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Response  to Staff' s  Firs t Se t of Data  Requests  to Wilhoit Water Company, Inc.
(Blue  Hills ) - Docke t # W-02065A-07-0313

De a r Mr. Torre y:

P lease  accept the  following as  Wilhoit Wate r Company, Inc. BLUE HILLS ' s response to
Staff' s  First Set of Data Requests dated September 14, 2007.

DRE-1 .1 Please provide a copy of the general ledger.

Please  see  a ttached Exhibit A.

DRE-1 .2 Pleas e  provide  a  copy of a ll papers  us ed in preparing the  applica tion.

The  papers  a re  ava ilable  with the  submitta ls  of Thunderbird Meadows and
Yavapai Mobile  Home Esta tes responses.

DRE-1.3 I t  a p p e a rs  th a t  th e  D e l ls  Wa te r  C o mp a n y is  n o t  b e in g  a l lo c a te d  a n y

company-wide  expenses .  P lease  prov ide  the  ra t iona le  fo r  a l loca t ing

c o m p a n y ~ w i d e  e x p e n s e s  o n l y  t o  t h e  W i l h o i t  c o m p a n i e s  a n d  n o

allocation to Dells.

As we have d iscussed  befo re,  Dells  was no t  a l located  any common  costs

(w h ic h  w as  a  d ec is io n  b y t h e  la t e  R o b er t  C o l l in ) ,  W e w ere  p rep ared  t o

revise  th e  a l lo c at io n s  an d  h ad  d raw n  u p  an  a l lo c at io n  sc h ed u le  fo r  A C C

review, but we were instruc ted to  not make the changes we proposed.

However,  the Dells  Company was allocated  a d isp ropor t ionate percen tage

o f  t h e  ren t  f o r  t h e  tw o  b u i ld in g s  u sed  fo r  w a te r  c o m p an y b u s in ess .  I t  is

o u r  u n d ers tan d in g  t h a t  t h is  d isp ro p o r t io n a te  a l lo c a t io n  w as  t o  p a r t ia l ly

make up for the fac t that o ther common costs were not share by Dells.

Re :
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DRE-1.4 Does the Company plan to hire a new manager to perform the
management duties previously performed by Robert Collin? If so,
provide details to all efforts made to hire a new manager (advertising,
interviews, etc.)

No. Da vid a nd Anne  Collin a re  s e rving a s  Ma na ge rs  of the  Thunde rbird
Meadows Water System.

DRE-1.5 Please provide any payroll records including, but not limited to, W2's,
WE's, timesheets, and filed work reports that can document work
performed by employees for BH during the test year.

Please see attached Exhibit B.

DRE-1.6 Are there any test year employees that are no longer with the Wilhoit
Company? If an employee has left the Company, have they been
replaced and, if so, have they been replaced at a comparable salary or
wage?

Gemma Behlow was severed in June of 2006.

Deborah LaRue was severed on 6/22/07.

Margare t A. Rice  was hired as  a  replacement for Deborah LaRue and was
severed with severance pay on 6/28/07.

Neal O'Donovan Collin started 7/1/07 and will be leaving in a few weeks.
He is the billing clerk and is paid $10.00 per hour at 16.0 hours per week
worked exclusively for the water companies.

Denise  Flora  was hired as  a  replacement for Margare t A. Rice  and began
re ce iving pa yroll from Wilhoit on 9/17/07.

DRE-1 .7 Are any test year employees of the regulated water companies also
employees of other owned entities? If so, please provide details as to
how their salaries are allocated between the water companies and
other entities.

Each s ta ff member is  employed by the  wa te r companie s  and by Glena rm
La nd Compa ny. The  pa yroll a mounts  provide d a re  only thos e  pa id by
Wilhoit Wa te r Compa ny for s e rvice s  provide d to die  wa te r compa nie s ,
only. The  s e rvice s  provide d to Gle na rm a re  pa id dire ctly by Gle na rm.
See  more  explana tions , be low. The re  was  an e rror on the  la s t s ta ff shee t
provided due  to ne t vs , gross  figures  provided by the  las t bookkeeper. The
sheet has been revised and is  provided here  as Exhibit B.



DRE-1.8 Please describe in detail any operating or administrative facilities that
the Company shares with other entities. Please provide the basis for
allocating shared costs between these entities and the water
companies.

There  is  no written lease . Blue  Hills  and the  othe r Wilhoit and De lls  Wate r
Compa nie s  a re  a lloca te d a  ce rta in a mount pe r month for the ir portion of
the  re n t fo r a  1 ,027  s qua re  foo t bu ild ing  a t 910  1s t S ou th  S tre e t in
Cla rkda le  a nd a  3,000 s qua re  foot building a t 2233 North 7:11 S tre e t in
Phoenix. The  wa te r companies  a re  be ing cha rged based on a  50% use  of
the  Cla rkda le  office  and a  10% use  of the  Phoenix office  with an e ffective
re nt of a pproxima te ly $11.35 pe r squa re  foot. Blue  Hills  e ffe ctive ly re nts
a  77 sq. ft in Cla rkda le  and 46 sq. ft. in Phoenix.

DRE-1.9 Please describe all abnormal or non-recurring events during the test
year that are known to have materially impacted revenues, expenses
or rate base.

In rega rd to Blue  Hills  #3, the  te s t yea r was  fa irly norma l.

