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WIIERFAS, Pnln Vcrtlu Utilities Cnntpnny, I.l,(: had receive wastewater mehise lim Pine]
County to establish and maintain wastewater services on Deeernher 3, 1997 (1998-007l'/9), amended
on September 24, "008 (2008-067753) (hereinaller "I-lxisting Franchise"); and

WHEREAS, Palo Verde Utilities Company, l.l.(.` an Arizona limited liability company, duly
authorized to conduct business in the State ollAriv.ona, has duly filed ad presented to the Board al'
Supervisors ollie C`ounty of Pinal, Stale of Arizona. its application for expansion ollthc Fxisting

Franchise lim' the purpose of constructing, operating and maintaining sewer lines and related
appurtenances along, under and across the public streets, alleys and highways, except lecleral and
state highways, within the unincorporated area olll'inal County. Arizona, as described in Exhibit "A"
attached hereto (hereinalicr "Fxpansion")

WHEREAS upon tiling of Paulo Verde Utilities Company l.l.(l."s application lOt the Expansion, the
Board ollSupervisors of Pinal County ordered a public notice ollits intent to consider the granting of
the Expansion to be puhlisltcd iii tr newspaper ofgcncral circulation, in Pinal County, Arizona, stating
the time and place br consideration of the 1-lxpansion was set for 0:30 a.m. on September l 1), 2007
at the Pinal County Board al' Supervisors' llcaring Room, Administration Building A, Florence
Arizona

WHEREAS said application br the Fxpansion :Md Amendment having come on regularly Rmr
hearing at 9:30 u.m. on September l*), 2007, anti it appearing from the alTidavit of the publisher of the
Florence Reminder & Blade Tribune and the Casa Grande Dispatch that due and regular notice al
said time and place set for the consideration of such avi ion has In-en puhlisherl hr at least mice
week lot three consecutive weeks prior to said hearing dale. to-wil: in the issues of the Florence
Reminder & Blade Tribune and Casa Grande Dispatch published on August 30, 2007, September 6
2007 and September 13, 2007, and the matter being called lOt hearing at 9:30 a.m., on September 19
2007 ad an opportunity having been given to all interested parties to he heard

WIIEREAS, the Board oflSupcrvisors ollPinul County has the power to amend an existing Franchise
under its general police Powers in such manlcrs

Second Amended
Pull Vu1.dl.: Utilities Company



NOW, 'l`Ill§l{l*1l"()Rl§,

Section 1: I)I8FlNlTl()N.*

The following terms used in this ellansiml :Md amcnclmcnt of the Fxisling l`runchi-=e shall have Thu
allowing meanings:

A . County: Pinul County. Arizona

Boarel: Board oIISupcrvisors al' Pinul County. Arizona.

GIIK\I1Iol': Pinal County, by and through its Board ol'Supcrvisors

Grzmlcc: Palo Verde lNililics Company, l.l .(.', nm Arizona limited liability company. its
successors and assigns

Gramlec's l`alcilitics: sewer lines and rulaxlcd aLppul'tcnaulccs

Section 2: GRANT

A. Grantor, in September 19, "007, hereby grunts to Cirantee, br a period of time not Lu exceed
the l-lxisling Franchise. this expanded and amended fiunchise (hereinuller "Second Amended
l~l1°anehisc") br the purpose of constructing, operating and maintaining sewer lilies and related
uppurtenamces along. under :Md across public streets. alleys and highways, except federal :ml state
highways, under the terms and conditions Sc! forth herein within the unincorporated area al' Pinul
County, Arizona, as described in the Fxpnnsiou ad the Existing I-runchise (hereinullcr "Franchise
Area").

LE | Nonuxclusivc Franchise.

( I ) The Second Amended Franchise granted hereby shall not be exclusive and shall not restrict in
any manner the right al' County in the exercise ollany regulatnrv power which it now has al' which
may hercaltcr be authorized or permitted by the laws of the Slate o[IAri2ona. Nothing herein shall be
construed to prevent County from granting other like or similar liraneltises to any other person, lim
or corporation. County retains and shall ever he considered as having and retaining the right and
power to allow and to grant to any other person, firm, corporation or other companies, li'aneltise
rights and privileges to be exercised in and upon its public streets, alleys, highways and public places.
and such of the same and parts thereof as County may deem best or choose to allow, permit. give or
grant.

Second Amended
Palo Verde Utilities Company



(2) Nothing herein shall be construed to prevent County and its proper authorities from
constructing and installing sewers, gutters, or improvements te its public highways, :streets and alleys,
and for that purpose, to require the Grantee at Grantee's own expense to remove Grantee's facilities
to contbrm thereto and facilitate the same.

(3) Grantor makes nu assurances that through its grant of this Franchise Amendment lo Grantee
that Grantor will endorse, support, or otherwise encourage approval of Grunted's 208 Plan
Amendment, Certificate of Need and Necessity, permit requests, zoning, or any other approval from a
governmenlztl or regulatory agency.

Rcscrvzxt ion () 1" Rights.

(1) County reserves the right to alter and amend the Second Amended Franchise at any time and
in any manner necessary (Br the safety or welfare of the public or to protect the public interests, and
County reserves the right to impose at any time restrictions and limitations upon the use of the public
streets, alleys and highways as County deems best for the public safety or welthre.

(2) County expressly reserves the right, after due notice to grantee, to modify, amend, filter,
change or eliminate any of the provisions of the Second Amended Franchise which may become
obsolete or impractical, and Io impose such additional conditions upon the grantee as may be just and
reasonable, such conditions to be those deemed necessary [Br the purpose of insuring adequate
service to the public; provided however, County shall not modify, amend, alter, change or eliminate
any of said provisions until alter a public hearing, if such is legally required or requested by grantee.

Section 3: RENEWAL/SUBSEQUENT APPLICATION/REMOVAL OF SYSTEM

A. The Second Amended Franchise herein granted shall expire on the date provided br in the
Original Franchise, or upon any Prior thrfeiture, and upon its termination. Grantee shall cease to
exercise under the terms of the Second Amended Franchise the privileges herein granted. In the event
Grantee desires a renewal of the Second Amended Franchise herein grunted. or a new franchise tor a
subsequent period, Grantee shall apply to and open negotiations with County for that purpose at least
six (6) months befOre the expiration of the Second Amended lfranchisc herein granted, but nothing
herein shall he const°ued to bind County to grant such renewal or subsequent franchise.

B. Upon termination of the Second Amended Franchise, or any rcnevvnl thereof the grantee shall
remove itsfacilities from the streets,alleys, ways, highwaysand bridges within the Franchise Area and
shall restore the areas to their original condition. If such removal is not completed within six months
of such termination, County may deem any property not removed as having been abandoned.

C.

Second Amended
Palo Verde Utilities Company



Section 4: l<Icc.ul..A'rlon

Grantee, its successors and assigns shall be suhjcct to reusonublc regulations for the maintenance by
grantee, its successors and assigns, ofsnch portion of the public streets, alleys and highways used the'
the purpose of the Second Amended Fraulchisc now in R>rcc or that may hcrculler he enacted and
inconsistent herewith.

Section 5: CONS'IIRUCTl()N, lNS'llAl..l.A'lll()N ANI) REPAIRS

A. Prior to the beginning of Amy construction tr installation of sewer lines and rclzttcd
appurtenances, the Gratntcc. its successors Ami assigns will submit 21 plum ofproposcd construction to
the Pima] Countv Fnszinecr and will not commt'nt'c' any construction until the plan of construction is
approved by the (jaunty Engineer or his designate.

u. All work pcrlhrmcd by Gruntcc under the Second Amended Franchise shall be done in the
manner prescribed by County and subject to the supervision ollCounty, and in strict compliance with
all laws, ordinances, rules and regulations nflCdcral, stntc and local governments.

4. No construction, reconstruction, repair, or relocation untier the Second Amentletl Franchise
shall be commenced until written permits have been obtained ii°om the proper county oliicials. In any
permit so issued, such officials may impose such conditions and regulations as a condition of the
granting otlthe same as are necessary tor the purpose ofprotccting any structures in the highways or
streets and liar the proper restoration ollstlch highways, streets and strueutrcs, and hr the protection
of the public and the continuity of pedestrian and vehicular balTic.

u . No construction under the Second Amended franchise by grantee shall impose upon County
the duty to muiutuin any public street, alley or highway unless County accepts said public street, alley
or highway into the county maintenance system asprovided by lzxw.

Section 6: lNS}'E(:'lll()N

County shall, it' it clecms it ncccsszary, hnvc thy: right to inspect the construction. opcra\\iun and
maintenance of Gmntec's lilcilitics lo insure the proper pcrlbl'nlancc of the tcnns of the Second
Amended Franchise granted herein.

Section 7: SUm"I"lCl ENCY, ..,()(`ATl()N ANI) mAlnT1§nAnrrl-:

All oil(lruntce's Facilities shall be in all respects he adequate, efficient, substantial :incl permanent in
design and workmanship. and shall be so located, erected and matintainetl so ms not to interllere with
the use ad enjoyment of the public streets. :alleys url highways. All off(jranttve's liucilitics erected Hy
Grantee shall be inzxlntznnccl in at safe. suitable, suhstztntiatl condition and in good order and rcpttir.

Second Amended
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Section 8: EXPANSION

Grantee will, lim lime lo time, during the term of the Second Amended Franchise make such
enlargements and extensions of its sewer system as are necessary to adequately provide for the
requirements ollCounty ad the inhabitants of the Franchise Area, provided that nothing herein shall
compel Grantee to expand or enlarge its system beyond the economic and operating limits thereof.
Such enlargements and extensions shall he made in accordance with (iranteels rules and regulations.

Section 9: Rp:l,0cA'1'I0n

A. During the term of the Second Amended lfranchisc whenever County or any qualified
authority having jurisdiction in the l-lmnchisc Area alters, repairs, improves, or changes the grade of̀ ,
any public streets, alleys and highways in the Franchise Area during the term of the Second Amended
I-lranchise, then and in such event, Grantee, its successors or assigns, at its own expense, shall
promptly, upon reasonable notice, make such changes in the location, structure or alignment omits
sewer lines and related appurtenances as the public officials in charge of` such work may deem
necessary.

... Alter thirty (30) days notice lo Grantee, of needed changes or corrections and upon the litiluze
of Grantee, to make such changes set tbrth in Suction 9(A) above or to correct any damage to the
right-etlway of any public street, alley or highway within the l-lranchise Area caused directly or
indirectly by Grantee, its agents, successors or assigns. County or its successors shall have the right to
make such changes or corrections at the expense of said Grantee, its successors of' assigns, and such
expenses shall be due and payable upon written demand by County or its successors to Grantee. its
successors or assigns.

Section 10: LIA1¢u..1'1'v

. lfany streets. highways, alleys. ways, bridges, sidewalks. public place. or other public facility
should be disturbed, altered, damaged or destroyed by Grantee. its employees, contractors.
subcontractors or agents in the construction, installation, operation and maintenance of Grantee's
Facilities under the Second Amended l~lranchise, the same shall he promptly repaired. reconstructed,
replaced or' restored by Grantee, without cost tu County, as soon as practicable and in as good
condition as before Grantce's entry and lo the satislaetion ollCounty. lllGrantce fails to make such
restoration and repairs within u reasonable time as determined by County, then County may fix a
reasonable time for such restoration and repairs and shall notify Grantee in writing o l̀ the restoration
and repairs required and the time lived br the perlbrlnancc thcrcof`. Upon failure of' Grantee to
comply within the time specified, County may cause proper restoration and repairs to be made. and
the expense ollsuch work shall be paid by Grantee upon demand by ('aunty.

B. Gruntcc shall be responsible toeveryowner ofpropcrty which shall be injured Hy the work of
construction, installation, opcrution nr lT\&1il1icl\u.l\cc by Grzmtcc its clnployccs. t:ol\trtlctol's.
subcontractors or agents ollCirnntcc's Facilities under the Second Amt-ndcd Framchisc together with
all phvsicnl clnlnagc which shall he tonne tn such injured property through :my act \.Lr omission al'

Second Amended
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Grantee, its employees, contractors, subcontractors al' agcms arising out of said construction,
inslzilkition, operation or lmiinlunauicc.

ll is n condition of the Second Amended Framchisc lhzil County shall not ad docs not Hy
reason of the Second Amended Fruncliisc assume any liability of the Grantee whatsoever bi' iijurylo
persons of' damage to properly.

Section l l: lnl)EmnlFlcA'llI()n

Grantee by its acceptance of the Second Amended Franchise agrees lOt irsclll its successors and
assigns that thro ughout the entire term ollthis lrancltise, Grantee, its successors and assigns, at itssole
cost and expense, shall indemnify, defend, save and hold harmless Pinal ('aunty, its elected officers,
employees and agents lim any and all lawsuits.judgments and claims for injury, death and damage to
persons and property, both real and personal, caused hy the construction, design. installation,
operation or maintenance al' any structure, equipment, weer lines or related appurtenances by
Grantee within the Franchise Area. Indemnified expenses shall include. but not be limited to,
litigation and arbitration expenses, and attorneys' tees.

Section la: ACCEPTANCE BY GRANTEE I El"FEC'llIVE DATE l"RAN(llllSE

The Second Amended Franchise shall he ucccptcd by Grantee by written instrument in the Rmrm
attached hereto as l`-xhihit "B" (hcrcinulter "Acccptunce"), executed and acknowledged Hy it as a deed
is required to be, and filed with the Clerk of the Pinal County Board oilSupervisors within thirty days
alter the date this Second Amended Franchise is accepted by County. This Second Amended
Franchise shall be effective upon delivery of the Acceptance to the Clerk of the Pinal County Board of
Supervisors in the form required and within the time specified above.

Suction 13: LIMITS ON GRAN1II°1E'S RECOURSE

A. Grantee Hy its acceptance of the Second Amended Franchise acknowledges such acceptance
relies upon grantee's own investigation and understanding of the power and authority of the County
to grant said lianchise. (grantee by its acceptance of the Second Amended Franeltise aeeepts the
validity otlthe terms and conditions of the Second Amended l'-lranel1ise in their entirety and agrees it
will not, at any time, proceed against County in any claim or proceeding challenging any term or
provision of the Second Amended Franchise as unreasonable, arbitrary or void, or that County did not
have the authority lo impose such term or condition.

