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MEMORANDUM 8 8

TO: Docke t Control

FROM : Ernest G. Jo
Dire ctor
Utilitie s  Divis ion

DATE ; OCTOBER 29, 2007

S TAFF REP ORT FO R THE S ULP HUR SPRINGS VALLE Y ELECTRIC
COQP ERATIVE, INC. AP P LICATION FOR AUTHORIZATION TO INCUR DEBT
TO  F INANC E  ITS  C O NS TR UC TIO N W O R K P LAN AND F O R  R E LATE D
AP P ROVALS . (DOCKET no. E-01575A-07-0446)

Atta che d is the  S ta ff R e p o rt fo r S u lfu r S p rin g s  Va lle y E le c tric  C o o p e ra tive ,  In c . 's

a pplica tion for a uthoriza tion to incur de bt to fina nce  its  cons truction work pla n a nd for re la te d
approva ls . S ta ff recommends approva l of the  proposed financing.

Any pa rty to this  proce dure  who wishe s  ma y file  comme nts  to the  S ta ff Re port with the
Commission's  Docke t Control by 4:00 p.m. on or be fore  November 12, 2007.

EGJ: PMC: kph

Originator: Pedro M. Chases
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S e rvice  Lis t for: S ULP HUR S P RINGS  VALLEY ELECTRIC COOP ERATIVE, INC.
Docke t No. E-01575A-07-0446

Mr. Bra dle y Ca rroll
One  Arizona  Center
400 East Van Buren St
Phoenix, Arizona  85004-2202

Mr. Chris tophe r C. Ke e le y
Chie f; Le ga l Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington Street
Phoenix, Arizona  85007

Mr. Ernest G. Johnson
Dire ctor, Utilitie s  Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington Street
Phoenix, Arizona  85007

Ms . Lyn Fa rme r
Chie f, He a ring Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington Street
Phoenix, Arizona  85007
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EXECUTIVE SUMMARY
SULPHUR SPRINGS VALLEY ELECTRIC COOPERATIVE, INC.

DOCKET no. E-01575A-07-0446

Sulfur  Spr ings Valley Electr ic Cooperative,  Inc.  ("SSVEC" or  "Cooperative"),  an

Arizona class "A" utility and non-profit cooperative with its business office in Willcox, Arizona.
On July 27,  2007,  SSVEC tiled an application with the Arizona Corporation Commission
("Commission") for authorization to incur debt to finance its 2008-2009 construction work plan
("CWP") and for related approvals.

The Cooperative asks that the Commission authorize it to secure CWP financing in an
amount not to exceed $70.78 million through a credit facility from the National Rural Utilities
Cooperative Finance Corporation ("CFC") and to pledge, mortgage, lien and/or encumber its
assets in connection with the CFC loan.

SSVEC's existing capital structure consists of 3.4 percent short term debt, 62.4 percent
long temp debt, and 34.2 percent equity. Issuance of the proposed debt would result in a capital
structure composed of 2.4 percent short-terrn debt, 76.3 percent long-term debt and 21.3 percent
equity by the year end 2009.

Staff" s pro forma debt service coverage ratios ("DSC"), that reflect the Cooperative's
projected operating income as well as depreciation and amortization for the years 2007 through
2009, show DSC results at or above 1.10. These results suggest that projected operating results
are sufficient to meet all obligations.

Staff concludes that issuance of the proposed debt financing for the purposes stated in the
application is within SSVEC's corporate Powers,  is compatible with the public interest,  is
consistent with sound financial practices and will not impair its ability to provide services.

Staff recommends that  the Commission authorize SSVEC's request  to obtain CWP
financing through a  credit  facility not to exceed $70.78 million from CFC and to pledge,
mortgage, lien and/or encumber its assets in connection with the CFC loan.

E-01575A-07-0446
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Sulphur Springs  Va lley Electric Coope ra tive , Inc.
Docke t No. E-0l575A-07-0446
P a ge  l

In tro d u c tio n

On J uly 27 , 2007, S ulphur S prings  Va lle y Ele ctric  Coope ra tive , Inc. ("S S VEC" or
"Coope ra tive ") tile d a n a pplica tion with the  Arizona  Corpora tion Commis s ion ("Colnrnis s ion")
re que s ting a uthoriza tion to incur de bt to  fina nce  its  cons truction work pla n for 2008-2009
("CWP") and for re la ted approva ls .

