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ACC Docke t No: W-03512A-07-0362 0000078076

RECEIVED RES OLUTION NO. 7

2001 A RES OLUTION OF THE P INE-S TRAWBERRY WATER IMP ROVEMENT
DC T 2 3  W S W E 9 ,  G ILA C O UNTY AR IZO NA S UP P O R TING  THE  P INE  W ATE R

AZ CORP CO MP ANY'S BEFORE THE

DOCh'ET COWROL

WHEREAS, the  P ine  S tra wbe rry Wa te r Improve me nt Dis trict is  a  politica l subdivis ion of

F INANC ING AP P LICATION P ENDING

WHEREAS, P ine  S trawberry Wate r Improvement Dis trict was  formed to (a ) inves tiga te
current and potentia l sources  of wate r for the  P ine  and Strawberry Communities  as  well as  the
costs  associa ted with mainta ining or expanding present and potentia l sources , (b) formula te  a
plan or plans  for improving pre sent wa te r source s  of the  Communitie s  (including formula tion of
a  plan or plans  for funding such improvements), (c) consult with Federa l, S ta te , County and
other Loca l government ofiiciads  or agencies  concerning deve lopment of long-te rm re liable
water sources  for the  Communities , and (d) implement and formula te  plans as  necessary to
provide  long-te rm a va ila ble  wa te r to Communitie s ,

WHEREAS, the  P ine  S trawberry Wate r Improvement Dis trict, a fte r extens ive  s tudy,
identified the  KG S ite , owned by P ine  Wate r Company and loca ted in proximity to a  dis tribution
system capable  of se rving both the  P ine  and Strawberry communities , a s  a  potentia lly viable
loca tion for a  new deep production we ll,

WHEREAS, the  P ine  S trawbe rry Wa te r Improvement Dis trict ha s  funds  ava ilable  to drill
a  deep tes t well and conduct pump tes ts  but does  not have  sufficient funds to deve lop a  fully
functioning production we ll,

WHEREAS, the  Dis trict and Wate r Company have  executed a  Joint Well Deve lopment
Agreement whereby, inte r a lia : a ) the  KG Site  is  made  ava ilable  for a  te s t we ll and production
well a t no cos t, b) the  Wate r Company commits  to proceed with deve lopment of a  production
well if a  the  te s t we ll demonstra tes  a  sus ta inable  yie ld of 150 ga llons  pe r minute  or more , c)
wa te r will be  ava ilable  to both the  P ine  and S trawberry Communitie s  from the  production we ll,
d) the  te s t we ll will be  conveyed to the  Dis trict if the  Wate r Company does  not proceed with the
deve lopment and inte rconnection of a  production we ll e ) the  Wate r Company will grant Dis trict
a  security inte res t in the  K2 Wells ite  and the  Project and D the  Wate r Company conditiona lly
agrees  to re turn the  Dis trict's  capita l inves tment, toge the r with a  re turn the reon of s ix pe rcent
(6%) per annum; and

WHEREAS, the  P ine  Wate r Company has  made  applica tion to the  Arizona  Corpora tion
Commission for authority to issue  evidence  of indebtedness  and to encumber its  property.

NOW BE IT RES OLVED THAT the  P ine  S tra wbe rry Wa te r Improve me nt Dis trict
he reby respectfully reques ts  the  Arizona  Corpora tion Commiss ion expeditious ly approve  the
Pine  Water Company's  Applica tion as  more  fully re flected in Docke t No. W-03512A-07-036 On ggmmlsslcn
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Agreement and, if successful, provide  a  new and much needed source  of water to the  Pine  and
Strawben'y Communitie s .

DATED this / 2 day of 4 < . , ~ é / w , 2007.

c/. v s , ,

'

Wllliam F. Haney,Secreta
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