DRE-1.10 What is the square footage of the building for the Company's claimed
rent expense?

Please see response DRE-1 .8.

DRE-1.11 For account 641 Rents, please explain how the Company computed
total Rents, given that the building is owned by common owners.
Please provide any supporting documents including a copy of the
rental contract that would support the estimated total rent expense
the Company is claiming.

Please see response DRE-1 .8.

DRE-1.12 Please provide a summary of Rent Expense that the Company has
recorded on an annual basis for the past five years.

Th e  Co mp a n y re co rd e d  Re n t Exp e n s e  fo r Blu e  Hills  th e  fo llo win g
amounts : 2006  - $1 ,440 , 2005  - $1 ,440 , 2004  - $1 ,440 , 2003  -
$1,0083 2002 - $864.

DRE-1.13 Please provide any invoices to support the office supplies and expense
being claimed by the Company for the test year. If no invoices exist,
please describe in detail what types and approximate amounts of the
office expenses that the Company typically incurs during a year.



For 2006, office  supplie s  and expenses  tota led about $504. This  was  the
a mount a lloca te d to  Blue  Hills  for its  s ha re  of phone , ba nk cha rge s ,
pos tage , printe r ink, pape r, e tc. Typica lly phone  cha rges  would be  about
$150; bank charges $60, postage $60; paper, ink etc. $250.

DRE-1.14 Please provide a summary of Office Supplies and Expense the
Company has recorded on an annual basis for the past five years.

Based on the  informa tion ava ilable , Blue  Hills  was  a lloca ted the  following
for 2002-2006: phone  $614.88, pos tage  $297.06; bank cha rges  $531.58
and paper, ink, e tc. $875.04.

DRE-1.15 Please provide an explanation along with supporting documentation
to justify the proposed increase for the following service charges:

2)
b)
c)
d)
e)
f>

Establishment
Reconnection (delinquent)
Meter Test
NSF Check
Meter Re-read
Late Fee

All o f the  cha rge s  p ropos e d  we re  de rive d  by us ing  o the r compa ny
s ta nda rd cha rge s  a nd through discus s ion with Corpora tion Commiss ion
s ta ff.

DRE-1.16 Please provide the number of times during the test year that the
Company billed customers for the services charges listed above.

a)
b)
¢)
d)
e)
f>

0
1
0
1
0
0

DRE-1.17 Please provide the Company's property tax bill for the test year and
its mast recent property tax bill.

Attached is  a  copy of the  Company's  most recent tax bill.

DRE-1.18 Please provide a detailed schedule along with documentation of the
components of Account 408 Taxes other than Income. The schedule



DRE-1.19

DRE-1.20

DRE-1 .21

DRE-1.22

DRE-1.23

Please  see  Exhibit C.

should clearly depict the different transactions/invoice amounts that
comprise the Company's claimed expense.

Please provide a detailed schedule along with documentation for
Miscellaneous Expenses.

The  origina l a pplica tion include d a n a mount for misce lla ne ous  e xpe nse s
provided by the  la te -Robe rt Conlin. When prepa ring lead shee ts  for e ach
of the  s ite s , we  found only $741.45 of phys ica l misce llaneous  invoices  for
the  Wilhoit Wa te r s ite s . Ba se d on the  prora tions  use d (20% for BH), the
misce lla ne ous  e xpe nse  da ta  which ha d his torica l da ta  support wa s  the n
re vis e d to $148.29. It is  unknown from wha t the  origina l mis ce lla ne ous
e xpe ns e  figure  wa s  de rive d, s o ve rifica tion for the  origina l a mount is
unava ilable .

Pleas e  s ubmit a  copy of the  genera l liability ins urance  policy.

Please  see  a ttached Exhibit D.

P leas e  provide  a  s ummary of ins urance  expens es  for gene ra l liab ility
for the  pas t live  years .

For 2007, Wilhoit pa id $2,760 for wa te r compa ny lia bility. We  be lie ve
the expenses for previous years have been similar.

Regarding genera l liability ins urance :

a)

b) Does the property cover property other than that of Dells or
Wilhoit?

Who is K.L. Roth and what water property maintenance does he
perform for the Company? Please provide invoices from K.L. Roth
for the expense transactions the Company is claiming.

Does the policy cover Dells?

Yes.

No .

If so, please describe in detail the allocation method used.



DRE-1.24

DRE-1.25

Please  notify us  if there  any further questions or concerns .

DRE-1.26

S ince re ly,

J im We s t

/a ttaclnnents

/*?

Are there any lobbying fees associated with the 2006 membership
dues that the Company paid to the Water Utilities Association of
Arizona?

K.L. Roth live s  a t 21 Libe rty La ne  a dja ce nt to the  De lls  we ll s ite s . S he
cleans  up the  prope rty for the  De lls  Wa te r Company. K.L. mows the  a rea
and cleans it up 4 or 5 times a  year on an "as-needed" basis.

We  a re  n o t a wa re  o f a n y lo b b yin g  fe e s  a s s o c ia te d  with  th e  2 0 0 6
membership dues.

Regarding BHMR-9, is this expense for the purchase and installation
of a fence to protect a water tank?

Yes.

Exhibits ASRM 40-42 appear to be invoices for finance charges.
Please explain the nature of these charges and if the charges were
subsequently refunded or credited by the vendor.

We have  no record of the  finance  charges been refunded or credited to the
Company.