Public Notice

On Se pte mbe r 6, 2007, the  Coope ra tive  file d a n a ffida vit of publica tion ve rifying public
notice  of its  financing applica tion. The  Coope ra tive  published notice  of its  financing applica tion
in the  Eas te rn Arizona  Courie r on August 26, 2007, and in the  S ie rra  Vis ta  He ra ld/Bisbe e  Da ily
Review and the  San Pedro Valley News-Sun on Augus t 29, 2007. The  a ffida vit of publica tion is
a ttached a long with a  copy of the  Notice .

Background

S S VEC is  a n  Arizona  non-profit,  me mbe r-owne d  coope ra tive  loca te d  in  Willcox,
Arizona . The  Coope ra tive  provide s  e le ctric dis tribution s e rvice  to  a pproxima te ly 49,000
customers in parts  of Cochise , Santa  Cruz, Pima and Graham Counties.

SSVEC's current ra tes  were  approved in Decision NO. 58358, da ted July 23, 1993.

Purpos e  of the  Financ ing

The  Coope ra tive  se e ks  to a cquire  the  a dditiona l de bt a s  a  me a ns  of funding incre a se d
capita l expenditures  re la ted to s ignificant growth as  we ll a s  the  replacement and improvement of
va rious  olde r fa cilitie s .

Des cription of Propos ed Financing

The  Coope ra tive  a sks  tha t the  Commiss ion authorize  it to secure  CWP financing with a
cre dit fa cility of $70.78 million ("Cre dit Fa cility") from the  Na tiona l Rura l Utilitie s  Coope ra tive
Fina nce  Corpora tion ("CFC"). In a ddition, S S VFC a sks  a uthoriza tion from the  Commiss ion to
pledge , mortgage , lien and/or encumber its  asse ts  in connection with the  CFC Credit Facility.

The  Coope ra tive  e xpe cts  a n inte re s t ra te  not to e xce e d 7.5 pe rce nt. No fe e s  a re  be ing
pa id to a ny pe rson in conne ction with the  is sua nce  of the  fina ncing. The  Coope ra tive  re ce ive d
CFC a pprova l for the  Cre dit Fa cility on July ll, 2007.1

1 A copy of the CFC approval letter is  a ttached as  Exhibit A of the Coopera tive's  applica tion.

E-01575A-07-0446



Inception Date Amount Drawn Maturity

1/2/2008 $9,000,000 1/2/2043
4/1/2008 9,000,000 4/1/2043

7/1/2008 9,000,000 7/1/2043
10/1/2008 8,753,933 10/1/2043
1/2/2009 9,000,000 1/2/2044
4/1/2009 9,000,000 4/1/2044
7/1/2009 9,000,000 7/1/2044
10/1/2009 8,026,067 10M/2044

Total $70,780,000

S ulfur S prings  Va lle y Ele ctric Coope ra tive , Inc .

Docke t No. E-01575A-07-0446
Page 2

SSVEC es tima tes  tha t the  $70,780,000 loan will be  drawn down a t regula r inte rva ls  ove r
the  two-year pe riod covered by the  CWP, as  shown Table  l be low:

Ta b le  1

Enginee ring Ana lvs is

S ta ff s Engineering Report is  a ttached. S ta ff has  reviewed the  CWP and finds  tha t the  lis t
of projects  is  appropria te  to mee t both the  new load growth in SSVEC's  se rvice  te rritory and to
mainta in the  exis ting dis tribution system in a  sa fe  and re liable  manner.

S ta ff a lso finds  the  cos ts  to be  rea sonable . S ta ffs  conclus ions  should not be  inte rpre ted
to imply a  spe cific tre a tme nt for ra te  ba se  or ra te -ma king purpose s  in the  Coope ra tive 's  future
ra te  filings .

