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Atta che d is  the  S ta ff Re port for Ha s s a ya mpa  Utility Compa ny, lnc.'s  a pplica tion for
extens ion of its  exis ting Certifica te  of Convenience  and Necess ity for was tewa te r se rvices . S ta ff
is  re comme nding a pprova l with conditions . The  S ta ff Re port for Wa te r Utility of Gre a te r
Tonopah was  filed in Docke t No. W-02450A-06-0_26, which has  been consolida ted with Docke t
No. SW-20422-06-0566.
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1 ,

The  S ta ff Re port for Ha s s a ya mpa  Utility Compa ny, Inc. (Docke t No. S W-20422A-06-
0566) wa s  the  re s pons ibility of the  S ta ff me mbe rs  s igne d be low. Ble s s ing Chukwu wa s
re s pons ible  for the  re vie w a nd a na lys is  of the  Compa ny's  a pplica tion. Ka trina  S tukov wa s
responsible  for the  engineering and technica l ana lysis .

S TAF F  AC KNO WLE DG ME NT

-;fr.v,.=...

Ble ss ing Chukwu
Executive  Consultant

Ka tlin S tukov
Utilitie s  Engine e r



EXECUTIVE SUMMARY
HASSAYAMPA UTILITYCOMPANY, INC.

DOCKET NO. SW-20422A-06-0566

On September  18 ,  2006,  Hassayampa  Ut il i ty Company,  Inc.  ("Hassaya rnpa" or
"Company")  t i led an applica t ion (Docket  No.  SW-20422A-06-0566)  with the Ar izona
Corporat ion Commission ("ACC" or  "Commission") for  an extension of its  Cer t ificate of
Convenience and Necessity ("CC&N") to provide wastewater services in Maricopa County,
Arizona. On September 18, 2006, Water Utility of Greater Tonopah, Inc. ("WUGT") tiled an
application (Docket No. W-02450A-06-0626) with the Commission for  an extension of its
CC8cN to provide water  service in Maricopa County,  Arizona. On Augus t  8 ,  2007,  by
Procedural Order, WUGT and Hassayampa dockets were consolidated.

Staff filed its Staff Report in the GT docket (Docket No. W-02450A-06-0_26) on
July 23, 2007. This Staff Report addresses Hassayampa's application in Docket No. SW-
20422A-06-0566.

By this application, Hassayampa is seeking Commission authority to add approximately
24,340 acres  to the Company's  exis t ing cer t if ica ted a rea  of approximately 2,050 acres .
Hassayampa's certificated area consists of Hassayampa Ranch Development, located west of the
Town of Buckeye and three miles north of Interstate 10. The requested area consists of five
subdivisions, namely: Belmont (80,048 dwelling units ("DU")), Copperleaf (4,000 DU), Silver
Spring Ranch (8,219 DU), Silver Water Ranch (1,877 DU), and 339"' Avenue (2,127 DU).
Hassayampa has not yet started providing wastewater services. WUGT is the water provider for
the extension area. Much of the extension area is already in the CC&N area of WUGT. The
portion of the extension area that is not currently within the CC&N area of WUGT is the subj et
of WURST's application in Docket No. W-02450A-06-0626 mentioned above.

Based on Staffs review and analysis of the application, Staff believes that the proposed
wastewater infrastructure planned capacity of 3 million gallons per day appears to be appropriate
and adequate to serve the requested extension area for the first five years. Staff also believes that
the Company's proposed plant facilities and cost estimates totaling $62.3 million at year five are
reasonable and appropriate. However,  no "used and useful" determination of this plant-in-
service was made, and no particular future treatment should be inferred for rate making or rate
base purposes in the future.

Staff recommends the Commission approve Hassayampa's application for an extension
of its CC&N within portions of Maricopa County, Arizona, to provide wastewater services,
subj et to compliance with the following conditions :

4.

1. To require Hassayampa to charge its authorized rates and charges in the extension
area.



2. To re quire  Ha s s a ya mpa  to tile  with Docke t Control, a s  a  complia nce  ite m in this
docke t, a  copy of the  fra nchise  a gre e me nt from Ma ricopa  County for the  re que s te d
area , within 365 days  of the  decis ion in this  matte r.

3 . To re quire  Ha s s a ya mpa  to file  with Docke t Control, a s  a  complia nce  ite m in this
docke t, a  copy of the  ATC is s ue d by Ma ricopa  County Environme nta l S e rvice s
De pa rtme nt ("MCES D") for Ha s s a ya mpa  Ra nch  Wa te r Re cla ma tion  Fa cilitie s
("WRF") Ca mpus  No. l, ne e de d to s e rve  the  initia l pha se  of the  de ve lopme nt in the
requested area  by July 3 l, 2008.

4. To re quire  Ha s s a ya mpa  to file  with Docke t Control, a s  a  complia nce  ite m in this
d o c ke t,  a  c o p y o f th e  ATC is s u e d  b y MCE S D fo r th e  s e we r tie -in  b e twe e n
Hassayampa  Ranch WRY Campus  No. 1 and the  initia l phase  of the  deve lopment in
the  requested extension area  by April 30, 2009.

5. To re quire  Ha s s a ya mpa  to tile  with Docke t Control, a s  a  complia nce  ite m in this
d o c ke t,  c o p ie s  o f th e  AP P  a n d  AZP DE S  is s u e d  b y Ariz o n a  De p a rtme n t o f
Environme nta l Qua lity for the  Ha ssa ya mpa  Ra nch WRY Ca mpus  No. 1, ne e de d to
serve  the  initia l phase  of the  development in the  requested area  by April 30, 2009.

6. To re quire  Ha s s a ya mpa  to comply with a ll re quire me nts  a nd conditions  s e t forth in
De cis ion No. 68922 (Augus t 29, 2006) a nd P roce dura l Orde r is s ue d on J une  18,
2007, in Docke t No. SW-20422A-05-0659.

S ta ff furthe r recommends  tha t the  Commiss ion's  Decis ion granting the  reques ted CC&N
extension to Hassayampa be  considered null and void, a fter due  process, should Hassayampa fa il
to mee t Conditions  No. 2, 3, 4, 5, and 6 lis ted above  within the  time  specified.
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Introduction

On S e p te mbe r 18 , 2006 , Ha s s a ya mpa  Utility Compa ny, Inc .  ("Ha s s a ya mpa " o r
Co mp a n y") tile d  a n  a p p lica tio n  (Do cke t No .  S W-2 0 4 2 2 A-0 6 -0 5 6 6 ) with  th e  Arizo n a

Corpora tion  Commis s ion  ("ACC" or "Commis s ion") fo r a n  e xte ns ion  o f its  Ce rtifica te  o f
Conve nie nce  a nd Ne ce s s ity ("CC&N") to  provide  wa s te wa te r s e rvice  in  Ma ricopa  County
Arizona

On S e pte mbe r 18, 2006, Wa te r Utility of Gre a te r Tonopa h, Inc. (" GT") file d  a n
a pplica tion (Docke t No. W-02450A-06-0626) with  the  Commis s ion for a n e xte ns ion of its
CC&N to provide  wa te r se rvice  in Ma ricopa  County, Arizona

On J a nua ry 3 , 2007, S ta ff file d  a  S ufficie ncy Le tte r indica ting tha t Ha s s a ya mpa 's
applica tion had met the  sufficiency requirements  of the  A.A.C

On January 19, 2007, by Procedura l Order, the  timeframe in the  Hassayampa docke t was
s us pe nde d  pe nding  the  is s ua nce  of a  no tice  of s uffic ie ncy in  the G T d o cke t a n d  a
de tennina tion whether the  two dockets  should be  consolida ted

On June  27, 2007, S ta ff filed a  Sufficiency Le tte r indica ting tha t GT a pplica tion ha d
met the  sufficiency requirements  of the  A.A.C

On June  27> 2007, a  Procedura l Order was issued se tting the  procedura l schedule  for the
GT docke t

On July 23, 2007, S ta ff filed its  S ta ff Report in the GT docke t

On Augus t 8 , 2007 , by P roce dura l Orde r, GT a nd Ha s s a ya mpa  docke ts  we re
consolida ted

Background

As  me ntione d a bove , S ta ff file d its  S ta ff Re port in the GT docke t (Docke t No. W
02450A-06-0626) on J uly 23, 2007. The GT S ta ff Re port is  he re by incorpora te d  by
re fe re nce . This  S ta ff Re port a ddre sse s  Ha ssa ya lnpa 's  a pplica tion in Docke t No. S W-20422A
06-0566

Ha ssa ya mpa  Utility Compa ny, Inc. is  a n Arizona  Corpora tion, in good s ta nding with the
Commis s ion's  Corpora tion Divis ion, a uthorize d to provide  wa s te wa te r utility s e rvice s  within
portions  of Maricopa  County, Arizona  to Hassayampa  Ranch deve lopment pursuant to authority
gra nte d by the  Commis s ion in  De cis ion No. 68922 (Augus t 29, 2006). Hassayampa  was
incorpora ted on July 6, 2005
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The  imme dia te  pa re nt compa ny of Ha s s a ya mpa  is  Globa l Wa te r Re s ource s , LLC.
("Globa l"). Globa l is  a ls o  the  ultima te  pa re nt of We s t Ma ricopa  Combine , Inc. ("WMC").
WMC owns  WUGT, Va le ncia  Wa te r Compa ny, Inc., Willow Wa te r Compa ny, Wa te r Utility of
Grea te r Buckeye , Inc., and Wate r Utility of Northe rn Scottsda le , Inc. Globa l's  subs idia rie s  se rve
more  tha n 30,000 Arizona  wa te r a nd wa s te wa te r cus tome rs . Ha s s a ya mpa 's  Office rs  a re  Mr.
Tre vor Hill (the  P re s ide nt) a nd Ms . Cindy Lile s  (the  Se cre ta ry a nd Tre a sure r). Both Mr. Hill a nd
Ms. Lile s  a re  the  Dire ctors .