B. Grantee hy accepting the Second Amended Franchise acknowledges that it has ml been
induced to accept the same by any promise, verbal or written, by or on behalf of County or by any
third person regarding any term or condition of the Second Amended Fmnchisc not expressed therein.
Grantee by its acceptance ol'the Second Amended Franchise litrther pledges that no promise or

inducement. oral or written, has been made lo any employee or o Hieial ol"(.'mn1ty regartling receipt al'
the Second Amended franchise.

Second Amended
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Grantee by its acceptance of the Second Amended Franchise iinrther acknowledges that it has
c:u'efi.tlly read the terms and conditions al' the Second Amended Franchise and accepts without
reservation the obligal.ions imposed by the terms and conditions herein

In case of' conflict or ambiguity between the Second Amended Franchise and the Qriginul
Franchise, the provision which provides the greatest henelit to County, as determined solely by
County, shall prevail

l`hc l3mxrd's decision concerning its selection :ind awarding ufllhc Second Amended Fruncliiw
shall he final

Section la: FAILURE 'ro ENFORCE FRANCIS-llSl

(jrantec shall not be excused li'om complying with any of the terms and conditions al' the Second
Amended Franchise by any lhilure oflCounly, upon any one or more occasions, to insist upon the
Grantee's performance or to seek Gr:u\tee's compliance with any one or more al' such terms al
conditions

Section IS: COMPLIANCE Wl'l l l l  'nm LAW

Grantee shall at all times. conduct its business under the Second Amended Franchise in accordance
with all federal. state and local laws, rules :aid regulations, as amended, including any future
amendments thereto as may, ii°om time to lime, be adopted

Section 16: INTERl'RE'llA'lll()N/GOVERNING l.AW

The interpretation and perlOrmamee otlthe Second Amended Franchise and of the general terms ad
conditions shall he in uceordamee with ad governed by the laws ollie Stole o l`Arizonu

Section 17: VENUE

Exclusive venue br any legal action to enlbrce the provisions terms and 4 onclilions ofllhe Second
Amended Franchise shall be the Superior Court o l`ihe Stale ollArizon:x in and hr the County ofll'inul
Florence. Arizona

Section 18: SlcvERABll.l'l`\'

lllany section, provision, tern or covenant or any portion ofauy section. provision, term or covenant
Rf the Second Amended Franchise is determined to be illegal. invalid or unconstitutional, by any court
ofcompctcnt jurisdiction or by any state or tecleral regulatory agency havingjurisdietion thcrcot`, such
determination shall have no ellisct on any remaining portion al' such section, provision. terns or
covenant or the remaining sections, provisions, terms or covenants of the Second Amended
l-lranchisc. all of which will remain in lull lbrcc and effect tor the term al' the Second Amended
Franchise al' Z\.l1\.' renewal or renewals thereof

Second Alnuncled
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Section 19: F()RFEl'llURE

. ltd(irantee tails lo comply with anyof theprovisions of this agreement or defaults in any ollits
obligations hereunder, except br causes beyond the reasonable control ollGra\ntr'¢:, and shall tail
within thirty (30) days alter written notice from County to commence, and within a reasonable time,
complete the correction oflsuch default or noncompliance, County shall have the right to revoke this
agreement and all rights oil Grttntee hereunder. In the event Grantee makes a general assignment or
general tuTangernent tr the benefit al' creditors; or a trustee or receiver is appointed to take
possession ollsubstantially all ollCirantce's Facilities within the Franchise Area or Ol'Grantee's interest
ht this Second Amended Franchise, where possession is not restored to (imntee within thirty (30)
days, or Grantee's Facilities within the Franchise Area arc subject to an attachment, execution or other
seizure of substantially all of the (grantee's Facilities within the Franchise Ame or this Second
Amended Franchise, where such seizure is not discharged within thirty (30) days, County may declare
tote Second Amended lfranehise, along with the Original Franchise, forfeited and terminated.

. Nothing herein contained shall limit or restrict any other legal rights that County may possess
arising from such violations.

Section 20: REVOCATION OF FRANCHISE

The Second Amended Franchise, along with the Original Franchise, may nRcr due notice and hearing,
be revoked by County for any of the following rcnsons:

A. For fixlsc or misleading stutcmcnls in, or material omissions firm the applicaninn for and the
hearing (Br the grunting of the Scconcl Amended Franchise.

B| For any tramsiisr or assignment of' this Second Amended I-lranchise without (̀ nunty's written
consent.

For lixilurc to comply with any olllllc terms and conditions nflhu Second Anlcnded Frunclxisc.

Section 2 I: ASSIGNMENT/TRANSFER

Grantee shall nom assign or translisr any interest in the Second Amended Franchise without Thu prior
written consent of County. Said Board shall not uiircasonably withhold its conscut to a proposed
transfer.

S e c tio n  22: n <)'r1c Ic

Notices required under the Second Amcnclcd I-lr:mchisc shall he delivered or sent Hy certified mail.
postage prepaid to:

Second Amended
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(_/l.m1loI.:

Clark of the Pinul County Board oIISupcrvisur:s
P.O. Box 827
31 .  ' i l l  S t r i c t
Florence. Arizona 85232

(h'unlcc:

Pulo Verde Utilities Company, LLC
21410 N. l 0"| Avenue, Suite 201
Phoenix, Arizona 85027

The delivery or mailing of such notice shall be equivalent to direct personal notice and shall be
deemed to have been given at the time ofdeliverv. Either party may change its address under this
section by written notice to the other party.

Section 23: REMEDIES

Rights and remedies reserved to the parties by the Second Amended Franchise are cumulative :Md
shall he in addition to and hull in derogation of any other rights or remedies which the parties may
have with respect to the suhjeet matter of the Second Amended lirzlnehise and a waiver thereofat any
time shall not alieet any other time.

Section 24: RIGHT Ol" ln'l'l~:Rvlan'l'lon

County ltcrehy reserves to itself, and (iruntcc herchv grunts tn County. the right to intervene in :my
suit, action at' proceeding involving any provision in the Second Amended Franclnse.

Section 25: BOOKS ANI) RECORDS

Grantee shall maintain records that identify all of( grantee's underground litcilitics by type ad location
within the liruneliisc Area. Grantee will make such records uvziiluhle lo County upon (.`ounl>"s
request and without cost to ('aunty.

Section 20: AI) VALOREM T:\X.l':S

(Qiramcc shall pay its ad vnlorvm taxes bvlbrc they hccomc clclil\quc:nl.

Second Amcmlcd
Palo Verde Utililics Cumpnnv



RR-k v. Ilusk
Deputy (`ounty Allurncy

J/\[vIFS 1). WAI,SI~l
PINAL COUNTY ATTGRNIEY

AppR_0v1=.1) AS T() I-l(.)RM:

Sheri Clu11`. Clerk of the Board

[N Wl'Ilnl'.ss Wl-IIQREOF, the Buatrd utlSupcl'visurs oIIPin:ll (iuumy. Arizona, by its (_Tl1uirn1zu1:lnd
its Clerk, thereunto duly authorized, has hereunto sci its hand ad cause its nfticial seal to he atTlxvd
on this -- " , 2007.

LU

.\..it-*'}' ._._day of1:

0'FWli"

David Snider, (ilnxirnxan

PINAI. ctoun'iy lsuAlu> ()l.` ${j1»l-..I{VI$()R8
\

Second AlncIldcnl
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1l.'1nl§RAl. 1.1-:GAL l)ESCllll"llION
CC&N EXPANSION AREA FOR

PALO VERDE UTIl.l'l'lEs COMPANY
PINAL COUN'llY, ARIZONA

'['(`IWNSl-Hb 4 S(Jll'llll, RAN( w. 2 l-:As'l', (`l&SRl\&M, 1'lnAL CO UNTY. Axuzo NA

PARCEL

'rI-1A'1' PORTION OF THE SOUTH HALF of SECTION 14, TOWNSHIP 4 SOUTH, RANGI:
2 EAST OF THE GILA ANU SALT RIVER BASF AND MERIDIAN, PINAL c:oun'rv,
MUZONA, LYING S()U'llI-I (JF THE UNION PACIFIC RAILROAD (FORMEIU.Y 'i.Hl8
SOUTHERN PACIFIC IMILROAD).

PARCEL 2

Sl8("lll(.)N 15 'l'I1ll(.)U(}l-I 23, INCLUSIVIE, ANU Sl5("lllon 26 .rHR<x;oI135, lNC'.LISlV13,
TOWNSHIP 4 SOU'1III,RANGE 2 EAST, OF .11118 GILA ANI) sAI..'1' RIVER BASE AND
MERIDIAN, PINAL COUNTY, ARIZONA.

'1'ownslup 5 SOUTH, RANGIQ 2 EAST, G&SRB&M, PINAL CO Un'lly, ARIZONA

PARCEL 1

s13cr1on 02 TIIROUGH I l, INCLUSIVIE ANI) SECTION 13 TIIROUGH 36, INCLUSIVIE,
'rownsuu> 5 sou'rH RANGE 2 raAs'r, OF THE GILA AND SALT Rlv1:n BASE AND
M l."RID IAN, P [NAI I COUNTY. ARlZONA.

'l`O\VNSllll' 6 Sou'l'l~I, RANGE 2 EAST, .-&SR}!&l\rl, PINAL (.'()UN'llY, ARIZONA

SE("'ll1ON I '1`llRoU(iI.l SIEECTION 36, INCLUSIVB, TOWNS!-Ill' 6 SOUTH RANGE 2 l8AS'l`,
OF TI-IE GILA ANI) S.'\L'l.RIVFR lsAsla AND MFRIDIAN,PINAL COU:\4"1IY, ARIZUN/\.

'l'0WNS11ll' 7 SoU'llll, RANGI-. z l:2AS'l', G&sRl!&m, PINAL COUN'l y. ARIZONA

P ARCEL 1

THF NoR'lll.I HALF ()F TI-IE NOl{'l'}-1 HALF OF ST"(ITl(l)N |_ 'lT)WNSl.HP 7 smrrH_
RANGE 2 EAST, (JF THE (HLA AND SAY .'l` RIVER BASE Mn MERIDIAN, PINAL
COUNTY, ARIZONA.

PARCEL 2

THE noncrl-1 I-lALl" OF 'ems NoR'llI-l 1-1AL1: OF Sl£C.:'1'l()N 2, TOWNS! Ill' 7 SOUTH,
RANGE 2 l=As'1', Ol" 'rt-ua GILA AND SALT RIVER BASE AND MURIDIAN, PIN,-\L
COUNTY, ARIZONA.

I'Al{(,ll'ZL
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THE N(l)R'llIl HALF UF 'I`lll': h:oi<.rH HALF OF s1a(.:'l'1ON 3, '1'(.)WNSllI{» 7 suL..l.l-I,
RANGE 2 EAST, OF THE GILA AND SALT RIVER BASE ANI) MERIDIAN, PINAL
COUNTY, ARIZONA.

P ARCEL 4

Tl-lli NORTH HAL]-` av 'l`IIl:: NORTH [IALF 0|-` SECTION 4, TOWNSllll' 7 SOUTH,
RANGE 2 FAST, OF 'run GILA AND sAI.:r RIVER BASE ANT) MFRIDIAN, PINAI.
COUNTY, ARIZONA.

PARC EI.. 1

THE NORTH HALF OF' 'rhuz NQ1{'l'1-1 HALFOF SECTION 5, TCJWNSI.Ill' 7 SOUTH,
RANGE 218AsT, OF THE (HLA ANI) SALT RIVER BASE AND MERIDIAN, PINAL
COUNTY, ARIZONA.

PARCEL 6

THE NORTH HALF cw THE NORTH HALF Of" sl-:cT1on 6, 'l`OWNSHlP 7 SOUTH,
RANGE 2 EAST, cw Tl-ll-` GILA AND SALT RIVFR BASE AND m1.:lu1 MAN,PINAI.
COUNTY, ARIZONA.

' rowns1|lp 4 SOUTH, RANGE 3 EAST, G&SRB&M, PINAL coun'1'v , ARIZONA

l'Al{Cl€l. I

sr-:cT10n 16, TOWNS! Ill' 4 SOUTH RANGE 3 EAST, QI" THE GILA AND SALT RIVER
BASE AND mErmAn, PINAL COUNTY, ARIZONA.

PARCEL 2

'l`l-IE EAST HALF Of-` Sl.§c.lllon 3-1, TUWNSHH' 4 SUUTII, RANCH" 3 FAST, o1= THE (ilL.'\
AND SALT RIVER BASE AND Ml£lul)lAn, 1'1nAL COUNTY, ARIZONA.

PARCELS

l l̀lAT PORTION ()|_: THE SoU'lll-lwFs'l  ̀QUAl{'llER 01" Sl8c'llIon 36, T()WNSHIP 4
SOUTI-I, RANGE 3 l.=AsT, I.,yIn(i `NoR'llI-I OF T[lE UNION I'A('IF]C' R All.R()Al)
(FOl{MERLY Tl IE sou'11119I<n l'AClFlC RAILROAD.)

'l`OWNSIII1' 5 SolJ'llll, RAnGll_' 3 l£AS'l`, (.&slus&l»1. l~lnAl. C()UN'llY, ARIZON

P ARCEL 1

SECTION 16 Tl-IROUGII Sl£c'lllon 21, INCLUSIVIS. ANI) sl8c:'r1on 28 TIIROUGII
SECTION 36, IN('LUSlVE, TOWNSHIP s SOUTH RAnr.1s 3 EAST, or-' 'rt-n€ (HLA AND
SALT RIVER BASE AN MIERIDIAN, PINAL r:oUn'1'y, ARIZONA.
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PARC l»;L z

THE S()U'llll ITALY OF Sl'-l(."Ill()N 25, 'l`(l)WNSI-lll» 5 soLrrl-I, RANGF 3 FAST,OF THF
(HLA ANI) SALT RIVER BASE ANI) MIERIDIAN, PINAI. (,`()UN'llY, ARIZONA.

