
IN THE MATTER OF THE AP P LICATION OF
NORTHERN ARIZONA ENERGY, LLC, IN
CONFORMANCE WITH THE
REQUIREMENTS  OF ARIZONA REVIS ED
STATUTES 40-360.03 AND 40-360.06, FOR A
CERTIFICATE OF ENVIRONMENTAL
COMP ATIBILITY AUTHORIZING
CONS TRUCTION OF A 175 MW NATURAL
GAS -FIRED, S 1MP LE CYCLE GENERATING
FACILITY AND AS S OCIATED
TRANS MIS S ION LINE INTERCONNECTING
THE GENERATING FACILITY TO THE
ADJ ACENT WES TERN AREA P OWER
ADMINIS TRATION GRIFFITH
S WITCHYARD, ALL LOCATED IN
MOHAVE COUNTY AP P ROXIMATELY 9
MILES  S OUTHWES T OF KINGMAN,
ARIZONA.
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16 Applica nt, Northe rn Arizona  Ene rgy, LLC, he re by provide s  notice  tha t it is  filing he re with

Applica nt's Ame nde d P ropose d Form of Ce rtifica te  of Environme nta l Compa tibility.

18 RES P ECTFULLY S UBMITTED this 3 / * f i1ay of October, 2007.

1 9

2 0

2 1

2 2

2 3

2 4

2 5

2 6

2 7

2 8

\ } I



I

l

1 Origina l a nd Twe nty-Eight (26) copie s
of the  fore going file d this ' [' **-da y of

2 Octobe r 2007 with:

3

4

Docke t Control
Arizona  Corpora tion Commiss ion
1200 West Washington Street
Phoe nix, Arizona  85007

5
Copy of the  fore going ha nd-de livile d

6 a nd/or Fe de ra l Expre s s e d this  9
day of October 2007 to:

7

8

9

10

Laurie  Woodhull, Chainman
Arizona  Powe r P la nt & Tra nsmiss ion
Line  S iting Committe e

1275 West Washington
Phoe nix, Arizona  85007

1 1

1 2

1 3

1 4 m s c o tt@ a z c c .gov

Maureen A. Scott, Senior S ta ff Counse l
Le ga l Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington Stree t
Phoenix, Arizona  85007

15

16

17

18

Kenne th C. Sundlof, J r.
Jennings , S trouss  & Sa lmon, PLC
The  Collie r Cente r, 1 ltd Floor
201 East Washington Street
Phoenix, Arizona  85004-2385
Sundlof@ss1aw.co1n

19 Jack Ehrhardt
P .O. Box 179

20 P e a ch S prings , AZ 86434
941 Hua lapa i Way
Pe a ch Springs , AZ 86434
hua lapa iplanning@cit1ink.ne t
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IN THE MATTER OF THE APPLICATION OF
NORTHERN ARIZONA ENERGY, LLC, IN
CONFORMANCE WITH THE REQUIREMENTS
OF ARZIONA REVISED STATUTES 40-360.03
AND 40-360.06, FOR A CERTIFICATE OF
ENVIRONMENTAL COMPATABILITY
AUTHORIZING CONSTRUCTION OF A 175 MW
NATURAL GAS-FIRED, SIMPLE CYCLE
GENERATING FACILITY AND ASSOCIATED
TRANSMISSION LINE INTERCONNECTING
THE GENERATING FACILITY TO THE
ADJACENT WESTERN AREA POWER
ADMINISTRATION GRIFFITH SWITCHYARD,
ALL LOCATED IN MOHAVE COUNTY,
APPROXIMATELY 9 MILES SOUTHWEST OF
KINGMAN, ARIZONA

1 [Applicant's  10-4-07_2 Propos ed  Form]

