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INSUFFICIENCY LETTER

Dear Sirs:

In reference to the above mentioned application filed on August 20, 2007, this letter is to
inform you that the application has not met the sufficiency requirements as outlined in the
Arizona Administrative Code. The deficiencies are:

1. Please provide a copy of bill of sale, purchase contract or other instrument, which
conveys the assets to Global Water Resources, LLC and/or its subsidiary.

2. If item #1 above does not include a list of all the assets purchased, please provide a list of
all the assets of CP Water Company (“CP”) and Francisco Grande Utilities Company
(“FG”) that Global Water Resources, LLC is proposing to transfer to Santa Cruz Water
Company, LLC (“SC”) and Palo Verde Utilities Company, LLC (“PV”). Please separate
the list by Company and type of service.

3. Please provide a copy of the applicable transfer of City or County Franchise from the CP
and FG to SC and PV. If the franchise agreement has not been issued, please inform
Staff of the status of the application for the franchise agreement.

4. Please indicate the date that notice of the application was sent or will be sent to the
customers.

5. On what date did CP and FG, respectively, issue the 10 shares of stock that is referenced
on page 8 of the application?
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6. Please provide a copy of the engineering plan that shows how SC system will be
interconnected with CP water system and Francisco Grande water system.

7. Please provide a copy of the engineering plan that shows how PV system will be
interconnected with the existing Francisco Grande system.

8. Please provide a copy of engineering plan that shows how PV system will serve CP
system, since currently all CP residences are septic system users in CP CC&N area.

9. Please provide the estimated engineering cost for water extension from SC to CP and
Francisco Grande separately.

10. Please provide the estimated engineering cost for sewer extension from PV to CP and
Francisco Grande separately.

11. Utilities Division Staff (“Staff”) is unable to determine whether or not any security
deposits, main extension agreements, any meter and line installations would need to be
refunded. Please check CP and FG records and provide a description of the proposed
disposition of the applicable refunds for each of the Company.

DR questions:
1. Please provide the Public Water System # for CP and Francisco Grande
2. Please provide the Aquifer Protection Permit # (or Inventory #) for Francisco Grande
Staff would like to use this opportunity to bring the following to your attention:

e Pursuant to the Arizona Administrative Code (“A.A.C.”) R-14-2-411(C), upon
meeting sufficiency requirements, the Commission has 150 calendar days for its
substantive review. This includes conducting a hearing and preparing Opinion
and Order to present to the Commiission at an Open Meeting; and

o Pursuant to A.A.C. R14-2-411(C)(3), Staff may terminate an application if the
applicant does not remedy all deficiencies within 60 calendar days of the notice of
deficiency.

e Santa Cruz Water Company, LLC and Palo Verde Utilities Company, LLC
are out of compliance with prior Commission Decision No. 68448. Please
contact Kim Battista at (602)-542-0747 to have that resolved.
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If you have any questions concerning this matter, please do not hesitate to contact me at
602-542-0840 or Dorothy Hains at 602-542-7274.

Very truly, yours,

Blessift¢ N. Chukwu
Executive Consultant 111

BNC

ce: Docket Control
Del Smith
Lyn Farmer

Brian Bozzo
Vicki Wallace



