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Page 56, Line 25: STRIKE "makes significant movement" and INSERT "moves"

Page  56, Line 27: INSERT "a s  initia l ra te s ," a fte r "Accordingly,"

Page 57, line 3: INSERT the  following text as  a  new paragraph

4

"However, while  we  agree  with RUCO and Sta ff tha t the  Company's  proposa l viola te s  the
p rin c ip le  o f g ra d u a lis m-mo vin g  th e  mo n th ly fe e  fro m $ 7  to  $ 1 7  is  to o  mu c h  to
a ccomplis h in a  s ingle  bite -we  do not be lie ve  tha t RUCO's  or S ta ff's  propos a ls  go fa r
enough towards the  baseline  principle  of cost-based ra tes . RUCO and Staff do not disagree
with the  Company's  compe lling a sse rtion tha t more  close ly a ligning fixed cos ts  with fixed
cha rge s  le s s e ns  the  cros s -s ubs idie s  from cold clima te s  to wa rm clima te s . We  note  tha t
anothe r bene fit of a ligning fixed cos ts  with fixed cha rges  is  tha t it le s sens  the  risk of ra te
recove ry to the  Company. While  the  remova l of this  risk initia lly bene fits  the  Company, it
ultima te ly bene fits  the  ra tepaye r a s  the  Company will be  entitled to a  lower ra te  of re turn
on e quity in future  ra te  proce e dings . For the se  re a sons , we  will a dopt S ta ffs  proposa l to
se t the  monthly Charge  a t $8.50 for die  Res identia l R10 cus tomer cla ss , but increase  the
monthly fixed charge  to $10.00 on January 1, 2009 and $12.00 on January 1, 2011. These
incre a s e s  in the  monthly fixe d cha rge  a re  not inte nde d to impa ct the  Compa ny's  ove ra ll
revenue  and we  will a sk the  Company to submit, for Commiss ion approva l, corresponding
de cre a se s  in its  commodity ra te s  to offse t the  incre a se  in the  fixe d monthly cha rge . This
a pproa ch will e ve ntua lly incre a s e  the  Compa ny's  monthly fe e  by $5-ha 1f of its  re que s t-
but do so ove r time  so a s  not to offend the  principle  of gradua lism. The  ca lcula tion of the
re duction in commodity ra te s  s ha ll a s s ume  a ll pe rtine nt fa cts  from this  ra te  ca s e , e .g.,
re ve nue  re quire me nt, e xpe nse s , billing de te rmina nts , fa ir va lue  ra te  ba se , ra te  of re turn,
e tc."

Page  57, Line  5: INS ERT "initia l" after "Based on these"
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INSERT new ordering paragraph on page  87:

IT IS  FURTHER ORDERED tha t by J une  1, 2008 the  Compa ny s ha ll s ubmit, for
Commiss ion approva l, commodity ra te s  tha t corre spond with the  increa sed monthly fixed
cha rges  of $10.00 and $12.00 tha t the  Commiss ion has  approved in this  proceeding and
tha t S ta ff will pre pa re  its  re comme nda tion re ga rding the  Colnpa ny's  s ubmis s ion for the
Commiss ion's  cons idera tion a t an Open Meeting in August 2008.
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