2 BEFORE THE ARIZONA POWER PLANT AND TRANSMISSION
LINE SITING COMMITTEE

3

4
Case No. L-00000FF-07-0134-0013*

5

6 Case No . 133

7
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14

15

16 DECISION OF THE ARIZONA POWER PLANT AND TRANSMISSION
LINE SITING COMMITTEE AND

CERTIFICATE OF ENVIRONMENTAL COMPATIBILITY17

18

19
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21

22
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25

Pursuant to notice  given as  provided by law, the  Arizona  Power P lant and

Tra nsmiss ion Line  S iting Committe e  ("Committe e ") he ld public he a rings  a t The  Ha mpton

Inn, Kingman, Arizona , May 1 and 2, 2007, and a t the  Bes t Weste rn Executive  Suite s ,

Phoenix, Arizona , on September 17 and 18, and October 15, 2007, in conformance  with the

requirements  of Arizona  Revised Sta tutes  Section 40-360, e t seq., for the  purpose  of rece iving

public comment and evidence  and de libe ra ting on the  Applica tion of Northe rn Arizona

Ene rgy P roj e t ("NAEP ") by Northe rn Arizona  Ene rgy, LLC ("Applica nt") for a  Ce rtifica te

of Environme nta l Compa tibility ("Ce rtifica te ") in the  a bove -ca ptione d ca se .
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1 The  following members  or des ignees  of members  of the  Committee  were  present for

2

3

some  or a ll of the  hea rings  on the  Applica tion:

La urie  A. Wooda ll Cha inman, Des ignee  for the  Arizona  Attorney Genera l, Te rry
Go21dard

4

Paul W. Rasmussen
S

De s igne e  for Dire ctor of the  Arizona  De pa rtme nt of
Environme nta l Qua lity

6
Da vid Ebe rha rt Des ignee  for Cha irman, Arizona  Corpora tion Commiss ion

7
Jack Haenichen Des ignee  for Director, Ene rgy Depa rtment, Arizona  Depa rtment

of Commerce8

9 J e ff McGuire

10 A. Wa yne  S mith

Micha e l Wha le n

12 Micha e l P a lme r

Appointe d Me mbe r, Agriculture

Appointe d Me mbe r

Appointe d Me mbe r, Citie s

Appointed Member

Appointe d Me mbe r1 3 Ba rry Wong

Gregg Houtz14 Designee  for Director of the  Arizona  Depa rtment of Wate r
Resources

15

Joy Rich Appointed Member, Countie s
16

17

18

19

20

21

22

23

24

25

Jay Moyes  of Modes  S torey Ltd. repre sented Applicant. S ta ff of the  Arizona

Corpora tion Commiss ion ("S ta ff") noticed the ir inte rvention a s  a  pa rty, and was  represented

by Maureen Scott, Esq. Mohave  County was  granted inte rvenor s ta tus  and was  represented

by Kenne th C. Sundlof, J r., Esq. of Jennings  S trouss  & Sa lmon, P .L.C. Mr. Jack Ehrha rdt

wa s  gra nte d inte rve ntion in his  individua l ca pa city. Applica nt, S ta ff, Moha ve  County, a nd

Mr. Ehrhardt presented tes timony and exhibits  during the  hearings . Severa l pe rsons  presented

public comments  on the  record. There  were  no othe r inte rventions  or limited appearances .

At the  conclus ion of the  he a rings  m de libe ra tions  the  Committe e , (i) ha ving re ce ive d

and considered the  Applica tion, the  appearances  of Applicant and each of the  intewenors , the
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evidence , te s timony and exhibits  presented by Applicant and the  inte rveners , re spective ly,

and the  public comments , (ii) be ing advised of the  lega l requirements  of Arizona  Revised

Sta tute s  Sections  40-360 to 40-360.13, (iii) upon cons ide ra tion of the  factors  identified in

Arizona  Revised S ta tute s  Section 40-360.06, and (iv) in accordance  with A.A.C. R14-3-213,

upon motion duly made  and seconded, voted to make  the  following findings  and to grant

Applica nt the  following Ce rtifica te  of Environme nta l Compa tibility:

The  Committee  finds tha t there  is  a  need for an adequate , economica l and re liable

supply of e le ctric powe r within the  We s te rn Ele ctricity Coordina ting Council (WECC) a nd

the  S ta te  of Arizona , and tha t Applicant's  proposed Northe rn Arizona  Ene rgy Project would

contribute  towards  sa tis faction of such need without causing mate ria l adverse  impact to the

11 environment .