By this  a pplica tion, Ha ssa ya mpa  is  se e king Commiss ion a uthority to a dd a pproxima te ly
24 ,340  a cre s  to  the  Compa ny's  e xis ting  ce rtifica te d  a re a  of a pproxima te ly 2 ,050  a cre s .
Ha ssa ya mpa 's  ce rtifica te d a re a  cons is ts  of Ha ssa ya mpa  Ra nch De ve lopme nt ("I-Ia s sa ya rnpa
Ra nch")l, loca te d we s t of the  Town of Bucke ye  a nd thre e  mile s  north of Inte rs ta te  10. The
re que s te d a re a  cons is ts  of five  s ubdivis ions , na me ly: Be lmont (80,048 dwe lling units  ("DU")),
Coppe rle a f (4,000 DU), S ilve r S pring Ra nch (8,219 DU), S ilve r Wa te r Ra nch (l,877 DU), a nd
339"' Ave nue  (2,127 DU). At full build-out, the  Compa ny a nticipa te s  a n a dditiona l 96,271 DU
for the  propose d e xte ns ion a re a , re sulting in a  proje cte d tota l cus tome r ba se  of a pproxima te ly
103,015 within the  e xpa nde d CC&N a t build out. Ha s s a ya mpa  ha s  not ye t s ta rte d providing
was tewa te r se rvice s . WUGT is  the  wa te r provide r for the  extens ion a rea . A minor portion of the
extens ion a rea  is  a lready in the  CC&N a rea  of WUGT. The  portion of the  extens ion a rea  tha t is
not curre ntly within the  CC&N a re a  of WUGT is  the  s ubje ct of WUGT's  a pplica tion in Docke t
No. W-02450A-06-0626 mentioned above .

The Wastewater System

Using a  20-ye a r pla nning pe riod, the  Compa ny is  propos ing to cons truct five  (5) Wa te r
Re cla ma tion Fa cilitie s  ("WRF", de fine d a s  WRF Ca mpuse s  No. 2 thru No. 6) in a ddition to the
Hassayampa  Ranch WRF (WRF Campus  No. 1)2, with a  tota l was tewa te r trea tment capacity of
19.26 million ga llons  pe r da y ("MGD") a t a  tota l proje cte d cos t of $245 million a t build-out.

A11 proposed WRFs will utilize  Sequencing Ba tch Reactor ("SBR") technology combined
with  filtra tion  a nd  d is infe ction . Efflue nt (re cla ime d wa te r) d is pos a l will be  a ccomplis he d
prima rily by irriga tion . Any e xce s s  re cla ime d wa te r will be  re cha rge d, or, a s  a  la s t re s ort,
discharged to the washes.

The  propos e d WRFs  will be  cons tructe d in  pha s e s  de s igne d to  me e t the  ne e ds  of
deve lopment growth pa tte rns . The  Company es tima tes  tha t during its  firs t two years  of opera tion
in the  reques ted extens ion a rea , it will add 200 DU per month and for the  following three  yea rs  it
will a dd 300 DU pe r month. Accordingly, the  Compa ny is  proje cting 2,400 DU a nd 0.45 MGD

1 The  Com pa ny a nticipa te s  3,000 DU by the  end of the  fltth yea r of ope ra tion a nd 6,744 DU a t build-out in
Hassayampa Ranch.

2 As  per Procedura l Order of June 18, 2007, the Company mus t file a  copy of the MCESD Approval of Cons truction
("AOC") a nd a  copy of the  ADEQ Aquife r P rote c tion P e rm it ("AP P ) a nd/or Arizona  P ollu ta nt Dis cha rge
Elimina tion Sys tem ("ASPDES) for the Phase l WRF Campus  #1 by April 30, 2009.
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How" in the  firs t ye a r a nd 15,600 DU a nd 3 MGD How in fifth ye a r. The  Compa ny a nticipa te s
tha t by April 2009 the  Ha ssa ya mpa  Ra nch 1.0 MGD WRF (Ca mpus  No. 1) will be  ope ra tiona l
and expanded a s  necessa ry to accept 0.45 MGD flows from initia l phase  of the  deve lopment" in
the  re que s te d e xte ns ion a re a  in a ddition to flows  from Ha s s a ya mpa  Ra nch. For the  firs t five
ye a rs  in the  re que s te d e xte ns ion a re a , the  Compa ny e xpe cts  to cons truct two 1.0 MGD WRFs
(Ca mpus  No. 2 a nd No. 3) in a ddition to the  Ha ssa ya mpa  Ra nch 1.0 MGD WRF (Ca mpus  No
1), which will provide  a  tota l was tewa te r trea tment capacity of 3 MGD

The  Comply s ubmitte d s pre a ds he e ts  with a  bre a kdown of the  propos e d infra s tructure
cos ts  for the  firs t five  ye a rs . Tota l proje cte d cos t for this  pe riod wa s  $62.3 million. The

collection lines  and recla imed wa te r lines . The  cos t pe r yea r is  a s  follows

Yea r 1

Year 5
Tota l

$13 .3 million
$11.2 million
$12. 8 million
$ l5 . 8 million
$  9 .2  millio n
$62.3 million

According to the  Applica tion, sha reholde r equity and advances  in a id of cons truction will
fund the  cost of the  construction of facilities  needed to serve  the  extension area

Staff has  reviewed the  proposed wastewater infrastructure  a long with the  Company's  cost
estimates and concludes that the  plant facilities and cost appears to be reasonable  and appropria te
for the  re que s te d e xte ns ion a re a . Howe ve r, a pprova l of this  CC&N e xte ns ion a pplica tion doe s
not imply a ny pa rticula r future  tre a tme nt for de te nnining the  ra te  ba s e . No "us e d a nd us e ful
de te rmina tion of the  proposed plant-in-se rvice  was  made , and no conclus ions  should be  infe rred
for ra te  making or ra te  base purposes in the nature

S ta ff re comme nds  tha t a ny a pprova l in this  docke t be  conditiona l on the  Compa ny
complying with a ll re quire me nts  a nd conditions  s e t forth in De cis ion No. 68922 (Augus t 29
2006) and Procedura l Order issued on June  18, 2007, in Docket No. SW-20422A-05-0659

The  Compa ny ha s  not ye t obta ine d the  Ce rtifica te  of Approva l to Cons truct ("ATC") for
the  propos e d wa s te wa te r pla nt fa cilitie s  from the  Ma ricopa  County Environme nta l S e rvice s
De pa rtme nt ("MCES D"). The re fore , S ta ff re comme nds  tha t the  Compa ny file  with Docke t
Contro l,  a s  a  complia nce  ite m in  th is  docke t,  a  copy o f the  ATC is s ue d  by MCES D fo r
Hassayampa Ranch WRF Campus No. 1, needed to serve  the  initia l phase  of the  development in
the  reques ted a rea  by July 3 l, 2008. S ta ff a lso recommends  tha t the  Company file  with Docke t

The Company's  es timated was tewater flow from a  typica l dwelling unit is  187 GPD/DU
According to the  Compa ny's  Ma s ter P la n, the  initia l development a ctivity in the  reques ted extens ion a rea  will

occur in Belmont
The Company's  es tima ted WRF Unit Cos t for a  new l MGD WRF is  $10 million
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Control, a s  a  compliance  item in this  docke t, a  copy of the  ATC issued by MCESD for the  sewer
tie -in be tween Hassayampa  Ranch WRF Campus No. 1 and the  initia l phase  of the  deve lopment
in the  requested extension area  by April 30, 2009 .

Ha ssa ya mpa  ha s  not ye t obta ine d a n Aquife r P rote ction P e rmit ("AP P ") a nd/or Arizona
P olluta nt Discha rge  Elimina tion S ys te m ("AZP DES ") pe rmit for the  propose d wa s te wa te r pla nt
facilitie s  from Arizona  Depa rtment of Environmenta l Qua lity. The re fore , S ta ff re commends  tha t
the  Compa ny tile  with Docke t Control a s  a  complia nce  ite m in this  docke t, copie s  of the  AP P
a nd AZP DES  is s ue d by Arizona  De pa rtme nt of Environme nta l Qua lity for the  Ha s s a ya mpa
Ranch WRF Campus No. 1, needed to serve  the  initia l phase  of the  development in the  requested
a rea  by April 30, 2009.

Arizona Department of Environmental Quality ("ADEQ") Compliance

The  Company's  proposed wastewate r infras tructure  does  not have  any plant facilitie s  ye t,
the re fore , compliance  s ta tus  from ADEQ or its  de lega ted agent, the  MCESD, is  not applicable  a t
this  time .

