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EXECUTIVE SUMMARY
WATER UTILITY OF GREATER BUCKEYE, INC.

DOCKET NO. W-02451A-06-0792

On December  18 ,  2006 ,  Wa t er  Ut i l i t y  of  Gr ea t er  Buckeye,  Inc .  ( "WUGB" or
"Company") f iled an applica t ion with the Ar izona  Corpora t ion Commission ("ACC" or
"Commission") for an extension of its Certificate of Convenience and Necessity ("CC&N") to
provide water service in Maricopa County, Arizona. On July 3, 2007, Staff filed a Sufficiency
Letter  indicating that the application had met the sufficiency requirements of the Arizona
Administrative Code ("A.A.C.").

By this application, WUGB is seeking Commission authority to add approximately 70.5
acres to the Company's existing certificated area of approximately 4,273 acres. WUGB's
certificated area consists of separate parcels in and around the Town of Buckeye, in Maricopa
County, Arizona. A minor portion of WUGB's CC&N area is within the Town of Buckeye's
boundaries. The requested area is a development known as Montana Vista and consists of 52
lots. Montana Vista is adjacent to a portion of WUGB's certificated area, known as Sun Valley,
is located within Section l, Township 1 North, Range 5 West, and is near the Company's Sun
Valley/ Sweetwater water system. WUGB provides service to approximately 617 customers.

Based on Staffs review and analysis of the application, Staff believes WUGB's Sun
Valley/Sweetwater I water system has adequate source production capacity and inadequate
storage capacity,  and WUGB's Sweetwater II water system has inadequate production and
storage capacity to serve their  current customer base. WUGB's  Sonoran Ridge and the
Bulwer/Primrose water systems have adequate source production capacity and storage capacity to
serve their current customer base and a reasonable level of growth.

Staff recommends the Commission approve GB's application for an extension of its
CC&N within portions of Maricopa County, Arizona, to provide water  service,  subject to
compliance with the following conditions :

1.  To require GB to charge its authorized rates and charges in the extension area.

2.  To require GB to tile with Docket Control, as a compliance item in this docket, a
copy of the franchise agreement from Maricopa County for the requested area, within
365 days of the decision in this matter.

3.  To require GB to tile with Docket Control, as a compliance item in this docket, a
copy of the developers' Certificate of Assured Water Supply, within two years of the
effective date of the final decision in this application.

4. To require WUGB to file with Docket Control, as a compliance item in this docket, a
copy of the Maricopa County Environmental Services Department's ("MCESD")
ATC for  facilit ies needed to serve the requested areas within two years of the
effective date of an order in this proceeding.
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5. To re quire  WUGB to file  with Docke t Control, a s  a  complia nce  ite m in this  docke t,
copie s  of the  AOC is s ue d by MCES D for the  a ddition  of a  we ll or we lls  with  a
minimum ca pa city of 300 GPM to the  Sun Va lle y/Swe e twa te r I wa te r sys te m, within
six months of the  e ffective  da te  of the  decis ion in this  case .

6. To re quire  WUGB to file  with Docke t Control, a s  a  complia nce  ite m in this  docke t,
copie s  of the  AOC is s ue d by MCES D for the  a ddition  of a  s tora ge  ta nk with  a
minimum ca pa city of 16,000 ga llons  to the  S we e twa te r II wa te r s ys te m, within s ix
months of the  e ffective  da te  of the  decis ion in this  case .

7. To re quire  WUGB to file  with Docke t Control, a s  a  complia nce  ite m in this  docke t,
copie s  of the  AOC issued by MCESD for the  inte rconnect/blending infra s tructure  for
the  S we e twa te r II wa te r s ys te m, with in  s ix months  of the  e ffe ctive  da te  of the
decis ion in this  case .

8 . To re quire GB to tile  with Docke t Control, a s  a  complia nce  ite m in this  docke t,
copie s  of the  AOC issued by MCESD for the  a rsenic trea tment sys tems  for Sonoran
Ridge  wa te r s ys te m, within s ix months  of the  e ffe ctive  da te  of the  de cis ion in this
case.

To require  WUGB to file  with Docke t Control, a s  a  compliance  item in this  docke t, a
copy of the  MCESD Compliance  S ta tus  Report showing tha t the  Swee twa te r II wa te r
sys tem is  in full compliance  and de live ring wa te r tha t mee ts  wa te r qua lity s tanda rds
re quire d by Arizona  Adminis tra tive  Code , Title  18, within s ix months  of the  e ffe ctive
date  of the  decision in this  case .

10. To require  WUGB to file  with Docke t Control, a s  a  compliance  item in this  docke t, a
quarte rly s ta tus  report on the  Town of Buckeye  condemnation proceeding. The  s ta tus
re port sha ll be  file d within 30 da ys  a fte r the  e nd of e a ch ca le nda r qua rte r a nd sha ll
continue  until furthe r Orde r of the  Commiss ion.

S ta ff furthe r recommends  tha t the  Commiss ion's  Decis ion granting the  reques ted CC&N
extens ion to GB be  cons ide red null and void a fte r due  process  should GB fa il to me e t
Conditions  No. 2, 3, 4, 5, 6, 7, 8, and 9 lis ted above  within the  time  specified.

9.
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Introduction

O n  De c e m b e r 1 8 ,  2 0 0 6 ,  W a te r Utility o f G re a te r Bu c ke ye ,  In c .  ("W UG B" o r
"Compa ny") file d  a n  a pp lica tion  with  the  Arizona  Corpo ra tion  Commis s ion  ("ACC" o r
"Commis s ion") for a n e xte ns ion of its  Ce rtifica te  of Conve nie nce  a nd Ne ce s s ity ("CC&N") to
provide  wa te r se rvice  in Maricopa  County, Arizona .

On J a nua ry 16, 2007, the  ACC Utilitie s  Divis ion ("S ta ff") file d a n Ins ufficie ncy Le tte r,
indica ting tha t the  Compa ny's  a pplica tion did not me e t the  sufficie ncy re quire me nts  of Arizona
Adminis tra tive  Code  ("A.A.C.") R14-2-402(C). A copy of the  Ins ufficie ncy Le tte r wa s  s e nt to
the  Company via  U.S  mail. In the  Le tte r, S ta ff lis ted the  de ficiencies  tha t needed to be  cured for
adminis tra tive  purposes.