12

13

1 4

15

16

17

18

19

20

21

22

Northe rn Arizona  Energy, LLC, and its  a ss ignee (s), a re  he reby granted this  Certifica te

of Environme nta l Compa tibility a uthorizing cons truction of a  nomina l 175 MW na tura l ga s -

fired, s imple  cycle  genera ting facility and associa ted transmiss ion line  inte rconnecting the

gene ra ting facility to the  adj agent Weste rn Area  Power Adminis tra tion Griffith Switchya rd

(colle ctive ly the  "P roje ct"). The  P roje ct sha ll comprise  no more  tha n four (4) individua l

s imple -cycle  na tura l gas  combustion turbine  genera tor units , each having a  nomina l capacity

of approxima te ly 45 MW. As  depicted on the  a ttached Exhibit A, the  Project sha ll be

cons tructe d wholly within the  pe rime te r of the  e xis ting Griffith Ene rgy proje ct s ite , le ga lly

described as  the  Southwest Quarte r of Section 6, Township 19 North, Range  17 West, Gila  &

Sa lt Rive r Ba se  & Me ridia n, Moha ve  County, Arizona , compris ing a pproxima te ly one

hundred s ixty (160 ) a cre s  (the  "l60 Pe rime te r"). The  P roject gene ra tors  and s tep-up

transformers  will be  loca ted within the  North seven hundred (700) fee t of the  North One-ha lf23

24

25

of the  above-described pa rce l. The  transmiss ion line  components  of the  Project will a lso be

constructed wholly within the  160 Perimete r so as  to inte rconnect the  Project genera tors  to the

e xis ting Griffith Switchya rd owne d by We s te rn Are a  Powe r Adminis tra tion ("We s te rn"), a lso

I
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10

loca ted wholly within the  160 Pe rime te r, in a  rea sonably direct route  to be  de tennined by

Weste rn and Applicant taking into account appropria te  clea rances  from othe r exis ting

tra nsmiss ion fa cilitie s  within the _l60 Perimeter, and the  most feasible  point of access  into,

comple te  the  inte rconnection. The  transmiss ion line  sha ll not exceed approximate ly 3,000 fee t

in tota l length, and sha ll be  constructed us ing tubula r s tee l monopole  tower s tructures  of the

type  depicted on the  a ttached Exhibit B, approxima te ly 100 -120 fee t in he ight, in tota l

numbers  and spacing to be  de te rmined in accordance  with applicable  Weste rn inte rconnection

standards and applicable  sa fe ty and re liability s tandards.

This  Ce rtifica te  is  granted upon the  following conditions  :

11

12

13

14

15

16

17

18

19

20

The  Applica nt will comply with a ll e xis ting a pplica ble  a ir a nd wa te r pollution control

s tandards  and regula tions , and with a ll exis ting applicable  ordinances , maste r plans

and regula tions  of the  S ta te  of Arizona , Mohave  County, the  United S ta tes , and any

othe r gove rnme nta l e ntitie s  ha ving jurisdiction, including but not limite d to the

following:

a . a ll a pplica ble  la nd us e  re gula tions ,

b. a ll a pplica ble  zoning s tipula tions  a nd conditions , including but not limite d to

landscaping and dust control requirements ,

c. a ll a pplica ble  a ir qua lity control s ta nda rds  a nd re gula tions , a nd pe rmit

conditions  of the  Arizona  Depa rtment of Environmenta l Qua lity and/or Fede ra l

21

22

23

24

25

agencie s  having jurisdiction, and the  Applicant will ins ta ll and ope ra te

se lective  ca ta lytic reduction and oxida tion ca ta lys t emiss ion control

technologies  on each of the  four (4) Project combustion turbine  units ,

a ll applicable  wate r use , discharge  and/or disposa l requirements  of the  Arizona

Department of Wate r Resources  and the  Arizona  Department of Environmenta l

Qua lity;

1.

d.