ACC Complia nc e

According to the  Utilitie s  Divis ion Compliance  Section, Hassayampa  has  no outs tanding
ACC compliance issues.5

Proposed Rates

Hassayampa  will provide  was tewa te r and recla imed wa te r se rvice  to the  extens ion a rea
under its  authorized ra tes and charges.

Franchis e

Eve ry a pp lica n t fo r a  CC&N a nd /or CC&N e xte ns ion  is  re qu ire d  to  s ubmit to  the
Commission evidence  showing tha t the  applicant has  rece ived the  required consent, franchise  or
pe rmit from the  prope r a uthority. If the  a pplica nt ope ra te s  in a n unincorpora te d a re a , the
compa ny ha s  to  obta in  the  fra nchis e  from the  County. If the  a pp lica n t ope ra te s  in  a n
incorpora ted a rea  of the  County, the  applicant has  to obta in the  franchise  from the  City/Town.

S ta ff re comme nds  tha t Ha s s a ya mpa  be  re quire d  to  file  with  Docke t Control, a s  a
compliance  item in this  docke t, a  copy of the  franchise  agreement from Maricopa  County for the
requested area , within 365 days of the  decis ion in this  matte r.

5 Per ACC Compliance check dated October 3, 2006.
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Recommendations

Sta ff recommends  the  Commiss ion approve  I-Ia ssayampa 's  applica tion for an extens ion
of its C C &N within portions  of Ma ricopa  County, Arizona , to provide  wa s te wa te r s e rvice s
subj act to compliance  with the  following conditions

1. To re quire  Ha ssa ya mpa  to cha rge  its  a uthorize d ra te s  a nd cha rge s  in the  e xte ns ion

2. To re quire  Ha s s a ya mpa  to file  with Docke t Control, a s  a  complia nce  ite m in this
docke t, a  copy of the  fra nchise  a gre e me nt from Ma ricopa  County for the  re que s te d
area , within 365 days  of the  decis ion in this  matte r

3. To re quire  Ha s s a ya mpa  to file  with Docke t Control, a s  a  complia nce  ite m in this
docke t, a  copy of the  ATC issued by MCESD for Hassayampa  Ranch WRF Campus
No. 1, needed to se rve  the  initia l phase  of the  deve lopment in the  reques ted a rea  by
July 31, 2008

4. To re quire  Ha s s a ya mpa  to file  with Docke t Control, a s  a  complia nce  ite m in this
d o c ke t,  a  c o p y o f th e  ATC is s u e d  b y MCE S D fo r th e  s e we r tie -in  b e twe e n
Hassayampa  Ranch WRF Campus  No. 1 and the  initia l phase  of the  deve lopment in
the  requested extension area  by April 30, 2009

5. To re quire  Ha s s a ya mpa  to tile  with Docke t Control, a s  a  complia nce  ite m in this
docke t,  cop ie s  o f the  AP P  a nd /o r AZP DES  is s ue d  by Arizona  De pa rtme nt o f
Environme nta l Qua lity for the  Ha s s a ya mpa  Ra nch WRF Ca mpus  No. l, ne e de d to
serve  the  initia l phase  of the  development in the  requested area  by April 30, 2009

6. To re quire  Ha s s a ya mpa  to comply with a ll re quire me nts  a nd conditions  s e t forth in
De cis ion No. 68922 (Augus t 29, 2006) a nd P roce dura l Orde r is s ue d on J une  18
2007. in Docke t No. SW-20422A-05-0659

Sta ff iiurthe r recommends  tha t the  Commiss ion's  Decis ion granting the  reques ted CC&N
extension to Hassayampa be  considered null and void, a fter due  process, should Hassayampa fa il
to mee t Conditions  No. 2, 3, 4, 5, and 6 lis ted above  within the  time  specified
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Ha ssa ya mpa  Utility Compa ny, Inc.
Docke t No. S W-20422A-06-0566 (CC&N Exte ns ion)

Introduction

Ha ssa ya mpa  Utility Compa ny, Inc. ("the  Compa ny") ha s  a pplie d to e xte nd its  Ce rtifica te
of Conve nie nce  a nd Ne ce s s ity ("CC&N"). The  re que s te d s e rvice  a re a  will a dd a n
a dditiona l 24,340 a cre s  imme dia te ly a dja ce nt to the  Compa ny's  e xis ting 2,050 a cre s
loca te d we s t of the  Town of Bucke ye  a nd thre e  mile s  north of Inte rs ta te  10. The  tota l
e xpa nde d CC&N will include  a n a re a  of a bout 26,390 a cre s . The  Compa ny's  e xis ting
2,050 acres  have  been identified as  Hassayampa Rancho, in this  applica tion the  Company
de s cribe d the  propos e d 24,340 a cre s  a s  including five  (5) s ubdivis ions  which will be
identified and deve loped as :

1 .  Be lmo n t
2 . Coppe rle a f
3. S ilve r S pring Ra nch
4. S ilve r Wa te r Ra nch
5. 339th Ave nue

80,048 dwe lling units  ("DU")
4,000 DU
8,219 DU
1,877 DU
2,127 DU

At full build-out, the  Compa ny a nticipa te s  a n a dditiona l 96,271 DU for the  propos e d
e xte ns ion a re a , re s ulting in a  proje cte d tota l cus tome r ba s e  of a pproxima te ly 103,015
within the  e xpa nde d CC&N a t build out.

Company's Proposed Wastewater Infrastructure

Using a  20-ye a r pla nning pe riod, the  Compa ny is  propos ing to cons truct five  (5) Wa te r
Re cla ma tion Fa cilitie s  ("WRF", de fine d a s  WRF Ca mpuse s  No. 2 thru No. 6) in a ddition

RE:

1 Was tewater CC&N was  granted on Augus t 29, 2006 in Decis ion No. 68922.
2 The Company anticipa tes  3,000 DU by the end of the fifth year of opera tion and 6,744 DU a t build-out in

Hassayampa Ranch.



to the  Hassayampa  Ranch WRF (WRF Campus No. l)3, with a  tota l wastewate r trea tment
ca pa city of 19.26 million ga llons  pe r da y ("MGD") a t a  to ta l proje cte d cos t of $245
million a t build-out.

A11 proposed WRFs will utilize  Sequencing Ba tch Reactor ("SBR") technology combined
with filtra tion a nd dis infe ction. Efflue nt (re cla ime d wa te r) disposa l will be  a ccomplishe d
prima rily by irriga tion. Any e xce ss  re cla ime d wa te r will be  re cha rge d, or, a s  a  la s t re sort,
discharged to the  washes.

The  propos e d WRFs  will be  cons tructe d  in  pha s e s  de s igne d to  me e t the  ne e ds  of
de ve lopme nt growth pa tte rns . The  Compa ny e s tima te s  tha t during its  firs t two ye a rs  of
ope ra tion in the  re que s te d e xte ns ion a re a , it will a dd 200 DU pe r month a nd for the
fo llowing  th re e  ye a rs  it will a dd  300  DU pe r month . Accordingly, the  Compa ny is
proje cting 2,400 DU a nd 0.45 MGD f`low4 in the  firs t ye a r a nd 15,600 DU a nd 3 MGD
flow in fifth ye a r. The  Compa ny a nticipa te s  tha t by April 2009 the  Ha s s a ya mpa  Ra nch
1.0 MGD WRF (Campus  No. l) will be  ope ra tiona l and expanded a s  necessa ry to accept
0.45 MGD flows  from initia l pha se  of the  de ve lopme nts  in the  re que s te d e xte ns ion a re a
in addition to flows from Hassayampa  Ranch.

For the  firs t 5 ye a rs  in the  re que s te d e xte ns ion a re a , the  Compa ny e xpe cts  to cons truct
two 1.0 MGD WRFs (Campus  No. 2 and No. 3) in addition to the  Hassayampa  Ranch 1.0
MGD WRF (Ca mpus  No. 1), which will provide  a  tota l wa s te wa te r tre a tme nt ca pa city of
3  MGD.

Cos t Ana lys is

The  Compa ny submitte d spre a dshe e ts  with a  bre a kdown of the  propose d infra s tructure
cos ts  for the  firs t live  ye a rs . Tota l proje cte d cos t for this  pe riod wa s  $62.3 million. The
propos e d wa s te wa te r infra s tructure  include s  WRFs 5 (with a  tota l ca pa city of 3 MGD),
sewer collection lines  and recla imed wa te r lines . The  cos t pe r yea r is  a s  follows:

Yea r 1:
Yea r 2:
Ye a r 3:
Yea r 4:
Yea r 5:
Tota l:

$13 .3 million
$11.2 million
$12.8 million
$15.8 million
S  9 .2  million
$62.3 million

According to the  Compa ny, sha re holde r e quity a nd a dva nce s  in a id of cons truction will
fund the  cost of facilities needed to serve  the  requested extension area .

3 As  per Procedura l Order of June 18, 2007, the Company mus t file a  copy of the MCESD Approva l of
Cons truction ("AOC") and a  copy of the ADEQ Aquifer P rotection Permit ("APP) and/or Arizona
Pollutant Discharge Elimina tion Sys tem ("ASPDES) for the Phase 1 WRF Campus  #1 by April 30, 2009.