On March 19, 2007, and June  4, 2007, the  Company provided additiona l documenta tion
to support its  re lie f requested.

On July 3, 2007, S ta ff file d a  S ufficie ncy Le tte r indica ting tha t the  a pplica tion ha d me t
the  sufficiency requirements  of the  A.A.C.

Background

Wa te r Utility of Gre a te r Bucke ye , Inc. is  a n Arizona  Corpora tion, in good s ta nding with
the  Commis s ion's  Corpora tion Divis ion, a uthorize d to provide  wa te r utility s e rvice s  in a nd
a round the  Town of Bucke ye , Ma ricopa  County, Arizona  pursua nt to a uthority gra nte d by the
Commiss ion in Decis ion Nos . 46160 (June  16, 1975), 54121 (July 19, 1984), 41072 (December
28, 1970), 57607 (Nove mbe r 6, 1991), 57742 (Fe brua ry 22, 1992), 57808 (April 22, 1992),
59494 (January 31, 1996), and 62756 (July 25, 2000). WUGB provides  se rvice  to approximate ly
617 customers.

The  imme dia te  pa re nt compa ny of WUGB is  We s t Ma ricopa  Combine , Inc. ("WMC").
WMC a ls o owns  Va le ncia  Wa te r Compa ny, Inc., Willow Wa te r Compa ny, Wa te r Utility of
Gre a te r Tonopa h, Inc., a nd Wa te r Utility of Northe rn S cotts da le , Inc. WUGB, a nd WMC's
ultima te  pa re nt compa ny is  Globa l Wa te r Re s ource s , LLC. ("Globa l"). According to  the
a pplica tion, "Globa l's  s ubs idia rie s  s e rve  more  tha n 30,000 Arizona  cus tome rs ." WUGB's
Office rs  a re  Mr. Tre vor Hill (the  P re s ide nt) a nd Ms . Cindy Lile s  (the  S e cre ta ry a nd Tre a sure r).
Both Mr. Hill a nd Ms . Lile s  a re  the  Dire ctors .

According to the  Company's  Annua l Report for the  yea r ending December 31, 2006, the
Company is  serving over 600 customers. The  Company reported an annual revenue of $415,331,
expenses  of $288,364, and a  ne t profit of $117,571. WUGB reported $84,745 in long-te rm debt
as being outstanding.

By this  a pplica tion, GB is  seeking Commiss ion authority to add approxima te ly 70.5
a cre s  to the  Compa ny's  e xis ting ce rtifica te d a re a  of a pproxima te ly 4,273 a cre s . GB's



Wate r Utility of Grea te r Buckeye , Inc.
Docke t No. W-02451A-06-0792
Page 2

ce rtifica ted a rea  cons is ts  of sepa ra te  pa rce ls  in and a round the  Town of Buckeye , in Maricopa
County, Arizona . A minor portion of WUGB's  CC&N a re a  is  within the  Town of Bucke ye 's
bounda rie s . The  reques ted a rea  is  a  deve lopment known a s  Montana  Vis ta  and cons is ts  of 52
lots . Monta na  Vis ta  is  a dj ce nt to a  portion of WUGB's  ce rtifica te d a re a , known a s  Sun Va lle y,
is  loca te d within S e ction 1, Township l North, Ra nge  5 We s t, a nd is  ne a r the  Compa ny's  S un
Va lley/ Swee twa te r wa te r sys tem.

The Water System

GB opera tes  four separa te  wa te r sys tems: SunValley/Swee twate r I (PWS # 07-195),
Swe e twa te r II (PWS # 07-129), Bulfe r/P rimrose  (PWS # 07-114), a nd Sonora n Ridge  (PWS #
07-732). Be low is  the  plant description for each of the  four GB's  wa te r sys tems:

S unVa lle y/S we e tvva te r I wa te r s ys te m ha s  one  we ll producing 300 GP M, a  120,000
ga llon s torage  tank, and a  dis tribution sys tem se rving approximate ly 378 cus tomers . The
Company is  proposing to extend the  Sun Va lley/ Swee twa te r I wa te r sys tem to se rve  the
requested area . The  wa te r s ys te m's  e xis ting dis tribution line s  a re  contiguous  to the
we s te rn borde r of the  Monta na  Vis ta  de ve lopme nt. The  Compa ny ha s  pre dicte d a n
a dditiona l 256 conne ctions  for the  e xis ting CC&N a re a  a nd 52 conne ctions  for the
proposed reques ted a rea  a t the  end of five  yea rs , re sulting in a  projected tota l cus tomer
base  of approximate ly 686 a t the  end of five  years .1 Staff concludes the  water system has
adequa te  we ll production capacity, but inadequa te  s torage  capacity to se rve  the  exis ting
customer base . WUGB ha s  a cknowle dge d this  ina de qua cy a nd is  propos ing to a dd
a nothe r we ll with e s tima te d a dditiona l production ca pa city of 300 GP M a nd re la te d
infra s tructure  by Octobe r 31, 2007. If the se  production improve me nts  a re  ins ta lle d, the
tota l anticipa ted production capacity of 600 GPM and s torage  capacity of 120,000 ga llons
should adequate ly serve  approximately 800 customers (governed by storage capacity).

The  re que s te d a re a 's  propose d pla nt fa cilitie s  will include  on-s ite  wa te r line s  within the
Monta na  Vis ta  de ve lopme nt. The  Compa ny s ubmitte d Engine e r's  Es tima te  with the
breakdown of the  proposed on-site  water dis tribution system's  components  and costs  a t a
tota l proje cte d cos t of$l28,915.

The  summary of the  plant facilitie s  and cos ts  follows:

1.
2.
3.
4.

6-inch wa te r ma in,
1-inch Tap Comple te ,
Fire  Hydrant Comple te ,
6-inch  V.B&C

4,961 feet
52 Ea.
16 Ea.
6 Ea.