PARCEI I

TI-IE sou'rl I 1-1AL1:OF SECTION26, TOWNSIIII' s S(JU'l'l-l, RANGE 3 FAST, Of" 'l l̀ll€
GH.A AND SALT RIVER ]lASt_ AND MIERIDIAN, FINAL C()UN'llY, ARIZONA.

PARCEL 4

THE sou'1'I-IHALF 01-° sF.c'r1on27, 'mwnslup s S()Ij'llll, RANGE J EAST,OF 'l̀ I-IF
GILA AND SALT RIVER BASE AND MERIDIAN, PINAL COU N'llY, ARIZONA.

TOWNSHIP 6 SOUTH, RANGE J EAST, G&SRB&M, PINAI, corrn'rv, ARIZONA

SECTION l 'l`l.IROUGH SECTION 36, 1ncLusM'=, TOWNSHIP 6 SOUTH RANGE 3 EAST,
OF 'l`llI8 (HLA AND SALT RIVFR BASE AND MERIDIAN, PINAI. CUUNTY. ARIZONA.

'l`OWNSllll' 7 sou'l'n, RANGE 3 I-:As'r, C&sllll&m, PINAI. C()llN'l'Y, ARIZONA

PA RCEL l

SECTION 1 T l-IROUGI-I SECTION 4_ INCLUSIVE, ANI) Sl€c T l ( )n9 'T HROUGH SE( . " I l lon
16, INCLUSIVE, AND SECTION 21 THROUG1-I SECTION 2- ' i ,  INCLUSIVF, TOW NSHII '  7

SUUT I I RANGE 3 EAST, OF T l-IE G"J f l \  ANI)  sAr . ' r RIVER BASE AND ml=luDL»\n,
PINAI . C ( )U N ' l lY, AR I Z ONA.

PARCEL 2

'l l̀ll~'nol'<'l'H I.I.'\l .1-' OF'r'r-ll= N()R'l'l'l IlA[.F OF Sl"('lll()N25, 'l`()WNSllll' 7 S()UTI*I,
RANGE 3 EAST, OFTHE GILA ANT) sAId RM-an BASE AND Mll:RlDI.-\N, PINAI.
C'oUn'lly, ARIZONA.

PAR C EL 3

THE NORTH HALF OF THE noIt.T1-l HAL!" OF SI.£LI'Illon 26, 'lT)WNSI-IIP7 SOUTI-I,
RANGE 3 EAST, OF HIS GILA AND SALT RIVER BASE AND MER lll)II\n, PINAI.
COUNTY, ARIZONA.

PARCEL 4

'ma NORTH HALF OF .l`H]8 NORTH HALF UF SECTi()N 27, TOWNSIIII' 7 SOU'llI.l,
RANGE 3 EAST, OF THE GILA AND SA.L'l' RIVER BASle ANI) MERIDIAN, PINAL
COUNTY, ARIZONA.

l'AR(llCI. S

JMI s. ASSOCIATES
p:'.glnbalwaIesr\ccns\pvuc'.pvuc-2007exnull.r1oc
7110/2007 Rev 7:23107 Rev 7/25/07

Page 3 off



l l̀-IF NURTH HALF m= '1̀ l.IEN(JR'llll HALF UI-`SECTION 28, 'IUWNSIIIP 7 $()U'lll-I,
RANGE 3 EAST, OF THE (HLA AND SALT RlV ER BASE ANI) lv11.£1<m1An,FINAL
coun'ry, ARIZONA.

'[OWN$lllp4 SOUTH, RANGE 4 EAST, G&SRI!&l\'I, PINAI. ("()UN'llY, ARIZONA

PARCEI. 1

3l"IC'lll(.)N 17, 18 ANI) 19, 'l`UWN'3lllP 4 SOUTH RANGE 4 FAST. OF 'ems<m.A AND
SALT luvun BASE ANI) MERIDIAN, PINAL C'c)Un'lly, ARIZONA.

PARCFI. 2

'l`Hlj NORTH IlALl" (JI: SLECTION 20, 'TOWNSHIP 4 S()Ull1l, RANGF 4 EAST, OF 'l`H]:
(IlLA AND SALT RIVFR BASE AND l\'11iRll)l.'\N, l'lNAL coun'ry. ARIZUNA.

PARCEL 3

'Ì lll.€NORTI-l1{AI.l~' av sFc'Tlon21, 'l'OWNSI.HI' 4 SOUTH, RANGF 4 l°IAS'Ì ,OF 'l`lll-'
(`llI.A AND SALTRIVER BASE AND MERIDIAN,PINAL COUNTY, ARIZONA.

PARCEL 2

THE NORTH HALFOF SECTION 22, .rownsmp 4 SOUTH,RANGE 4 EAST,OF T1II8
GILA AND SALT RIVER BASE AND MERIDIAN, PINAL coum'y, Al{l7,0NA.

'1'ownsm1* 5 SOU'llII,R.-\l\IGE 4 EAST, G&sRB&lvl, PINAI. COUN'llV, ARIZONA

l"AR(IEl. 1

stac'r1oz~: I l TIlR()U(.il1sla<:r1on 14, INCLUSIVE, SECTION 231SECTION 26 AND 27,
AND SECTION 31'I`IlR()U(ill SE("l.ION 36, INCLUSIVE, TDWNSIIIP 5 SOUTH RANGE 4
FAST, OF 'l'Ill: (HLA AND SALT RLVER BASF ANI) MERIDIAN, PINAL COUNTY.
ARIZUNA.

PARCEL z

.l.lll: l=Asr I-lAI.l: ()1: sI=c.1'1on Is, 'l`()WNSllll' 5 S()lfllll, RANLH.54 1=As.r. <;)l:.1 Ill" (HLA
AND sAId RIVER BASE AND MERIDIAN, PINAI. COUNTY, ARIZONA.

l'ARCI'I.l. 3

'l̀ llF EAST I-IALF UI" SELITIUN "?, 'l̀ UWNSl-lll' 5 S(JU'llH, n<AnG1= 4 FI\S'l̀ , ()|" Tl IE (EILA
ANI) SALT RIVER BASE AND ml§1uulAn, l'lNAL C`OUNllY, ARIZONA.

l>AR(IIcl. 4
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Tl-lA'l` l'UR'll.ONUF 'ems S..)U'1ll lWl"IS'l' QUARTFR OF SECTION 24, 'l`()WNSlllP 5
S()ll'III-1. RANGF 4 EAST, OF THE (HLA AND SAl.'l` RIVER BASF ANI) MERIDIAN,
PINM. COUNTY, ARIZQNA LYING solrru OF '[`[.{l8 UNION l'ACll!"llC RAILR( )Al)
(FORMERLY SOUTIIERN PACIFIC RAILROAD).

PARCIEL 5

THE WEST I-lAL1" OF SECTION 25. TUWNSI-ILP s SOUTH. RANGE 4 EAST, OF 'l`lll: GILA
AND SALT RIVER BASF AND MERIDIAN, PINAI. CQUNTY, ARIZONA.

pARc:-21, 6

SEc'lll()n 28, TOWNS] l[p 5 SOUTH, RANGE 4 18As'1', OF THE GILA AND SA.L'l` RIVER
BASE ANI) MERIDIAN, PINAI. COUNTY, ARIZONA, ;axcEFr ANY PORTION TIIEREOF
LYING \Vl'l'll TI are AK-CI-IIN INDIAN RESIERVATION.

PARCIQIJ 7

SECTION 29, '1`OWNSIlll' 5 SOUTH, RANGE 4 FAST, OF THIS GILA AND SALT RIVER
BASE AND MIERIDIAN, l'lNAI. ('(')UN'llY, ARIZ(.)NA, HE(IEI"l` ANY PORTION 'l.l.ll=l{l-'(.)l:
LYING Wl'l'll Tllli AK-c[.lln INDIAN RESERVATION.

P ARCEL s

sl;=<:-r1on 30, 'rownsHn> 5 S()U.llH, RANGE 4 FAST, Of" Tm.. (HI.I\ ANI) SALT RIVFR
BASE AND MERIDIAN, PINAL COUNTY, ARIZONA.

'l`()\VNSHll' 6 SoU'lll'l, RANGE 4 EAST, G&sRll&m, PINAL COUNTY, ARIZONA

P ARCEL I

'lI-IE WEST IIALF QF Sl£C'lll()N l, TOWNSIIIP 6 sou.rI-\. RANGE 4 FAST, OF THE (HLA
AND SA.L'l` RIVER BASF AND MIERIDIAN, PINAL COUNTY, ARIZONA.

PARCEL 2

SECTION 2 l `Hl{uUul l Sl§c.l.lun 11, lnLILUslvl£, ANI) SliL"l'l()N 14 .l.l.IRUUUH
s|=c'r1on 22, INCLUSIVE, AND SECTION 27 THROUGH SECTION 36, TNCLUSIVE.
'l'()WNSllll' 6 SOUTH RANGE4 I8As.r, oF THE GILA AND SALT RIVER BASE ANI.)
m1=.\<lmAn, PINAI. ('aunTy, ARIZONA.

P A RCEL 3

THE sou.1'l IWES'l' QUARTER OF SIECTION 23\ 'rownsuu= 6 SoU'lll I, R.-'\NG18 4 EAST,
o1= Tl'lE (HLA AND SAI .'1' RIVER BASF ANI) Ml"kll)IAN, PINAL COUNTY, A1uzonA.

PARCICI. 4
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'l`lllE S()ll'IIII HALF OF SFCTIUN 25, 'l`()WNSIlll' 6 SUUTH, RANGES FAST, Ol" THF
GI] .A ANI) SALT RIVER BASF AND MERIDIAN, FINAL coun'ry, ARIZONA.

l°ARcl:I, 5

'l̀ [-l[:_ WEST HALF OF THE NoR'll!.lwEs'1  ̀QuA1u.l3l< 01" 'l̀ l-H8 NoR'l.l.lwEs'1  ̀QlJAR'll1£R,
AND 'rule 'l̀ l.ll£ NOI{'l'1l I CALI-̀  Ol-̀  'l̀ l-IE n<m'l'l-1wl=s'l' QlJAR'lll€R UI" '1'1.ll': sou'l.1-l\v}:s'r
QUAR'llFR Of" 'rt-lu N()R'llllWI8S'l` QUAR'llEl{ OF SE(:'lll()N 26, T()WNSllll' 6 sou'rl l,
RANGE 4 laAs'r, OF 'l'Illj GILA AND SALT lulu BASE ANI) MERIDIAN, l'lNAl.
c:oun'ry, AR lonA.

PAR C El I 7

Tl-[ESOUTH HAI_I: of SFCTION 26\ 'l`OWNSl.HP 6 SOUTH, RANGE4 EAST,o1= Tl IF
GILA AND sAIdRIVIEI( BASIC AND MERIDIAN, PINAL C()UN'llY, ARIZONA.

TOWNSHIP 7 SOUTH, RANGE4 EAST, G&SRB8cM, PINAI I coun'rv, ARIZONA

pARf:1<'1, l

SFCTION I TI-IROUGH SEC"l ìON 241 INCLUSIVE, TOWNSIIII' 7 sou'r1-1 nAnGa 4 I.€..\S'l ,̀
OF 'Mn GILA AND SALT RIVER BASle AND MERIDIAN, PINAL coun'rv, ARIZONA.

PARCEL 2

THE no1<.rH 1-1AI.l= OF 'l'l-ll-' NURTH HALF Of" Sl-̀ C l̀̀ l()N 25, TOWNSILII1 7 SOUTI 1,
ILANGIS 4 l5.-\s.r Of-  ̀'l Ì.IE GILA ANI) SALT RIVER nAs18 AND MERIDIAN. FINAL
COUN'llY, ARIZONA.

p.-uzcIal, 3

THE nolwl-I HALF or THE NORTH HALF OF Sl8CTI()N 261 'l`OwnsllIlp 7 soL"1.II,
RANCH;4 EAST 01" .1.1-1l-: (ill.A ANI) SALT RIVER BASE AND MERIDIAN, PINAI.
COUNTY, ARIZONA.

PARCEL 4

THF N()R'llll I-lALl°  ̀OFTHF N(l)RTH HALF OF s1=c.r1on27, 'l'()WNSl'lll' 7 SUUTII.
RANGE 4 FAs'r oF TI.IE<m.A ANI) SAl.'l` RIVER BASF. AND MERIDIAN, PINAI.
f.;'oun'rv, ARIZONA.

PARCEL 5

THIENORTHHALF OF '111l=NORTII HALF OF SFCTION 28. TOWNSHIP 'I SOUTI-I,
RANGE 4 FAST Ol" 'Luz CILA ANI) SALT RIVER BASE AND MERIDIAN, PIN.-\l.
COUNTY, ARIZONA.

JMI & ASSOCIATES
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l'ARCl"l.L cs

. r m NORTH HAL!" OF THE Nol{'l.l.I HALF OF SFc'lll()n 29, 'l`¢)WN51llp 7 SOUTH,
RANGE 4 EAST of THE (HLA AND SALT RIVER nAs18 AND MERIDIAN, PINAL
COUNTY, ARIZONA.

PARCEL 7

'rH1= NoR'llIl IIAM" OF 'l`IlF NOR'1l[I I-iA.I.I"` UF sl=c.:*rlon 30, 'l`ownslllp 7 S<i)UTl I,
RANDI= 4 \=.As'r (.`)l~` .1.tII= (jll..A AND SALT l{lvI.€R BASE ANI) MERIDIAN, PINAL
(`OUN'llY, ARIZONA.

TOWNS]-Ill' 5 SoU'llll, RANGE5 EAST, G&SRIl&l\r1, PINAL COUNTY, ARIZONA

PARCEL I

Tm8 ncm'1'l-1 HAL!" UF sl=c:'rlon 17, 'f()\VNSH1115 SoU'llll RANGF 5 EAST, OF 'i'Ill̀ -
GILA AND SALT RIVER lzAsls AND MERIDIAN, PINAI. (.`OUN'l'Y, ARIZONA.

PARC EL 2

SECTION 18, TOWNS!-IH' 5 solJTI-I RANGE 5 EASY, OF 'Ru me GILA AND SALT RIVER
BASE AND MERIDMN, PINAL county, ARIZONA.