4 The Company's  es timated was tewater flow from a  typica l dwelling unit is  187 GPD/DU.
5 According to the Company's  Mas ter Plan, the initia l development activity in the reques ted extens ion a rea
will occur in Belmont.
6 The Company's  es timated WRF Unit Cos t for a  new 1 MGD WRF is  $10 million.

2



Staff has  reviewed the  proposed wastewate r infras tructure  a long with the  Company's  cost
e s tima te s  a nd conclude s  tha t the  pla nt fa cilitie s  a nd cos t a ppe a rs  to be  re a sona ble  a nd
appropria te  for the  reques ted extens ion a rea . However, approva l of this  CC&N extens ion
a pplica tion doe s  not imply a ny pa rticula r future  tre a tme nt for de te rmining the  ra te  ba se
No "use d a nd use ful" de te rmina tion of the  propose d pla nt-in-se rvice  wa s  ma de , a nd no
conclusions should be  inferred for ra te  making or ra te  base  purposes in the  future

Arizona Department of Environmental Quality ("ADEQ") Issues

Compliance  Sta tus

The  Company's  proposed wastewate r infras tructure  does  not have  any plant facilitie s  ye t
the re fore , complia nce  s ta tus  from ADEQ or its  de le ga te d a ge nt, the  Ma ricopa  County
Environmenta l Se rvice s  Depa rtment ("MCESD"), is  not applicable  a t this  time

Approva l to Cons truct ("ATC")

The  Company has  not ye t obta ined the  ATC for the  proposed was tewa te r plant facilitie s
firm the  MCES D

Aquife r P rote ction Pe rmit ("APP"), a nd Arizona  Polluta nt Discha rge  Elimina tion Svs te m
("AZP DES ") pe rmit for dis cha rge

The Company has not ye t obta ined APP or AZPDES pennies for the  proposed wastewater
pla nt fa cilitie s  from ADEQ

Arizona  Corpora tion  Commis s ion  Compliance

A ch e ck with  th e  Utilitie s  Divis io n  Co mp lia n ce  S e c tio n  s h o we d  n o  d e lin q u e n t
compliance  issues  for the  Company

S umma ry

Conclusions

S ta ff concludes  tha t the  Company's  proposed was tewa te r infra s tructure  planned
capacity of 3 MGD appears  to be  appropria te  and adequate  to serve  the  requested
extension a rea  for the  firs t five  years

S ta ff conclude s  tha t the  Compa ny's  propose d pla nt fa cilitie s  a nd cos t e s tima te s
tota ling $62.3 million a t ye a r five  a re  re a sona ble  a nd a ppropria te . Howe ve r, no
us e d a nd us e ful" de te rmina tion of th is  p la nt-in-s e rvice  wa s  ma de , a nd no

pa rticu la r fu ture  tre a tme nt s hould  be  infe rre d  for ra te  ma king  or ra te  ba s e
purposes in the Euture

Per ACC Compliance check dated October 3, 2006



Sta ff concludes  tha t the  Company's  proposed Hassayampa  Ranch WRF Campus
No. 1 inlia s tructure  will se rve  initia l deve lopment in the  reques ted extens ion a rea .

The  Compa ny's  propos e d wa s te wa te r infra s tructure  doe s  not ha ve  a ny pla nt
fa cilitie s  ye t, the re fore , the  complia nce  s ta tus  from the  MCESD is  not a pplica ble
a t this  time .

Recommendations

S ta ff recommends tha t any approva l in this  docke t be  conditiona l on the  Company
complying with a ll re quire me nts  a nd conditions  s e t forth in De cis ion No. 68922
dated August 29, 2006 and Procedural Order dated June 18, 2007 .

S ta ff re comme nds  tha t the  Compa ny tile  with Docke t Control a s  a  complia nce
item in this  docke t, a  copy of the  ATC issued by MCESD for Hassayampa  Ranch
WRF Campus  No. 1, needed to se rve  the  initia l phase  of the  deve lopment in the
requested area by July 3 l , 2008.

S ta ff re comme nds  tha t the  Compa ny file  with Docke t Control a s  a  complia nce
ite m in this  docke t, a  copy of the  ATC is s ue d by MCES D for the  s e we r tie -in
be twe e n Ha s s a ya mpa  Ra nch WRF Ca mpus  No. 1 a nd the  initia l pha s e  of the
development in the  requested extension a rea  by April 30, 2009.

S ta ff re comme nds  tha t the  Compa ny file  with Docke t Control a s  a  complia nce
ite m in this  docke t, copie s  of the  AP P  a nd AZP DES  is s ue d by ADEQ for the
Hassayampa  Ranch WRF Campus No. 1, needed to se rve  the  initia l phase  of the
development in the  requested a rea  by April 30, 2009.

4.

2.

3.

4.

3.

1.
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MEMQBAEQQM

TO: 131e55m9 ChukwU
Executive Consultant III
Ut\htle5 Dwlélon

FROM; Barb Wells
lnlorma+?r6n Technology Specialist
Utlllt1€5 Dlvl5lon

TMRLJ : Del 5m1th
Enqmeersrlq 5ul9erv15or
Utnlvtles DIvIsIon

DATE : JanUary 12, 2007

RE: lmssnvnmrn lmlmr |}||M|'|\I|V_ fun. IIIIIGKET no. SW-20422R-05-0566]
REVISED lEGI\l IlESI!RIPTI0N

The area requested by l'la55ayamba for an extenelon hoe been blotted with no
combllcatlone used a revised legal deecrlbtlon, which woe docketed on December 20,
2OOQ. Thl5 legal deecrlbtlon 15 attached and should be used m place of all l9revlou5
revlelone ah well ah the orldmal deecrlbtlon submitted wlth the abpllcatlon.

Also attached are comes of the maps for your flle5.

:l95W

Attachments

cc: Mr. Graham i8ymmor\d5
Ms. Deb Person (Wand Carried)
We
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LEGAL DESCR11>TION
CC&NEXPANSION AREAFOR

HAS S AYAMP A UTILITY COMP ANY
MARICOP A COUNTY. ARIZONA

TOVVNS HH' 1 NORTH. RANGE 6 WES T. G&S RB&M, P INAL COUNTY4 ARIZONA

P ARCEL 1

ALL OF SECTION 6. TOWNSHIP  I NORTH. RANGE 6 WEST OF THE GILA AND SALT
RIVER MERIDIAN. MARICOP A COUNTY. ARIZONA

PARCEL 2

THE WEST HALF OF THE NORTHEAST QUARTER AND THE NORTH HALF OF THE
SOUTHEAST QUARTER OF SECTIQN 7, TOWNSHIP 1 NORTH, RANGE 6 WEST OF THE
G1LA AND SALT RIVER MER1DIAN_ MAQRICOPA COUNTY, ARIZONA

EXCEPT THAT PORTION OF THE FOLLOWING DESCRIBED PARCEL OF LAND LYTNG
WITHIN A 200 FOOT STRIP. BEING 100 FEET ON EACH SIDE OF THE FOLLOWING
DESCRIBED CENTTQRLINE
BEGINNING AT A POINT NORTH 07 DEGREES 7 MINUTES 30 SECONDS EAST. 1223.03
FEET FROM THE SOUTH;EAST CORNER OF SECTION 16, TOWNSHIP 1 NORTH
RANGE 6 WES T OF THE GILA AND S ALT RIVER MERIDIAN, MARICOP A COUNTY
ARIZONA
TIIENCE NORTH 56 DEGREES 07 MINUTES 30 SECONDS WEST, 1783.55 FEET TO THE
POINT OF CURVE OF A0 DEGREES 15 MINUTES CURVE TO THE RIGHT, HAVING A
RADIUS OF 22.9183 FEET
THENCE ALONG THE ARC OF SAID CURVE. A DISTANCE OF 433.33 FEET TO THE
POINT OF TANGENT OF SAID CURVE
THENCE NORTH 55 DEGREES 02 MINUTES 30 SECONDS WEST, 9949.29 FEET TO THE
POINT OF CURVE OF A 4 DEGREES 00 MINUTES CURVE TO THE LEFT, HAVING A
RADIUS OF 1432.69 FEET
THENCE ALONG THE ARC OF SAID CURVE, 417.29 FEET TO THE POINT OF
IANGENT OF S AID CURVE
THENCE NORTH 71 DEGREES 44 MINUTES WEST, 4963.49 FEET TO THE POINT OF
CURVE OF A2 DEGREES 00 MINUTES CURVE TO THE RIGHT HAVING A RADIUS OF
2864.79 FEET
THENCE ALONG THE ARC OF SAID CURVE, 489. 17 FEET TO THE POINT OF
TANGENT OF S AID CURVE
THENCE NORTH 61 DEGREES 57 MINUTES WEST, 211 .49 FEET TO A POINT ON THE
WEST LINE OF SECTION 7. TOWNSHIP I NORTH; RANGE 6 WEST OF THE GILA AND
S ALT RIVER MERIDIAN, MARICOP A COUNTY, ARIZONA, S AID P OINT BEING S OUTH
0 DEGREES 16 MINUTES WEST. 394.03 FEET FROM THE NORTHWEST CORNER OF
SAID SECTION 7

JM! & ASSOCIATES
p:\globalwater\huc\docs\Iegals\ccn-hucexpansion.doc
9/05/2006 Rev 9/21/06 Rev 10/5/06 Rev 12/9/06 Rev 12/18/06
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TOVVNSHIP 2 NC R TH, RANGE 6 WES T, G&S RB&M, P INAL COUNTY, ARIZONA

P ARCEL 1

ALL OF SECTION 1, TOWNSHIP  2 NORTH, RANGES WEST OF THE GILA AND SALT
RIVER BAS E ANDMER]DIAN, MARICOP A COUNTY, ARIZONA.

