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Q.1 Please state your name and your business address.
6

A.1
7

Kaycee Conger. My business address is 75 W. Celle De Las Tiendas, Suite 115-B,
Green Valley Arizona, 85614.

8

9 Q . 2 Are  you employed by  Las Quintas  Serenes Water  Co.  ( "LQS")  and,  i f
so,  in what capacity?

1 0
A.2 Yes. I am the Administrative Manager for LQS.
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Q-3 Please describe the responsibilit ies and functions associated with that
posi t ion.

14 A.3
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My responsibility areas include the following: Office/Administrative
Management of Day-to-Day Operations; Publie Relations; Budget; Scheduling;
Contracts/Agreements; Primary Interface with Professional Services Entities,
Regulatory Agencies, and State-County-Town Offices; Company Regulatory
Compliance; Submittal of Compliance Reports (such as Payroll, Tax, Agency);
Vulnerability Assessment and Emergency Response Plans; and Publication of
Company Policies, Proeedures, and Manuals. .
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Arizona Commatiom Commission
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19 Q.4 How long have you been employed by LQS? OCT 28071 1
20 A.4 8 - 1/2 years. DOCKET Lu HY

T
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22 Q. 5 Are you familiar with the Fire Sprinkler Service Tariff being proposed

by LQS?
23

24
A.5

25

Yes. I was LQS' principal point of contact with the neighboring water companies
as well as the company's engineering consultant and legal counsel in connection
with (i) researching the subject, (ii) preparing the proposed tariff and (iii)
presenting the proposed tariff to the LQS Board of Directors for approval.

26

27

28

The proposed Fire Sprinkler Service Tariff for LQS was generally patterned after
a similar tariff included in the rate schedules of Community Water of Green
Valley. However, certain revisions and significant language additions were made
to the LQS tariff in order to specifically address the current capacity limitations of
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the  LQS sys tem. Of pa rticula r s ignificance  in this  rega rd a re  the  te rms  and
conditions  in the  sections  on "Area  of Availability," "Limited Applicability" and
"Specia l Provis ions ," which are  prerequis ites  to rece iving service  under LQS'
proposed tariff.

Q.6 Does LQS expect the customers with fire sprinkler systems to
continue to pay the monthly service charge and the arsenic
remediation surcharge they currently pay should the proposed
tariff be approved?

A.6 No. If the  proposed Fire  Sprinkle r Se rvice  Ta riff is  accepted and approved by the
Commiss ion, those  cus tome rs  with fire  sprinkle r sys te ms  who opt a nd qua lify to
rece ive  se rvice  under the  ta riff would only be  re spons ible  for those  cha rges  lis ted
within the  ta riff. The y would no longe r pa y a  monthly minimum, ba s e d on me te r
s ize , or monthly ARSMSurcharge .

Q-7 Would Commission approval of the proposed Fire Sprinkler Service
Tariff affect the level of revenue LQS would otherwise receive from its
customers; and, if so, how and why?
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A.7 Approva l of the  proposed Fire  Sprinkle r Se rvice  Ta riff would re sult in a  reduction
in the  le ve l of re ve nue s  re ce ive d by LQS. This  is  be ca use  LQS would no longe r
re ce ive  the  monthly minimum a nd the  monthly ARSM Surcha rge  a s socia te d with
thos e  wa te r s ys te m conne ctions  which tra ns fe rre d to the  ne w Fire  S prinkle r
Se rvie e  Ta riff. The  re ve nue s  which would re s ult from the  ne w ta riff, a s  to thos e
s e rvice  conne ctions , would be  s ubs ta ntia lly le s s  tha n thos e  curre ntly re ce ive d
from the  a pplica ble  monthly minimum a nd monthly ARSM Surcha rge s .
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Q.8 How will LQS meet those expenses it would otherwise have paid from
those "lost" revenues?

A.8 It will have to pay those expenses from other revenues generated on its water
system.

Q.9 How long  is  it an tic ipa ted  tha t th is  revenue  "s hortfa ll" will la s t?

A.9 Until LQS ' ne xt ra te  ca s e .

Q.1o When does the company expect to submit its next rate case?

1 8

1 9

20

2 1

22

23

24

25
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A.1o Ea rly 2009.
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1 Q.11 Why does LQS believe that it can continue to fully pay its operating
expenses until 2009, given this potential revenue "shortfall"?

2

A.11
3

4

5

6

LQS  a nticipa te s  only a  s ma ll numbe r of its  curre nt a nd curre ntly fore s e e a ble
cus tomers  will both have  a  des ire , and qua lify for, tire  sprinkle r se rvice  unde r the
propos e d ta riff. Thus , it be lie ve s  tha t the  re ve nue  "s hortfa ll" re s ulting from

re la tive ly s ma ll within the  conte xt of LQS ' ove ra ll wa te r s ys te m re ve nue s , a nd
thus  manageable . Howeve r, it should be  recognized tha t this  is  a  ca lcula ted risk,
based on certa in assumptions .

7

8
Q.12 What was the catalyst that caused LQS to consider proposing a Fire

Sprinkler Service Tariff at this time rather than at the company's next
rate case, as is the usual practice?9

10 A.12

11

Although the  compa ny wa s  a nticipa ting s ubmitting a  propos e d Fire  S prinkle r
S e rvice  Ta riff in  its  ne xt ra te  ca s e , the  re ce n tly e xpre s s e d  in te re s t o f the
Commiss ione rs  in cons ide ring the  subje ct a t this  point in time  a cce le ra te d LQS '
presenta tion of such a  proposa l.
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Q.13 Does that complete your testimony?

A.13 Ye s .
15
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