Financ ia l Ana lys is

S ta ff" s  a na lys is  is  illus tra te d in S che dule  P Mc-l. Column [A] re fle cts  S S VEC's  a udite d
fina ncia l informa tion for the  ye a r e nde d De ce mbe r 31, 2006. Colu1n11 [B] pre se nts  2007 pro
forma  fina ncia l informa tion tha t modifie s  Column [A] to re fle ct the  is s ua nce  of $6.8 million of
pre vious ly a uthorize d de bts . Column [C] is  Column [B] modifie d to re fle ct a  $35.75 million
dra wn on the  Cre dit Fa cility a nd re pa yme nt of de bt s che dule d through the  e nd of ye a r 2007.
Column [D] is  Column [C] modifie d to re fle ct e xte ns ion of de bt re pa yme nts  sche dule d through
the  end of yea r 2008 and a  draw of the  rema ining $35.03 millions . P ro Forma  ope ra ting income
a nd  de pre c ia tion  a nd  a mortiza tion  (Co lumns  [B], [C] a nd  [D], line s  l a nd  2 ) re fle c t the
Coopera tive 's  projected figures a t present ra tes .

2 Approved by Decis ion No. 67223, dated September 7, 2004. Amortized over 35 years  a t an interes t of 7.5 percent
per annum.
3 Amortized over 35 years  a t an interes t of 7.5 percent per annum.
4 Amortized over 35 years  a t an interes t of 7.5 percent per annum.

E-01575A_07-0446



S ulfur S prings  Va lle y Ele ctric Coope ra tive , Inc.

Docke t No. E-01575A-07-0446
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TIER and DSC

Time s  inte re s t e a rne d ra tio ("TIER") re pre s e nts  the  numbe r of time s  e a rnings  cove r
inte res t expense  on short-te rm and long-te rm debt. A TIER grea te r than 1.0 means tha t opera ting
income  is  grea te r than inte res t expense . A TIER less  than 1.0 is  not sus ta inable  in the  long te rm
but does not mean tha t debt obliga tions cannot be  met in the  short te rm.

Debt se rvice  cove rage  ra tio ("DSC") represents  the  number of times  inte rna lly gene ra ted
ca s h will cove r re quire d principa l a nd inte re s t pa yme nts  on s hort-te rm a nd long-te rm de bt. A
DSC grea te r than 1.0 indica te s  tha t ope ra ting cash flow is  sufficient to cove r debt obliga tions . A
DSC le s s  tha n 1.0 me a ns  tha t de bt se rvice  obliga tions  ca nnot be  me t by ca sh ge ne ra te d from
operations and that another source  of funds is  needed to avoid default.

Schedule  PMC-1, Column [A] shows tha t for the  year ended December 30, 2006, SSVEC
had a  1.80 TIER and a  1.56 DSC. The  pro Ronna  TIER and DSC for SSVEC under the  scenario
described above  for Column [B] a re  1.63 and 1.61, respective ly. The  pro forma  TIER and DSC
for the  Coope ra tive  unde r the  s ce na rio de s cribe d a bove  for Column [C] a re  1.27 a nd 1.45,
re spective ly. The  pro forma  TIER and DSC for SSVEC unde r the  scena rio de scribed above  for
Column [D] a re  0.76 and 1.10, re spective ly.

As  s e e n  in  Column [D], S ta ffs  pro  forma  TIER for the  Coope ra tive  ind ica te s  tha t
ope ra ting  income  would  be come  ins uffic ie n t to  cove r in te re s t e xpe ns e  in  2009 . More
importa ntly, DS C re s ults  indica te  tha t S S VEC will be  a ble  to me e t a ll obliga tions  with ca s h
generated from operations _

Capital Structure

At De ce mbe r 31, 2006, S S VEC's  ca pita l s tructure  cons is te d of 3.4 pe rce nt s hort te rn
de bt, 62.4 pe rce nt long te rn de bt, a nd 34.2 pe rce nt e quity. Inclus ion of pre vious ly a uthorize d
and proposed debt would re sult in a  capita l s tructure  composed of 2.4 pe rcent sha lt-te rm debt,
76.3 pe rce nt long-te nn de bt a nd 21.3 pe rce nt e quity by the  ye a r e nd 2009 (S che dule  P Mc-l,
Column [D]).

