
\\'\

4

'  c

Àr
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JEFF HATCH-MILLER
KRISTIN K. MAYES
GARY PIERCE

6
DOCKET no. W-01412A-07-0560
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IN THE MATTER OF THE APPLICATION OF
VALLEY UTILITIES WATER COMPANY, INC.
FOR AN EMERGENCY RATE INCREASE AND
AUTHORITY TO IMMEDIATELY IMPLEMENT
A WELL SURCHARGE.
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IN THE MATTER OF THE APPLICATION OF
VALLEY UTILITIES WATER COMPANY, INC.
FOR AN APPROVAL OF A.$250,000 LINE OF
CREDIT AND AUTHORITY TO ISSUE LONG
TERM PROMISSORY NOTES OR BONDS AND
OTHER EVIDENCE OF INDEBTEDNESS AS
PERMANENT REFINANCING OF THAT LINE
OF CREDIT.13 PROCEDURAL ORDER

14 BY THE COMMISSION:

15
1,

16

17

18

On October 2007, Valley Utilit ies Water Company, Inc. ("Company" or

"Applicant") filed with the Arizona Corporation Commission ("Commission") the above-captioned

applications requesting authority to immediately implement an emergency well surcharge in two

phases based on meter sizes in order to enable the company to obtain both short and long term

19 financing totaling $250,000 in order to immediately be able to begin drilling a new large well to

20 replace its largest well which failed in August to avoid a projected water shortage in the summer of
21

22

23

24

25

2008. The  propos e d incre a s e  e qua te s  to  a pproxima te ly a  thre e  a nd one -ha lf pe rce nt incre a s e  in  a n

a ve ra ge  re s ide ntia l cus tome r's  monthly bill.

The  Compa ny a ls o  file d  a  Motion  to  Cons o lida te  ("Motion") c onc u rre n tly with  the  a bove -

ca ption proce e dings . As  a  re s ult, a  he a ring will comme nce  on Nove mbe r 16, 2007, to he a r the  a bove -

ca ptione d ma tte rs  which will be  cons olida te d he re ina fte r.

26
P urs ua n t to  A.A.C. R14-3-101 , the  Commis s ion  ma ke s  the  fo llowing  orde rs  gove rn ing  the

27 pre pa ra tion a nd conduct of this  ma tte r.

28
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Meter Size Mo n th ly  S u rc h a rg e
During Short Te nn Loa n During  Long Te rm Loa n

5/8 inch $ 0.33 S 0.89
3/4  inch $ 0.50 s 1.34
1 inch $ 0.83 $ 2.23

1-1/2  inch $ 1.65 $ 4.45
2 inch $ 2.64 $ 7.13
3 inch $ 5.28 $  14 .25
4 inch $ 8.25 EB 22.27

6 inch $  16 .50 $ 44.54
8 inch S 26.40 $  7 1 .2 7

10 inch S 27.95 $102.45
12 inch $ 70.95 $191.53
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P UBLIC NO TICE  O F AN AP P LICATIO N FO R AN O RDE R
AUTHO RIZING  THE  IS S UANCE  O F P RO MIS S O RY NO TE S  AND
O THE R E VIDE NCE  O F INDE BTE DNE S S  AND AN E ME RG E NCY

INCREAS E IN RATES  BY A S URCHARGE FOR
VALLE Y UTILITIE S  WATE R  C O MP ANY,  INC .

1 IT IS  THE R E F O R E  O R DE R E D th a t Va lle y Utilitie s  Wa te r C o m p a n y,  In c .  s h a ll p ro v id e

2 public  notice  of the  Commis s ion 's  he a ring to de te rmine  if a n e me rge ncy e xis ts  purs ua nt to  Attorne y

3 Ge ne ra l Opinion No. 71-17 a nd if a n e me rge ncy incre a s e  a nd fina ncing a pprova l s hould be  gra nte d,

4 whic h  he a ring  s ha ll be g in  a t the  Commis s ion 's  o ffic e s ,  1200  We s t Wa s h ing ton  S tre e t,  P hoe n ix,

5 Arizona  on Nove mbe r 16, 2007, a t 9:30 a .m., or a s  s oon the re a fte r a s  the  ma tte r ca n be  he a rd.

6 IT IS  FURTHER ORDERED tha t the  a bove -ca p tione d  ma tte rs  a re  he re by cons o lida te d  fo r

7 purpos e s  of he a ring.

8 IT IS  FURTHER ORDERED tha t the  fo llowing notice  s ha ll be  ma ile d  to  e a ch  cus tome r a nd

9 pub lis he d  in  a  ne ws pa pe r o f ge ne ra l c irc u la tion loca te d  in  Va lle y Utilitie s  Wa te r Compa ny, Inc .

