation
levels, and participants’ electric usage.

10. Decision No. 67434 orders UNSE to file semi-annual CARES repdrts on January 30
and July 30 of each year. Each report is to list, by month, the number of participants, the total
amount of discounts, the average amount of the customer deposit, and the amount of administrative
expense for the six-month period. Staff repbrts that the reports required by Decision No. 67434 are
being docketed with the Commission and are current, and Staff deems the information provided in
them to be sufficient for Staff to monitor the program.

11. The more recent Decision No. 67434 does not mention a deferral account or impose
the deferral account reporting requirements.

12. Decision No. 57346 provided for the termination of the deferral account on April 1,

1993, unless Citizens filed a rate case prior to April 1, 1993, or applied to continue the deferral
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account no later than January 31, 1993. Citizens did file a rate case on March 12, 1992, in Docket
No. E-01032-92-073. That rate case resulted in Decision No. 58360 (July 23, 1993), which allowed
an expense adjustment in the amount of $222,013 to amortize over a period of three years the costs of
developing, advertising, and implementing the CARES program. That Decision did not contain any
provision to re-establish or to continue the UNSE CARES deferral account. Therefore, Staff and the
Company both agree that the deferral account ceased to exist as a result of Decision Nos. 57346 and
58360.

13.  Staff states that because the CARES deferral account no longer exists, Staff is not
concerned by the omission in the newer reporting obligations of certain deferral account information
that had been required by Decision No. 57346.

14. We concur with Staff’s conclusions and recommendation. The CARES reporting
requirement mandated by Decision No. 57346 is no longer required for the Commission to remain
informed about the details of the UNSE CARES program. Based on Staff’s experience with the

reports, UNSE provides sufficient information pursuant to Decision No. 67434 about the CARES

program to render the earlier reporting requirement unnecessary.
CONCLUSIONS OF LAW
1. UNSE is an Arizona public service corporation within the meaning of Article XV,

Section 2, of the Arizona Constitution.

2. The Commission has jurisdiction over UNSE and over the subject matter of the
application.
3. Staff’s recommendation as set forth herein is reasonable and should be adopted.

4. UNSE’s obligation pursuant to Decision No. 67434 to report details of its CARES
program serves the public interest and replaces the need for UNSE to report on its CARES program

pursuant to Decision No. 57346.
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DOCKET NO. E-04204A-06-0555

ORDER
IT IS THEREFORE ORDERED that UNS Electric Inc.’s request for a waiver of its CARES
reporting requirement under Decision No. 57346, as discussed herein, is granted.
IT IS FURTHER ORDERED that this Decision shall become effective immediately.
BY ORDER OF THE ARIZONA CORPORATION COMMISSION.

CHAIRMAN COMMISSIONER

COMMISSIONER COMMISSIONER COMMISSIONER

IN WITNESS WHEREOF, I, DEAN S. MILLER, Interim
Executive Director of the Arizona Corporation Commission,
have hereunto set my hand and caused the official seal of the
Commission to be affixed at the Capitol, in the City of Phoenix,
this day of , 2007.

DEAN S. MILLER
INTERIM EXECUTIVE DIRECTOR

DISSENT

DISSENT
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SERVICE LIST FOR: UNS ELECTRIC, INC.

DOCKET NO.: E-04204A-06-0555

Michelle Livengood

UNS Electric. Inc.

One South Church, Suite 200
Tucson, Arizona 85701

Christopher Kempley, Chief Counsel

Legal Division

ARIZONA CORPORATION COMMISSION
1200 West Washington Street

Phoenix, Arizona 85007

Ernest Johnson, Director

Utilities Division

ARIZONA CORPORATION COMMISSION
1200 West Washington Street

Phoenix, Arizona 85007
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