4
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2

a ll applicable  noise  control s tandards ,

a ll applicable  regula tions  and pe rmits  governing s torage  and handling of

3

4

5

6

7

8

chemica ls  and pe troleum products ,

g. a ll othe r applicable  federa l and s ta te  regula tions  and s tandards .

This  authoriza tion to cons truct the  P roject will expire  five  (5) yea rs  from the  da te  this

Ce rtifica te  is  a pprove d by the  Arizona  Corpora tion Commiss ion ("Commiss ion")

unless  substantia l construction activities  have  commenced, provided however, tha t

prior to such expira tion Applicant or its  a ss ignee  may reques t tha t the  Commiss ion

e xte nd this  time  limita tion.9

10
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25

Applicant has  provided to the  Commiss ion a  copy of the  Sys tem Impact S tudy

pe rforme d by We s te rn Are a  Powe r Adminis tra tion ("We s te rn"), which Commiss ion

S ta ff ha s  ana lyzed. Applicant will a lso provide  to the  Commiss ion copie s  of (i) the

Fa cility S tudy Agre e me nt with We s te rn a nd (ii) the  Fa cility S tudy produce d by

Western, as  soon as  they are  ava ilable  but no la te r than 90 days prior to commercia l

opera tion of the  Project.

Applicant will a lso provide  to the  Commiss ion copie s  of the  P roject's  executed

inte rconnection agreement with Weste rn, and the  technica l opera ting s tudies  which

will be  pe rformed by Weste rn prior to actua l phys ica l inte rconnection of the  Project to

the  Western transmission system.

Applica nt will comply fully with a ll re quire me nts  of We s te rn to inte rconne ct the

Proj e t with the  Weste rn transmiss ion sys tem and to ensure  compliance  with a ll

applicable  WECC/NERC s tandards , without the  implementa tion of an automated RAS

to mitiga te  a ny N-l continge ncie s . Howe ve r, Applica nt ma y re ly upon a  RAS to

mitiga te  impacts  of an outage  of e ithe r (i) the  Peacock -. Mead 345 kV line  or (ii) the

Me a d 345/230 kV tra ns forme r, coincide nt with opera tion of the  Liberty Phase  Shifte r

moving powe r in a  Northbound dire ction.

4.

3.

2.

5.

f.

e.
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If Applicant ente rs  into a  control a reas  se rvices  agreement with a  third-pa rty provide r,

Applicant will provide  to the  Commiss ion a  copy of such agreement.

Applica nt will not se t a ny combus tion turbine  on its  founda tion until a  Finding of No

Significant Impact (FONSI) has  been issued by Weste rn (or, if an Environmenta l

Impact S ta tement is  required for the  Proj e t, a  Federa l Record of Decis ion has  been

issued) approving cons truction of the  transmiss ion facilitie s  inte rconnecting the

Project to Weste ln's  transmiss ion sys tem.

Applicant will not ope ra te  the  P roj e t combus tion turbine  gene ra tor units  more  than

20,000 aggregate  unit-hours per ca lendar year.

Applica nt or its  a ffilia te  compa ny will be come  a  me mbe r of the  We s te rn Ele ctricity

Coordina ting Council ("WECC") (or its  succe ssor), a nd will provide  to the

Commiss ion a  copy of its  e xe cute d WECC Re lia bility Ma na ge me nt Sys te m ("RMS")12

13

1 4

15
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20
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Genera tor Agreement.

