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ARIZONA P UBLIC S ERVICE COMP ANY - REVIS ED LINE ExTEns 1b1 llJ
TARIFP SCHEDULE 3 (DOCKET nos . E-01345A-05_0816, E-01345A-05-0826
AND E-01345A-05-0827)

Decision No. 69663 ordered Arizona Public Service Company ("APS" or "Company"),
within 30 days after the effective date of the Decision, to file for Commission approval a revised
Line Extension Tariff that eliminates any free footage or free equipment allowance, and remove
any requirement for any economic feasibility analysis in its line extension policy. On July 27,
2007, APS filed in Docket Control the revised Schedule 3. On October 25, 2007, APS filed an
amended version of its proposed Schedule 3 tariff, which replaced the Company's July 27, 2007
filing.

The  current Schedule  3 grants  equipment a llowances  and/or economic feas ibility
analyses. For example , the re  is  a  $5,000 equipment a llowance  for s ingle  family homes .
Elimination of the free allowance and economic feasibility analyses is  in accordance with the
wa ive rs  of Arizona  Adminis tra tive  Code  R14-2-207(C.l a nd C.2) gra nte d by De cis ion
No. 69663.

Staff is in agreement with the proposed tariff filed by APS on October 25, 2007, which
removes  a ll free  footage  and free  equipment a llowance  for a ll classes  of cus tomers , and
eliminates  economic feas ibility analysis  in a ll line  extension cases . However, Staff takes
exception to what is stated in the second paragraph of Schedule 3, "... All payments received for
new or upgraded service under provisions of this schedule shall be non-refundable and treated as
Other Electric Revenue." Staff believes that discussion of the accounting treatment of payments
should not be included in the tariff because it goes beyond what is  required or authorized by
Decision No. 69663. Therefore, the sentence should be deleted from the tariff Staff believes
tha t these  payments  should continue  to be  trea ted as  Contributions  in Aid of Construction
("ClAC") until the Commission orders otherwise. If APS wants these payments to be accounted
for as revenue, it should make a separate tiling (most likely a rate application) to do so.

RE:

U



1

s
1 THE COMMIS S ION

November 2, 2007
Page 2

S ta ff re co mme n d s  a p p ro va l o f th e  a me n d e d  S ch e d u le  3  ta riff tile d  b y AP S  o n
October 25, 2007, with the  above  noted exception. S ta ff furthe r recommends tha t within 15 days
of the  e ffe ctive  da te  of the  orde r in this  ma tte r, AP S  file  with Docke t Control a me nde d ta riff
pages  tha t a re  consis tent with the  Decis ion in this  matte r.
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Cha irma n

3 WILLIAM A. IVIUNDELL
Commiss ione r

4 J EFF HATCH-MILLER
Commiss ione r

KRIS TIN K. MAYES
Commiss ione r

GARY P IERCE
Commiss ione r

B E F O R E  THE  AR IZO NA C O R P O R ATIO N C O MMIS S IO N

IN THE MATTER OF THE AP P LICATION
OF ARIZONA P UBLIC S ERVICE
COMP ANY - REVIS ED LINE EXTENS ION
TARIFF S CHEDULE 3

DOCKET nos . E-01345A-05-0816
E-01345A-05-0826
E-01345A-05-0827

DE CIS IO N n o .

ORDER
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1 6 BY THE COMMIS S ION:

Open Mee ting
November 27 and 28, 2007
P hoe nix, Arizona

17 FINDINGS  OF FACT

18 1. Arizona  Public Se rvice  Compa ny ("APS") is  ce rtifica te d to provide  e le ctric se rvice

19 as  a  public se rvice  corpora tion in the  S ta te  of Arizona .

20 2. De cis ion No. 69663 orde re d AP S , within 30 da ys  a fte r the  e ffe ctive  da te  of the

21 Decis ion, to file  for Commiss ion approva l a  revised Line  Extens ion Ta riff tha t e limina te s  any free

22 foota ge  or fre e  e quipme nt a llowa nce , a nd re move  a ny re quire me nt for a ny e conomic fe a s ibility

23 ana lys is  in its  line  extens ion policy.

24 3. On J uly 27 , 2007, AP S  file d  in  Docke t Contro l the  re vis e d  S che dule  3 . On

25 October 25, 2007, APS filed an amended vers ion of its  proposed Schedule  3 ta riff, which replaced

26 the  Company's  July 27, 2007 filing.

27 4. The  curre nt Sche dule  3 gra nts  e quipme nt a llowa nce s  a nd/or e conomic fe a s ibility

28 analyses. For e xa mple , the re  is  a  $5 ,000  e quipme nt a llowa nce  for s ing le  fa mily home s .
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1 Elimina tion of the  fre e  a llowa nce  a nd e conomic fe a s ibility a na lys e s  is  in a ccorda nce  with the

2 wa ive rs  of Arizona  Adminis tra tive  Code  R14-2-207(C.l and C.2) granted by Decis ion No. 69663.