$74,415
$22,100
$28,800
$ 3,600

TOTAL: $128,915

1 Based on the Company's responses of July 30, 2007 in Docket No. 06-0792.
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The  Company is  propos ing to fund the  required plant facilitie s  within the  reques ted a rea
by advances  in a id of construction through the  use  ofMain Extension Agreements .

Staff concludes tha t the  proposed plant facilities  to serve  the  requested a reas  and its  cost
e s tima te  tota ling $128,915 a ppe a r to be  re a sona ble . Howe ve r, no "us e d a nd us e ful"
de te rmina tions  of the  proposed plant items were  made  and no particula r trea tment should
be inferred for ra te  making or ra te  base  purposes.

• S we e twa te r II wa te r sys te m ha s  one  we ll producing 40 GP M, four s tora ge  ta nks  with a
tota l s tora ge  ca pa city of 44,000 a nd a  dis tribution s ys te m s e rving a pproxima te ly 93
customers. S ta ff conclude s  the  wa te r sys te m ha s  ina de qua te  production a nd s tora ge
capacitie s  to se rve  the  exis ting cus tomer base . In re sponse  to the  production de ficiency
issue , WUGB has  indica ted tha t this  wa te r sys tem has  an emergency connection to the
City of Goodye a r wa te r s ys te m. Upon comple tion of the  pe rma ne nt inte rconne ct
infra s tructure , the  City of Goodye a r will provide  a dditiona l production ca pa city of 15
GP M to the  e xis ting ca pa city of 40 GP M. In orde r to re s olve  s tora ge  de ficie ncy, S ta ff
re comme nds  a n a dditiona l minimum s tora ge  ca pa city of 16,000 ga llons . If the s e
production a nd s tora ge  improve me nts  a re  ins ta lle d, the  production ca pa city of 55 GPM
a nd s tora ge  ca pa city of 60,000 ga llons  s hould a de qua te ly s e rve  a pproxima te ly 100
service  connections (governed by storage  capacity).

Bulwer/Primrose  water system has  one  well producing 40 GPM, a  140,000 ga llon s torage
tank, and a  dis tribution sys tem se rving approxima te ly 88 cus tomers . S ta ff concludes  the
wa te r sys tem has  adequa te  we ll production and s torage  capacitie s  to se rve  the  exis ting
customer base  and a  reasonable  level of growth.

Sonoran Ridge  water system has  one  well producing 150 GPM, a  200,000 ga llon s torage
tank, and a  dis tribution sys tem se rving approxima te ly 58 cus tomers . S ta ff concludes  the
wa te r sys tem has  adequa te  we ll production and s torage  capacitie s  to se rve  the  exis ting
customer base  and a  reasonable  level of growth.

The  Ma ricopa  County Environme nta l S e rvice s  De pa rtme nt's  ("MCES D") Ce rtifica te  of
Approva l to Cons truct ("ATC") for fa cilitie s  ne e de d to s e rve  the  re que s te d a re a  ha s  not be e n
submitte d by the  Compa ny. The re fore , S ta ff re comme nds  tha t the  Compa ny file  with Docke t
Control, a s  a  compliance  item in this  docke t, a  copy of the  MCESD ATC for facilitie s  needed to
serve  the  requested areas within two years of the  effective  date  of an order in this  proceeding.

S ta ff a lso recommends  tha t WUGB file  with Docke t Control, a s  a  compliance  item in this
docke t, copie s  of the  AOC issued by MCESD for the  addition of a  s torage  tank with a  minimum
capacity of 16,000 ga llons  to the  Swee twa te r II wa te r sys tem, within s ix months  of the  e ffective
date  of the  decision in this  case .

S ta ff further recommends tha t GB file  with Docke t Control, a s  a  complia nce  ite m in
this  docke t, copie s  of the  AOC is s ue d by MCES D for the  a ddition of a  we ll or we lls  with a
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minimum capacity of 300 GPM to the  Sun Va lley/Swee twa te r I wa te r sys tem, within s ix months
of the  effective  da te  of the  decis ion in this  case .

Pending Transfer of Assets and Certificate of Convenience and Necessity Application and
Condemnation Proceeding

Va le ncia  Wa te r Compa ny, Inc. ("VWC") a nd WUGB file d a  joint a pplica tion (in Docke ts
Nos. W-01212A-06-0666 and W-02451A-06-0666) seeking Commiss ion authority to transfe r the
assets and C C &N of WUGB to VWC. VWC is  a n Arizona  Corpora tion, in good s ta nding with
the  Commis s ion 's  Corpora tion Divis ion, a uthorize d to  provide  wa te r utility s e rvice s  in  the
vicinity of the  Town of Bucke ye , Ma ricopa  County, Arizona  purs ua nt to the  Commis s ion 's
De cis ion No. 17778, is s ue d on De ce mbe r 8, 1947. VWC provide s  s e rvice  to a pproxima te ly
3,900 cus tome rs  a nd its  CC&N a re a  is  a pproxima te ly 7,480 a cre s . The  dis ta nce  be twe e n the
VWC a nd WUGB's  CC&N a re a s  ra nge s  from a pproxima te ly 3 to 8 mile s . A ma jority of VWC's
CC&N a rea  is  within the  Town of Buckeye 's  bounda rie s , whe rea s , a  minor portion of WUGB is
within the  Town of Bucke ye 's  bounda rie s . According to the  joint a pplica tion, a ll cus tome r
s e cu rity de pos its  will be  tra ns fe rre d  to  the  VWC, a nd  re funds  due  on  Ma in  Exte ns ion
Agre e me nts  or on me te r a nd line  ins ta lla tions  will be  a ssume d by the  VWC. VWC a nd WUGB
ha ve  common owne rs hip inte re s ts , the  s a me  office  a ddre s s , ma in phone  numbe r, On-S ite
Ma na ge r, a nd Ce rtifie d Ope ra tor. S ta ff unde rs ta nds  tha t the  propose d tra ns fe r of a s se ts  a nd
CC&N from WUGB to VWC will not re s ult in a ny cha nge  in the  ma na ge me nt or ope ra tion of
the  wa te r s ys te m. Ce rtifie d ope ra tor pe rs onne l will not cha nge  a s  a  re s ult of the  tra ns fe r.
Ba s ica lly, the  tra ns fe r would  re s u lt in  VWC ha ving  two d ivis ions . He a ring  on  the  jo in t
applica tion is  se t for October 10, 2007.