S ta ff typica lly recommends  coope ra tive  capita l s tructure s  with a  minimum of 30 pe rcent
(40 pe rce nt for inve s tor owne d utilitie s ) e quity of tota l ca pita l (s hort-te rm de bt plus  long-te nn
de bt plus  common e quity) a s  a ppropria te  to provide  a  ba la nce  of cos t a nd fina ncia l ris k for
re gula te d utilitie s  a nd ra te pa ye rs . As  e vide nt in Column [D], inclus ion of the  re que s te d CFC
loa n re s ults  in a n ove rly le ve ra ge d fina ncia l pos ition. Howe ve r, the re  is  no  o the r la iown
immedia te  option to finance  the  CWP.

5 In the long-term, increased ra tes  would provide additional equity.

E-01575A-07-0446



Sulphur Springs  Va lley Electric Coopera tive , Inc .
Docke t No. E-01575A-07-0446
Page 4

Compliance

The re  a re  no complia nce  is sue s  with Sulfur Springs  Va lle y Ele ctric Coope ra tive , Inc.

Conclusion and Recommendations

Staff concludes that the estimated costs associated with the CWP appear to be reasonable .

S ta ff concludes  tha t is suance  of the  proposed debt financing for the  purposes  s ta ted by
the  Coope ra tive  is  within S S VEC's  corpora te  P owe rs , is  compa tible  with the  public inte re s t, is
cons is tent with sound financia l practice s  and will not impa ir its  ability to provide  se rvices .

S ta ff re comme nds  tha t the  Commis s ion a uthorize  S S VEC's  re que s t to obta in CWP
fina ncing through a  cre dit fa cility not to  e xce e d $70.78  million  from CFC a nd to  p le dge ,
mortgage , lien and/or encumber its  asse ts  in connection with the  CFC loan.

S ta ff recommends  authorizing SSVEC to engage  in any transaction and to execute  any
documents necessary to effectuate  the  authorizations granted.

S ta ff furthe r re comme nds  tha t one  copy of the  e xe cute d loa n docume nts  be  file d with
Docke t Control within 60 days  of execution.

E-01575A-07-0446



ATTACHMENTA

MEMORANDUM

TO: Pedro Chaves
P ublic Utilitie s  Ana lys t III
Utilitie s  Divis ion

FROM : Ra y T. Willia ms o
Utilitie s  Engine e r
Utilitie s  Divis ion

"144)

DATE : October 26, 2007

SULPHUR SPRINGS VALLEY ELECTRIC COOPERATIVE, 1NC.'S
APPLICATION FOR AUTHORIZATION TO INCUR DEBT TO FINANCE ITS
CONSTRUCTION WORK PLAN AND FOR RELATED APPROVALS (DOCKET
NO. E-01575A-07-0446)

On J uly 27, 2007, S ulphur S prings  Va lle y Ele ctric  Coope ra tive , Inc. ("S S VEC" or
"Coope ra tive") submitted an applica tion for authoriza tion to a ssume  debt in the  tota l amount of
$70,780,000 from the  Na tiona l Rura l Utilitie s  Coope ra tive  Finance  Corpora tion ("CFC") and the
execution of loan documents  in favor of the  CFC. This  loan will be  used for the  SSVEC's  2008-
2009 Cons truction Work P la n ("CWP "). The  CWP  will cons truct a dditiona l a nd s upple me nta l
facilitie s  to accommodate  new and expected growth in SSVEC's  se rvice  te rritory.

Utility Ove rvie w

SSVEC is currently a full requirements member of the Arizona Electric Power
Cooperative ("AEPCO"), which is a generation cooperative that provides electricity to its
member distribution cooperatives. However, SSVEC has recently announced that it intends to
change to being a partial requirements member of AEPCO.

S S VEC ha s  its  principa l bus ine s s  office  in Willcox, Arizona . S S VEC is  a  me mbe r-
owne d Arizona  non-profit public s e rvice  corpora tion providing e le ctric dis tribution s e rvice  in
portions of Santa  Cruz, Cochise , Pima, and Graham Counties  in southeastern Arizona .

RE:

SSVEC serves approximately 49,000 customers and has annual sales over 735,254,867
k p h .



