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Page 20

DELETE from line  18 be ginning with, "Howe ve r, the  RUCO...", through line  23 .

INSERT: "We be lieve  tha t the  amount of lega l expens es  granted to UNS in this  cas e
should be  se t a t a  jus t and reasonable  leve l tha t is  re flective  of the  amount of lega l
expens es  UNS is  like ly to annua lly incur. El Pas o FERC cas es  have  not been annua lly
occurring events , therefore , we  be lieve  tha t the  a llowance  for lega l expenses  should be
adjus ted to a  norma l, ongoing leve l. We  be lieve  tha t a  tota l a llowance  of $1 million,
normalized over three  years , for lega l expens es  is  appropria te  in this  cas e . This  would
provide  the  Company with $333,400 annua l a llowance . We  the re fore  be lieve  it is
reasonable , based on the  record, to a llow lega l expenses  of $333,400 to UNS in this
case ."

Make  a ll conforming changes , including changes  to revenue  requirement and ra tes .

Arizona Corporation Commission

DCCKETED
OCT 31 2007
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