S ta ff is  in a gre e me nt with the  propos e d ta riff file d by AP S  on Octobe r 25, 2007,

4 which re move s  a ll fre e  foota ge  a nd fre e  e quipme nt a llowa nce  for a ll cla s se s  of cus tome rs , a nd

3

5 e limina te s  e conomic fe a s ibility a na lys is  in  a ll line  e xte ns ion ca s e s . Howe ve r, S ta ff ta ke s

6

8

exception to wha t is  s ta ted in the  second pa ragraph of Schedule  3, "... All payments  rece ived for

7 new or upgraded se rvice  under provis ions  of this  schedule  sha ll be  non-re fundable  and trea ted as

Othe r Electric Revenue ."
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Staff be lieves tha t discussion of the  accounting trea tment of payments  should not be

10 included in the  ta riff because  it goes  beyond what is  required or authorized by Decis ion No. 69663.

The re fore , the  s e nte nce  s hould be  de le te d from the  ta riff. S ta ff be lie ve s  tha t the se  pa yme nts

s hou ld  con tinue  to  be  tre a te d  a s  Con tribu tions  in  Aid  o f Cons truc tion  ("ClAC") un til the

Commiss ion orde rs  othe rwise . If AP S  wa nts  the se  pa yme nts  to be  a ccounte d for a s  re ve nue , it

should make  a  separa te  filing (most like  a  ra te  applica tion) to do so.

S ta ff has  recommended approva l of the  amended Schedule  3 ta riff filed by APS on

October 25, 2007, with the  above  noted exception.

Sta ff has  further recommended tha t within 15 days  of the  e ffective  da te  of the  order

in this  ma tte r, AP S  file  with Docke t Control a me nde d ta riff pa ge s  tha t a re  cons is te nt with the

19 Decis ion in this  ma tte r.

1 8

20 CONCLUS IONS  OF LAW

2 1 AP S  is  a n Arizona  public s e rvice  corpora tion within the  me a ning of Article  XV,

22 Section 2, of the  Arizona  Constitution.

2.23 The  Commis s ion ha s  juris diction ove r AP S  a nd ove r the  s ubje ct ma tte r of the

24 applica tion.

25

26

27

The  Commiss ion, ha ving re vie we d the  a pplica tion a nd S ta ffs  Me mora ndum da te d

Nove mbe r 2, 2007, conclude s  tha t the  S che dule  3 ta riff file d on Octobe r 25, 2007, a me nde d to

include  S ta ffs  recommenda tion in Findings  of Fact No. 6, is  in the  public inte re s t.

28
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1 ORDER

2 IT IS  THEREFORE ORDERED tha t the  AP S  S che dule  3 ta riff file d on Octobe r 25, 2007,

3 is  he reby approved, with the  modifica tions  recommended in Finding of Fact No. 6.

IT IS  FURTHER ORDERED tha t within 15 da ys  of the  e ffe ctive  da te  of the  orde r in this

BY THE ORDER OF THE ARIZONA CORPOR.ATION COMMISSION

COMMIS S IONER COMMIS S IONER

IN WITNESS WHEREOF, I DEAN s. MILLER, Interim
Executive Director of the Arizona Corporation Commission,
have hereunto, set my hand and caused the official seal of
this Commission to be affixed at the Capitol, in the City of
Phoenix, this day of , 2007.

DEAN s. MILLER
Interim Executive Director

DIS S ENT:

4

5 matte r, APS File  amended ta riff pages tha t a re  consis tent with the  Decis ion in this  matte r.

6 IT IS  FURTHER ORDERED tha t this  De cis ion sha ll be come  e ffe ctive  imme dia te ly.

7

8

9

l0

11

12

la COMMIS S IONER
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23 DISSENTS
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S ERVICE LIS T FOR: Arizona  P ublic S e rvice  Compa ny
DOCKET nos . E-01345A-05-0816, e t a l.

Deborah R. Scott
Kimbe rly A. Grous e
S NELL & WILMER
One  Arizona  Cente r
400 East Van Buren
Phoe nix, AZ 85004-2202

Shin Seitz, President
Arizona  Sola r Ene rgy Indus trie s  Associa tion
3008 North Civic Cente r P laza
Scottsda le , AZ 8525 l

Thomas L. Mum aw
Karalee  S. Ramaley
Pinnacle  West Capita l Corpora tion
p. 0. Box 53999, MS  8695
Phoenix, AZ 85072-3999

Da n Aus tin
Conve rge , Inc.
6509 West Frye  Road, Suite  4
Chandle r, AZ 85226

C. Webb Crocke tt
Pa trick J . Bla ck
FENNEMORE CRAIG, P .C.
3003 North Centra l, Suite  2600
Phoenix, AZ 85012-2913

Timothy M. Hoga n
Arizona  Cente r for Law in the  Public Inte re s t
202 Eas t McDowell Road, Suite  153
Phoe nix, AZ 85004