10. In the  event tha t the  Griffith Energy project pe rmanently ceases  ope ra tion, Applicant,

its  succe ssor(s ) or a ss igne e (s ) will comply with the  re quire me nt in Griffith Ene rgy's

CEC to measure  and monitor (i) the  Project's  annua l wa te r use , (ii) annua l changes  in

the  groundwate r table  a t the  we ll fie ld from which wa te r is  pumped for use  by the

Project, and (iii) annua l changes  in e leva tion of the  exis ting soil subs idence

monitoring monument nea r such we ll fie ld, and to report a ll such informa tion annua lly

to the  Arizona  Department of Wate r Resources  and Mohave  County.

ll. Applica nt, its  succe s sor(s ) or a s s ign(s ) will submit to the  Commiss ion Utilitie s

Divis ion Director, on or about each Octobe r l a fte r the  da te  he reof, a  se lf-ce rtifica tion

le tte r describing the  s ta tus  of compliance  with each condition of this  Certifica te  a s  of

the  preceding Augus t l, with a  copy the reof to the  Arizona  Attorney Gene ra l.

Compliance  with conditions  tha t require  only a  s ingle  ins tance  of compliance  need not

be  re -ce rtifie d a fte r the  initia l ce rtifica tion of such complia nce .

6.

7.

9.

8.

6
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1

2

3

4

12. Applicant will use  reasonable  e fforts  to become a  member of the  Southwest Reserve

Sharing Group (or its  successor) if commercia lly reasonable .

13. Applicant will, in good fa ith upon adequa te  advance  notice , pa rticipa te  in a

Commission-sponsored workshop or other forum address ing the  regiona l na tura l gas

infra s tructure  and marke t.5

6

7

8

9

10

11

1 2

13

14. Applicant sha ll pursue  a ll necessary commercia lly reasonable  s teps  to ensure  de livery

of a  re liable  supply of na tura l gas  for the  Project.

15. Subj e t to applicable  Fede ra l Ene rgy Regula tory Commiss ion regula tions , Applicant

or its  power marke ting a ffilia te s  will make  commercia lly rea sonable  good fa ith e fforts

in the  ordina ry course  of bus iness  to marke t wholesa le  power from the  Proj e t directly

or indire ctly to cre dit worthy utilitie s  tha t se rve  Arizona  loa ds , howe ve r, this  condition

sha ll not cons titute  any res tra int aga ins t, nor sha ll it in any manner re s trict, marke ting

e fforts  to or transactions  with any othe r potentia l purchase r(s ) of power from the

1 4

15

16

17

18

19

P roje ct.

16. P rior to on-s ite  mobiliza tion of cons truction of the  P roject, Applicant sha ll e rect a t the

Project s ite , and ma inta in throughout cons truction, a  4'x 8' or la rge r s ign advis ing of

the  construction of a  175 MW genera ting facility, the  es tima ted comple tion da te , and a

phone  number for public informa tion about the  P roject.

17. In conne ction with the  cons truction or the  P roj e t, Applica nt will use  comme rcia lly

reasonable  e fforts , where  feas ible , to give  due  considera tion to use  of qua lified20

21 Arizona  contractors .

22

23

24

18. Afte r cons truction, Applicant will use  commercia lly rea sonable  means  to rehabilita te

a ll land surfaces  tha t a re  tempora rily dis turbed by cons truction activitie s  a t the  Proj e t

s ite  to a  condition of te rra in and vege ta tion cons is tent with the  immedia te ly

surrounding na tura l and undis turbed lands.
25

I.
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1 GRANTED this  15th da y of Octobe r, 2007.

2 ARIZONA POWER PLANT AND
TRANSMISSION LINE SITING COMMITTEE.

3

4

5 B y
Laurie  A. Woodhull, Cha irman
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Figure K- 1
Proposed Transmission Structure

ANALYSIS ARM MOHAVE COUNW, ARIZONA

Date: 02119/07 File¢:Figuf~e K-1 .dog

,.

A

a 1 l

:
3?n(D I

I

12'-3"
i

E

E
=v:

5

Q CONDUCTOR

QconoucToR
I

17'-3'

s
stoN

.I Q CONDUCTOR

12'-3'

i

(D
_I
no
an

/ mAnsmlssxon LINE

I GROUND LINE

TOP OF BASE
PLATE U)

8
5
>

a1
TOP OF f

CONCRETE

CIRCULAR CONCRETE
FOUNDATION

I

Snwv:e:Grij7i¢h CEC Drawn By:ETC

EXHIBIT B

l

I Layout: o01 I


