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In the matter of:

EDWARD A. PURVIS and
MAUREEN H. PURVIS, husband
and wife

2131 W. Shannon

Chandler, Arizona 85224

GREGG L. WOLFE and
ALLICSON A. WOLFE, husband
and wife

2092 W. Dublin Lane

Chandler, Arizona 85224

NAKAMI CHI GROUP
MINISTRIES INTERNATIONAL,
(a/k/a NCGMI), a Nevada
corporation sole

4400 N. Scottsdale Road, Suite 9-231
Scottsdale, Arizona 85251

JAMES W. KEATON and
JENNIFER KEATON, husband and
wife

11398 E. Whitehorn Drive, Apt. D
Scottsdale, Arizona 85255

ACI HOLDINGS, INC., a Nevada
corporation

17650 N. 25" Avenue

Phoenix, Arizona 85023

Respondents.
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RESPONDENT ACI HOLDINGS,
INC., AND JAMES W. AND
JENNIFER KEATON’S RESPONSE
TO RESPONDENT PUVIS’ MOTION
TO COMPEL ACI/CSI
DOCUMENTS PURSUANT TO
SUBPOENA
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Respondents ACI Holdings, Inc. (‘ACI”) and James and Jennifer Keaton, by and

through undersigned counsel, hereby file their response to Respondent Purvis’s Motion to
Compel. This Response is supported the attached Memorandum of Points and Authorities.
MEMORANDUM OF POINTS AND AUTHORITIES

These Respondents entered into a consent decree with the Arizona Corporation
Commission in May of 2007. Respondents entered into a settlement for the full amount of
restitution and cooperated fully in order that ACI and the Keatons could put this most
disruptive matter and their dealings with Mr. Purvis behind them. They produced ALL of
the documents which the Commission requested, even though most of them were not related
to the allegations in the Notice. The Commission represented that there were investigating
potential securities violations related to ACI’s predecessor, CSI, even though the Notice has
never been amended to reflect as such. Respondents produced numerous CSI business
records, including investor packets, and all such other documents identified on Exhibit A to
Purvis® Motion to Compel. The Commission is in possession of all such documents and has
been for over one year. These Respondents have asked the parties repeatedly to resolve
these discovery disputes amongst themselves and to not involve theses Respondents. ACI
does not wish to spend any more time on this case, nor any more attorneys’ fees reviewing
documents or responding to discovery motions.

It is these Respondents position that neither ACI’s financial records, nor the CSI
documents, are relevant to the charges in the Notice. First, there are no allegations in the
Notice related to CSI whatsoever. If the Commission intends to assert anything related to

CSI, it must give a copy of whatever exhibit it intends to use at the hearing to Purvis. These
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exhibits must be complete, and not in redacted form. These Respondents have already spent
countless hours pulling and reviewing these documents, and should not have to do so again
when the Commission has these documents at its disposal. Second, counsel for Purvis, Mr.
O’Neil, has already advised ACI that he intends to contact CSI investors if, in fact, Purvis
obtains the CSI investor files. There is no reason why these investors need to be bothered,
and the “pot stirred” if there is nothing in the Commission’s case about CSI. ACI and Mr.
Keaton are doing their best to move forward, and put their business back together. The last
thing they need is Mr. O’Neil calling long time supporters of CSI/ACI asking questions
about alleged securities violations that have never been proven, much less charged.
Importantly, ACI/CSI should not have to reproduce that which it has already produced in a
case which it settled months ago in order to move forward and avoid situations such as this.
Finally, there are absolutely no allegations in the Notice to which ACI’s or CSI’s
financial records are relevant.! The issues before the Hearing Officer are whether there was
a registration violation, and whether there was fraud. The Commission has yet to explain
how ACI’s financial condition or records affect either issue. According to ACI’s consent,
ACI failed to disclose that NCGMI and Jim Keaton controlled a majority of the stock. Not
one of ACI’s financial records will be relied upon to prove that allegation. There is certainly
nothing about ACI’s finances which is related to whether certain of its investors were
accredited or not. ACI does not wish to share this information with Purvis, who it views

could use this information against it in the future, possibly in a lawsuit or in perhaps a

! CSI’s financial records no longer exist as the Commission was advised. This issue is moot.
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tortuous manner. Further, this information is confidential, and should not be divulged in a
public forum. These records are not relevant, and should be subject to a protected order.

For the above reasons, these Respondents request that the Court find that these
Respondents not have to produce any records related to CSI, or any financial records for ACI
or CSI for the reason that they are not relevant, and because they have already produced such
records to the Commission.

RESPECTUFLLY SUBMITTED this ({T“day of October, 2007.

RYAN RAPP & UNDERWOOD, P.L.C.
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Ashley Adams
Attorneys for Respondents

ORIGINAL and 13 COPIES of the foregoing filed
this [‘gj(t“""day of October, 2007 with:

Docket Control

Arizona Corporation Commission
1200 W. Washington

Phoenix, Arizona 85007

COPY hand-delivered this H_%\aay of October, 2007 to:

ALJ Marc Stern

Arizona Corporation Commission/Hearing Division
1200 West Washington

Phoenix, AZ 85007

Copies mailed this i‘\”{uvday of October, 2007 to:

Rachel F. Strachan

Securities Division

Arizona Corporation Commission
1300 W. Washington, 3™ Floor
Phoenix, AZ 85007




1{| John Maston O’Neal

Quarles & Brady Streich Lang, LLP

2|| One Renaissance Square, Two N. Central Ave.
Phoenix, AZ §5004-2391

3|| Attorney for Edward A. Purvis and Maureen H. Purvis
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