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October 31, 2007

Arizona  Corpora tion Commiss ion
Utilitie s  Divis ion .- Docke t Control
1200 West Washington Street
Phoenix, Arizona  85007

Re : UniSource Energy Services Report
Docket Nos. E-01032C-00-0751, G-01032A-02-0598, E-01933A-02-
0914, E-01032C-02-0914, G-01032A-02-0914
A.C.C. Decision No. 66028

P ursua nt to A.C.C. De cis ion No. 66028, UniS ource  Ene rgy S e rvice s  ("UES ") file s  this
progre ss  re port on the  ne gotia tions  to re s tructure  the  P inna cle  We st Ca pita l Corpora tion
("P WCC") P owe r S upply Agre e me nt ("P S A"). The  curre ntly s us ta ine d e nvironme nt of high a nd
vola tile  na tura l ga s  a nd powe r price s  ha s  not be e n conducive  to re ne gotia ting the  P WCC P S A to
re ce ive  be tte r te rms . Howe ve r, UES  continue s  to e va lua te  othe r supply options  for a n
a dva nta ge ous  contra ct re s tructuring opportunity.

Very truly yours ,

David Couture
Director, Regulatory Services

Cc: Ernest Johnson, Utilitie s  Divis ion Director
A.C.C. Compliance Manager
A11 Parties of Record
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