On the  othe r ha nd, the  Town of Bucke ye  ("Town") is  in the  proce ss  of conde mning the
WUGB's  wa te r sys tem and asse ts . According to the  Town's  Specia l Council Mee ting Agenda  of
J a nua ry ll, 2007, the  Town ma de  a  pre -conde mna tion offe r to WUGB, on J une  30, 2006, to
acquire  the  wa te r sys tem and asse ts  for $2,000,000 WUGB did not accept the  Town's  offe r and
on July 21, 2006, an action of eminent domain was  filed in the  Maricopa  County Superior Court,
No. CV2006-010954, to conde mn the  wa te r sys te m a nd a sse ts  of WUGB so tha t the y ma y be
ope ra te d by the  Town a s  pa rt of the  Town's  municipa l wa te r sys te m while  the  fina l price  to be
pa id for the  acquis ition is  e ithe r se ttled or de te rmined, if necessa ry, by a  tria l. The  condemnation
proceeding is  ongoing. S ta ff re comme nds  tha t WUGB be  re quire d to file  with Docke t Control,
a s  a  compliance  item in this  docke t, a  qua rte rly s ta tus  report on the  condemna tion proceeding.
The  s ta tus  re port sha ll be  file d within 30 da ys  a fte r the  e nd of e a ch ca le nda r qua rte r a nd sha ll
continue  until furthe r Orde r of the  Commiss ion.

Arizona Department of Environmental Quality ("ADEQ") Compliance

ADEQ or its  forma lly de le ga te d a ge nt, the  MCES D monitors  for complia nce . MCES D
ha s  de te rmine d  tha t ou t o f the  four (4 ) e xis ting  wa te r s ys te ms , th re e  (3 ) s ys te ms  (S un
Va lle y/S we e twa te r I, Bulwe r/P rimros e , a nd S onora n Ridge ) a re  in complia nce  a nd curre ntly
de live ring wa te r tha t me e ts  wa te r qua lity s ta nda rds  re quire d by Arizona  Adminis tra tive  Code ,
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Title  18, a nd Cha pte r 4. MCES D ha s  de te rmine d tha t the  S we e twa te r II wa te r s ys te m is  in
Substantia l Compliance .

S ta ff re comme nds  tha t WUGB file  with Docke t Control, a s  a  complia nce  ite m in this
docke t, a  copy of the  MCESD Compliance  S ta tus  Report showing tha t the  Swee twa te r II wa te r
sys tem is  in full compliance  and de live ring wa te r tha t mee ts  wa te r qua lity s tanda rds  required by
Arizona  Adminis tra tive  Code , Title  18, within s ix months  of the  e ffe ctive  da te  of the  de cis ion in
this case.

Arizona Department of Water Resources ("ADWR") Compliance

GB is  loca te d within the  Phoe nix Active  Ma na ge me nt Are a  ("AMA"), a s  de s igna te d
by ADWR. ADWR ha s  indica te d tha t the  Compa nie s  a re  in complia nce  with the  Phoe nix AMA
reporting and conserva tion requirements

S ta ff re comme nds  tha t the  Compa ny be  re quire d to  file  with  Docke t Control, a s  a
complia nce  ite m in this  docke t, a  copy of the  de ve lope rs ' Ce rtifica te  of Assure d Wa te r Supply,
within two ye a rs  of the  e ffe ctive  da te  of the  fina l de cis ion a nd orde r is s ue d purs ua nt to this
applica tion.

ACC Complia nc e

According to the  Utilitie s  Divis ion Complia nce  Se ction, GB has  no outs tanding ACC
compliance issues.3

Arsenic and Other Water Quality Issues

The  U.S . Environme nta l P rote ction Age ncy ("EPA") ha s  re duce d the  a rse nic ma ximum
conta mina nt le ve l ("MCL") in drinking wa te r from 50 microgra ms  pe r lite r ("pg/l") or pa rts  pe r
billion ("ppb") to 10 pg/l.

The  S we e twa te r II wa te r s ys te m's  a rs e nic a nd nitra te  conce ntra tions  e xce e d 10 ppb.
P re sently, the  sys tem is  e ffective ly a  consecutive  sys tem, se rving wa te r from City of Goodyea r
wa te r sys tem through an emergency connection. To address  wa te r qua lity de ficiencie s , WUGB
is  cons tructing a  pe rmanent inte rconnection with the  City of Goodyear dis tribution sys tem and a
blending system with es timated comple tion prior to the  end of 2007.

S onora n Ridge  wa te r s ys te m's  a rs e nic le ve l is  a bove  10 ppb. As  a  re s ult, WUGB is
planning to ins ta ll an a rsenic trea tment sys tem a t the  we ll s ite  with es tima ted comple tion prior to
the end of 2007.

2 Per ADWR Compliance s ta tus  check on April 25, 2007
3 Per ACC Compliance s ta tus  check dated April 17, 2007
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WUGB ha s  not ye t obta ine d AOCs  is s ue d by MCES D for the  inte rconne ct/ble nding
infra s tructure  for S we e h)va te r II a nd the  a rse nic sys te ms  for S onora n Ridge . The re fore , S ta ff
recommends  tha t WUGB file  with Docke t Control, a s  a  compliance  item in this  docke t, copies  of
the  AOC is sue d by MCES D for the  inte rconne ct/ble nding infra s tructure  for the  S we e twa te r II
wa te r sys te m, within s ix months  of the  e ffe ctive  da te  of the  de cis ion in this  ca se . S ta ff furthe r
re comme nds  tha t VWC file  with Docke t Control, a s  a  complia nce  ite m in this  docke t, copie s  of
the  AOC issued by MCESD for the  a rsenic trea tment sys tems for Sonoran Ridge  wate r sys tems,
within s ix months  of the  e ffective  da te  of the  decis ion in this  case .