PARCEL

Tl-IE sou'l'mvr=s'l'QlJ.'\l{'l'IER UF SEc"lll(Q)n 19, .l`()wn5l.IIp 5 SoU'llI-I, RANGF 5 EAST,
OF .l`Hl£ GILA AND SALT RIVER BASE AND MERIIJIAN, PINAL ('()UN'llY, A.l{lZ(.l)NA.

l'AR(..IE[. 4

THI! SoUTIlwEs'l` QU/\R'IIER AND 'rH18 SoU'lllllEAs'l` QUARTEII Ol-` [.O'l` 4 OF
SECTIUN 31, TOWNS] ill' 5 SoU'llll, RJMYGE 5 l8r\S'll1 OF 'l`l-IH GILA ANI.) SALT 14lvm<
BASE AND MERIDIAN, PINAL C()UN'IIY, ARIZONA, Gl3NEl{AI.LY KNOWN AS 'l`Ill£
sou'r1-1wl=s'r QUARTER DF THE S(l.JU'.'l-IWI"S'l` QUAl{'llEl{ OF 'rt-lu SoUTllwEs'l`
QUARTER AND THE sorr1'1-11'=As'1' QUAR'lll£l( UF 'l`l-ll" SOU'IIHWFS'l` QUARTER OF TH
SOU'll1lWl'S.l` QUAR'lll£R av SAID SECTION 31.

I'Al{(IEl. ¢

Tl-Il" N()R'llHWl"ST QUAR'llFR OFSECTION 32, 'l`()WNSlIII' 5 S()U'lll-l,RANGE 5 EAST,
OF 'HIS GILA AND SALT RIVER BASE AND M IERIDIAN, PINAI. CoU'n'lly, ARIZONA.

'rownsmp 6 SOUTII, RANGIII 5 I1IAS'l', C&sl(ll&l\l, l'lNAL c:0Un'l'v, AIHZUNA

P ARCEL l

TIIF S()l.J'III!ll°IAS'I` (JU/\l{'lll"R OF sFc.rl0n 71 TOWNSIIIP 6 $()U'llll R:\NCiE 5 I-IAS.l., (`)F
'I1.II8GILA AND SALT RIVER BASE AND M1-IRll)l.'\N, PINAI. COUNTY, ARIZONA.
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l'AR(Tl',I.. 2

TllliSol."llHFAs'1` QUAI{TFl{ OF sl2c1'lon 7, 'l`c)wnslllp 6 SOUTH RANGE 5 EAST, Ol"
TH13 GILA AND SALT RIVER BASF AND Mli1(Il.)lAn,PINAL COUNTY, ARIZONA.

P ARCEL 3

SECTION s, .1.uwnsmv 6 S()U'llH, RANGE 5 EAST OF -l`II[€ (HLA AND SAI.'l` RIVIE
BASF AND MERIl)lAN, v'lnAr. COUI\TY, ARIZUNA, EXCl-J"l` TIIA'l` l'OR'lll()N
(ilinERAl.Ly l)FscRIlll}ll) AS Fol.l.0ws;

BEGINNING AT .11-113 nou'rHwns'r CORNER OF SE(."l'l()N 8;
1'I-1[jNCI.: EAST 185.00 1=18n"r ALONG THE Nol{'l'll LINE OF slac:T1on s To .rm-' Poln'l`
Ol" BEGINNING;
THENCE SOUTH 54 DEGREES EAST, 331'I_4'I FEM;
.rn-1l=nc18 SOUTH 78 DEGRFES EAST, 261.1.87 Fl8l€'I. To A I'OlNT ON THE EAST l-IN1: UF
SECTION 8;
THENCE NoI<'l.H 2353.71 FEET ALONG '1'IJ}£ EAST LINE av SECTION 8:
'l'l-IEncE WEST TO Tl-IIE poln'r OF BEGINNING.

PARC El. 4

THE NORTH llAI..l" ANI) 'l°llI:_ S()uTl.IEAs'l  ̀OUARTER o1= s1=.crlon 17, 'l'ow NSHIP 6
SOUTH RANGE 5 EAST, OF 'run GILA AND SALT RIVER BASE AND MIERIDIAN,
PINAI. COUNTY, ARIZONA.

l»An<.:l-:L s

'1.III:sno1<°l.I-1 I [ALF AND 'l̀ l-H8 S()lJ'[llll€AsTQuAR'lll8R Of" 5l€("lllON 17, 'l̀ (.)wnslllp 6
SOUTl'I RANGIS 5 l8As.r, Of-  ̀'l'Hl€ (Jll.A AND SAI,'l  ̀RIVER BASE AND MERIDIAN,
PINAL C:OUN'IIY, ARIZCINA.

PARCEL 6

ll-ll soulful ASI <_>lJf\Rll l{()I rm buU 1lH ! \Si kg!  /\l{ll RAND HH l ASI H \I l`
OF 'l l̀lE SoU'lll-lwEs'l` QUAR'..l£1{ O1-` 'Vina S()UIIllIFAS'l` QUARTFR OF SOL"IllON 19,
.l`OWNSIll]' 6 S()l}'l'Il_ 1<An<;u: 5 FI\S'l`, OF 1`lll: GILA AND SALT luv!-:I< rzAs1.= AND
MURIDIAN, PINAI, COUNTY, AIUZCNA.

PARCEL 7

SECTION 20, TOWNSHIP 6 SOUTH I{AN(lll8 5 EAST. OF -l̀ l-IE G1l..A AND SALT RIVER
nAsla AND MERIDIAN, PINAL COUNTY, ARIZONA.

PARCPII. s
30

'l`l-Ili SOUTII I-IALF Ol" Sl8c'l`I()n 8. 'l`()WN'3IIIl' 6 SOUTH RANGE 5 L=As'r, ow 'l'l.l1:
(HLA AND SAl.'l` RIVFR BASE Anl'> l'vlERll)l.-\N, PINAI. ('( )lIN'llY, ARIZ()
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PARCEL 9

SECTION 31,TOWNSIIII' 6 SOUTH RANGE 5 EAST,OF Tllli AILA AND SALT RIVER
BASE ANI)MELUDIAN, PINAL L`UUN'1IY, ARIZONA.

TOWNSIIIP 7 S()U'lllI, RANGE s l"AS'l`, G&SRl3&l\l, 1'InA1. c'ol:n'l'v, ARIZONA

l'AR(ll\ZL 1

SEC'l.[C)NS 6, 7, IH AND 19, 'l̀ ()WNS[-HP 7 S(1L'llI{ RANG18 5 l.EAST, av .rHIne (ill .A ANI)
SALT RIVER BASE AND MHRIDIAN, l'lNAI. coun.1'y, ARIZGNA.

C:ONTAIN1NG AppR(')xlMA'lll€Ly 166,000 A<,1uss,MORE OR LESS.THIS AREA IS NOT
BASED ON A l"IELl) SURVEY, BUT BASED ONDATA l"l IRNISUED BY THF CLll3n'l`.
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l'lxllibit B

SAMPLE ACCEP'l lAN(IE OF EXPANDED AND AM l€Nl)I!:D Fl¢An<:lllsl-:

To 2 Board uilSupcrvisurs Pinaxl County, Arizona

(jrantce, Palo Verde Utilities Company, I .LC`, an Arizona limited liability company, docs hereby
accept the _ , 2007, grant al"an Second Amended Franchise firm Pinal County. Arizona.
to construct, operate, and maintain sewer lines and related lixturcs along, under and across present
and future public streets, alleys and highways, csccpt state highways, within the unincorporated area
olll'inal County, Arizona, as described in the Application, which is made a part hcrcoh

(irantce unconditionally accepts the fhlnchisc and covenants to laithlillly comply with, abide Hy, to
observe and perform all the provisions, terms and conditions ollie Second Amended Franchise.
Grantee accepts such provisions, terms and conditions and expressly waives any and all objections to
the reasonableness of' legality of any provisions of the same or any part thereof, or as to the legal right
or authority of the County ofl'inal to impose the sauna.

Grantee declares that the statements and recitals in said Second Amended Franchise are correct, and
Gmnlee declares it has made and does make the agreement, statementsand udmissiuns in said Second
Amended Franchise recited lo have been or tn he made by Grantee.
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Q Q N OT _ _IQ_[S C A R D  TH IS  P A QE ,  T H I S  C O V E R  P A G E  I S  R E C O R D E D  A S  P A R T  O F  Y O U R  D O C U M E N T .

T H E  C E R T I F I C AT E  O F  R E C O R D AT I O N  W I T H  T H E  F E E  N U M B E R  I N  T H E  U P P E R  R I G H T  H AN D  C O R N E R

I S  T H E  P E R M A N E N T  R E F E R E N C E  N U M B E R  O F  T H I S  D O C U M E N T  I N  T H E  P I N A L  C O U N T Y

R E C O R D E R ' S  O F F I C E .



A('( 1':l"ll.-\N(.IE OF EXPANDICI) Mn =\'\Il ~mI l) l R we lllSI".

'l`u : Board oIISupcl'visol°s Pinball County. Arizona

Grantee, Palo Verde Utilities Cmnpzmy, LLC, an Arizona limitctl liability cunxpuny, docs hereby
accept the September 19. "007, grunt of Second Amended Franchi:ae fi'urll Pinul County, Arizona,
to construct, operate, and maintain sewer lines and related lixturcs along, under and across present
and litturc public streets, alleys and highways, cxucpt slate highways, within the unincorporated urea
ol'l'inatl (jaunty, Arizona, us described in the Application, which is :nude a part hcrcoli

Grantee unconditionally accepts the franchise and covenants to litilhtitlly comply with, abide by. to
observe and pcrlbrm all the provisions, terms and conditions of the Second Amended Franchise.
Grantee accepts such provisions, terms and conditions and expressly waives any ad all objections to
the ruusonatblencss or legality botany provisions of the same or any part thereof, or as to the legal right
or authority ollthc County of Pinztl to impose the same.

(iranlee declares that the statements and recitals in said Sernnil Amended lfranehise are correct. and

Grantee declares it has made and docs make the agreement, slalcmenls and admissions in said Second
Amended I-'ranehisc recited to have been Ur lo he lmldc by (iruntce.

Dated this 2- l day of >g,F_l-¢'\»Lv"'V 2007.

Palo Vcrclc Ulil yes ¢`.ompun)', LLC

uvxw (;.» MBy:

LKTvQ Lf'Tills: *'1\] I

6:1114 \nC1 we U

.11rjv.\¢» /\ 41 L/DI
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'l`hc lbrcgoing instrument was acknowledged before me this 8 I day <>f3€pl'£¥8"_ .. -

F - I { '
_Lil¢7&iT4|f=i';@9f:i1ilrucc- of Lz!¢.};<l£Up \i¢ilQ§:}m/">!=(. an

Arizona limited liability company,and being authorized lo do so, cxccutccl the liircgoing instrument

011 bcha\lllof` the limited liability company for the .purposes thereinstated.

2007- by (§f!~*3£\§lY.L'*_4flonOl
*laI>jj
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From: Robin Bain [mailto:Robin.Bain@gwresources.com]
Sent: Friday, October 19, 2007 12:00 PM
To: Tim Sabo
Subject: FW: Franchise

Tim othy J . S a to
Ros hka  De W ulf & P a tte n, P LC
One  Arizona  Ce nte r
400 Ea s t Va n Bure n, Suite  800
P hoe nix, AZ 85004
Phone : 602-256-6100
Fa x: 602-256-6800
e ma il: ts a bo@rdp-la w,com

For more information about Roshka DeWulf & Patten, please see our website at w.w;y.,;d_p.¢la.yg,.g.o.m.
This message and any of the attached documents contain information from the law firm of Roshka DeWulf &Patten, PLC and may be confidential and/or
privileged. If you are not the intended recipient, you may not read, copy, distribute or use this information and no privilege has been waived by your
inadvertent receipt. If you have received this transmission in error, please notify the sender by reply e-mail and then delete this message. Thank you.

Sorry I thought Nellie  sent them to you too.

Please prepare NOF - docket 05-0307

Global Water
21410 N. 19th Avenue, Suite 201, Phoenix, AZ 85027

i i '

This e-mail message (including any attachments) contains confidential information intended for
a specific individual and purpose, and is protected by law. If you have received this message in
error, please notify the sender at (623)580-9600 and delete it immediately. Any disclosure,
copying, or distribution of this message, or the taking of any action based on it, is strictly
prohibited.

Robin E. Bain, P.E., DEE
Director of Regulatory Affairs
Robin.Bain@gwresources.com

Debbie Amaral

From:

Sent:

To:

Subject:

Attachments:

| Please consider the environment before printing this email

Tim Sabo

Friday, October 19, 2007 1:59 PM

Debbie Amaral

FW: Franchise

PVUC Wastewater Utility Franchise Expansion.pdf

Phn 623.580.9600
Fax 623.518.4013
Cell 623.217.7202

P a ge  1 of 2

From: Nellie Rios
Sent: Thursday, October 18, 2007 3:40 PM
To: Graham Symmonds; Robin Bain
Subject: Franchise

10/19/2007



Page 2 of 2

Ne llie Ribs Pin 623.580.9600
Fax 623.580.9659Water Reporting -Regulatory Affairs

nellie.rios@tzwresources.com

Global Water
21410 N. 19th Avenue. Suite 201 . Phoenix. AZ 85027

This  e-mail message (including any a ttachments ) conta ins  confidentia l information intended for
a  specific individua l and purpose, and is  protected by law. If you have received this  message in
error, please notify the sender a t (623) 580-9600 and delete it immedia tely. Any disclosure
copying, or dis tribution of this  message, or the taking of any action based on it, is  s trictly
prohibited

Please consider the environment before printing this email

10/19/2007
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_Cxpan;sj9p_.=\nd  Am endm ent  Of  T he Santa  Qruz Water CI¢Lmpau8 tU81i3 e

W HEREAS, Santa Cruz W ater Company, LLC had received a water franchise from Penal County to

establish and maintain domest ic water services on December 3, 1997 ( i998-003073),  amended on

September 24, 2003 (2003-067751) (hercinaiier  "Exist ing Franchise") ;  and

1

W H E R E A S , S a nt a  C r uz  W a t e r  C o m p a ny ,  L L C ,  a n  Ar izo na  l im i t e d  l i a b i l i t y  c o m p a ny ,  d u ly

authorized to conduct business in the State ollArizona, has duly t iled and presented to the Board of
Supervisors of  the County o il P inaL Slate o l 'Ar izona,  its  applicat ion for  expansion of  the East ing

franchise br the purpose of constructing. operating and maintaining domestic water system lines and

related appurtenaitces along, under and across the public streets, alleys and highways, except federal
and state highways, within the unincorporated area sPinal County, Arizona, as described in Exhibit

'  at tached hereto (hereinafter "Fxpansion").

