
"We agree  with the  Company tha t it would be  unfa ir in this case to deduct advances related
to tes t-year CWIP tha t is  not ye t in ra te  base . One  could a rgue  tha t the  Company would be
ma de  whole  by a ccruing AFUDC on the  e ntire  $7 million in pla nt not ye t in ra te  ba s e .
However, in this  case , the  Company's  AFUDC accruals  have  ceased because  the  $7 million
in pla nt is  a lmos t e ntire ly in s e rvice  toda y. Thus , unde r the s e  fa cts , we  agree tha t the
Company's  advances should not be  deducted from rate  base ."
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PIERCE PROPOSED AMENDMENT #1

DOCKETED
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G-04204A-06-0463, G-04204A-06-0013 and G-04204A-01s-0831

UNS Gas, Inc.

DATE PREPARED: November 5, 2007

PM

Not Offered

THIS AMENDMENT:
Passed as amended by

\vs/

AGENDA ITEM:U-2

Withdrawn
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