Cu rta ilme n t P la n  Ta riff

GB has an approved curta ilment ta riff tha t became effective  on January 26, 2005.

Propos ed Rates

GB will provide  wa te r s e rvice  to the  e xte ns ion a re a  unde r its  a uthorize d ra te s  a nd
charges.

Franchise

Eve ry a pplica n t fo r a  CC&N a nd/or C C &N e xte ns ion is  re quire d to  s ubmit to  the
Commission evidence  showing tha t the  applicant has  rece ived the  required consent, franchise  or
pe rmit iron  the  prope r a u thority. If the  a pplica nt ope ra te s  in a n unincorpora te d a re a , the
compa ny ha s  to  obta in  the  fra nchis e  from the  County. If the  a pp lica n t ope ra te s  in  a n
incorpora ted a rea  of the  County, the  applicant has  to obta in the  franchise  from the  City/Town.

Staff recommends tha t GB be  re quire d to file  with Docke t Control, a s  a  complia nce
item in this  docke t, a  copy of the  franchise  agreement from Maricopa  County for the  reques ted
area , within 365 days of the  decis ion in this  matte r.

Recommendations

Staff recommends the  Commission approve GB's  a pplica tion for a n e xte ns ion of its
CC&N within portions  of Ma ricopa  County, Arizona , to  provide  wa te r s e rvice , s ubje ct to
complia nce  with the  following conditions :

1 . To re quire GB to charge its  authorized ra tes and charges in the  extension area .

2 . To re quire GB to File  with Docke t Control, a s  a  compliance  item in this  docke t, a
copy of the  franchise  agreement from Maricopa  County for the  requested a rea , within
365 days of the  decis ion in this  matte r.
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To re quire GB to file  with Docke t Control a s  a  complia nce  ite m in this  docke t a
copy of the  deve lope rs ' Ce rtifica te  of Assured Wate r Supply, within two yea rs  of the
effective  da te  of the  Tina] decis ion in this  applica tion.

4 . To  re quire GB to file  with Docke t Control, a s  a  complia nce  ite m in this  docke t, a
copy of the  MCESD ATC for facilitie s  needed to se rve  the  requested a reas  within two
years  of the  e ffective  da te  of an order in this  proceeding.

5. To re quire  WUGB to file  with Docke t Control, a s  a  complia nce  ite m in this  docke t,
copie s  of the  AOC is s ue d  by MCES D for the  a ddition  of a  we ll or we lls  with  a
minimum ca pa city of 300 GPM to the  Sun Va lle y/Swe e twa te r I wa te r sys te m, within
six months of the  e ffective  da te  of the  decis ion in this  case .

6. To re quire  WUGB to file  with Docke t Control, a s  a  complia nce  ite m in this  docke t,
copie s  of the  AOC is s ue d by MCES D for the  a ddition  of a  s tora ge  ta nk with  a
minimum ca pa city of 16,000 ga llons  to the  S we e twa te r II wa te r s ys te m, within s ix
months of the  e ffective  da te  of the  decis ion in this  case .

7. To re quire  WUGB to file  with Docke t Control, a s  a  complia nce  ite m in this  docke t,
copie s  of the  AOC issued by MCESD for the  inte rconnect/blending infra s tructure  for
the  S we e twa te r II wa te r s ys te m, with in  s ix months  of the  e ffe ctive  da te  of the
decis ion in this  case .

8 . To re quire GB to file  with Docke t Control, a s  a  complia nce  ite m in this  docke t,
copie s  of the  AOC issued by MCESD for the  a rsenic trea tment sys tems  for Sonoran
Ridge  wa te r s ys te m, within s ix months  of the  e ffe ctive  da te  of the  de cis ion in this
case.

To re quire  WUGB to file  with Docke t Control, a s  a  complia nce  ite m in this  docke t, a
copy of the  MCESD Compliance  S ta tus  Report showing tha t the  Swee twa te r II wa te r
sys tem is  in full compliance  and de live ring wa te r tha t mee ts  wa te r qua lity s tanda rds
re quire d by Arizona  Adminis tra tive  Code , Title  18, within s ix months  of the  e ffe ctive
date  of the  decision in this  case .

10. To require  WUGB to file  with Docke t Control, a s  a  compliance  item in this  docke t, a
quarte rly s ta tus  report on the  Town of Buckeye  condemnation proceeding. The  s ta tus
re port sha ll be  tile d within 30 da ys  a fte r the  e nd of e a ch ca le nda r qua rte r a nd sha ll
continue  until furthe r Orde r of the  Commiss ion.

S ta ff furthe r recommends  tha t the  Commiss ion's  Decis ion granting the  reques ted CC&N
extens ion to GB be  cons ide red null and void a fte r due  process  should GB fa il to me e t
Conditions  No. 2, 3, 4, 5, 6, 7, 8, and 9 lis ted above  within the  time  specified.

3.

9.



ATTACHMENT A

MEMORANDUM

TO: Blessing Chukwu
Executive Consultant III

FROM : Katlin Stukov
Utilities Engineer

DATE: August 24, 2007

WATER UTILITY OF GREATER BUCKEYE
DOCKET no. W-02451A-06-0792 (CC&N EXTENS ION)

Introduction

Wa te r Utility of Gre a te r Bucke ye  ("WUGB" or "Compa ny") ha s  a pplie d to e xte nd its
Ce rtifica te  of Conve nie nce  a nd Ne ce s s ity ("CC&N") to provide  wa te r s e rvice  to the
de ve lopme n t known  a s  Monta na  Vis ta  (52  lo ts ). The  re que s te d  a re a  will a dd
a pproxima te ly 70.5 a cre s  to the  Compa ny's  e xis ting 4,273 a cre s  of ce rtifica te d a re a
which cons is ts  of s e pa ra te  pa rce ls  in a nd a round the  Town of Bucke ye  in Ma ricopa
County. The  requested area  is  adj cent to one  of these  parce ls , known as Sun Valley, and
loca te d within Se ction 1 of Township 1 N, Ra nge  5 We s t a nd ne a r the  Compa ny's  Sun
Va lley/ Swee twa te r wa te r sys tem.