10 s e rv ic e  a re a  o n  o r b e fo re  No v e m b e r 5 ,  2 0 0 7 ,  a n d  th e  u tility s h a ll file  with  th e  C o m m is s io n

l l ce rtifica tion of public  notice  a s  s oon the re a fte r a s  is  pra ctica l:

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

VALLEY UTILITIES WATER COMPANY, INC. (APPLICANT) HAS FILED
AN APPLICATION WITH THE ARIZONA CORPORATION COMMISSION
(COMMISSION) FOR AN ORDER AUTHORIZING APPLICANT TO ISSUE
A TOTAL OF $250,000 IN SHORT TERM AND LONG TERM DEBT FOR
THE PURPOSE OF DRILLING A REPLACEMENT WELL FOR A FAILED
WELL. THE AP P LICANT HAS  ALS O REQUES TED AP P ROVAL OF A
TWO-STEP SURCHARGE NECESSARY TO SUPPORT THOSE LOANS AS
FOLLOWS:

2
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THE AP P LICATIONS  ARE AVAILABLE FOR INS P ECTION DURING
REGULAR BUS INES S  HOURS  AT THE OFFICE OF THE COMMIS S ION,
1200 WES T WAS HINGTON S TREET, P HOENIX, ARIZONA 85007, AND
AP P LICANT'S  OFFICES  AT 6880 NORTH DYS ART ROAD, S UITE 112,
GLENDALE, ARIZONA 85307.

INTERVENTION IN THE COMMISSION'S PROCEEDINGS ON THE
EMERGENCY SURCHARGE AND FINANCING APPLICATIONS SHALL
BE PERMITTED TO ANY PERSON ENTITLED BY LAW TO INTERVENE
AND HAVING A DIRECT SUBSTANTIAL INTEREST IN THIS MATTER.
PERSONS DESIRING TO INTERVENE MUST FILE A MOTION TO
INTERVENE WITH THE COMMISSION WHICH MUST BE SERVED UPON
THE APPLICANT AND WHICH, AT A MINIMUM, SHALL CONTAIN THE
FOLLOWING INFORMATION:

THE NAME, ADDRESS AND TELEPHONE OF THE PROPOSED
INTERVENOR AND OF ANY PERSON UPON WHOM SERVICE OF
DOCUMENTS IS  TO BE MADE IF DIFFERENT THAN THE
INTERVENOR.

A SHORT STATEMENT OF THE
INTEREST IN THE PROCEEDINGS.

P ROP OS ED INTERVENOR'S

WHETHER THE PROPOSED INTERVENOR DESIRES A FORMAL
EVIDENTIARY HEARING ON THE APPLICATION AND THE
REASONS FOR SUCH A HEARING.

A STATEMENT CERTIFYING THAT A COPY OF THE MOTION TO
INTERVENE HAS BEEN MAILED TO APPLICANT.

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

THE GRANTING OF MOTIONS TO INTERVENE SHALL BE GOVERNED
BY A.A.C. R-14-3-105, EXCEPT THAT ALL MOTIONS TO INTERVENE
MUST BE FILED ON, OR BEFORE, NOVEMBER 14, 2007.

18

19

IF YOU HAVE ANY QUESTIONS OR CONCERNS ABOUT THESE
APPLICATIONS OR HAVE ANY OBJECTIONS TO THEIR APPROVAL, OR
WISH TO MAKE A STATEMENT IN SUPPORT OF THEM, YOU MAY
CONTACT THE CONSUMER SERVICES SECTION OF THE COMMISSION
AT 1200 WEST WASHINGTON, PHOENIX, ARIZONA 85007 OR CALL 1-
800-222-7000.20

21 IT IS  FURTHER ORDERED that notice  in accordance  with this  P rocedura l Order shall be

22 de e me d comple te  upon the  ma iling a nd publica tion of s a me , notwiths ta nding the  fa ilure  of a n

23 individual customer to read or receive the notice.

IT IS FURTHER ORDERED that the Commission's Utilities Division ("Staff') shall file a

25 written summary of its recommendations on these applications by November 14, 2007.

24

26
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28
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IT IS  FURTHER ORDERED tha t to  the  e xte nt tha t provis ions  of this  P roce dura l Orde r conflic t

with Title  14 of the  A.A.C., s a id provis ions  a re  controlling.

I 7 / a of October, 2007.DATE D th is
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MARC E. S TERN
ADMINIS TRATIVE LAW J UDGE
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10
Copies  of the  foregoing ma iled/de live red
this 1 1 1 9 day of Octobe r, 2007 to:

11

12

13

Richa rd L. S a llquis t
S ALLQ UIS T,  DR UMMO ND & O 'C O NNO R ,  P . C .
4500 S outh La ke s hore  Drive , S uite  339
Te m pe ,  AZ 85282
Attorne ys  for Va lle y Utilitie s  Wa te r Com pa ny, Inc .

14

15

16

Chris tophe r Ke e le y, Chie f Couns e l
Le ga l Div is ion
AR IZO NA C O R P O R ATIO N C O MMIS S IO N
1200 We s t Wa shington S tre e t
P hoe nix, Arizona  85007
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Erne s t J ohnson, Dire ctor
Utilitie s  Div is ion
AR IZO NA C O R P O R ATIO N C O MMIS S IO N
1200 We s t Wa shington S tre e t
P hoe nix, Arizona  85007

20

2 1

22

AR IZO NA R E P O R TING  S E R VIC E ,  INC .
2200 North Ce ntra l Ave nue , S uite  502
P hoe nix,  AZ 85004-1481
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23 By:

24

_.»»- _W4
Debra Broyles
Secretary to ll re  E. S te m

25

26

27

28
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