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DOCKET NO. S-20482A-06-0631

EDWARD A. PURVIS and MAUREEN H
PURVIS. husband and wife
2131 W. Shannon
Chandler. Arizona 85224

SECURITIES DMSION'S
REPLY TO RESPONDENTS
RESPONSE TO SET DEADLINES
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GREGG L. WOLFE and ALLISON A. WOLFE
husband and wife
2092 W. Dublin Lane
Chandler. Arizona 85224
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NAKAMI CHI GROUP MINISTRIES
INTERNATIONAL, (a/k/a NCGMI), a Nevada
corporation sole
4400 N. Scottsdale Road. Suite 9-231
Scottsdale. Arizona 85251 Arizona Corporation Commission
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17

JAMES W. KEATON. Jr. and JENNIFER
KEATON. husband and wife
11398 E. Whitehorn Drive, Apt. D
Scottsdale. Arizona 85255

SEP 28 2001
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ACI HOLDINGS. INC.. a Nevada
corporation
17650 N. 25"' Avenue
Phoenix. Arizona 85023
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22

The Securities Division (the "Division") of the Arizona Corporation Commission (the

24 "Corporation Commission") hereby responds to Purvis' Reply in Support of Notice for Subpoenas

25 and Response to Motion to Set Deadlines ("Reply") tiled by Respondents Edward and Maureen

26 Purvis ("Respondents") as follows
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The  Divis ion 's  reques t to  s e t deadlines  is not moot.

On  S e p te m be r 10 ,  2007 ,  the  Re s ponde n ts  file d a  No tic e  o f R e q u e s t fo r Is s u a n c e  o f

Subpoenaes  Dunes  Tee  um ("Notice "). In  re s pons e  to  the  Re s ponde nts ' Notice  the  Divis ion  file d

S e curitie s  Divis ion 's  Re s pons e  to  P urvis ' Notice  of Re que s t for Is s ua nce  of S ubpoe na s  Due ts

Te cum a nd Motion to S e t De a dline ("Re s pons e "). The  Divis ion 's  Re s pons e  re que s te d, in te r a lia ,

tha t Admin is tra tive  La w J udge  Ma rc  S te rn  ("ALJ  S te rn") s e t firm  time  limits  a nd  de a d line s  to

conduct a ll pre -tria l dis cove ry re la te d to the  pe nding a dminis tra tive  ma tte r. The  Divis ion's  re que s t

wa s  ba s e d upon the  multiple  continua nce s  a fforde d the  Re s ponde nts  in orde r to conduct dis cove ry

a nd pre pa re  for the  he a ring . The  Divis ion  a ls o  e xpre s s e d  conce rn  tha t with  e a ch  continua nce

gra nte d to the  Re s ponde nts  the  Divis ion runs  the  ris k of los ing its  inve s tor/witne s s e s  be fore  the y

ha ve  ha d the  opportunity to te s tify a t the  a dminis tra tive  he a ring.

S ubs e que ntly, the  Re s ponde nts  file d P urvis  ' Re ply in S upport of Notice  for S ubpoe na s  a nd

Re s pons e  to Motion to S e t De a dline s ("Re ply") s ta ting tha t the  Divis ion's  motion to s e t de a dline s

wa s  moot "by the  s che dule  s e t forth by the  ALJ "1. Howe ve r, a  pre -tria l dis cove ry s che dule  wa s

1 5 not se t in this  ma tte r in ALJ  S tem's  Eleventh P rocedura l Orde r which is  his  mos t recent orde r. In
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fa ct, in ALJ  S te rn's  proce dura l orde r he  only s che dule d ne w da te s  for the  a dminis tra tive  he a ring

a nd va ca te d the  pre vious ly s che dule d da te s . S ince  a  pre -tria l dis cove ry s che dule  ha s  not be e n s e t,

the  Divis ion's  re que s t for firm pre -tria l dis cove ry time  limits  a nd de a dline s  is  not moot.
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Furthe rmore , the  s e tting of de a dline s  is  ne ce s s a ry be ca us e  of Re s ponde nts ' couns e l J ohn

O'Ne a Ts  s ta te me nt tha t it ma y be  ne ce s s a ry for him to file  a dditiona l motions . S pe cifica lly, Mr.

O'Ne a l s ta te d in a n e -ma il to Divis ion s ta ff tha t in orde r to re s e rve  his  right to e xclude  e vide nce

22 and te s timony he  would "make  the  appropria te  motion a t the  prope r time .2"(Exhibit A). Mr.
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O'Ne a Ts  a tte mpt to de la y the  a dminis tra tive  he a ring by wa iting to file  motions  "a t the  prope r

time ", is  ye t a nothe r indica tion of why firm de a dline s  s hould be  s e t. This  is  a nothe r e xa mple  of