P ARCEL Z

ALL OF SECTION 11 9 TOWNSHIP 2 NORTH, RANGE 6 WEST OF THE GILA AND SALT
RIVER BAS E AND MERIDIAN, MARICOP A COUNTY, ARIZONA.

P ARCEL 3

ALL OF SECTION 12, TOWNSHIP 2 NORTH, RANGE 6 WEST OF THE GILA AND SALT
RIVER BAS E AND MERJ J J IAN, MARICOP A COUNTY, ARIZONA.

P ARCEL 4

THE NORTH HALF AND THE SOUTHWEST QUARTER OF SECTION 13, TOWNSHIP 2
NORTH, RANGE 6 WES T OF THE GILA AND S ALT RIVER BAS E AND MERIDIAN,
MARICOP A COUNTY, ARIZONA.

P ARCEL 5

THE NORTHEAST QUARTER AND THE SOUTHEAST QUARTER OF SECTION 14,
TOWNSHIP  2 NORTH, RANGE 6 WEST OF THE GILA AND SALT RIVER BASE AND
MERJ DIAN, MARICOP A COUNTY, ARIZONA.

P AR C EL 6

THE NORTH HALF OF THE SOUTHWEST QUARTER OF SECTION 16, TOWNSHIP 2
NORTH, RANGE 6 WES T OF THE GILA AND S ALT RWER BAS E AND MERIDIAN,
MARICOP A COUNTY, ARIZONA,

EXCEPT THE NORTH 282.91 FEET OF THE SOUTH 305.26 FEET OF THE EAST 154.00
FEET OF THE NORTH HALF OF THE SOUTHWEST QUARTER OF SECTION 16,
TOWNSHIP  2 NORTH, RANGE 6 WEST OF THE GILA AND SALT RIVER MERIDIAN,
MARICOP A COUNTY, ARIZONA, AND

EXCEPT THE SOUTH 282.91 FEET OF THE NORTH 478.97 FEET OF THE EAST 154.00
FEET OF THE NORTH HALF OF THE SOUTHWEST QUARTER OF SECTION 16,
TOWNSHIP 2 NORTH, RANGE 6 WEST OF THE GTLA AND SALT RIVER MERIDIAN.
MARICOP A COUNTY. ARIZONA.

7

i
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PARCEL 7

THE SOUTH HALF OF THE SOUTHWEST QUARTER OF SECTION 16, TOWNSHIP 2
NORTH, RANGE 6 WES T OF THE GILA AND S ALT RIVER BAS E AND MERIDIAN,
MARICOP A COUNTY, ARIZONA.

PARCEL 8

THE S OUTHEAS T QUARTER OF S ECTION 17, TownsHip 2 NORTH, RANGE 6 WES T
OF THE GILA AND S ALT RIVER BAS E AND MERIDIAN, MARICOP A COUNTY,
ARIZONA.

PARCEL 9

THE NORTH HALF OF SECTION 20, TOWNSHIP 2 NORTH, RANGE 6 WEST OF THE
GILA AND S ALT RIVER BAS E AND MERIDIAN, MARICOP A COUNTY ARIZONA.

PARCEL 10

THE SOUTHEAST QUARTER OF SECTION 20, TOWNSHIP 2 NORTH, RANGE 6 WEST
OF THE GILA AND S ALT RIVER BAS E AND MERIDIAN, MARICOP A COUNTY,
ARIZONA.

PARCEL 11

THE WEST HALF OF SECTION 21, TOWNSHIP 2 NORTH, RANGE 6 WEST OF THE GILA
AND S ALT RIVER MERIDIAN, MARICOP A COUNTY, ARIZONA,

EXCEPT THE EAST 200 ACRES THEREOF (OR APPROXHVIATELY THE EAST 1650 FEET
OF sAiD WEST HALF OF SECTION 21).

PARCEL 12

THENORTHEAST QUARTER OF SECTION 24, TOWNSHIP 2 NORTH, RANGE 6 WEST
OF THE GILA AND S ALT RIVER BAS E AND MERIDIAN, MARICOP A COUNTY,
ARIZONA.

PARCEL 13

THE NORTHWEST QUARTER OF SECTION 28, TOWNSHIP 2 NORTH, RANGE 6 WEST
OF THE GILA AND S ALT RIVER MERHJ IAN, MARICOP A COUNTY, ARIZONA.

P ARCEL 14

THE WEST HALF OF THE SOUTHWEST QUARTER OF THE NORTHEAST QUARTER;
AND THE WEST HALF OF THE SOUTHEAST QUARTER OF THE SOUTHWEST
QUARTER OF THE NORTHEAST QUARTER; AND THE WEST HALF OF THE
NORTHEAST QUARTER OF THE SOUTHWEST QUARTER OF THE NQRTHEAST

JMI & ASSOCIATES
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QUARTER OF SECTION 28, TownsH11> 2 NORTH, RANGE 6 WEST OF THE GILA AND
S ALT RIVER MERJ DIAN, MARICOP A COUNTY, ARIZONA.

P ARCEL 15

THE SOUTHEAST QUARTER OF THE NORTHEAST QUARTER, AND THE SOUTHEAST
QUARTER OF THE NORTHEAST QUARTER OF THE NORTHEAST QUARTER OF
SECTION 28, TOWNSHIP  2 NORTH, RANGE 6 WEST OF THE GILA AND SALT RIVER
MERIDIANS  MARICOP A COUNTY, ARIZONA.

P ARCEL 16

THE NORTHEAST QUARTER OF THE NORTHEAST QUARTER OF THE NORTHEAST
QUARTER OF SECTION 28, TOWNSHJP 2 NORTH, RANGE 6 WEST OF TI-IE GILA AND
S ALT RIVER MERIDIAN, MARICOP A COUNTY, ARIZONA.

P ARCEL 17

THE EAST HALF OF THE SOUTHEAST QUARTER OF THE SOUTHWEST QUARTER OF
THE NORTHEAST QUARTER; AND THE EAST HALF OF THE NORTHEAST QUARTER
OF THE SOUTHWEST QUARTER OF THE NORTHEAST QUARTER OF SECTION 28,
TownsHip 2 NORTH, RANGE 6 WES T OF THE GILA AND S ALT RIVER MERIDIAN,
MARICOP A COUNTY, ARIZONA.

P ARCEL 18

THE NORTHEAST QUARTER OF SECTION 29, TOWNSHIP 2 NORTH, RANGE 6 WEST
OF THE GILA AND S ALT RIVER MERIDIAN, MARICOP A COUNTY, ARIZONA,

EXCEPT THAT PORTION OF THE SOUTH HALF OF THE NORTHEAST QUARTER OF
SECTION 29, TOWNSHIP 2 NORTH, RANGE 6 WEST OF THE GILA AND SALT RIVER
MERIDIAN, MARICOP A COUNTY, ARIZONA, WHICH LIES  WITHIN A S TRIP  OF LAND
308 FEET IN WIDTH, BEING154 FEET WIDE ON EACH SIDE OF THE FOLLOWING
DES CRIBED LINE:

BEGINNING AT A POINT ON THE WEST LINE OF SAID SECTION 29, WHICH POINT
BEARS SOUTH 0 DEGREES 00 MINUTES 38 SECONDS WEST, 1476.85 FEET FROM THJ8
NORTHWEST CORNER OF SAID SECTION 29;
THENCE SOUTH 75 DEGREES 04 MINUTES 23 SECONDS EAST, 5470.76 FEET TO A
POINT ON THE EAST LINE OF SAID SECTION 29, WHICH POINT BEARS SOUTH 0
DEGREES 03 MINUTES 23 SECONDS WEST, 243.12 FEET FROM THE EAST QUARTER
CORNER OF sAiD SECTION 29, AS  CONVEYED TO STATE OF ARIZONA BY AND
THROUGH ITS  HIGHWAY COMMIS S ION BY WARRANTY DEED RECORDED IN
DOCKET 6586, PAGE 69.
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P ARCEL 19

THE EAST HALF OF THE NORTHWEST QUARTER OF SECTION 29, TOWNSHIP 2
NORTH, RANGE 6 WEST OF THE GILA AND SALT RJQVER BASE AND MERJDLAN,
MARICOP A COUNTY, ARIZONA,

EXCEPT THAT PORTION OF SAID EAST HALF OF THE NORTHWEST QUARTER OF
SAID SECTION 29 WHICH LIES HJN A STRIP  OF LAND 308 FEET IN WIDTH,
BEING 154 FEET WIDE ON EACH S IDE OF THE FOLLOWING DESCRIBED LINE:

BEGINNING AT A POINT ON THE WEST LINE OF SAID SECTION 29, WHICH POINT

SECTION 29; .

