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RE: IN THE MATTER OF THE APPLICATION OF RURALWEST - WESTERN

RURAL BROADBAND, INC. FOR APPROVAL TO CANCEL THEIR
CERTIFICATE OF CONVENIENCE AND NECESSITY
(DOCKET NO. T-04023A-07-0095)

Attached is the Staff Report of the above Application to cancel the Certificate of
Convenience and Necessity (“CC&N”) held by RuralWest — Western Rural Broadband, Inc.
Staff recommends cancellation of the CC&N.
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Introduction

On February 13, 2007, RuralWest — Western Rural Broadband, Inc. (“RuralWest” or
“Company”) submitted an Application to cancel its Certificate of Convenience and Necessity
(“CC&N”). In its Application, RuralWest stated that it has not operated as a competitive
local exchange carrier (“CLEC”) in Arizona and has no future plans to do so. The
Application as filed was deemed insufficient and Staff sent its first data request to the
Company on March 15, 2007. ‘

Background

On November 20, 2002, the Commission, in Decision No. 65421, originally granted a
CC&N to RuralWest to provide competitive facilities-based and resold local exchange, and
facilities-based and resold interexchange telecommunications services in Arizona.

Staff’s Analysis

RuralWest responded to Staff’s data requests on March 23, 2007. The Company
stated in its response that it originally applied for a CC&N with the intent to acquire a
telecommunications company in Arizona. The opportunity to purchase a
telecommunications company never materialized and RuralWest never offered to provide
telecommunication services in Arizona.

The Company stated in its request for cancellation of its CC&N that it has not
operated as a CLEC in Arizona. RuralWest reported that it did not provide any form of
telecommunications services to anyone in Arizona. In addition, the Company further stated
that it “... is unnecessary and a wasteful use of capital resources for our company...” to
provide legal notice of the Application to cancel a CC&N. The Company did not provide a
copy of the legal notice of its Application.

According to Decision No. 65421, RuralWest was required to obtain a performance
bond equal to $235,000 the earlier of 365 days from the effective of the Decision or 30 days
prior to the commencement of service. The Company stated in its response to Staff inquiry
that they never secured a performance bond because they never provided any form of
telecommunications services in Arizona. The Company indicated in its summary to Staff’s
data request that since it did not meet the requirements of the performance bond RuralWest
was out of compliance and thought its CC&N would be cancelled automatically by the
Commission.

The Consumer Services Section of the Utilities Division reports that from January 1,
2003 through June 8, 2007 there have been no complaints, inquiries, or opinions filed against
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the Company. In addition, Consumer Services stated that RuralWest is in good standing with
the Corporations Division of the Commission.

Recommendations

Staff recommends cancellation of RuralWest’s CC&N to provide competitive
facilities-based and resold local exchange, and facilities-based and resold interexchange
telecommunications services in Arizona. Upon cancellation of its CC&N, RuralWest will no
longer be authorized to provide facilities-based and resold local exchange and facilities-
based and resold interexchange telecommunications services in Arizona and therefore, will
no longer be subject to the requirements of Decision No. 65421.