PROJECT DESCRIPTION 2008 2009 TOTALS

1. DISTRIBUTION
New Lines (including CIAC contributions) $1,505,000 $1,550,000 $3,055,000

Major Subdivisions (Over $100,000 each) $1,100,000 $1,200,000 $2,300,000

New Feeders and Tie Lines $745,000 $3,000,000 $3,745,000

Conversions & Line Changes $4,210,000 $3,530,000 37,740,000

New Substations $4,100,000 $3,900,000 $8,000,000

Substation Changes $250,000 $50,000 $300,000

Misc. Distribution Items $6,980,000 $7,795,000 $14,775,000

Other Distribution Items $3,295,000 $3,295,000 $6,590,000
Distribution Grand Totals 822,185,000 $24,320,000 $46,505,000

2. TRANSMISSION
New Transmission Line $3,250,000 $7,670,000 $10,920,000

New Transmission Substations &
Switching Stations

$500,000 3500,000

Transmission Line Changes $3,625,000 $3,825,000 $7,450,000

Transmission Substation Changes $1,050,000 $50,000 $1,100,000
Transmission Grand Totals $8,425,000 $11,545,000 319,970,000

3. Other Projects
Communications $50,000 $25,000 $75,000

Buildings, Land Improvements $110,000 $10,000 $120,000

Distributed Generation $6,000,000 $6,000,000
Other Projects Grand Totals $6,160,000 $35,000 $6,195,000
GRAND TOTALS $366770,000 $35,900,000 $72,670,000

Pedro Chaves
October  26,  2007
Page 2

The SSVEC 2008-2009 Construct ion  Work Plan

The  2008-2009 Work P lan budge t is  shown in Table  l, a s  follows:
Ta b le  No . 1  - S u lfu r  S p r in g s  Va lle y  Ele c tr ic  Co o p e ra t ive , In c .

2008 - 2009 Cons truc tion  Work P la n



Pedro Chaves
October 26, 2007
Page 3

The  S S VEC Cons truction  Work P la n  for 2008 a nd  2009 include s  $46 ,605 ,000  in
dis tribution proje cts , $19,970,000 in tra nsmis s ion proje cts  a nd $6,195,000 for othe r proje cts .
The  Cons truction Work P lan tota ls  $72,670,000. Of this  amount, SSVEC has  rece ived approva l
for a  loan from the  Coopera tive  Finance  Corpora tion in the  sum of $70,780,000

Areas  of Concern for SSVEC

The  Cons triction Work P lan for 2008 and 2009 addresse s  five  specific a reas  of conce rn
for SSVEC and one genera l concern.

The specific areas of concern are :

Rapid growth from la rge r subdivis ions  such as  Cottonwood and Kartchner Vis ta s  and
5 MW of new load growth in the  J6 and Mesca l Lakes  a rea  have  crea ted a  conductor
ove rload of portions  of the  05 feede r. Upgrades  of conductor s ize  will a llevia te  much
of the  overloading problems.

2. The  RE fe e de r out of Ra mse y Subs ta tion se rve s  a  fa s t-growing a re a  in the  southe rn
pa rt of S S VEC's  s e rvice  te rritory. S S VEC is  cons ide ring a  numbe r of options  a nd
loca tions  for a  new Mille r Subs ta tion.

3. The  V7 ra dia l fe e de r tha t s e rve s  the  S onoita /P a ta gonia  a re a  is  a  source  of fre que nt
outages. Th e  wo rk p la n  in c lu d e s  fu n d in g  fo r d e s ig n  a n d  c o n s tru c tio n  o f
a pproxima te ly 23  mile s  of 69  kV s ub-tra ns mis s ion  line  from Highwa y 90  ne a r
Huachuca  City to the  Sonoita  area , a  new 69/25 kV substa tion, and feeders  to connect
the  new facilitie s  to the  exis ting sys tem.

4. The  S uns ite s  a nd P e a rce  a re a s  ha ve  e xpe rie nce d a  s te a dy le ve l of growth for a
numbe r of ye a rs . A ne w la rge  s ubdivis ion in  S uns ite s  wa s  a pprove d a nd it will
con tribu te  to  the  g rowth  in  the  a re a . The  work p la n  inc lude s  cos ts  fo r la nd
a cquis ition a nd s ub-tra ns mis s ion rights -of-wa y for a  ne w S uns ite s  s ubs ta tion.
Construction of the  subs ta tion will occur a fte r the  2008-2009 work plan.