Jay I. Moyes
MOYES  S TOREY LTD.
1850 North Centra l Avenue , Suite  1100
Phoe nix, AZ 85004

Miche lle  Live ngood
UniSource  Energy Services
One South Church Street, Suite  200
Tucson, AZ 85702

Kenneth R. Sa line , P .E.
K.R. S ALINE & AS S OC., P LC
160 North Pasadena, Suite  101
Me sa , AZ 85201

Steven B. Bennett
De puty City Attorne y
City of Scottsda le
City Attorne y's  Office
3939 North Drinkwa te r Blvd.
Scottsda le , AZ 85251

Robert W. Geake
Vice  President and Genera l Counsel
Arizona  Wate r Company
p. o. Box 29006
Phoenix, AZ 85038-9006

Micha e l W. Pa tte n
ROS HKA DEWULF & P ATTEN, P LC
One  Arizona  Cente r
400 East Van Buren, Suite  800
Phoe nix, AZ 85004

Lieutenant Colone l Karen S . White
Chie f, Air Force  Utility Litiga tion Te a m
AFLS A/J ACL-ULT
139 Barnes  Drive
Tynda ll AFB, FL 32403
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Gary Yaquinto, Pres ident
Arizona  Utility Inve s tors  Associa tion
2100 North Centra l Avenue , Suite  210
Phoe nix, AZ 85004

Greg Patterson
Arizona  Compe titive  P owe r Allia nce
916 West Adams, Suite  3
Phoenix, AZ 85007
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1

2

J im Ne ls on
12621 North 17th Place
Phoe nix, AZ 85022

Amanda  Ormond
The  Ormond Group LLC
Southwest Representa tive
Inte re s t Ene rgy Allia nce
7650 South McClintock, Suite  103-282
Tempe , AZ 85284

3

4

Ge orge  Bie n-Willne r
3641 NoI'th 39th Avenue
P hoe nix, AZ 85014

5
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Gary L. Naka rado
ARIZONA S OLAR ENERGY
INDUS TRIES  AS S OCIATION
24657 Foothills  Drive  North
Golden, CO 80401

Micha e l L. Klutz
Kurt J . Boe hm
BOEHM, KURTZ & LOWRY
36 East Seventh Street, Suite  1510
Cincinna ti, OH 45202

8

9
Ta mmie  Woody
10825 West Laurie  Lane
Peoria , AZ 85345

10

Scott S . Wakefie ld
RUCO
1110 West Washington, Suite  220
Phoe nix, AZ 85007

11

12

13

Lawrence  V. Robertson, J r.
MUNGER CHADWICK
p. o. Box 1448
Tubae , AZ 85646

Joseph Knauer, President
Jewish Community of Sedona

and the  Verde  Va lley
100 Me a dowla rk Drive
Pos t Office  Box 10242
Sedona , AZ 86339-8242

14

15

16

Bill Murphy
Murphy Cons ulting
5401 North 25th Stree t
Phoe nix, AZ 85016

David C. Kennedy, Esq.
3819 East Indian School Road
Phoenix, AZ 85018

17

18

Micha e l F. He a ly
MORGAN, LEWIS  & BOCKIUS
1111 Pennsylvania  Avenue , NW
Washington, DC 2000419

20

21

Andre w W. Be ttwy
Karen S . Ha lte r
Assistants General Counsel
Le ga l Affa irs  De pa rtme nt
S OUTHWES T GAS  CORP ORATION
5241 Spring Mounta in Road
Las Vegas , Nevada  89150

22

Barba ra  Klemstine
Bria n Brumfie ld
Arizona  Public Se rvice
P .O. Box 53999, Ma il S ta tion 9708
P hoe nix, AZ 85072-3999

23

24

Tracy Spoon
Sun City Taxpayers  Associa tion
12630 North 103rd Avenue , Suite  144
S un City, AZ 85351

25

Jon Poston
AARP Electric Rate Project
6733 East Dale Lane
Cave Creek, AZ 85331

26

27

Dougla s  V. Font
Law Office s  of Dougla s  V. Font
3655 West Anthem Drive
Suite  A-109 PMB 411
Anthe m, AZ 85086

28

Colle tte  Ha nnon
AARP Gove rnme nt Re la tions  & Advoca cy
6705 Reedy Creek Road
Cha rlotte , NC 28215
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1
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Micha e l M. Gra nt
GALLAGHER & KENNEDY, P .A.
2575 E. Camelback Road
P hoe nix, AZ 85016-9225
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J a na  Va n Ne ss
Arizona  P ublic  S e rvice  Com pa ny
400 North 5th S tre e t, MS  8695
P hoe nix,  AZ 85004
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Mr. Ernes t G. Johnson
Dire ctor, Utilitie s  Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington Street
Phoenix, Arizona  85007

10

11
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Mr. Chris tophe r C. Ke mple y
Chie f Counse l, Le ga l Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington Street
Phoenix, Arizona  85007
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