W HEREAS,  upon f i l ing  o l lSanta  Cruz W ater  Com pany LL( " ' s  app l ica t ion t r  the  Expans ion,  the
Board of Supl:rvisors sPinal County ordered a public not ice omits intent to consider the granting of

the Expansion to be published in at newspaper ofgencral circulation, in Pinul County, Arizona, stating

the t ime and place br consideration of the Expansion wars set br 9:30 a.m. on September 10, 2007.

a t  the  P innl County Board  a l '  Supervisors '  i lcar ing  Room ,  Ac lm inis lrnt ion Bui ld ing  A.  F lo rence,

Ar izona .

W HEREAS,  sa id  app l ica t ion fo r  t he  Expans ion and  Am endm ent  having  com e on regula r ly f o r

hearing at9:80 .1.m. on September 19. "007, and it appearing from the zillidavit of the publisher of the

Florence Reminder & Blade Tribune and Casa Grande Dispatch than due and regular notice of said

time and place set for the consideration of such action has been published for at least once a week for

three consecutive weeks prior to said hearing date. to-wit: in the issues of the Florence Reminder 8

Blade Tr ibune and Casa Grande Dispatch published on August  30,  2007, September 6,  2007 and

September 13, 2007; and the matter being called br hearing at 9:30 a.m., on September 19, 2007,

and an opportunity having been given to nil interested part ies to be heard.

WHEREAS, the Board <wilSupcrvisors o1IPinaI County has the power to amend an existing franchise

under its general police Powers in such matters.

Second Amended

Santa Cruz W ater Corupany Franchise

.F

1



now \ 'l`II |.'_Rl", F( )R l".,

Section 1: l)I':l"lN l'lll()ns

The allowing terms used in thin expansion ad amendment of the Foisting l-lranchisc sha'lll have (ha
Ihllnwing meanings:

l A. `ounly: l"in:1I County, Arizona

Board: Board ullSupcrvisors nlll'inal County, Ariz rm.

(irzmlnr: Pinul County, Hy and through its Board ollSupervisors

D. (8rzlnlcu: Santa Cruz Water Company, [J.(`., an Arizona limited lialhilily company. its
successors and assigns

Gmntu:e's Facilities: donlcslic water circa 1u1d rclallccl rlppurtenanccs

Section 2: GRANT

. Grantor, on September 19, 2007, hereby grants to Grantee, liar a period ofltinte not lo exceed
the lixisting Franchise, this expanded and amended tianchise (hereinalicr "Second Amended
Fra\nel1ise") for the purpose ofeonstrueting. operating and maintaining domestic water system lines
and related appurtenances along, under and across public streets, alleys and higlnvays. except federal
and state highways. under the terms and conditions set lbrth herein within the unincorporated area of
Penal County, Arizona, as described in the expansion and the Foisting Franchise (hereinafter
"Franchise Area").

B. Nouexclusivc l~lrunchise.

( l) The Second Amended Franchise granted hereby shall not be exclusive ad shall not restrict ill
any maimer the right ollCounty in the exercise of any rel_1ula\ory power which it now has or which
may hcrealler be authorized or permitted by the laws ollie State ollArizona. Nothing herein shall be

construed lo prevent County li'om granting other like or similar franchises to any other person, Finn
or corporation. County retains and shall ever be considered as having and retaining the right and
power to allow and to grant to any other person, firm, corporation or other companies, fi'a\nchise
rights and privileges to he exercised in and upon its public streets, alleys, highways and public places,
and such of the same and parts thereollas Count) may deem best or choose to allow, permit. give or
grant.

( " ) Nothing herein shall he cunslrucd to prcvcnl (Fuunly and its prupcr uulluwr.lics il'onl
constructing and installing sewers. gutters. or improvcmcnls to its public hi.4hvvays, streets and alleys.

Second AmendcLl
Sauna Cruz Water LTol11pall1y l*lrunchis=: 2



:ml br that purpose. tn require the Ciramlee al (.ir:1ntee's man expense lo remove ( grantee's f"\cili\ies
lo conliml\ thereto and I8\cililate the szarlle.

(8) (grantor makes no assurances that thrnu;8h its grant of this Franchisc Anrcmlmcnt 10 Grantcc
that (grantor will endorse, support, or otherwise encourage approval al' Gralntcc': 208 Plan
Amendment, Ccrtilivatc ul.Nced and Necessity. permit requests, zoning. or any other approval loom a
U,()vcl'l1l11€lllllll or regulatory agency.

C. Reservation of Rights.

l l  ) County reserves the right to alter and auneml the Second Amended l-lrau1chise al any time and
in any manner necessary ion' the safely or wellitre olltl\e public or Lo protect the public interests. and
County reserves the right to impose at any time restrictions and limitations upon the use of the public
streets, alleys and highways :ts County deems best br the public safety or wclthre.

(2) County expressly reserves the right. alter clue notice no grantee, to modify. amend. ailtcr,
change or eliminate Amy of the provisions al' the Second Amended l-lranehise which may become
obsolete or irnpructieul,and lo impose such additional conditions upon the grantee us may be just :md
reasonable, such conditions lo be those deemed necessary lOt the purpose al' insuring adequate
service to the public; provided however, County shall not modally, amend, alter, change or eliminate
any of said provisions until alter a public hearing, iflsuch is legally required al' requested by grantee.

Section 3: RIBNEWAI./SUBSEQUENT APPI.ICATION/Rl°:M()VAL 0l-' SYSTEM

H. The Second Amended Franchise herein granted shall expire on the dale provided lOt in the
Original liraneliise, or upon any prior lbrleiturc. and upon its termination, Grantee shall cease to
exercise under the terms of the Second Amended Franchise the privileges herein granted. In the event
(grantee desires a renewal of` the Second Amended Franchise herein granted, or a new franchise liar a
subsequent period, Grantee shall apply to and open negotiations with County lim' that purpose :ll least
six (6) months hclbre the expiration of the Second Amended l"rancl\ise herein granted, but nothing
herein shall he construed to bind County to grant such renewal or subsequent li'anehise.

Upon termination of the Second Amended Frunehise. or any renewal thereof; the grantee
shall remove its fiieilities li'om the streets, alloys, ways, highways and bridges within the
l-lrunehi:4e Area ad shall restore the :treats to their original condition. lfsueh removal is
not completed within six months ofsueh termination, County may deem any property not
removed :is having been ahzmdoned.

Section 4: Rm..ULA T l ( ) N

Second Amcndcnl
Santa Cruz Wzucr £`Lunpnny Framchisc
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Grantee, its successors and assigns shall be subject to reasonable regulations ion' the maintenance by
grantee. its successors and assigns. ofsneh portion otltl\c public streets. alleys and liiultwatjvs used for
the purport of the Second Amended Franchise now in bree or that may hereafter be enacted and
inconsistent herewith.

Section 5: Cons'llRlzc'lllon, INSTALLATION AND Rl'}l'AlRS

. Prior lo the beginning of any construction for installation al' Walter lines ad related
appurtenances, the Gramlcc, its successors and assigns will submit a plan of proposed construction to
the Penal Cotmly Fngineer and will not commence any construction until the plan oflconslruction is
approved by the County Engineer or his designate.

l l . All work perliartned by Grantee under the Second Amended l-lr:u1chise shall he done in the
manner prescribed by County and subject to the supervision of(.'ounty, and in strict contplinnce with
all laws, ordinances, rules ad regulations otllE:dcral, state and local governments.

C. No construction, reconstruction, repair, or relocation under the Second Amended Franchise
shall be nonnnencr-rl until wril.lnn permits have been obtained lions the proper county officials. in any
permit so issued, such officials may impose such conditions and regulations its tr condition al' the
grant in of' the same as are necessary for the purpose ofproteeting arty structures in the highways at'
streets and t`or the proper restoration of such highways, streets and structures, and lOt the protection
of the public and the continuity of pedestrian and vehicular traliie.

l.). No construction under the Second Amended Franclrisc by grantee shall impose upon County
the duty to maintain any public street, alley or highway unless County accepts said public street, alley
or highway into the county maintenance system as provided by law.

Section 6: 1ns1>l-:c:.rIon

Countv shall, it it deems it necessary, have the right to inspect the construction, operation and
maintenance of Granlec's Iincililies to insure the paper perlbrlnzmee o l` the terns of the Second
Amended I-ll'zn1ehise granted herein.

Section 7: Sl!l"FlClli1N('Y, l..O(.IIA'IllON AND ivlAIn'llEn.-\n(jE

All oil(irantee's Facilities shall he iii all respects he adequate, ellicicnt. snhstant tal ad permanent in
design mol workmanship. :Md shall he so located. erected and maintained so as not to interli:rc with
the use and eniuyment of the public streets, alleysand highways. All oil(irantcc's Facilities erected by
Grantee shall be maintained in a safe, suitable, substantial condition and in good order and repair.

Section 8: Exp..\ns1on

(irunlee will. tim time lo time, during the Lem: of the Second Amended Franchise make such
enlaareemenls and extensions oIlils domestic water svsxem as are necessary in udequznclv provide br
the requirements of (.`mInly and the inh:\hiun11s nfllie l"runel\ise Area: pnwidecl thnl n(.1li.\ing herein

Second Amended
9:1nla\ Cruz Water Compaxnv l"runcl1isc



shall compel (irzlntcc to expand Ur enlarge its system beyond the eennunxic and operating limits
thereof Such enlnruemenls and extensions shall be nmrle in accordance with ( irunleels rules and
regulations.

Section 9: REL()CA'll[()N

. During the term Of' the Second Amended Francliisc whenever Cfountv or any qualified
authority having jurisdiction in the `l-lranchise Area alters, repairs, improves, or changes the grade of,
any public streets, alleys and highways in the Franchise Area during, the term of the Second Amended
Franchise, then and in such event, Grantee, its successors or assigns, rt its own expense, shall
promptly, upon reasonable notice, make such changes in the location, structure or alignment omits
sewer lines and related appurtenances as the public officials in charge al' such work may deem
IICCCSSUFV.

B. ARea thirty (30) days notice to Grantee, ofnecded changes or corrections and upon the lizilurc
ollGrantee, to make such changes set tbrth in Suction 9(A) above or lo correct Amy damage to the
right-of-way of any public street, alley or highway within the Franchise Area caused directly or
indirectly Hy Grantee. its agents, successors or as-aigns, County or its successors shall have the right to
make such changes or corrections at the expense ollsaid Grantee, its successors or assigns, and such
expenses shall be due and payable upon written demand by County or its successors to (lrantcc, its
successors or assigns.

Section 10: LIABILITY

. lllany sweets, highways, alleys, ways, bridges, sidewalks, public place, or other public laeility
shmlld be disturbed, altered, damaged or destroyed Hy Grantee, its employees, contractors,
subcontractors or agents in the construction, installation, operation and maintenance al" Grantee's
Facilities under the Second Amended l-lranchise, the same shall be promptly repaired. reconstructed,
replaced or restored by Grantee, without cost to County, as soon as practicable and in as good
condition as befOre Grantee's entry and to the salisi"\ction ollCounty. lllGrantee fails to make such
restoration and repairs within a reasonable time as determined by County. then County may fix a
reasonable time hr such restoration and repairs and shall notify Grantee in writing of the restoration
and repairs required and the time fixed br the performance thercol' Upon lhilurc oil(irantee to
comply within the time specified, County may cause proper restoration and repairs to be made, and
the expense al' such work shall be paid by Grantee upon demand by ("aunty.

B. Grantee shall be responsible lo every owner of property which shall be injured by the work of
construction, installation, operation or maintenance by (jrantce its employees. contractors.
subcontractors or agents. ollGrantcc's Facilities under the Second Amended lfranchisc together with
all physical damage which shall be done to such injured property through any act or omission al'
Grantee, its employees. contractors. subcontractors or agents arising out al' said construction,
installation, operation or maintenance.

