
In the matter of:

EDWARD A. PURVIS and
MAUREEN H. PURVIS, husband
and wife
2131 W. Shannon
Chandler, Arizona 85224

GREGG L. WOLFE and
ALLICSON A. WOLFE, husband
and wife
2092 W. Dublin Lane
Chandler, Arizona 85224

NAKAMI CHI GROUP
MINISTRIES INTERNATIONAL,
(a/k/a NCGMI), a Nevada
corporation sole
4400 N. Scottsdale Road, Suite 9-231
Scottsdale, Arizona 85251

JAMES w. KEATON and
JENNIFER KEATON, husband and
wife
11398 E. Whitehorn Drive, Apt. D
Scottsdale, Arizona 85255

ACI HOLDINGS, INC., a Nevada
corporation
17650 n. 25"' Avenue
Phoenix, Arizona 85023

Respondents.
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COMMISSIONERS
MIKE GLEASON, Chairman

WILLIAM A. MUNDELL
JEFF HATCH-MILLER

KRISTIN K. MAYES
GARY PIERCE
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RESPONDENT ACI HOLDINGS,
INC., AND JAMES w. AND

JENNIFER KEATON'S RESPONSE
TO RESPONDENT PUVIS' MOTION

TO COMPEL ACI/CSI
DOCUMENTS PURSUANT TO

SUBPOENA
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In

1
Re s ponde nts  ACI Holdings , Inc. ("ACI") a nd J a me s  a nd J e nnife r Ke a ton, by a nd

2
through  unde rs igne d  couns e l, he re by file  the ir re s pons e  to  Re s ponde nt P urvis 's  Motion  to

3
Compe l. This  Re s pons e  is  s upporte d the  a tta che d Me mora ndum of P oints  a nd Authoritie s .

4
MEMO R ANDUM O F  P O INTS  AND AUTHO R ITIES

5

Th e s e  Re s p o n d e n ts  e n te re d  in to  a  co n s e n t d e c re e  with  th e  Arizo n a  Co rp o ra tio n
6

Commis s ion  in  Ma y of 2007 . Re s ponde n ts  e n te re d  in to  a  s e ttle me nt fo r the  fu ll a mount o f
7

re s titu tion a nd coope ra te d fully in  orde r tha t ACI a nd the  Ke a ton could put th is  mos t
8

d is ru p tive  ma tte r a n d  th e ir d e a lin g s  with  Mr.  P u n /is  b e h in d  th e m. Th e y p ro d u ce d  ALL o f
9

the  docume nts  which the  Commis s ion re que s te d, e ve n though mos t of the m we re  not re la te d
l\l
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to  the  a lle ga tions  in  the  Notice . The  Commis s ion  re pre s e nte d  tha t the re  we re  inve s tiga ting
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pote ntia l s e curitie s  viola tions  re la te d to  ACTs  pre de ce s s or, CS I, e ve n though the  Notice  ha s
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ne ve r be e n  a me nde d  to  re fle c t a s  s uch . Re s ponde nts  produce d  nume rous  CS I bus ine s s
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re cords , including inve s tor pa cke ts , a nd a ll s uch o the r docume nts  ide ntifie d  on  Exhibit A to
14

Purvis ' Motion to Compe l. The  Commiss ion is  in possess ion of a ll such documents  and has
1 5

be e n  fo r ove r one  ye a r. The s e  Re s ponde nts  ha ve  a s ke d the  pa rtie s  re pe a te dly to  re s olve
16

the s e  d is cove ry d is pute s  a mongs t the ms e lve s  a nd  to  not involve  the s e s  Re s ponde nts . ACI
17

doe s  not wis h  to  s pe nd a ny more  time  on th is  ca s e , nor a ny more  a ttorne ys ' fe e s  re vie wing
18

docume nts  or re s ponding to dis cove ry motions .
19

It is  th e s e  Re s p o n d e n ts  p o s itio n  th a t n e ith e r ACTs  fin a n c ia l re co rd s ,  n o r th e  CS I
20

docume nts , a re  re le va n t to  the  cha rge s  in  the  Notice . Firs t,  the re  a re  no  a lle ga tions  in  the
21

Notice  re la te d  to  CS I wha ts oe ve r. If the  Commis s ion  in te nds  to  a s s e rt a nyth ing  re la te d  to

22
CS I, it mus t give  a  copy of wha te ve r e xhibit it in te nds  to  us e  a t the  he a ring to  P urvis . The se

2
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1 exhibits  must be  comple te , and not in redacted form. These  Respondents  have  a lready spent

2 countle ss  hours  pulling and reviewing these  documents , and should not have  to do so aga in

3 when the  Commiss ion has  these  documents  a t its  disposa l. Second, counse l for Purvis , Mr.