According to SSVEC's  Long Ra nge  P la n, the  be s t wa y to me e t ne a r-te rm growth in
this  a rea  is  to convert the  H4 feeder from 12.47 kV to 25 kg.

1 .

5. The  W5 fe e de r se rve s  Hua chuca  City, Whe ts tone  a nd the  fa nne r Ba bocoma ri La nd
Gra nt. The  Ba bocoma ri la nd ha s  ove r 800 pla tte d home  s ite s . Approxima te ly 100
home s  a re  now built. The  pla n is  to conve rt the  line  to 25 kg. This  re ma ins  a n a re a
of conce rn, but SSVEC does  not propose  to take  any immedia te  action in the  2008-
2009 work plan.



P e dro Cha ve s
Octobe r 26, 2007
P a ge  4

Ge ne ra l Are a  of Conce rn: 69 kV S ub-Tra ns m is s ion S ys te m

Much of the S S VEC 69 kV sub-tra nsmis s ion sys te m (outs ide  of S ie rra  Vis ta ) is
over 60 years  old.

SSVEC, in its  CWP (2008-2009), proposes  to spend a  fixed dolla r amount of $5.2
million for 69 kV sub-transmiss ion sys tem upgrades  in 2008-2009 pe riod. This  a ssumes
tha t a  tota l of a pproxima te ly 26 mile s  of s ub-tra ns mis s ion s ys te m will be  re built a t a n
a ve ra ge  cos t of $200,000 pe r mile . The  e xa ct a re a s  will be  de te nnine d once  S S VEC
comple te s  discuss ions  with Southwest Transmiss ion Coopera tive  about a  proposed 230
kV loop through S ie rra  Vis ta  to Pantano.

F ina lly,  S S VEC propos e s  to  fund  de s ign  a nd  cons truc tion  of a  ne w S te wa rt-to -
Morte ns on 69 kV line . The  old line  is  not e xpe cte d to re m a in s ta nding for the  ne xt thre e
to five  ye a rs  without s ignifica nt re building.

S ta ff Ana lys is  a nd Re comme nda tions

Sta ff has  reviewed the  SSVEC 2008-2009 Construction Work P lan and finds  tha t the  lis t
of projects  is  appropria te  to mee t both the  new load growth in SSVEC's  se rvice  te rritory and to
mainta in the  exis ting dis tribution system in a  sa fe  and re liable  manner.

S ta ff a ls o finds  the  cos ts  to be  re a s ona ble . S ta ffs  conclus ions  s hould not be  inte rpre te d
to im ply a  s pe c ific  tre a tm e nt for ra te  ba s e  or ra te  m a king purpos e s  in  the  Coope ra tive 's  future
ra te  filings .
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NOTICE OF FILING AFFIDAVITS
OF P UBLICATION 0
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e  IN THE MATTER OF THE

8. AP P LICATION OF S ULP HUR
S P RINGS  VALLEYELECTRIC
COOP ERATIVE, INC., AN ARIZONA
NONP ROFIT CORP ORATION, FOR
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3 Da ta  Requests da ted August .7 ,~2007,  Sulj ihur  Spr ings Va lley  Electr ic  Coopera t ive ,  Inc . .

% ("SSVEC")~hemeby submits the attached. Af f idavits of  Publication of  public notice of  this
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16 matter f¢r.~di¢ follo¢wi1ng nqwspapds. dfgenaal circulation SSVEC's service
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| territory on the dates indicated: Eastern Arizona Courier (8/26/07); Sien°a

. I Herald/Bzlsbee Dais/ Review (8/29107); Sam Pedro.. Valley News-Sun (8/29/07); and

i ArizOna Range News (8/29/07). w e

20 , RESPBCTFULLY sUBm1T118D this eth may of September, 2007.
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Bradle _S. Cali°roll .
Kristo. Er P.Kiefer
OPTIC Arizona Center
400 East Van Buren
Phoenix, Arizona 85004-2202
Attorneys for Sulfur Springs VadleyElectric
Cooperative, Inc.»
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0BIGINAL and 13 copies tiled this
6 day of September 007