Sccnnd 1\II'Ull\{¢\l
Suntan (`ruz W;\lcr (.'ump:my I-lr;lnchisc 5



Ir is a condition of the Sccund Amended Framchisc than County shall not and docs not by
reason of the Second Amended Franchise assume any liuhility oflhu (iranlca: whantsocvcr lbrinjury to
persons or daunngc lo properly

Section ll: Inl)l':lvlnIFI(jA'lllon

Grantee by its acceptance Of' the Second Amended Franchise agrees lot itself, its successors and
assigns that throughout the entire term ollthis li'anchise, Grantee, its successors and assigns. at its sole
cost and expense, shall indemnify, defend, save and hold harmless l'inal Countv, its elected ollieers
employees and agents li'om any and all lawsuits. judgments and claims br injury, death and damage tn
persons and property, both real and personal, caused by the construction, design. installation
operation or maintenance of` any structure, equipment, sewer lines at' related appurtenances Hy
Grantee within the Franchise Area. lndemnilicd expenses shall include. but not be limited to
litigation and arbitl'ation expenses, and attorneys' fees

Section 12: ACCEPTANCI BY <;l¢An'l'1cE I El°ll*ll°1(I'lllVE DATE FRANCHISE

The Second Amended l`r:meltise shall h\' accepted by Grantee by written instrument in the lbrm
attached hereto as Fxhibit "B" (hereinalier "Acceptance" ), executed ad acknowledged by it as a deed
is required to be, and tiled with the Clerk of the Pinul County Board o[ISupervisors within thirty day
after the date this Second Amended Franchise is accepted by County. This Second Amended
Franchise shall he effective upon delivery oflthe Acceptance to the Clerk of the Pinul County Board al
Supervisors iii the lbrm required and within the time specilicd above

Section 13: l.lml'rs ()N G RANTEII S RIWICOURSI

Grantee by its acceptance of the Second Amended Franchise acknowledges such acceptance
relics upon grantee's own investigation and understanding of the power and authority ollie County
lo grant said lranehise. Grantee Hy its acceptance ollie Second Amended lfranchiw accepts the
validity ollie terms and conditions ollie Second Amended l`-lranchise in their entirety and agrees it

will not, at any time, proceed against County in any claim proccedine challenging any tern or
provision ollie Second Amended l-lranehise as unreasonable, arbitrary or void, or that County did not

have the authority to impose such term or condition

Grantee by accepting the Second Amended Franchise acknowledges that it has not been
induced to accept the same by any promise verbal or written. by or \)it behalf' of County or Hy any
third person regarding any term or condition of the Second Amended Frzmehisc not expressed therein
Grantee by its acceptance of the Second Amended Franchise lhrther pledges that no promise al
inducement. oral or written, has been made to any employee or oliicial otlCounty rcgzwding receipt al'
the Second Amended Franchise

(iruntcc Hy its uccepumcc of the Second Ann:ndcd l~lrzlnt:hisc liirthcr ucknowlcd cs that it hats
curcliillv read the terms and conditions al' the Second Amended lfrtmchisc and accepts without
reservation the obligations imposed by the l~:rn1> and conditions herein

Second Alnenclcd
Santa Cruz Water Compunv Franchise



. In case al' conllicl or ambiguity between the Second Amcnclud l-lrztnchi:su and the Original
l°lrz\ncl\isc, the provision which provides the greatest hcnclit to County. as tlclcrnlinccl solely Hy
County. shall prevail.

l̀ .°:. The Bozlrd's decision concerning its selection and znvnrding of the Second Amended Franchise
sllull be linoel.

Section 14: FAILU Rlu To l'1Nl"0RCE FRANCHISE

(imntcc shall not he excused fi'om crnnplying with any of the terms and conditions of the Second
Amended Ifrauichisc by any tixilurc of bounty, upon any one or more occasions, lo insist upon the
(.iruntce's pcrfimnuncc or to suck (iruntcc's co mpliauicc with any one or more of such terms or
conditions.

Section 15: COMI'l..lANCE wratH TI-IE LAW

Grantee shall at all times, conduct its business under the Second Amended Franchise in accordance
with all ledcral, state and local laws, rules and regulauimms. as nmemlcd, including any tUturc
amettdmcnts thcretu as ll\ll)r', taunt time ii time. be adopted.

Section 16: INTERl'RETA'lllON/GOVERNING LAW

The interpretation and pcrlbrmnncc of the Second Amended Franchise and oflhc general 1crms and
conditions shall he in uccordaulcc with :Md governed by the haws of the Slauc al' Arizona.

Scctiml 17: VENUE

Exclusive venue lim' any legal action to enfOrce the provisions, terms Ami conditions of the Second
Aniemled Fr:-ineliise shall he the Superior (.`ourl ollll\e Stale ollAriAonu in and lim' The County ollPinul,
lflorenee, Arizona.

Section !8: SEVl'1RABll,l'l`\"

lfany suction, provision, term or COVCIIZIIH or any portion olla fv section. provision. term or covenant
of the Second Amended Franchise is determined to he illegal. invalid or unconstitutional. by any court
ofcolnpetcnt jurisdiction or by any state or federal cu_ulatory agency havingjurisdiction thelcol`. such
determination shall have no elect on tiny remaining portion al' such section. provision. term or
covenant or the remaining sections, provisions. terms or covenants al' the Second Amended
Franchise, all of which will remain in lull fOrce and effect lOt the term of the Second Amended
Franchise or any renewal or renewals thereof:

Section IN: 1"0lu-.lQrl'u1u-:

A. H`( inxnlcc Wails IU colllplv with :my olllllc l1l'm'isiuns olllhis uurccn1cl\1 Ur Llchnults in am o|`il:»-
ohliaznlinlms lmcrcundcr, cxcepl hr czlusaes bound 1hc 1'eas,nnz1hle cmllml Rf Graxnluuz and small Fail

Second Amended
Santa Cruz Water (.`ump:lnv I-lr;u1cl1isc



within thirty (30) days after written notice from County to commence, and within a reasonable time,
complete the correction of such default or noncompliance, County shall have the right to revoke this
agreement and all rights ofGrantee hereunder. In the event Grantee makesa general assignment or
general arrangement for the benefit of creditors, or a trustee or receiver is appointed to take
possession of substantially all of Grantee's Facilities within the Franchise Area or oil G rantee's interest
in this Second Amended Franchise, where possession is riot restored to Grantee within thirty (30)
days, or Grautcds Facilities within the Franchise Area are subject to an attachment, execution or other
seizure Of' substantially all of the Grantee's Facilities within the Franchise Area at' this Second
Amended Franchise, where such seizure is not discharged within thirty (30) days, Col may may declare
the Second Amcnclerl Franchise, along with the Original Franchise, tbrtCited and terminated.

. Nothing herein contained shall limit or restrict any other legal rights that County may possess
arising [Tom such violations.

Section 20: REVOCATION OF FRANCHIS E

The Second Amended Franchise, along with the Original Franchise,may.alia-:r due notice and hearing,
be revoked Hy County for any of the following reasons:

For false or misleading statements in, or material omissions from the application for and the
hearing tr the granting of the Second Amended Franchise.

13. For any transfer or assignment oflhis Second Amended Franchise without County's written
COIISGYIL

For Failure to comply with any of the terms and conditions of the Second Amended Franchise.

Section 21: Assxf;nm1an'1v'1'1zAnsFn,,r

Grantee shall not assign or transfer any interest in the Second Amended Fmnchisc without the prior
written consent of County. Said Board shall not unreasonably withhold its consent to a proposed
transfer.

Section 22: no'1'1c31~:

Notices required under the Second Amended Franchise shall be delivered or scull by certified mail.
Jostage pre aid to:

C3rantQr:

Clerk of the Pima] County Board of Supervisors
P.O. Box 827
31 N. Pimxl Strict
Florence Arizcmn 8523°

A.

Second Amended
Santa Cruz Water Company Franchise 8



(irunlcu :

Quntu Cruz Wzllur (Iompuny. I ,I..C.
21410 E . l'I"' Avenue, Suite 2()l
Phoenix. Arimma 85027

The delivery or mailing Of" such notice shall he equivalent to direct personal notice and shall he
deemed to have been given it the time olldelivcry. hither party may change its address under this
section by written nnticc to the other party.

Section 23' REMEDIES

Rights and remedies reserved to the parties by the Second Amended Franchise are cumulative and
shall be in addition to and not in derogation of any other rights or remedies which the parties may
have with respect to the subject :miner of the Second Amended Franchise and at waiver Lllercnllat any
time shall not affect any other time.

Section 24: RI(. I l'l` OF lN'lll'1RVEN'lll()N

County hereby reserves to itsclil and Grantcc hereby grants to County, the right to intervene in any
suit. action or proceeding involving Amy provision in the Second Amended lfrunchisc.

Section 25: BOOKS ANI) Rl'IcI()Rl)s

Grantee shall 1nuimuin records that identify all oll(ira1nlee's undergrouur.l liteililies by type ad location
within the Franneliise Area. Grantee will make such records available to County upon (:aunty's
request and without cost to County.

Section 26: AI) VA[.()RI".M TAXES

Grantee shall pay its ad vulnrcm taxes bclbre they hcconte tlcl1nquu:nL

IN WI'lln ESS Wll ERI
its Clerk,
on this

- - u I
l:\yUol_§_g¢Q']'

4Z0l°`, the Board oll8upe1'visol':s utll'inz\l (Runty. Arizona, by its ("hz\innau\ and
authorized, has hereunto sol its hand and cause its 0l1icial seal to be :\llixed
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S Ari (`lut3", Clerk

ATTE
v "»
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of the Boar 4.4¢-

s.4,1
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\}~ '

*',~.¢a¢vx» u
I * ' 1 9 \ § '  $ 1 - L  ( .

g r  ' 1 ; I .  " " * -  : C L \
vo; p

4>;'3;4l

APPRQVED AS TO FORM;

JAMES I l WALSH
PINAL COUNTY ATTORNEY

-  9

3'
_ _ , . . -  " '

Rick V. Husk

Deputy County Attorney

en-vvu-na-an-»-»¢
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u ENERAI I LEGAL DI-Is(IRlp'l'l0n
CC&N EXPANSION AREA FOR

SANTA CRUZ WATER COMPANY
PINAL COUNTY, ARIZONA

'l'0wnslllp 4 SUUTII, RANGE 2 EAST, G&Sl{ll8:M, PINAL co Un'l'y, AR lonA

PARCICI. 1

THAT PORTION 01: '1'lIE SOUTH ]III._.: OF SFC'III()N 14, '1`()WNSIIH' 4 SoU'll[L RANCH:
2 EAST OF THE GLLA AND SAI,'l` IUVFR BASE ANI) MFRIDIAN, PLNAL COUNTY,
ARIZONA, [.Yln(j SOUTI-I Of" .11-ni UNION l'ALlllfl(IP RAILROAD (FORMI5l{LY THE
SOUTHERN PACIFIC RAILROAD).

P AR(EL2

SECTION 15 TIIROUGH 23, 1nc1.usxvl2, ANI) s1sc:.rlon 26 'l`llR()U(]ll 35, INULUSIVE,
'l`OWNSHll' 4 SOUTII, RANGE 2 EAST, OF '[`lll8 GILA AND SAI.'l' RIVER BASE AND
MFRIDIAN, PINAL COUNTY, ARIZONA.

TOWNSHIP 5 sou'rl=l, RANGE 2 EAST, G8:SRB&M, PINAL COUNTY, ARIZONA

PARCEL 1

SECTION 02 'l l̀.IROUGH 11, INCLUSIVE AND Sl-IC'lll()N 13 .l'mu)LIG1l 36, lnc.'1.us1vl=,
T0\VNSllll' s sou'm RANGE 2 EAST, OF 'l`lll' u11.A AND SALT RIVFR BASE ANI )
MIERIDIAN, PLNAL COUNTY, ARIZONA.

TOWNSIIII' 6 S()U'l'Il, RANGE 2 EAST, G8:SRl1&¢, PINAI I COUNTY, ARIZONA

Sl8c'lllon I TIIROUGII SIECTION 36, INCLIISIVE, 'l`()WNSl.Ill' 6 SOUTH RANCJF 2 EAST,
av THF (HLA AND) SALT R[VI"l{ BASE AND MFRIDIAN. PINAL C(l)LIN'Ily_ ARI/.(.)NA.

'l`0WNSllll' 7 SuU'l'll, R.-\NGh. 2 l5I\SII" <.s=s1us&m, PINAL COUNVY, ARIZONA

1'I\ R C E L

.rm: N()R'l'1-1 uAu=' OF '1`[{l2 NORTI.l HALF Of" sl=c'r1on l,'ll(Q)WNSlll\' 7 Sm :TI-1,
RANGF 2 EAST, OF THE (ilI.A ANI) SALT RIVER BASE AND MFRH)IAN, PINAL
c.'ounTy, ARIZONA.

1>Au('1-:L 2

Tiu* N()R'llII I1A\,l= Ola '1`llI" NORTII II.'\I,lr Ol-` SEC'll[()N 2, '1`()wnsIllp 7 S()U'IllI,
RANGF 2 EAST, OF THE (ilI.A ANI) SALT RIVFR BASE ANI) M};[(IDI/\-N_ PINAI.
( O I  n u  A R I / U N A .

1°Al<<:l-LI,

JMI 8. ASSOCIATES
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THE N(JR'lll.lHAL!" UF 'l`lll; N()l{.ll1l HALF 0l-` SF("lll(Jn 3. 'l`()wnsl-Hp 7 SOU l.H,
RANGE 2 EAST, of# 'run (ill .A AND SAI.ll` RIVER HASLE AND ml=luDIAn, PINAI..
c( ->un' ry ,  Alum nA.

PARC EL

TI-IE NORTHHALF UI-`TI-II8NQRTI.I HALF (JF S1£(l§'lll()N 4-. 'l°ownsl-up 7 SOUTH,
RANGE 2 EAST, OF TI-lE. GILA AND SALT RIVFR BASE AND MERIDIAN, PINAL
COUNTY. A l u zo m  |

PARCEL 5

THE NORTH HALF Of" THE NORTI-I I-lALl" or-' sl=<:'l'1fJn 5, 're>wnsl lip 7 sou'1°H.
RANGE 2 EAST, Of* 'l`l-IE (ill.A AND SALT RIVER BASF AND MERIDIAN, PINAI.
COUNTY, ARIZONA.

PARCIMI, 6

Tl l l i NoR'llli 1-1AL1-. 01" 'l`lll" N()l('llIl HALF Ol-` Sl"IC'l'l()N 6. 'l'()wnsllIp 7 sou.r1-1,
RANGE 2 I8AST, OF TIIE GILA AND sAr..'r luvlin BASE AND Ml8Rll.)IAn, PINAL
COUNTY, ARIZONA.

TOWNSHII' 4 sou.:'I-1, RANGE 3 EAST, G&SRI!&M, PINAL COUNTY, ARIZONA

PARCEL 1

sl=<:'r1on 16, 'IT)WNSl-Ill' --| SOUTII RANUI8 3 I:.»\s.r, Of" 'rtll= (HLA ANIJ SALT lllvl-'R
BASE AND MERIIJIAN, I'lNA.L C()UNTY, ARIZONA.

l'ARCI'Il. 2

'l`l.ll€ l.:As.r IlA1_I: Ol" sl€c"l.Io:< 34..l'()wnsl.llp -I S()li.l.H, RANGF .1 FAST, ()|: 'l`l.Il" (HLA
AND SALT 1uv1£|< BASE ANI) MERIDIAN, PINAI. COUNTY, ARIZONA .

