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DATE : November 2, 2007

S ANTA ROS A WATER COMP ANY - REQUES T FOR EXTENS ION OF
COMPLIANCE DEADLINES (DOCKET nos. W-04137A_05-0286 AND
SW-04136A-05-0287)

His tory

In De cis ion No. 68243, da te d Octobe r 25, 2005, the  Arizona  Corpora tion Commis s ion
('A.C.C." or "Commis s ion") a pprove d the  a pplica tion of S a nta  Ros a  Wa te r Compa ny ("S a nta
Rosa " or "Compa ny") for a n e xte ns ion of its  Ce rtifica te  of Conve nie nce  a nd Ne ce ss ity ("CC&N")
to provide  wa te r se rvice  in P ina l County, Arizona .

Amongs t othe r requirements  in Decis ion No. 68243, the  Company was  orde red to file  the
following from the  Arizona  Depa rtment of Wa te r Resources  ("ADWR") :

"S a n ta  Ros a  Wa te r Compa ny s ha ll file  with  Docke t Con tro l a  copy o f the
deve loper's  firs t Certifica te s  of Assured Wate r Supply for the  extens ion a rea ..."

Therefore , based on the  October 25, 2005 da te  of the  decis ion, the  origina l due  da te  for the
Certifica te  of Assured Wate r Supply ("CAWS") was  Octobe r 25, 2006.

On Augus t 29, 2007, S a nta  Ros a  docke te d a  re que s t for e xte ns ion of time  to file  the
CAWS . The  Compa ny a pplica tion outline d tha t a  Ma y 11, 2006 proce dura l orde r ha d e xte nde d
the  time  to file  the  CAWS  to Octobe r 25, 2007. The  a pplica tion a ls o provide s  the  following
information de ta iling the  process  of obta ining the  CAWS 1

"An  a pp lica tion  fo r a  CAWS  in  the  e xte ns ion  a re a  wa s  s ubmitte d  by the
de ve lope r to  ADWR on J u ly 18 , 2007. The  in itia l we ll tha t will s e rve  the
property must be  converted to a  non-exempt we ll, and the  se rvice  a rea  right must
be  e s ta blishe d be fore  the  CAWS  ca n be  is sue d. Both of the se  a pplica tions  a re
be ing  p roce s s e d  in  the  P ina l AMA. The  CAWS  a pplica tion  mus t a ls o  be
proce sse d. The  s ta ff a t ADWR be lie ve s  the  CAWS  will not be  is sue d until a fte r
the  October 25, 2007 deadline ."

RE:

Based on the  above , the  Company reques ts  an extens ion of time  firm October 25, 2007 to
April 25, 2007, for provis ion of the  ADWR CAWS .
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Fina lly, on Octobe r 9, 2007, the  Company docke ted a  le tte r from the  deve lope r re ite ra ting
the  need for service  from the  Company and supporting the  request for extension on the  CAWS .

S ta ff Review

The Company s ta tement tha t the  ADWR CAWS process  is  ongoing is  correct and has been
ve rified. S ta ff contacted ADWR to confine  if Santa  Rosa  had an applica tion for a  CAWS pending
a t ADWR. S ta ff wa s  a ble  to loca te  the  Lice ns ing Time fra me  Re port ("LTF Re port"), a  public
re port on the  ADWR we bs ite , which provide s  informa tion on the  s ta tus  of pe nding a pplica tions
be fore  the  agency. This  report shows  tha t the  deve lope r, Tousa  Homes , Inc., filed an applica tion
with ADWR on J uly 20, 2007. The  a pplica tion is  curre ntly in the  a dminis tra tive  comple te ne s s
s tage , is  pending a  second review s tage  and remains  an ongoing case  applica tion. The  discuss ion
with ADWR a lso confine d S a nta  Rosa 's  s ta te me nt tha t the  se rvice  a re a  right mus t be  a pprove d
(by the  P ina l Active  Ma na ge me nt Are a  s e ction of ADWR) prior to the  proce s s ing of the  S a nta
Ros a  CAWS  a pplica tion. In ge ne ra l, ADWR indica te d tha t Tous a  Home s , Inc. ha s  a  curre nt
applica tion which the  Company is  active ly supporting.

Additiona lly, the re  is s ti11 a  ne e d for se rvice , a s  e vide nce d by the  Octobe r 9, 2007 le tte r
from Ryley Ca rlock & Applewhite , a ttorneys  for Tousa  Homes , Inc.

S ta ff Recommendation

Based on the  applica tion and a ll of the  above , S ta ff does not obi e t to the  Company request
tha t the  due  da te  for the  CAWS be  extended from October 25, 2007 to April 25, 2008.

EGJ:BKB:1hm

Origina tor: Bria n K. Bozzo
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S ANTA ROS A WATER COMP ANY
w-04137A-05-0286 AND S W-04136A-05-0287

Mr. Jim Poulos
9532 East Riggs Road
Sun Lakes, Arizona 85248

Richa rd L. S a llquis t
S a llquis t, Drummond & O'Cormor
4500 South Lakeshore  Drive , Suite  339
Tempe , Arizona  85282

Mr. Ernest G. JohNson
Dire ctor, Utilitie s  Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington Street
Phoe nix, Arizona  85007

Mr. Chris tophe r C. Ke e le y
Chie f Counse l, Le ga l Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington Street
Phoe nix, Arizona  85007

Ms . Lyn Fa rme r
Chie f Adminis tra tive  Law Judge
He a ring Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington Street
P hoe nix, Arizona  85007

l



1

Docket Control
Arizona Corporation Commission
1200 West Washington
Phoenix, AZ 85007

August 28, 2007

Re: Docket Nos. W-04137A-05-0286 and
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AZ CORP COHHISSION
DOCKET CONTROL

Decision No. 68243

OLD

....1.

Dear Docket Control:

Santa Rosa Water Company (SRWC) was granted an extension to its water Certificate of
Convenience and Necessity (CC&N) on October 25, 2005, pursuant toDecision No. 68243. This
extension to the CC&N was conditioned upon SWRC filing with Docket Control a copy of the
developer's first Certificate of Assured Water Supply (CAWS) for the extension area within 365
days of the effective date of the decision.

Pursuant to a procedural order dated May 11, 2006, the time to file the CAWS was extended until
October 25, 2007. `

An application for a CAWS 'm the extension area was submitted by the developer to ADWR on
July 18, 2007. The initial well that will serve the property must be converted to a non-exempt
well, and the service area right must be established before the CAWS can be issued. Both of
these applications are being processedin the Pinal AMA. The CAWS application must also be
processed. The staff at ADWR believes the CAWS will not be issued untilafter the October 25,
2007 deadline.

As a result, SRWC requests a 6-mOnth extension of time, until April 25, 2008, to submit the
developer's initial CAWS in the CC&N extension area, to give the Pina] AMA and ADWR
enough time to process and issue theCAWS.

An originaland15 copies submitted.

Sincerely,
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