Docket Control
ARIZONA CORPORATION COMMISSION
1200 West Washier
Phoenix. Arizona 85007

COP of the foregoing
this 6 day of September,

hand-delivered
2007, to •
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Erne.st G. Johnson. Director
Utilities Division
ARIZONA CORPORATION commlsslon
1200 we Washier on Street
Phoéncix, 85007
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Christopher Kempley, Chief Ceullsel
Sr 1v1s1on

ARIZONA CORPORATION COMMISSION
1200 West Washier on Street
Phoenix, Arizona 85007
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. Farmer, Chief Administrative Law Judge
earing Division. . . . ,

) A CORPORATION COMMISSION
"1200 West Washington Street
Phoenix, Arizona 85007
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Pedro M. Chaves
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ARIZONA CORPORATION COMMISSION
1200 West Washing Street
Phoenix. Arizona 85007
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San Pedro Valley News-Sun
Arizona Range'News

. prunuaaupunluuwnrnalgavivnngnugranaenlnu»duHsAIlpE5R0
i i l n l l n r

A F F M A V I T  0 F  F M B L I C A T I D N

anazx Atvzam, Venue 41 www
BAN PWROV4'uLLEYi|EW8-SIMIMMARQUNARANGENEWSBMWWWII

pmaamwuulnawqaayma»»c¢~»»¢yacwm»,sun¢fAn=n»w.a»w¢rgm-

afawfwlunnInmeay¢f aw»,.c»~»=uy°f c°uv¢»,saa»aA»m»»»a¢u»

W\15}0l!6lMhe¢lBbiMd1d

Arrnnonzzmrzow 'ro
INCUR DEBT 're .
r zwma
.sane

madoonho

No
~l=ma¢m¢a»a»»l°lu~4msaauwwi:

08/29/07

aanupuelwmtmmnnfuunuuamn

Waquastof

&1iisoI:sdnvominnc1luu4ns\tin

zoo?

`s¢'~

88916

. v29 th 4 l I° f * uW M 200

29th

.1

4

nwyrunlclnavar¢fv»cnu1qluc¢a=u4sm»un4ugiu

2 Sub aayu

he¢¢idl=vbi&li=ll\

hsuu.lhetl!alnt\ns

¢avd

MW=~n=1~uia»§xoie¢G0souw1a. zoo

4 .

In

t
"vs

5

.r

as

I

0

by

.

I

l

1

nuctzsr



12; 16 EMSSII4 -> 15295153481

AFFIDAVIT OF PULSATION
STATE oF 4=lR12ronA )

e o u u r v o r  a o c w s e  ) 0ulynuln.apoaesandszgvs:T!sa\{h\)(ahl)bmeAgorstnomaF4An¥al1alrd1ho

sAw PEGROVALLEYNEWG-8i.!NiNd OIARIZOWARANGE Iwls nouuspupgrn

pdweadanapuwslunukrginnneCounu/olC¢elasa,Smsu»fArlzuna.ando!gon

»t»ld11ullI1i¢i1i\'IIhsdyd50fllBMUG\N¥0tCDdiu.$t¥UBoHa§ulland!isl»

whua.nndmnsrcaol\nd\ud

kg

ssvzc-4ur:ur. sir
:ac rzmncs
QONSTRUCTION was
we Ash ana n
APFRGVAI8qggpmllwdgmpu!llId\ldcumGIly¥\ii'l¢IuUuWyIMll1l!lll88l-IGuYSwIGSANP5990
wwsvusws-ana»auARl2¢nARAnss NEw3lur

8 ° 1  A,  1* "s

».¢
` ' I " . muumlulunmeuiafwmuumuw

654£148§!i8 :Sn
%!lu\d9ondld\d#\¢lulowm(l¢ll»l,lowk

08/29/07

_3% www
am

San Pedro Valley News-Sun
Arizona Range News

S\»t:au!:e¢a~uu1wb¢iulsw»9\i4

"°¢1!3Y9l lW°§!WWMGwwWGMW,Stl l lsdhtWl t

My0°nv~i=¢¢s»E»ai»c0:.1aher10,:mo