Existing Water Systems

RE:

The  Company currently opera tes  four (4) wa te r sys tems and se rves  over 600 customers .
The  Table  I be low lis ts  specific information about each sys tem:



System Name
Sun Valley/

Sweetwater 1
Sweetwater 2 Bulwer / Primrose Sonora Ridge

PWS ID# 07-195 07-129 07-114 07-732

# of wells 1 1 1 1

Total
production

(GPM)
300 40 40 150

# of storage
tank

1 4 1 1

Total storage
capacity
(gallons)

120,000 44,000 140,000 200,000

Existing # of
customers

378 93 88 58

Does system
provides fire

How?2
Yes Yes Yes Yes

Is a storage
capacity
adequate

No No Yes Yes

Is a production
capacity

adequate?
Yes No Yes Yes

MCESD
Compliance

Status

Date

Compliant
2/7/07

Substantial
Compliance

4/19/07

Compliant
6/18/07

Compliant
2/5/07

Does arsenic
level exceed
standards?

No Yes No Yes

Wate r Utility Of Grea te r Buckeye
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Ta ble  ll

1 . . . . .
The information presented In the following Table I was based on submitted Water Use Data, Water System Data,

Responses to Data Requests and Maricopa County Environmental Services Department's ('MCESD') Compliance
Status Reports

2 Based on the Company's 2005 Annual Report, WUGB water systems have fire hydrants. Therefore, Staffs Capacity
Analysis includes minimum fire flows requirements
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Capacity Deficiencie s

Ba se d on the  Ca pa city Ana lys is , S ta ff conclude s  tha t out of four wa te r sys te ms , two of
those  systems have  the  following capacity deficiencies:

a ). S we e twa te r II

Based on the  exis ting source  production, s torage  capacity and wa te r use  da ta , both the
production a nd s tora ge  ca pa citie s  for this  sys te m a re  ina de qua te  to s e rve  the  curre nt
customer base  of 93 se rvice  connections . In response  to the  production deficiency issue ,
the  Company has  indica ted tha t this  sys tem has  an emergency connection to the  City of
Goodyea r wa te r sys tem. Upon comple tion of the  pe rmanent inte rconnect infra s tructure ,
the  City of Goodye a r will provide  a dditiona l production ca pa city of 15 GP M to the
e xis ting ca pa city of 40 GPM. In orde r to re solve  s tora ge  de ficie ncy, S ta ff re comme nds
a n a dditiona l minimum s tora ge  ca pa city of 16,000 ga llons . If the s e  production a nd
s tora ge  improve me nts  a re  ins ta lle d, the  production ca pa city of 55 GP M a nd s tora ge
ca pa c ity o f 60 ,000  ga llons  s hou ld  a de qua te ly s e rve  a pproxima te ly 100  s e rvice
connections (governed by storage  capacity).

b). Sun Valley/ Sweetwater I

The Company is  proposing to extend the  Sun Valley / Sweetwater I water system to serve
the  re que s te d a re a . The  wa te r sys te m's  e xis ting dis tribution line s  a re  contiguous  to the
western border of the  Montana  Vista  development.

The  Compa ny ha s  pre dicte d a n a dditiona l 256 conne ctions  for the  e xis ting CC&N a re a
and 52 for the  proposed reques ted a rea  a t the  end of five  yea rs , re sulting in a  projected
tota l customer base  of approximate ly 686 a t the  end of five  years .

Ba s e d on the  e xis ting s ource  production, s tora ge  ca pa city a nd wa te r us e  da ta , the
system's  s torage  capacity is  inadequate  to serve  the  current customer base  of 378 service
connections . The  Company has  acknowledged this  inadequacy and is  propos ing to add
a nothe r we ll with e s tima te d a dditiona l production ca pa city of 300 GP M a nd re la te d
infra s tructure  by Octobe r 31, 2007. If the se  production improve me nts  a re  ins ta lle d, the
tota l anticipa ted production capacity of 600 GPM and s torage  capacity of 120,000 ga llons
should adequa te ly se rve  approxima te ly 800 cus tomers  (gove rned by s torage  capacity).
The re fore , S ta ff conclude s  tha t if the  a dditiona l pla nt fa cilitie s  a re  ins ta lle d a nd in
se rvice , the  modified sys tem should have  adequa te  production and s torage  capacity to
se rve  the  exis ting and proposed CC&N extens ion a rea s  within a  conventiona l five  yea r
planning pe riod.
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Requested Area 's  Proposed Plant Facilities

The  re que s te d a re a 's  propos e d pla nt fa cilitie s  will include  on-s ite  wa te r line s  within
Monta na  Vis ta  de ve lopme nt. The  Compa ny s ubmitte d Engine e r's  Es tima te  with the
breakdown of the  proposed on-s ite  water dis tribution system's  components  and costs  a t a
tota l proje cte d cos t of$l28,9l5.

The  summary of the  plant facilitie s  and cos ts  follows:

2.
3 .
4.

6-inch wa te r ma in,
1-inch Tap Comple te ,
Fire  Hydra nt Comple te ,
6 -inch  V.B&C

4,961 feet
52 Ea.
16 Ea.
6 Ea.

$74,415
$22,100
$28,800
s 3,600

TOTAL : $128,915

The  Company is  propos ing to fund the  required plant facilitie s  within the  reques ted a rea
by advances  in a id of construction through the  use  of Main Extension Agreements .

Staff concludes tha t the  proposed plant facilities  to se rve  the  requested a reas  and its  cost
e s tima te  tota ling $128,915 a ppe a r to be  re a s ona ble . Howe ve r, no "us e d a nd us e ful"
de te rmina tions of the  proposed plant items were  made  and no particula r trea tment should
be inferred for ra te  making or ra te  base  purposes.