4 O'Ne i1, ha s  a lre a dy a dvis e d ACI tha t he  inte nds  to conta ct CSI inve s tors  if, in fa ct, Purvis

5 obta ins  the  CSI inves tor file s . The re  is  no rea son why the se  inves tors  need to be  bothe red,

6 a nd the  "pot s tirre d" if the re  is  nothing in the  Commis s ion's  ca s e  a bout CS I. ACI a nd Mr.

7 Kea ton a re  doing the ir be s t to move  forward, and put the ir bus iness  back toge the r. The  la s t

8 thing the y ne e d is  Mr. O'Ne il ca lling long time  s upporte rs  of CS I/ACI a s king que s tions

9 a bout a lle ge d s e curitie s  viola tions  tha t ha ve  ne ve r be e n prove n, much le s s  cha rge d.

D 10 Importa ntly, ACI/CSI should not ha ve  to re produce  tha t which it ha s  a lre a dy produce d in a
z

11 case  which it se ttled months  ago in order to move forward and avoid s itua tions  such as  this .
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12 Fina lly, the re  a re  a bs olute ly no a lle ga tions  in the  Notice  to which ACTs  or CS I's

>1
z

13 financia l records  a re  re levant.1 The  issues  be fore  the  Hearing Office r a re  whe ther the re  was

14 a  re gis tra tion viola tion, a nd whe the r the re  wa s  fra ud. The  Commis s ion ha s  ye t to e xpla in

15 how ACTs  fina ncia l condition or re cords  a ffe ct e ithe r is s ue . According to ACTs  cons e nt,

16 ACI fa ile d to dis clos e  tha t NCGMI a nd J im Ke a ton controlle d a  ma jority of the  s tock. Not

17 one  of ACTs  financia l records  will be  re lied upon to prove  tha t a llega tion. The re  is  ce rta inly

18 nothing a bout ACTs  fina nce s  which is  re la te d to whe the r ce rta in of its  inve s tors  we re

19 a ccre dite d or not. ACI doe s  not wis h to s ha re  this  informa tion with P urvis , who it vie ws

20 could us e  this  informa tion a ga ins t it in the  future , pos s ibly in a  la ws uit or in pe rha ps  a

2 1

CSI's  financia l records  no longer exls t as  the Commlss lon was  advlsed. Thls  Issue is  moot.

3
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1 tortuous  ma nne r. Furthe r, this  informa tion is  confide ntia l, a nd s hould not be  divulge d in a

2 public forum. These  records  are  not re levant, and should be  subj act to a  protected order.

3 For the  a bove  re a s ons , the s e  Re s ponde nts  re que s t tha t the  Court find tha t the s e

4 Respondents  not have  to produce  any records  re la ted to CSI, or any financia l records  for ACI

5 or CSI for the  reason that they are  not re levant, and because  they have a lready produced such

6 records  to the  Commiss ion.

7 RES P ECTUFLLY S UBMITTED this {4 'A'day of October, 2007.

8 RYAN RAP P  & UNDERWOOD, P .L.C.

9

1 0

et , 1 .,..
Ashley Adams
Attorneys  for Respondents26°
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ORIGINAL and 13 COPIES of the  foregoing filed
12  th is 1\**""'day of October, 2007 with:

13 Docke t Control
Arizona  Corpora tion Commiss ion

14 1200 W. Wa shington
Phoe nix, Arizona  85007

COPY hand-de livered this I \ ay of October, 2007 to:
1 5

1 6

ALJ  Ma rc S te m
17 Arizona  Corpora tion Commiss ion/He a ring Divis ion

1200 West Washington
18 P hoe nix, AZ 85007

19 Copie s  ma ile d this i\"""' day of October, 2007 to:

20 Rache l F. S trachan
Securitie s  Divis ion
Arizona  Corpora tion Commiss ion
1300 W. Washington, 3rd Floor

22 P hoe nix, AZ 85007
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1 John Ma sson O'Ne a l
Quarle s  & Brady Stre ich Lang, LLP

2 One  Rena issance  Square , Two N. Centra l Ave .
Phoenix, AZ 85004-2391

3 Attorne y for Edwa rd A. Purvis  a nd Ma ure e n H. Purvis
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