QUARTER CORNER OF SAID SECTION 29.

P ARCEL 20

THE WEST HALF OF THE NOR EST QUARTER OF SECTION 29, TO SHIP 2
NORTH, RANGE 6 WES T OF THE GILA AND S ALT RIVER BAS E AND MERIDIAN,
IVIARICOP A COUNTY, ARIZONA,

EXCEP T THEREFROM THAT P ORTION WHICH LIES  WITHIN A.STRIP OF LAND 308
FEET IN WIDTH, BEING 154 FEET WIDE ON EACH SIDE OF THE FOLLOWING
DES CRIBED LINE:

BEGINNING AT A POINT ON THE WEST LINE OF SECTION 30, WHICH POINT BEARS
S 00° 00' 05" SECONDS WEST, 76.94 FEET FROM THE NORTHWEST CORNER OF SAID
SECTION 30;
THENCE S75°07'10"E, 2990.74 FEET TO A BEARING EQUATION POINT, AT WHICH
POINT S'75°0'7'10"E = $75°04»23>}8. TI-IENCE S75°04'23"E 2445.44 FEET TO A POINT ON
THE LINE COMMON TO SAID SECTION 29 AND 30, TOWNSHIP 2 NORTH, R.ANGE 6
WEST, wH1cH.po1nT BEARS S00°00'38" w, 1476.85 FEET FROM THE SECTION
CORNER COMMON TO SECTIONS 19, 20, 29 AND 30, TOWNSHIP 2 NORTH, RANGE 6
wEsT, .
THENCE CONTINUING S75°04'23"E TO THE EAST LINE OF SAID WEST HALF OF THE
NORTHWEST QUARTER OF SECTION 29, AND

EXCEPT THEREFROM THOSE PORTIONS LYING WITHIN THE FOLLOWING
DESCRIBED PARCELS OF LAND:

TRACT NO. 1

BEGINNING AT A POINT ON THE LINE COMMON TO SAID SECTIONS 29 AND 30,

SECTIONS 19, 20, 29 AND 30,
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LINE OF INTERS TATE HIGHWAY 10 (EHRENBERG-P HOENIX HIGHWAY)

TRACT NO. 2

BEGINNING AT A POINT ON THE LINE COMMON TO SAID SECTIONS 29 AND 30

SECTIONS 29. 30. 31 AND 32

LINE OF INTERS TATE HIGHWAY 10 (EHRENBERG-P HOENIX HIGHWAY)

P ARCEL 21

THE NORTH HALF OF THE SOUTHEAST QUARTER OF SECTION 30, TOWNSHIP 2
NORTH, RANGE 6 WES T OF THE GILA AND S ALT RIVER BAS E AND MERIDIAN
MARICOP A COUNTY. AR1ZONA

P ARCEL 22

THE SOUTH HALF OF THE SOUTHEAST QUARTER OF SECTION 30, TOWNSH1P 2
NORTH, RANGE 6 WEST OF THE GTLA AND SALT RIVER BASE AND MERJDIAN
MARICOP A COUNTY. ARIZONA

PARCEL 23

THE EAST HALF OF THE NORTHEAST QUARTER OF SECTION 30, TOWNSHIP 2
NORTH, RANGE 6 WES T OF THE GILA AND S ALT RIVER BAS E AND MERIDIAN
MARICOP A COUNTY, ARIZONA,

EXCEPT THQEREFROM THAT PORTION WHICH LIES WITHIN A STRIP OF LAND 308
FEET IN WIDTH. BEING 154 FEET WIDE ON EACH SIDE OF THE FOLLOWING
DES CRIBED LINE

BEGINNING AT A POINT ON THE WEST LINE OF SECTION 30, WHICH POINT BEARS

SECTION 30
THENCE S75"07'10"E, 2990.74 FEET TO A BEARING EQUATION POINT, AT WHICH

THE LINE COMMON TO SAID SECTION 29 AND 30, TOWNSHIP 2 NORTH. RANGE 6
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CORNER COMMON TO SECTIONS 19, 20, 29 AND 30, TOWNSHIP 2 NORTH, RANGE 6
WEST;

NORTHWEST QUARTER OF SECTION 29; AND,

EXCEPT THI-8RJ8PROM THOSE PORTIONS LYING WITHIN THE FOLLOWING
DES CRIBED P ARCELS  OF LAND:

TRACT NO. 1

BEGINNING AT A P OINT ON THE LINE COMMON TO S AID S ECTIONS  29 AND 30,

SECTIONS 19, 20, 29 AND 30,

LINE OF INTERS TATE HIGHWAY 10 (EHRENBERG-P HOENIX HIGHWAY);

FEET;

TRACT no. 2

BEGINNING AT A P OINT ON THE LINE COMMON TO S AID S ECTIONS  29 AND 30,

SECTIONS 29, 30, 31 AND 32;

LINE OF INTERSTATE HIGHWAY 10 (EHRENBURG-PHOEND< HIGHWAY);

FEET;

EXCEP T THEREFROM ANY P ORTION LYING WITHIN THE FOLLOWING DES CRIBED
PARCEL OF LAND :

BEGINNING AT THE nORTHEAS T CORNER oF S ECTION 30;
THENCE WEST ALONG THE NORTH SECTION LINE 511 FEET;
TI-IENCE SOUTH 90 FEET;
THENCE WEST 50 FEET;
THENCE SOUTH 1098 FEET;
THENCE EAS T ALONG THE NORTHERLY RIGHT-OF-WAY LINE OF INTERS TATE
HIGHWAY 10 (EHRENBERG-P HOENIX HIGHWAY) TO A P OINT COMMON TO
SECTIONS 29 AND 30, TQWNSHIP 2 NORTH, R.ANGE 6 WEST;
TI-IENCE NORTH ALONG THE EAST SECTION LINE TO THE POINT OF BEGINNING.
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PARCEL 24

THAT PORTION GF THE NORTHEAST QUARTER OF SECTION 30, TOWNSHIP  2
NORTH, RANGE 6 WES T OF THE GILA AND S ALT RIVER BAS E AND MERIDIAN,
MARICOP A COUNTY, ARIZONA. DES CRIBED AS  FOLLOWS :

BEGINNING AT THE NORTHEAS T CORNER OF S ECTION 30;
THENCE WEST ALONG THE NORTH SECTION LINE 511 FEET;
THENCE SOUTH 90 FEET;
THENCE WEST 50 FEET;
THENCE SOUTH 1098 FEET;
THENCE EAS T ALONG THE NORTHERLY RIGHT-OF-WAY LINE OF INTERS TATE 10
(EHREN8ERG-PHOEND< HIGHWAY) TO A POINT COMMON TO SECTIONS 29 AND 30,
TOWNSHIP Z NORTH, RANGE 6 WEST,
THENCE NORTH ALONG THE EAST SECTION LINE TO THE POINT OF BEGINNING,

EXCEP T THAT P ORTiON LYING WITHIN THE FOLLOWING DES CRIBED P ARCEL OF
LAND:

BEGINNING AT A P OINT ON THE LINE COMMON TO S AID S ECTIONS  29 AND 30,

SECTIONS 19, 20, 29 AND 30;

THENCE S08"19'27"W, 809.17 FEET TO THE EXISTING NORTHERLY RIGHT-OF-WAY
LINE OF INTERSTATE HIGHWAY 10 (EHQRENBERG-PHOEN1X HIGHWAY);
THENCE S 75"04'23"E ALONG S AID RIGHT-OF-WAY LINE A DIS TANCE OF 310.42
FEET,

PARCEL 2

THE WEST HALF OF THE NORTHEAST QUARTER OF SECTION 30, TOWNSHI_P 2
NORTH, RANGE 6 WES T OF THE GILA AND S ALT RIVER BAS E AND MERIDIAN,
MARICOP A COUNTY, ARIZONA;

EXCEP T THEREFROM THAT P ORTION WHICH LIES I-IIN A STRIP  OF LAND 308
FEET IN WIDTH, BEING 154 FEET WIDE ON EACH SIDE OF THE FOLLOWING
DES CRIBED LINE:

BEGINNING AT A POINT ON THE WEST LINE OF SECTION 30, WHICH POINT BEARS
CORNER OF SAID SECTION 30;

SECTION 29 AND 30, TOWNSHIP 2 NORTH, RANGE 6 WEST, WI-HCH POINT BEARS

20, 29 AND 30, TOWNSHIP 2 NORTH, RANGE 6 WEST;
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NORTHWEST QUARTER OF SECTION 29.

PARCEL 26

THE SOUTH HALF AND THE NORTHWEST QUARTER OF SECTION 31 TownsH11> 2
NORTH, RANGE 6 WES T OF THE GILA AND S ALT RWER MERIDIAN, MARICOP A
COUNTY, ARIZONA.

P ARCEL 27

THE NORTHEAST QUARTER OF SECTION 31 ! TOWNSHIP 2 NORTH, RANGE 6 WEST
OF THE GILA AND S ALT RIVER MERIDIAN, MARICOP A COUNTY, ARIZONA.