Arizona Department of Environmental Quality ("ADEQ") Compliance

Compliance  Sta tus

ADEQ or its  forma lly de le ga te d a ge nt, the  Ma ricopa  County Environme nta l S e rvice s
De pa rtme nt ("MCES D") monitors  for complia nce . MCES D ha s  de te rmine d tha t out of
fo u r (4 ) e xis tin g  wa te r s ys te ms ,  th re e  (3 ) s ys te ms  (S u n  Va lle y/ S we e twa te r I,
Bulwe r/P rimrose  a nd S onora n Ridge ) a re  in complia nce  a nd curre ntly de live ring wa te r
tha t me e ts  wa te r qua lity s ta nda rds  re quire d by Arizona  Adminis tra tive  Code , Title  18,
and Chapte r 4. MCESD has  de te rmined tha t Swee twate r II wa te r sys tem is  in Substantia l
Compliance .

Water qua lity issues

a ). S we e twa te r II

According to the  MCESD's  Compliance  S ta tus  Report, the  Swee twa te r II wa te r sys tem's
we ll produce s  wa te r qua lity with a n a rs e nic le ve l a bove  10 ppb a nd the  nitra te  le ve l
a bove  10 ppb. P re se ntly, the  sys te m is  e ffe ctive ly a  conse cutive  sys te m, se rving wa te r
from the  City of Goodyea r wa te r sys tem through an emergency connection. To address
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wate r qua lity de ficiencies , the  Company is  constructing a  pennanent inte rconnection with
the  City o f Goodye a r d is tribu tion  s ys te m a nd  a  b le nd ing  s ys te m with  e s tima te d
comple tion prior to the  end of 2007.

b). Sonoran Ridge

The  Compa ny indica te d tha t the  S onora n Ridge  we ll produce s  wa te r qua lity with a n
a rse nic le ve l a bove  10 ppb. As  a  re sult, the  Compa ny is  pla nning to ins ta ll a n a rse nic
trea tment system a t the  well s ite  with estimated comple tion prior to the  end of 2007 .

Approva l of Cons truction ("AOC")

WUGB has  not ye t obta ined AOCs issued by MCESD for the  following improvements  :
inte rconnect/blending infra s tructure  for Swee twa te r II,
additiona l s torage  tank for Swee twate r II,
a dditiona l we ll for S un Va lle y/ S we e twa te r I
arsenic system for Sonoran Ridge

Approva l to Cons truct ("ATC")

The  Compa ny ha s  not ye t obta ine d the  MCES D ATC for the  propos e d wa te r pla nt
facilities needed to serve the requested area.

Arizona Department of Water Resources ("ADWR") Compliance

Compliance  Sta tus

The  Compa ny is  loca te d within the  P hoe nix Active  Ma na ge me nt Are a  ("AMA"), a s
des igna ted by ADWR. ADWR has  indica ted tha t the  Company is  in compliance  with the
Phoenix AMA reporting and conse rva tion requirements

Ce rtifica te  of Assured Wate r Supply

The  Compa ny ha s  not ye t re ce ive d a  copy of the  De ve lope r's  Ce rtifica te  of As s ure d
Water Supply issued by ADWR for the  area  being requested.

Arizona Corporation Commission ("ACC") Compliance

A che ck with  the  Utilitie s  Divis ion  Complia nce  S e c tion  s howe d  no  ou ts ta nd ing
compliance issues for the  Company.4

3 Per ADWR Compliance s ta tus  check on April 25, 2007
4 Per ACC Compliance s ta tus  check dated April 17, 2007.
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Cu rta ilme n t Ta riff

The  Company has  an approved curta ilment ta riff.

Ba c kflow P re ve n tion  Ta riff

The  Company has  an approved backflow prevention ta riff.

Summary

Conclus ions

1. MCESD has  de te rmined tha t out of four (4) exis ting wa te r sys tems, three  (3) sys tems
(S un Va lle y/ S we e twa te r I, Bulfe r/P rimrose  a nd S onora n Ridge ) a re  in complia nce
and currently de live ring wa te r tha t mee ts  wa te r qua lity s tandards  required by Arizona
Admin is tra tive  Code , Title  18 , a nd  Cha pte r 4 . MCES D ha s  de te rmine d tha t
Sweetwate r II wa te r sys tem is  in Substantia l Compliance .

2 . S onora n Ridge  wa te r s ys te m's  a rs e nic conce ntra tions  e xce e d the  ne w 10 ppb
standard, and the  Swee twate r II sys tem's  a rsenic and nitra te  concentra tions  exceeds
10 ppb.

The  Sun Va lley/Swee twa te r I sys tem has  adequa te  source  production capacity, but
does not have adequate storage capacity to serve the current customer base.

4. The  Swee twate r II sys tem does  not have  adequa te  production and s torage  capacity to
serve the current customer base.

5. The Sonoran Ridge and the  Bulwer/Primrose  systems have adequate  source  production
capacity and s torage  capacity to se rve  the  current cus tomer base  and a  rea sonable
le ve l of growth.

6. The  Compa ny ha s  not ye t re ce ive d a  copy of the  De ve lope r's  Ce rtifica te  of Assure d
Water Supply issued by ADWR for the  area  be ing requested.

7. A che ck with Utilitie s  Divis ion Complia nce  S e ction s howe d tha t the re  a re  curre ntly
no de linque ncie s  for the  Compa ny. The  Compa ny ha s  a n a pprove d Curta ilme nt
Ta riff a nd Ba ckflow P re ve ntion Ta riff

3.

8 .  S ta ff conclude s  tha t the  propos e d wa te r p la nt fa cilitie s  for the  Monta na  Vis ta
deve lopment and its  cos t e s tima te  tota ling $128,915 seem reasonable . However, no
"used and useful" de tennina tion of the  proposed wate r and wastewate r plant facilitie s
was made  and no particula r trea tment should be  infe rred for ra te  making or ra te  base
purposes.
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Recommendations

1. S ta ff re comme nds  tha t the  Compa ny file  with Docke t Control, a s  a  complia nce  ite m
in  th is  docke t, a  copy of the  MCES D Complia nce  S ta tus  Re port s howing  tha t
S we e twa te r II wa te r s ys te m is  in full complia nce  a nd de live ring wa te r tha t me e ts
wa te r qua lity s ta nda rds  re quire d by Arizona  Adminis tra tive  Code , Title  18 within s ix
months of the  e ffective  da te  of the  decis ion in this  case .