PARCEL 3

'1`lIAT POR'IllON OF 'l`1.lE SOU'lll.lWl"S'l` QUARTFR (JF SECTl(')N 36, TOWNSHIPS
SOUTh{, RANGE 3 l"AS'I`. LYING Nol{'['ll UF 'l`I-IE UNION PA('.'lFl(" l{AlI.Ru.'\lJ
(FORMa:Il{LY THE sou'rI-1ERn PACIFIC l{All.R()Al).)

'l'OWNSIIIl' 5 S()U'l'l.1, RANGE J l"llSlr, (_l&SRl\&M, PIN.-\l 1C()liN'F\ ', ARI2[)N,\

'A Rc1-;I.. 1

SECTION 16 'l.Hl{()U\iH SL€CITlON 11. INLIl.USlVl", AND sl3<.f'1'1on 28 THROUGH
SECTION 36, lnc1,u:s1vx8, T()WNSl.llI' 5 SUUTH RANGE 3 EAST, o1= TI Iii (HLA AND
SALT RIV [SR MASH AND MFR1DIAN, PINAI. (.'()UNIIIY, ARIZONA.

JMI & AssoclA'r FS
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1) ARC I»:l.l

Tlll-` S()U'llH I-IALI: or SFc'lll()n 25, 'FOWNSHIP 5 S()U'lllI, RANGE 3 FAST. ()1: .l'lll£
(HLA AND SAI.'l` RIv'FR BAST AND MERIDIAN, PINAI. c"n\1n'l'v_ ARIZONA.

PARC El. 3

THE SOUTH HALF OF SFCTION 26, TOWNSHIP 5 SolE'l'H, RANGE 3 EAST, OF Tl-I
GILA AND SALT RIVER BASE ANI) MERIDIAN, PenAl. CL)Un'ily, ARIZONA.

P ARCEL |

THE SOUTH HALF OF SECTION 27, TOWNSHII' 5 sou.l.I-I, RANGE 3 FAST, OF 'rim
(HLA Axu SALT luvrau BASE ANI) MIERIDIAN, l'lNAI. (TOUNTY, ARIZONA.

'l`OWNSlllI' 6 SOUTH, RANGE l8AS'I', G&SRB8r.M, PINAI. COUNTY, ARIZUNA

s1ac'1'lon 1 'l`l.IROUGI.I SECTION 36, IN(ILUSlVE, 'rowns1-Hp 6 SOUTH RANGE 3 leAST,
OF THE GILA AND SAL'1` RIVER BASE ANI) MERIDIAN, PINAL COUNTY, ARIZONA.

TOWNSIIII' 7 SOUTH, RANGE 3 EAST, G&SRB&M, PINAI. COUNTY, ARIZONA

pA1¢c:I-r1, I

sl=c'1'1on I -rl-u1oUG11 SuL"l`l()n 4, INCLUSIVE, AND SECTION 9 'l`HROUCiII sL=c'r1on
16. INCLUSWE, AND SECTION 21 TlIROU(H-15]8C'1llON 241 INCLUSIVE, TOWNS]-Ill' 7
SOUTH HANG!" 3 EAST, OF Tl-IE (HLA AND SALT RIVFR BASE ANI) MFRIDIAN,
l'lNAL <:ounTy, ARIZONA.

PARC EL 2

TI-Tli N()R'l'I-I HALF OF THE N(l)R'lll I I.IALl~' OF St-ICTlON 25, 'I'()\V'NS[l[h 7 S()UTlL
RANGE 3 EAST, OF 'rm-: (HLA ANI) SALT 1uvl~;1< BASE AND MERIDIAN, PINAI.
COUNTY, ARIZONA.

PARCEL 3

'l'l-Il" NOR'll['l HAL!" OF .rl-1F NORTH HALF or SE( 'run 20, TQWNSHLP '. SOUTH,
1<Anu1s 3 EAST, Of" 'l`l-IE GILA AND SALT RIVER BASE AND MERIDIAN, PINAL
(.`()UN'llY, ARIZONA.

PARCPIL 4

TI-IENORTII I-IAL1= OF 'l`lll8NOR'1'[l I-lAI.l'* or SECTION 87_ 'l`O\VNSl.Ill' 7 SOUTH,
RANCILE 3 FAST,OF .1.1-118GILA AND SALT fuvi=1< BASF ANI) MIERIDIAN, PINAI.
CZUUNTY, ARIZONA.

l'.*\RC EL 5

JMI s. ASSOCIATES
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'run non l`H HALF Ol" 'l`I-ll: N()l{'llll lL'\I,F UF Sly("lllUN 20. 'l`UW;\-Sl.Ill' 7 sol:.l.ll,
RANGI' 3 1-'AsT. o1= 'mis UILA ANI) SALT RIVER BASE AND MERIDIAN, PINAI.
COUNTY, ARIZONA.

-I`()\VNSI-1lP 4 5()U'lll.I, RANGE 4 l8AS'l`, G&SRI!&l\fl, l'lNAI.. C()UN'l'Y, ARIZONA

P ARCEL l

Sl8(.§lllION I'/. 18 AND W, TOWNS!-Ill' 4 sou1'u RANCH' 4 r=As'l', <J1: 'll-Ili (HLA A*ID
sAx,'l ' RIVER BASE AND MERIIJIAN, l'lNA]. ('OUN'l'Y, ARIZUN |

PARc1-;1

Tl-IE roam HALF OF SECTION 20, TOWNSHIP 4 SoU'Ill{, RANGF 4 FAST, Of" 'l`l-IE
GILA AND SALT RIVFER BASE AND MERIDTAN, PINAL COUNTY, AlzlzonA.

PARCEL 3

THE ncm.rI-I HALF mf SECITIUn 21. '|`(`)\VN§H[p 4 S()U'l'l I. RAn(.il°' 4 FAST. OI" THE
GILA AND SALT RIVER Impala ANI) MIERIDIAN, l'INAL (j()UN'l'Y, ARIZONA.

l'AR(,l.l':l.. 2

'ruI-1 NORTH HALl-' OF sla<;rrlon 22, Towns|-ur 4 Sf)u'lll l, RANGE 4 EAST, OF ' r im
GILA AND SALT RIVER l`iAsl:` ANI) Ml*IlllDl.-'\N, PINAI.. COUNTY, ARIZONA.

TOWNSHIP 5 SOUTH, RANGE 4 EAST, <;&snn&lv1, PINAL COUNTY, ARIZONA

vA1u:u:1, l

SECTION ll 'I`I-IROUGII SE("TlON 14. INCLUSIVE, SF("lllon 23, Sl'("lllON 26 AND 27,
AND sl.=c:'l'lon 31 'l`[lR()[l(fiI.I Sl3c'll1on 36, ln('l..UslvR, 'r0wnsm1> S S( )U'lll.I RANGF 4
EAST, OF 'l`l.IE GILA ANI) SALT RIVER BASE ANL) MBRIDIAN, l'INAL CtJUn'lly,
ARIZONA.

l'AR(.ll£l.. 2

'l'l~l]': EAST HALl-` Of"Sl.£("lllUN 15..l'OWNSlll\' 5 S()U'llH, RANGF 4 FAST, (_)l` THE GILA
ANI) SALT RIVER BASF ANI) rvl1:1umAn, PINAI. ("UI}N'llY, ARIZONA.

PARCEL 3

Tl-IE EAST HAM" 01: SECTION 22, .l'0wnslllp 5 SOUTI-I, RANGE 4 FAST, Ol" THE GILA
AND SALT RIVER BASE AND Ml"Rll)lAN, PINAI, (TOUNTY, ARIZONA.

PARCEI I 4

JMI e.ASSOCIATES
p:¥globalwa\er\ccr1s\scw¢:\suwc-2('07expan.drsc
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TllA'l̀  l'URTllJN OF THE SOUTI lwFs'r QI JAl{.l.l€l{ UF s1=(.:'1'lun 24, .l'¢;)wnslI1l> 5
SOUTH, RANGE 4 EAST, OF '11l1=:GILA AND SALT RM`-R BASE ANI`)Ml€l{ll)lAn,
PINAI, (*( )UN'l'Y, ARIZONA LYING sou'm OF 'l`l11:= UNION PACIFIC l{AI1.ROA[)
(1T(')1{M}81{LY sou'1.ulekn PACIFIC RAILRQAD).

P ARCEL

'Ì lll.€ WEST1-lAl..l°' QI? SFCTION 25. 'l`OWNS!lll' 5 sou'rl I, RANGE 4 EAST. OF THE GILA
AND sAId RIVER BASF AND MERIDIAN, PINAI. COUNTY, ARIZONA.

PARCEL 6

SECTION 28, TOWNSHIP 5 solJ'l.l-I, RANGF 4 EAST, OF 'HIS (HLA AND SALT RIVER
BASE AND MERIDIAN, PINAL COUNTY, ARIZONA, EXCEFI' ANY PORTION 'l`I.IERIEOI'
LYING \Vl'llH THE AK-CIIIN INDIAN RESERVA'1.ION.

PARCEL 7

SECTION 2.9, TOWNSHIP 5 SoU.lll.I, ILANGI:4 nAs'r, QI" 'ems GILA ANI) SALT RIV
BASE ANI) ml'-:1umAn, PINAI. COUNTY, ARIZONA, Excl€p'l` ANY P()RTl()n THERIEOF
LYING WI'llll THE AK-CHIN INDIAN I<ras1aI<vA'l.lon.

PA RCEI. s

s18cT1on 30, TOWNSHIP S SoU'llI-l,RANGE 4 EAST, av 'I'II[: (HLA AND SAl.'l.RIVER
NASH ANDMERIDIAN, PINAL (`OUN'IIY, ARIZONA.

TOWNSIIII' u sou'm, l<AnGla 4 EAST, G&sRli&m, PINAI. ct>un'1'v, ARIZONA

l'AR('Fl. 1

.HI: WEST IIAl..l-` UF sI;(_"l.1on I, 'l`()WNSI.Ill' 6 S()U'llll, RANGE 4 FAST, or THE cm..
AND SALT IUVFR BASE ANI) Mlillll.)lAn, 1'lNAI. CUUNTY, ARIZONA.

PAL( CE l I 2

SECTION 2 'l`l.IROUGII Sl£c'lllon ll, INCLUSIVH, AND Slip"llIon 14 Tl'll{oUGll
Slic'll l()n 22, INCLUSIVF., AND s13c"r1on 27 'IT.IROUGII SECTION 36, lncl.IIslvl£,
TOWNSHIP 6 SOUTHRANGF 4 FAST. Tl-' 'l`Hl"`<m..A ANI) SAl.,'l' RIVER BASE AND
MERIDIAN, PINAI.COUN'l'Y, ARIZONA.

PARCEL 3

T1.118 S(_)lJ'llIlwl€s'l` QUARTER Of" sFc1.lon 4139 'l`uwnsl [IP 6 s01,.|1-1, RANGE fl EAST,
OF THE GILA AND SALT RIVER BASE ANI) MERIDIAN, PINAI. COUNTY, ARIZI )NA.

PA R(.Il'1L 4

JMI & ASSOCIAll ES
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Tl-Ili soL:'lluI-L-\.Ll~̀ oF S[€(I'lll()N 25, TOWNS!.lil' 6 S()U'llI-I, RANUF 4 1-AsT, UF Till"
(JILA ANI)SALT RIVERBASE AND MERLDIAN, PINAI. COUNTY, ARIZONA.

PARCEI. s

.1'IIIi: w1=s.1, HALF UF THF N()R'Ill~lWE$ll̀  (;)UA1<'l'l=1< 01-. 'l̀ IIF no1<'l'Hw12=s'l' Q1.)AI{'ll1--'}{_
ANI) '1'l.IJ: .1.111: N()R'llH HA Ll" Ol" Tl ll; N()l{°lll lw'I.:s.1. Ql.iAR.1IER oF '1.m= SOU'III.I\V.FS'Ì
0uA1<.1.I:1< OF Tl-IF N(.)I{'llHWFS'l̀  0UA1{TEl{ Ol" s1-°c:'1'1on 26, .rownsl HP 6 S()U'll[I,
KANGF 4 l"AS'i`. OF 'l'l118 GLLA AND SAI.'l` 'luck BASE AND Ml8RllJlAn, PINAL
c:ounTv, ARIWUNA.

PARCEL 7

'1'l-l1= SoUTl'l HALF OF SECTION 26,'l'0\VNSllll' 6 SOUTH, RANGE-1 EAST, OF .rt-ua
(HLA AND SALT RIVER BASE AND MH1UDIAN.PINAI, c<J\m'l'v, ARIZONA.

TOWNSIIIP 7 SolJ'l'Il, RANGE 4 EAST, (i&sRll&m, PINAL COUNTY, ARIZONA

PARCEL l

SECTIU 1 'l̀ HRouG1l sr;¢*r1on 24, INCLUSIVE, 'l.()WNSl-IU' 7 SoU'lll~l RANGE 4 FAST,
OF TI-IE GILA ANI) SALT RIVER BASE AND MERIDIAN, PINAL COUN'l°Y, ARIZONA.

l'AR(.ll:}L 2

'l̀ lll: Nul{.lH HALF UI" TI ll' N()R'lll-1 llAI..l" al-' SECTION 25, 'l̀ 0WNSl-lll' 'F SOUTII,
RANGE 4 l£AS.l̀  OF .fl.ll~  ̀GILA ANI) SALT RIVER BASE ANI) MIFRIIDIAN, PINAI.
coo>rrv, ARIZONA.

I>AIt.('I§l I 3

'l̀ lll;€ nuxu H HALF OF .1111; NGRTI-1 HALF ()l°̀  SECTION "5, TOWNSIIIP 7 So(J'llH,
MWUE 4 EAST OF 'l̀ IlF (HLA ANI) SAI.'l̀  RIVFR BASF AND Ill"l{ll)lAN, PINAL
COUNTY. ARIZONA.

P ARCEL 4

TI-I18 NORTH IIALF OF 'l̀ l-IF NORTH HAI J" UI" SE("lllon "7,TOWNSHIP 7 SOUTH,
RANGE 4 FAST OFTHE GILA AND SALT RIVER BASEAND MFRIDIAN, PINAL
COUNTY, ARIZWNA.