P ARCEL 28

ALL OF SECTION 32, TOWNSHIP  2 NORTH, RANGE 6 WEST OF THE GILA AND SALT
RIVER MERIDIAN, MARICOP A COUNTY, ARIZONA;

PARCEL 29

THE SOUTHWEST QUARTER OF SECTION 83, TOWNSHIP 2 NORTH, RANGE 6 WEST
OF THE GILA AND S ALT RIVER MERIDIAN, MARICOP A COUNTY, ARIZONA.

TOWNS HIP  3 NORTH, RANGE 6 WES T, G &S RB&M, P INAL COUNTY, ARIZONA

P ARCEL 1

THE SOUTHWEST QUARTER OF THE SOUTHWEST QUARTER OF SECTION 14,
TOWNSHIP  3 NORTH, RANGE 6 WEST OF THE GILA AND SALT RIVER BASE AND
MERIDIAN, MARICOP A COUNTY, ARIZONA.

EXCEP T ANY P ORTION THEREOF LYING WITHIN, OR NORTH OF, THE CENTRAL
ARIZONA P ROJ ECT CANAL.

PARCEL 2

THE SOUTH HALF OF THE NORTHEAST QUARTER AND THE SOUTHEAST QUARTER
OF SECTION 22, TOWNSHIP  3 NORTH, RANGE 6 WEST OF THE GILA AND SALT
RIVER BAS E AND MERIDIAN, MARICOP A COUNTY, ARIZONA.

P ARCEL 3

ALL OF SECTION 23, TownsH11> 3 NORTH, RANGE 6 WEST OF THE GILA AND SALT
RIVER BAS E AND MERJ DIAN, MARICOP A COUNTY, ARIZONA,

EXCEPT ANY PORTION THEREOF LYING WITHJN, OR NORTH OF, THE CENTRAL
ARIZONA P ROJ ECT CANAL.
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PARCEL 4

ALL OF SECTION 24, TOWNSHIP  3 NORTH, RANGE 6 WEST OF THE GILA AND SALT
RIVER BAS E AND MERIDIAN, MARICOP A COUNTY, ARIZONA,

EXCEP T ANY P ORTION THEREOF LYING WITHIN, OR NORTH OF, THE CENTRAL
ARIZONA P ROJ ECT CANAL.

P ARCEL 5

ALL OF SECTION 25, TO sHlp 3 NORTH, RANGE 6 WES T OF THE GILA AND S ALT
RIVER BAS E AND MERIDIAN, MARICOP A COUNTY, ARIZONA.

P ARCEL 6

THE EAST HALF AND THE EAST HALF OF THE WEST HALF OF SECTION 26,
TOWNSHIP  3 NORTH, RANGE 6 WEST OF THE GILA AND SALT RIVER BASE AND
MERIDIAN, MARICOP A COUNTY, ARIZONA.

P ARCEL 7

THE SOUTHWEST QUARTER OF THE NORTHWEST QUARTER OF SECTION 26,
TownsH11> 3 NORTH, RANGE 6 WEST OF THE GILA AND SALT RIVER BASE AND
MERJ DIAN, MARICOP A COUNTY, ARIZONA.

PARCEL 8

THE EAST HALF OF SECTION 27, TOWNSHIP 3 NORTH, RANGE 6 WEST OF THE GILA
AND S ALT RIVER BAS E AND MERIDIAN, MARICOP A COUNTY, ARIZONA.

PARCEL 9

ALL OF SECTION 34, TOWNSHIP  3 NORTH, RANGE 6 WEST OF THE GILA AND SALT
RIVER BAS E AND MERJ DIAN, MARICOP A COUNTY, ARIZONA.

PARCEL 10

ALL OF SECTION 35, Towns1~m> 3 NORTH, RANGE 6 WEST OF THE GILA AND SALT
RIVER BAS E AND MERIDIAN, MARICOP A COUNTY, ARIZONA..

TOWNS HIP  1 NORTH, RANGE 5 WES T, G&S RB&M, P INAL COUNTY, ARIZONA

PARCEL 1

THE NORTHWEST QUARTER OF SECTION FIVE (5), TOWNSH1;P ONE (1) NORTH,
RANGE Frv18 (5) WEST QF THE GILA AND SALT RIVER BASE AND MERIDIAN,
MARICOP A COUNTY, ARIZONA,
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EXCEP T THAT P ORTION LYING WITHIN THE P HOENIX-EHRENBERG HIGHWAY (I-
10) DESCRIBED AS FOLLOWS:

BEGINNING AT THE NORTH QUARTER CORNER OF SECTION 5;
THENCE SOUTH 00 DEGREES 08 MINUTES 55 SECONDS EAST 187.60 FEET (SOUTH
187.18 FEET RECORD) ALONG THE EAST LINE OF THE NORTHWEST QUARTER OF
SECTION 5 TO TH18 SOUTH RIGHT-OF-WAY OF SAID HIGHWAY;
THENCE NORTH '75 DEGREES 01 MINUES 17 SECONDS WEST (NORTH 75 DEGREES
01 MINUTES 36 SECONDS WEST 725.36 FEET RECORD) ALONG SAID RIGID-IT~OF-WAY
TO THE NORTH LINE OF SECTION 5;
THENCE SOUTH 89 DEGREES 59 MINUTES 34 SECONDS EAST 700.57 FEET (EAST
700.80 FEET RECORD) TO THE POINT OF BEGINNING.

P ARCEL 2

THE WEST HALF OF THE SOUTHWEST QUARTER AND THE SOUTHEAST QUARTER
OF THE SOUTHWEST QUARTER OF SECTION 5, TOWNSHIP 1 NORTH, RANGE 5
WES T OF THE GILA AND S ALT RIVER BAS E AND MER]DIAN, MARICOP A COUNTY,
AIRZONA.

P ARCEL 3

THE SOUTHWEST QUARTER OF THE NORTHEAST QUARTER OF SECTION 5,
TownsHip 1 NORTH, RANGE 5 WES T, OF THE GILA AND S ALT RIVER BAS E AND
MERJ DIAN, MARICOP A COUNTY, ARIZONA.

P ARCEL 4

THE WEST HALF OF THE NORTHEAST QUARTER AND THE EAST HALF OF THE
NORTHWEST QUARTER OF SECTION EIGHT (8), TOWNSHIP ONE (1) NORTH, RANGE
FIVE (5) WES T OF THE GILA AND S ALT RIVER BAS E AND MERJ DIAN, MARICOP A
COUNTY, ARIZONA.

P ARCEL 5

THE WEST HALF OF THE EAST HALF OF THE SOUTHWEST QUARTER OF SECTION 8,
TownsHip 1 NORTH, RANGE 5 WES T, OF THE GILA AND S ALT RIVER BAS E AND
MERIDIAN, MARICOP A COUNTY, ARIZONA,

EXCEPT THE SOUTH 701 .62 FEET THEREOF.

P ARCEL 6

THE SOUTH HALF OF THE NORTH HALF OF THE FOLLOWING DESCRIBED PARCEL:

THE EAST HALF OF THE EAST HALF OF THE SOUTHWEST QUARTER SECTION 8,
TownsHip 1 NORTH, RANGE 5 WES T OF THE GILA AND S ALT RIVER BAS E AND
MERIDIAN, MARICOP A COUNTY, ARIZONA.
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PARCEL 7

. THE SOUTH HALF OF THE SOUTH HALF OF THE FOLLOWING DESCRIBED PARCEL:

THE EAST HALF OF THE EAST HALF OF THE SOUTHWEST QUARTER OF SECTION 8,
TOWNSHIP  1 NORTH, RANGE 5 WEST OF THE GILA AND SALT RIVER BASE AND
MERIDIAN, MARICOP A COUNTY, ARIZONA.

PARCEL 8

THE NORTH HALF OF THE NORTH HALF OF THE FOLLOWING DESCRIBED PARCEL:

THE EAST HALF OF THE EAST HALF OF THE SOUTHWEST QUARTER OF SECTION 8,
TOWNSHIP  1 NORTH, RANGE 5 WEST OF THE GILA AND SALT RIVER BASE AND
MERIDIAN, MARICOP A COUNTY, ARIZONA.

PARCEL 9

THE NORTH HALF OF THE SOUTH HALF OF THE FOLLOWING DESCRIBED PARCEL:

THE EAST HALF OF TH1-8 EAST HALF OF THE SOUTHWEST QUARTER OF SECTION 8,
TOWNS HIP  I NORTH, RANGE 5 WES T OF THE GILA AND S ALT RIVER BAS E AND
MERIDIAN, MARICOP A COUNTY, ARIZONA.

PARCEL 10

THE NORTH HALF OF THE NORTHWEST QUARTER OF SECTION 9, TOWNSHIP I
NORTH, RANGE 5 WES T OF THE GILA AND S ALT RIVER BAS E AND MERIDIAN,
MARICOP A COUNTY, ARIZONA. -

TOWNSHIP 2 NORTH, RANGE 5 WEST, G&SRB&M, PINAL COUNTY, ARIZONA

PARCEL 1

ALL OF SECTION 3, TOWNSHIP  2 NORTH, RANGE 5 WEST, OF THE GILA AND SALT
RIVER BAS E AND MERIDIAN, MARICOP A COUNTY, ARIZONA.