2 .  S ta ff re comme nds  tha t the  Compa ny file  with Docke t Control, a s  a  complia nce  ite m
in this  docke t, copie s  of the  Approva l of Cons truction is s ue d by MCES D for the
in te rconne ct/b le nding infra s tructure  for S we e twa te r II wa te r s ys te m with in  s ix
months of the  e ffective  da te  of the  decis ion in this  case .

3. S ta ff recommends tha t the  Company resolve  the  Sweetwate r II wa te r sys tem's  s torage
capacity de ficiency and file  with Docke t Control, a s  a  compliance  item in this  docke t,
copie s  of the  Approva l of Cons truction is s ue d by MCES D for the  a ddition of a
s tora ge  ta nk with a  minimum ca pa city of 16,000 ga llons  to S we e twa te r II wa te r
system within s ix months  of the  e ffective  da te  of the  decis ion in this  case .

4. S ta ff re comme nds  tha t the  Compa ny tile  with Docke t Control, a s  a  complia nce  ite m
in this  docke t, a  copy of the  Approva l of Cons truction is sue d by MCESD for a rse nic
tre a tme nt s ys te m for S onora n Ridge  within s ix months  of the  e ffe ctive  da te  of the
decis ion in this  case .

5. S ta ff re comme nds  tha t the  Compa ny re s olve  the  S un Va lle y/S we e twa te r I wa te r
s ys te m's  ca pa city de ficie ncy a nd file  with Docke t Control, a s  a  complia nce  ite m in
th is  docke t, copie s  of the  Approva l of Cons truction  is s ue d  by MCES D for the
a d d it io n  o f a  we ll o r we lls  with  a  m in im u m  c a p a c ity o f 3 0 0  G P M to  S u n
Va lle y/S we e twa te r I wa te r s ys te m within s ix months  of the  e ffe ctive  da te  of the
decis ion in this  case . .

6. S ta ff re comme nds  tha t the  Compa ny file  with Docke t Control, a s  a  complia nce  ite m
in this  docke t, a  copy of the  Approva l to Cons truct is sued by MCESD for wa te r plant
facilitie s  needed to se rve  the  reques ted a rea  within two yea rs  of the  e ffective  da te  of
the  decision in this  case .

7. S ta ff re comme nds  tha t the  Compa ny file  with Docke t Control, a s  a  complia nce  ite m
in the  sa me  docke t, a  copy of the  De ve lope r's  Ce rtifica te  of Assure d Wa te r, for the
a rea  be ing reques ted, within two yea rs  a lte r the  e ffective  da te  of the  decis ion in this
case.
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ATTACHMENT B

M.!83.MQ.B.AEQ.U..M

TO : Bleselnq Chukwu
Executive Consultant Ill
Utlhtle5 D\vl51on

FROM : Barb wen;
Information Technology Speclahet
Utll1t\65 D\vl5lon

To"IRU : Del Smith 9?
Enqmeermq Supervaeor
Ut\l\tle5 Dnvlelon

DATE : February 9, 2007

RE: wnrfn umm 0F anmrin nuculvi. inc. rnocun 110. W-024511-05-0192]
RMEIIUEII algal nrscnlrrluu

The area redueeted by Greater Buckeye for an extenelon hoe been blotted uslnq an
amended legal descrlbtlon, which has been docketed. This legal descrnptlon vs attached
and should be used in place of the orldmal descrlbtlon 5ubmltted wlth the abplucatlon.

Also attached 15 a copy of the map for your fll6'5.

:boW

Attachments

cc: Mr. Graham Simmonds
Ms. Deb Person (Wand Carried)
F1l6
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IMOLITAIJ4 VI 5'l'A

pRQer;m3f_Q;;§cB1R~T1.Qn
BEING A PART OF THE NORTHWEST QUARTER OF SECTION 1,
TOWNSHIP 1 NORTH, RANGE 5WEST OF THE GILA AND SALT
RIVERBASE AND MERIDIAN,MARICOPA COUNTY, ARIZONA
MORE PARTICUL44RLY DESCRIBEDAS FOLLOVVSz

s
i

BEGINNING AT THE NORTH QUARTER CORNER OF SAID SECTION1,
THENGE SDO'19'17" E, COINCIDENT WITH THE EAST UNE OF
THE NORTHVVEST QUARTER OF sAID SECTION 1, A DISTANCE OF
1967.72 FEET,
THENCE N 89"42'11" w, A DISTANCE OF 1320.38 FEET,
THENCE N 00°20'10" w, A DISTANCE OF 984.38 FEET,
THENCE N 89"4T43"w, A DlSTANCE OF 487,69 FEET;
THENGE N 00"21'03" w, A DISTANCE OF 975.17 FEET TO A
POINT ON THE NORTH LINE OF SAID SECTION 1;
THENCE S 8er59*13" E, ALONG SAID NORTH UNE, A
DISTANCE OF 1808.75 FEET TO THE TRUE POINT OF
BEGINNING.

CONTAINING iN AREA: 3,070,237 SQUARE FEET OR
70.483 ACRES MCRE OR LESS.

CERTlF ICATION :

PLET1ON F C S TRU

I,MICHAEL J. THOLL HEREBY CERTIFY THAT I AM A REGISTERED
LAND SURVEYOR IN THE STATE OFARIZONA, THAT THIS PLAT,
CONSISTING OF (7) SHEETS, CORRECTLY REPRESENTS A BOUNDARY
SURVEY MADE UNDER MY SUPERVISION DURING THE MONTH OF
NOVEMBER, 20D5 THAT THE SURVEY IS TRUE AND COMPLETE AS SHOWN, THAT
ALL MONUMENTS SHOWN ACTUALLY EXIST OR WILL BESET AS SHOWN,
AND THAT THEIR POSITIONS ARE CORRECTLY SHOWN AND THAT SAID
MONUMENTS ARE SUFFICIENT TO ENABLE THIS SURVEY TO BE RETRACED.
ALL LOT CORNERS HAVE BEEN OR VVILL BE PERMANENTLY SET BY
COM 9 l l ° " '

IBY:
MaCH L J HOL
REGISTERED Iwo SURVEYOR
REGISTRATION #22283
SAGE ENGINEERING CORPORATION

i

I
i