PARCEL 5

.l.1~1I£ NURTII I1AI.l: al-. 'l̀ l-H8 NORTI.I tiAI.1= Of°  ̀sl-.c.1.lun 28, 'l.OW'NSHlJ' 'I S()l"l.l-I,
RANGE 4 li/\S'I`OF 'rm GILA AND SALT RIVERBASE ANI) M|=1{||)lAN- PINAI.
c:c>un'1'y, ARIZ(l)NA.

Jr.1l a. ASSUCIA Ì FS
l'JI\QloDEllw3\€f\cclls\scwc\$cwc-2007uxp3I1.l.loc
7/10/20117 Rev7.'231'2007 Rev 7125/07
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1>ARCI§L 6

THE NORTH HALF OF THE NORTH I-IALF QF SECTION 29, TOWNSHIP 7 SOUTH,
RANGE 4 EAST OF THE GILA AND SALT RIVER BASE AND MERIDIAN, PINAL
COUNTY, ARIZONA.

rnuxcra l, 7

THE NORTH HALF OF THE N{)R'llH HALF or SECTION 30, '1`()WNSl-III' 7 SUUTH,
RANGE 4 18AsT o1= THE GILA AND SALT RIVER BASE AND MERIDIAN, PINAL
COUNTY, ARIZCJNA.

TOWNSHIP 5 SOUTH, RANGE 5 EAST, G&SRB&M, PINAL COUNTY, ARIZONA

I'ARCl!l.L l

THE NORTH HALF OF SECTION 17, TOWNSHIP 5 SOUTH RANGE 5 EAST, OF THE
GU_,{\ ANI) SALT RIVER BASE AND MQERIDIAN, PINAL COUNTY, ARIZONA.

PARCEL 2

SECTION 18, TOWNSHIP 5 SOUTH RALI\IGE 5 EAST, OF THE GILA AND SALT R.[v18R
BASE AND MERTDIAN, PINAL COUNTY, ARIZONA.

PARCEL 3

T1-H8 S()U'llHwEs'l̀  QUi\.R'lll£l{ 01: s1=c"1°u.>n 19, TOWNSHIP5 SOUTH, RANGE 5 EAST,
OF THE GILA AND SALT RWER BASE AND MERIDIAN, PlNAL COUNTY, ARIZONA.

PARCEL 4

THE SOUTI.IWEST QUARTER AND THE sou'1'r-n8m'1' QUARTER OF LOT 4 OF
SECTION 31, TOWNSHIP 5 SOUTH, M1463 5 EAST, OF THE GILA AND SALT RIVER
BAs18 AND MERIDIAN, PINAL COUNTY, ARIZONA, GXENERALLY KNOWN AS THF
SOUTHWEST 0UAR'III8R OF T1-1t SOUTHWEST QUARTER OF TI-1E SOU'l'l-[WEST
QUARTER AND THE SOUTHEAST QUARTER OF THE SOUTHWEST QUARTER OF T1.iI8
SOU'1l1.[WEST QUARTER OF SAID SECTION 3 l Q

PARCEL 5

THE NORTHWEST QUARTER OF SECTION 32, TOWNSHIP 5 SoUlllli, RANGE s FAST,
OF THB GILA AND SALT RIVER BASE AND MERIDLAN, PINAI I COUNTY, ARIZONA.

TOWNSHIP 6 SOUTH, RANGE EAST, G&SRB&M, PIJNAL COUNTY, AR IZONA

PARC EL 1

THE sou'r1-tEAs.r QUARTFR (JF SECTION 7, TOWNSI*UP6 SOUTH RANGE 5 1'=As'r, OF
THE GILA AND SALT RIVER BASE AND MERIDJAN, FINAL COUNTY, ARIZONA.

JM! a ASSOCIATES
p:\globa\v/ater\ccns\scwc\scwc-2007expan.doc
7/10/2007 Rev 'H23/2007 Rev 7/25/07
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THE QOUIHL \S 'I QUARTPR or SLQIIQN 7 1own9tuI 6 SOUTH [LANG] :J  t A91 OT'
TIn= GILA AND SALT RIVER BASE AND EVIIEIUDLAN, PLNAL CQUNTY, ARIZONA.

PARCEL 3

SEClllON 8, 'rowmsrilv 6 SOUTH, RANGE 5 EAST OF '1`l*1E <Ju1,A AND SAL'l..RlVl"l{
UASI8 AND ]\¢I.liRll)IAN, PINAL, (jjQUN'1"y_ ARIZGNA, EXCEPT THAT p()I{.'1II0)
cm NI RAN I Y m S( Rrm=u AS I Of r ow's

BEGINNING AT THE NORTHWEST CORNER OF SECTION 8;
THENCE EAST 185.00 FEET ALONG THE NORTH LINE OF SECTION 8 TO 'FHE POINT
OF BEGINNING;
THENCB SOUTH 54 DEGREES EAST, 3317.47 FEET;
THENCI* sour1178 DI GREES EAST 2617 87 FEET 'IO A POINI ON II-U3 I AST LINE. or'
Sl'8c'lllon 8;
THENCE NORTII 2353.71 FEET ALONG TIIE EAST LINE OF SECTION 8;
THENCE WEST 'ro T1-118 POINT OF 1318Grnnn~1cs.

1»ANCEL 4

THE NORTH HALF AND THE SOUTHEAST QUARTER OF SECTION 17, T()WNSI.1IP 6
SOUTH RANGE 5 EAST, OF Tlll8 GILA AND SALT RIVER BASE AND Ml5R]])]AN,
FINAL CGUNTY, ARIZONA.

P ARCEL 5

THE NORTH IIALF AND TI IE 3ouTl~u3As'[' QUARTER OF SECTION 17, TOWNSIILP 6
S()UT[-I RANGE 5 EAST, OF THE cm,A AND SALT RIVER BASE ANI) MERIDIAN,
PINAL COUNTY, ARIZONA.

P ARCEL 6

THE SOUTHIEAST QUARTER OF THE SOUTHEAST QUARTER AND TL-118 EAST HALF
OF THE SOUTHWEST QUARTER OF THE SOUTHEAST QUARTER UF SECTION 19,
TOWNSHIP 6 SOUTII, RANGE s EAST, OF THE GILA AND SALT lu FR BASE ANI)
MERIDIAN, FINAL COUNTY, 1°sRlZONA.

PARC EL 7

SECTION 20, TCWNSHIP 6 SOUTH RANGE 5 EAST, OF THE GILA ANT) SALT RIVER
BASE ANI) MERIDIAN. PINAL COUNTY, ARIZONA.

PARCEL 8

THE SOUTH HALFOF SECTIGN TOWNSHIP 6 SOUTH RANGE 5 FAST, or TH18
("rlI..A AND SALT louvER BASE AND MERIDIAN, PINAL COUNTY, AR IRON.-\.

P ARCEL 2

JMI pa ASSOCIATES
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PARC1-:L 9

slac:'l'mn 31 I 'l`OWNSI-III' 6 S()U'llH RANGF 5 FAST, DF Tl IH (ill,A ANI) SAL'l' RIVFR
BASE ANI) MHRIDIAN, 1»1nAI, CL)Un'lly, Al(lz.unA.

TOWNSIIII' 7 SOUTH, RANGE I EAST, G&SRI\&M, PINAL COUNTY, ARIZONA

luuzclcl. l

s[ac'r1ons 6, 7. 18 AND 19, .rownslu1> 7 SOUTH RANGE S EAST, OF TUE (FILA ANI)
SALT 1uvI81< BASF AND MERIDIAN, PINAL (`UUNTY. ARIZONA.

CONTAINING APPROXItv[A'lll;?l.Y l66,0uo ACR FS, MORE OR LESS. THIS AREA IS N(.Yl'
BASED ON A FIEID SURVFY. l;U-1' BASED oN DATA l'l,llLNlSl-IED BY THe: cul=n'1'.

21071
tmnv F
ram

JMI a ASSOCIATES
p:\g'obalwaiel\cf:ns'-scwc\scwe-20G7exrmn.doc
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exhibit B

SA!Vll'l..l!1 A('Cl'1l"l'ANCE of-. EXPANDED ANI) AMENl)l'1l) FRANCHISI

l`o: Board ollSupcrvisors Pinup Count) Arizona

(irtmlce, Santa (.'ruz Water (company, l.l nil Arizona limited liability company, docs hereby accept
2007, grant olla Second Amended franchise loom Pinal County. Arizona

lo construct, operate, :Md maintain domestic water system and related fixtures along, under and
across present and lirlure public streets, alleys anil highways, except slate highways. within the
unincorporated area oIIPinal County, Arizona. as dcscrihcd in the Application, which is made a part
hercol

Grantee unconditionally accepts the l`ramchise and covenants to litithltnlly comply with. abide by, to
observe and perlbrm all the provisions, terms and conditions al' the Second Amentletl Franchise
(irantec accepts such provisions. terms and conditions and expressly waives any and all objections to
the reasonableness or legality ofuny provisions of the same or any part thereof, or as to the legal right
or authority ofltlle County of Pinal to impose the same

Grantee declares that the statements and recitals in said Second Amended Franchise are correct, and
Grantee declares it has made and does make the agreement, statements and admissions in said Second
Amended l"ranchise recited to have been or to he made by Grantee



When recorded man! to:
"',I: .,'7" \-4.

i r
,>~~.. _*_ $/

M | .'1~=l\,-»'

OFFICIAL HEcoF1Ds OF
PINAL COUNTY RECORDER

LAURA DEAN-LYTLE

Clerk of the Board Offlcc
P.O. Box 827
Florence, Arizona 85232

DATE/TIME: C9/ 27 / 07  1230
FEE: so . o0
PAGES: 2
F1-:1-: nm4.4I.R: 2007-1 08948

(The above space resewed for recording information)
CAPTION HEADING

Acceptance of Santa Cruz Water Company L.L.C. expansion Water Utility Franchise.

9.0 NOT DISCARD .rHI5g6;88 THIS COVER PAGE IS RECORDED AS PART OF YOUR DOCUMENT.
THE CERTIFICATE OF RECORDATION WITH THE FEE NUMBER IN THE UPPER RIGHT HAND CORNER
IS THE PERMANENT REFERENCE NUMBER OF THIS DOCUMENT IN THE P|nAl -  COUNTY
RECORDER'S OFFICE.



A(ICEl'TANCE Tl-' EXl'ANI)l'II) ANI) AM ENDED FRANCl.l[SE

'l`o: Board oflSupcrvisors Pinul County, Arizona

Grantee. Santa Cruz Water Company, LLC, an Arizona limited liability company, clues hereby accept
the Scptcrnber ll), 2007. grant of a Second Amended l"ranchisc from Pinal County, Arizona, to
construct, operate, and maintain domestic water system, lines and related fixtures along, under and
across present and linus public streets, alleys and highways, except state highways, within the
unincorporated area of Pinal County, Arizona, as described in the Application, which is made u part
h e t t i

Grantee unconditionally accepts the lianchise and covenants to faithfully comply with, abide by, to
observe and pcrtbrm all the provisions, terms and conditions of the Second Amended Franchise.
Grantee accepts such provisions, terms anti conditions and expressly waives any and all objections to
the reasonableness or legality ollany provisions of the same at' any part thereof", of' as to the legal right
or authority of the County of Pinal to impose the same.

Grantee declares that the statements Una rccituls in said Secuntl Amended Franchise are correct, and
Grantee declurcs it has made and docs make the agreement, statements and admissions in said Second
Amended I'-lrzmehise recited to have been or to be mac by Gralllce.

Dated this 1' \
duly U Lr-_§<=<-LCm

9 2007.

_'ll

By: TYLL

.VL

Liam S o

Sumo Cruz WM r Company,

I4,/"V
JMWM- I

'-8ui' fl.-A.. "J .At('¢~-Tills: CQ I/.\. p' u,1 *J

STATE OF AR1z<;>nA

C<)unly of IV\Ps({.\ wt' /"\

The lbregnirmg instrument was alclmmvlcdgcd bclbrc mc this 21. dzlv o l̀  _Q(i{;krI}b€f

2007, Hy Q@fe@_Qymmu»~4_--_.... ,Lu
Arizona limited liability company. and being authorized to an so. executed the foregoing instrument
on behulfof the limited liability eumpnny br the purposes therein statue.

|- y:4_¥L4(.1a'l'l*934 am11431¢¢°W* a *--"'\°
se.f34,n., ,¢4&_1I.

312014

Nulrrv Public
DENISE m. SIEVWRIGHT

Nolury Puollc - Arlzono
MQHCOD0 County

mycomm.Expuumay\7.2o11, . . . . \ f ' .
My (.()l11I11l§$l\)l\ I-,x1vl:'cs:..[vl§5, _|_..l....Q.4-

I . .lL
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10-1501. Authority to transact business required

A. A foreign corporation shall not transact business in this state until it is granted authority to transact

business in this state as provided in this chapter from the commission.

B. The following activities, among others, do not constitute transacting business within the meaning of

subsection A: `

1. Maintaining, defending or settling any proceeding.

2. Holding meetings of the board of directors or shareholders or carrying on other activities concerning

internal corporate affairs.

3. Maintaining bank accounts.

4. Maintaining offices or agencies for the transfer, exchange and registration of the corporation's own

securities or maintaining trustees or depositaries with respect to those securities.

5. Selling through independent contractors.

6. Soliciting or obtaining orders, whether by mail or through employees or agents or otherwise, if the orders

require acceptance outside this state before they become contracts.

7. Creating or acquiring indebtedness, mortgages and other security interests in real or personal property.

8. Securing or collecting debts or enforcing mortgages and security interests in property securing the same.

9. Owning, without more, real or personal property.

10. Conducting an isolated transaction that is completed within thirty days and that is not one in the course

of repeated transactions of a like nature.

11. Transacting business in interstate commerce.

12. Being a limited partner of a limited partnership or a member of a limited liability company.

C. The list of activities in subsection B is not exhaustive.

D. This section does not apply to insurance corporations or any corporation transacting in this state only the

business of lending monies to religious, social or benevolent associations.

http://www.azleg.sta te .az.us/FormatDocument.asp?format=print8/3inDoc=/ars/10/01501 .h... 10/19/2007


