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COMPLAINANT, Arizona Gorporaton
DOCKETED
VS.
SEP 9 4 2007
AMERICAN REALTY AND MORTGAGE CO., —
INC., DBA HACIENDA ACRES WATER SOCKETED BY |
SYSTEM, (\@
RESPONDENT. PROCEDURAL ORDER
BY THE COMMISSION:
On August 13, 2007, the Arizona Corporation Commission’s (“Commission”) Utilities

Division Staff (“Staff”) filed a memorandum with the Commission’s Docket Control Center
requesting that a docket be opened in the above-captioned matter.

On August 13, 2007, Staff filed a Complaint and Petition for an Order to Show Cause
(“Complaint”) against American Realty and Mortgage Co., Inc., dba Hacienda Acres Water System
(“American Realty and Mortgage™).

On August 23, 2007, the Commission issued Decision No. 69865 which ordered American
Realty and Mortgage to appear and show cause why the Commission should not make findings and
orders on the enumerated ‘counts; ordered American Realty and Mortgage, if it intended to appear and
show cause as ordered, to a file preliminary statement describing how it will respond to the order to
show cause and an Answer to the Complaint; and ordered the Hearing Division to schedule further
appropriate proceedings.

On September 5, 2007, American Realty and Mortgage filed a document titled “Notice of
Surrender of Water Franchise of American Realy [sic] and Mortgage Co. Inc.” (“Notice”) The

Notice stated that American Realty and Mortgage Company Inc. “hereby gives up and surrenders its
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water franchise of our thirty years.” The Notice further stated that water operations ceased on
Monday, August 27, 2007, and included a copy of a “Notice To All Residence [sic] of Hacienda
Acres, Customers of American Realty & Mortgage Co., Inc.” informing that all water service by the
Company will be terminated.

On September 13, 2007, Staff filed a Motion to Amend Complaint (“Motion”) The Motion
requested that the Complaint and Order to Show Cause be amended to require American Realty and
Mortgage to show cause why its actions do not represent a violation of A.A.C. R14-2-402(B) and
why its Certificate of Convenience and Necessity should not be cancelled. No objections to the
Motion have been made, and accordingly, the Motion is granted, and the Complaint is amended.

IT IS THEREFORE ORDERED that if American Realty and Mortgage Company, Inc.
intends to appear and show cause on the Amended Complaint, it shall file an Answer to the Amended
Complaint no later than October 10, 2007.

IT IS FURTHER ORDERED that on or before October 17, 2007, Staff shall file a

recommendation as to what further proceedings' should be scheduled.

DATED this Z/Si ——day of September, 2007.
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! Including any proposed dates for hearing.
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Copies of the foregoing mailed/delivered
thigj (ét Hiy of September, 2007 to:

Joseph W. Lee

AMERICAN REALTY & MORTGAGE CO., INC.

P.O. Box 232
Wittman, AZ 85361

Joseph W. Lee

Attorney at Law

32241 South Center Street
P.O. Box 640

Whitman, Arizona 85361

Christopher Kempley, Chief Counsel

Legal Division

ARIZONA CORPORATION COMMISSION
1200 West Washington Street

Phoenix, AZ 85007

Ernest G. Johnson, Director

Utilities Division

ARIZONA CORPORATION COMMISSION
1200 West Washington

Phoenix, AZ 85007

ARIZONA REPORTING SERVICE, INC.
2200 North Central Avenue, Suite 502
Phoenix, AZ 85004-1481

AN

Debbi Person
Secretary to Lyn Farmer

By:
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