PARCEL 2

ALL OF SECTION 4, TownsH11> 2 NORTH, RANGE 5 WEST OF THE GILA AND SALT
RIVER BAS E AND MERIDIAN, MARICOP A COUNTY, ARIZONA.

PARCEL 3

ALL OF SECTION 5, TOWNSHIP  2 NORTH, RANGE 5 WEST OF THE GILA AND SALT
RWER BAS E AND MERIDIAN, MARICUP A COUNTY, ARIZONA.
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P ARCEL 4

ALL OF SECTION 6, TOWNSHIP  2 NORTH. RANGE 5 WEST OF THE GILA AND SALT
RIVER BAS E AND MER1DIAN_ MARICOP A COUNTY. ARIZONA

P ARCEL 5

ALL GF SECTION 7, TOWNSHIP  2 NORTH, RANGE 5 WEST OF THE GILA AND SALT
RIVER BAS E AND MERIDIAN. MARICOP A COUNTY. ARIZONA

P ARCEL 6

ALL OF SECTION 8, TOWNSHIP  2 NORTH. RANGE 5 WEST OF THE GILA AND SALT
RIVER BAS E AND MERIDIAN. MARICOP A COUNTY. ARIZONA

P ARCEL 7

ALL OF SECTION 9_ TOWNSHIP 2 NORTH, RANGE 5 WEST OF THE GILA AND SALT
RIVER BAS E AND MERIDIAN. MARICOP A COUNTY. ARIZONA

P ARCE L 8

THE WEST HALF OF THE EAST HALF AND THE WEST HALF OF SECTION 10
TOWNSHIP  2 NORTH. RANGE 5 WEST OFTHE GILA AND SALT RIVER BASE AND
MERIDIAN. MARICOP A COUNTY. ARIZONA

P ARCE L 9

ALL OF SECTION 18, TOWNSHIP  2 NORTH, RANGE 5 WEST OF THE GILA AND SALT
RIVER BAS E AND MERIDIAN. MARICOP A COUNTY. ARIZONA

PARCEL 10

THE NORTHWES T QUARTER OF THE NORTHWES T QUARTER, THEEAS T HALF oF
THE NORTHWEST QUARTER AND THE EAST HALF OF SECTION 19, TOWNSHIP 2
NORTH. RANGE 5 WES T OF THE GILA AND S ALT RIVER BAS E AND MERIDIAN
MARICOP A COUNTY. ARIZONA

P AR C E L 11

THE WEST HALF, THE WEST HALF OF THE EAST HALF, THE NORTHEAST QUARTER
OF THE NORTHEAST QUARTER, THE SOUTH HALF OF THE NORTH HALF OF THE
SOUTHEAST QUARTER OF THE NORTHEAST QUARTER AND THE SOUTH HALF OF
T188 SOUTHEAST QUARTER OF THE NORTHEAST QUARTER OF SECTION 29
TOWNS HIP  2 NORTH. RANGE 5 WES T OF THE GILA AND S ALT RIVER BAS E AND
MERJ DIAN. MARICOP A COUNTY. ARIZONA

EXCEPT COMMENCING AT THE NORTHEAST CORNER OF SAID NORTHEAST
QUARTER OF THIE NORTHEAST QUARTER OF SECTION 29; THENCE SOUTH
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00 DEGREES 11 MINUTES 16 SECONDS WEST, ALONG THE EAST LINE OF
SAID NORTHEAST QUARTER OF THE NORTHEAST QUARTER, 1291-.13 FEET
TO THE POINT OF BEGINNING; THENCE CONTINUING SOUTH 00 DEGREES 11
MINUTES 16 SECONDS WEST, 26.41 FEET; THENCE NORTH 89 DEGREES 25
MINUTES 24 SECONDS WEST, ALONG THE SOUTH LINE OF SAJD
NORTHEAST QUARTER OFTHB NORTHEAST QUARTER, 808.80 FEET; THENCE
NORTH 01 DEGREES 25 MINUTES 28 SECONDS WEST, 101.26 FEET; THENCE
SOUTH 84 DEGREES 09 MINUTES 42 SECONDS EAST, 815.59 FEET TO THE
POINT OF BEGINNTNG.

P ARCEL 12

THE NORTHEAST QUARTER, THE SOUTHEAST QUARTER OF THE NORTHWEST
QUARTER THE NORTH HALF OF THE SOUTHEAST QUARTER AND THE SOUTHEAST
QUARTER OP THE SOUTHEAST QUARTER OF SECTION 30, TOWNSHIP 2 NORTH,
RANGE 5 WES T OF THE GILA AND S ALT RIVER BAS E AND MERIDIAN, MARICOP A
COUNTY, ARIZONA.

P ARCEL 13

THE SOUTHWEST QUARTER OF THE SOUTHWEST QUARTER, THE SOUTHEAST
QUARTER OF THE SOUTHWEST QUARTER, AND THE SOUTHWEST QUARTER OF
THE SOUTHEASTQUARTER OF SECTION 30, TOWNSHIP 2 NORTH, RANGE 5 WEST
OF THE GILA AND S ALT RIVER BAS E AND MERIDIAN, MARICOP A COUNTY,
ARIZONA.

P ARCEL 14

THE EAST HALF OF THE EAST HALF OF SECTION 31, TOWNSHIP 2 NORTH, RANGE 5
WES T OF THE GILA AND S ALT RIVER BAS E AND MERIDIAN, MARICOP A COUNTY,
ARIZONA.

Towns Hip  3  NO RTH,  RANG E  S WES T, G&S RB&M, P INAL COUNTY, ARIZONA

P ARCE L 1 4

ALL OF SECTION 17, TOWNSHIP 3 NORTH, RANGE 5 WEST OF THE GILA AND SALT
RIVER BAS E AND MERIDIAN, MARICOP A COUNTY, ARIZONA.,

EXCEPT ANY PORTION THEREOF LYING WITHIN, OR NORTH OF, THE CENTRAL
ARIZONA P ROJ ECT CANAL.

P ARCEL 2

THE SOUTHEAST QUARTER, AND THE SOUTHEAST QUARTER OF THE SOUTHWEST
QUARTER OF SECTION 18, TOWNSHIP 3 NORTH, RANGE 5 WEST OF THE GILA AND
S ALT RIVER BAS E AND MERIDIAN, MARICOP A COUNTY, ARIZONA,
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4

EXCEPT ANY PORTION THEREQF LYING WITHIN, OR NORTH OF, THE CENTRAL
ARIZONA P ROJ ECT CANAL.

P ARCEL 3

ALL OF .SECTION 19, TOWNSHIP 3 NORTH, RANGE 5 WEST OF THE GILA AND SALT
RIVER BAS E AND MERIDIAN, MARICOP A COUNTY, ARIZONA,

EXCEPT ANY PORTION THEREOF LYING WITHIN, OR NORTH OF, THE CENTRAL
ARIZONA P ROJ ECT CANAL.

PARCEL 4

ALL OF SECTION 20, TOWNSHIP 3 NORTH, RANGE 5 WEST OF THE GILA AND SALT
RIVER BAS E AND MERIDIAN. MARICOP A COUNTY, ARIZONA.

PARCEL 5

ALL OF SECTION 21 5 TOWNSHIP 3 NORTH, RANGE 5 WEST OF THE GILA AND SALT
RIVER BAS E ANDMERIDIAN, MARICOP A COUNTY; ARIZONA.

PARCEL 6

ALL OF SECTION 28, TOWNSHJP 3 NORTH, RANGE 5 WEST OF THE GILA AND SALT
RIVER BAS E AND MERIDIAN, MARICOP A COUNTY, ARIZONA.

P ARCEL 7

ALL OF SECTION 29, TOWNSHIP 3 NORTH, RANGE 5 WEST OF THE GILA AND SALT
'RIVER BAS E AND MERIDIAN, MARICOP A COUNTY, ARIZONA.

PARCEL 8

ALL OF SECTION 30, TOWNSH1P 3 NORTH, RANGE 5 WEST OF THE GILA AND SALT
RIVER BAS E AND MERIDIAN, MARICOP A COUNTY, ARIZONA.

PARCEL 9

ALL OF SECTION 31, TOWNSHIP 3. NORTH, RANGE 5 WEST OF THE GILA AND SALT
RIVER BAS E AND MERIDIAN, MARICOP A COUNTY, ARIZONA.

P ARCE L 10

ALL OF SECTION 33, TOWNSHIP 3 NORTH, RANGE 5 WEST OF THE GILA AND SALT
RIVER BAS E AND MERIDIAN, MARICOP A COUNTY, ARIZONA.
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PARCEL 11

THE EAST HALF OF SECTION 34, TOWNSHJP 3 NORTH, RANGE 5 WEST OF THE GILA
AND SALT RIVER BASE AND MER]DIAN, MARICOPA COUNTY, ARIZONA.

CONTAINING APPROXIMATELY 24,262 ACRES, MORE OR LESS. THIS AREA IS NOT
BASED ON A FIELD SURVEY, BUT BASED ON CALCULATIONS DERIVED FROM
SCANNED IMAGES OF 7.5 MINUTES SERIES NGS QUAD MAPS AND OTHER
SCANNED MATERIALS WORKING WITHIN AN AUTOCAD DRAWING FILE.
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