25

l
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26
1 See Purvis ' Reply in Support ofNolicefor Subpoenas and Response to Motion to Set Deadlines filed September 19,
2007 before Arizona Corporation Commission. Page 2, Lines 9-10.
2 See e-mail from John M. O'Neal to Veronica Sandoval, et al dated August 22, 2007
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Mr. O 'Ne a l a tte mpt to e nga ge  in pre -tria l dis cove ry imme dia te ly prior to the  s che dule d

a dminis tra tive  he a ring a nd the n cla iming tha t the  ne ce s s ity to conduct pre -tria l dis cove ry is  the

ba s is  for the  continua nce . Howe ve r, if Linn time  limits  a nd de a dline s  for dis cove ry a re  s e t, the

Re s ponde nts  will be  re quire d to a bide  by a  s che dule  e s ta blis he d by the  Court to conclude  pre -tria l

dis cove ry. The re fore , the  Divis ion a ga in re que s ts  ALJ  S te m to s e t time  limits  a nd de a dline s  for

pre -tria l dis cove ry to be  conducte d in the  ins ta nt ma tte r.

RESPECTFULLY SUBMITTED this ZN Ee pte mbe r, 2007.
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Attorne y for the  S e curitie s  Divis ion of the
Arizona  Corpora tion Com m is s ion

1 1

12 O RIG INAL AND THIRTE E N (13 ) CO P IE S  o f the  fo re go ing
file d this 234/~ da y of S e pte mbe r, 2007, with:
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1 5

Docke t Control
Arizona  Corpora tion Commiss ion
1200 West Washington
P hoe nix, AZ 85007

1 6 COPY of the  foregoing hand-de live red this
ggi* day of September, 2007, to:

1 7
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ALJ  Ma rc  S te m
Arizona  Corpora tion Com m is s ion/He a ring Divis ion
1200 We s t Wa s hington
P hoe n ix,  AZ 85007

20 COPY of the  foregoing ma iled
this Z_9f*~ day of September, 2007, to:

2 1
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John O'Nea l, Esq.
Zachary Cain, Esq.
Qua rle s  & Bra dy LLP
Renaissance One,
2 North Centra l Avenue
P hoe nix, AZ 85004-2391
Attorneys for Respondents  Ed and Maureen Purvis

25

26 By: I/4'*'7Zrl/§ //.-»~ a
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Rachel Strachan

From: O'Neal, John M. [JONEAL@quaries.com]

Sent: Wednesday, August 22, 2007 12:18 PM

To: Veronica Sandoval, Cain, Zachary, Fulwiler, Frances

Cc: Rachel Strachan, Shoshana Epstein

Subject: RE: in the matter of Edward Purvis

Importance: High

Where is his retention letter? Where are the invoices showing what he was paid? Where are the emails from the investigators'
and the ACC's computers? Where are his notes? Where are his draft charts? Where are the pie graphs referenced? Where is
his file?

The production of the attached limited material is too little, too late. I again reserve my right to exclude this evidence and his
testimony, and will make the appropriate motion at the proper time. This is especially true given the fact that the ACC has now
taken the position that the hearing must proceed the first week of September.

john Ma§E~n O'Neal
Partner
Quarles 84 Brady LLP
One Renaissance Square
Two North Central Ave
Phoenix, AZ 85004

Direct Dial; (602) 229-5436
Fax: <eo2> 229-5690
E~maii: joneal@quarles.com

From: Veronica Sandoval [mailto:vsandovaI@azcc.gov]
Sent: Wednesday, August 22, 2007 10:59 AM
To: O'NeaI, John M., Cain, Zachary, Fulwi\er, Frances
Cc: Rachel Strachan, Shoshana Epstein
Subject: In the matter of Edward Purvis

in reference to your request for copies of documents and information relied upon by Ricardo Gonzales, attached are copies of e-
mail correspondence. I will also send a hard copy by first class mail to your office.

Veronica Sandoval, Legal Assistant
Arizona Corporation Commission, Securities Division
Phone (602) 542-0206
Fax (602) 594-7416
e-mail: vsandoval@azcc.qov
Note: THIS RESPONSE IS THE OPINION OF THE SENDER ONLY. THIS RESPONSE DOES NOT BIND THE SECURITIES
DIVISION AND IS NOT OFFERED AS LEGAL ADVICE.

This e-mail may contain PRIVILEGED and CONFIDENTIAL information and is intended only for the use of the
specific individual(s) to whom it is addressed. If you are not an intended recipient of this email, you are hereby notified that
any unauthorized use, dissemination or copying of this e-mail or the information contained in it or attached to it is strictly
prohibited. If you have received this e-maii in error, please delete it and immediately notify the person named above by reply e-
mail. THANK you.

9/13/2007
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= - , =- - = - = - - - - -' This footnote  confirms that this email message has been
scanned to detect malicious content. If you experience problems, please e-mail postmaster@azcc.gov

This electronic mail transmission and any attachments are confidential and may be privileged.
They should be read or retained only by Rh intended recipient. If you have receive this
transmission in error, please notify the ender immediately and delete the transmisSion from
your system. In addition, in order to copay with Treasury Circular 230, we are retired to
inform you that unless we have specifically stated to the contrary in writing, any device we

.provide in this email or any attachment concerning federal tax issues or submissions is not
intended or written to be used, and cannot be used, to avoid federal tax penalties.
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