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September 17, 2007

Docket Control
Arizona Corporation Commission
1200 W. Washington St
Phoenix, Arizona 85007

Arizona Corporation Commission

DOCKETED
SEP 18 2007

Re: Winches te r Wate r Company, LLC Applica tion for Ra te  Increase
Docke t No. W-04081A-07-0466

Gentlemen :

In response to Utilities Division, Financial & Regulatory Analysis Section Letter of
Insufficiency, Winchester Water Company, LLC offers the following point by point responses.

1 . The revenue generated by the billing determinants (page 9) does not reconcile to the income statement (page 19) as
required It is our understanding that this statement was made in response to the Financial Section
running a spreadsheet based on averaging and coming up with a revenue figure that does not
precisely match our actual revenue. When using an average, answers are not usually exact.
However, we are attaching a spreadsheet, also based on bill counts for the year and our current,
approved rates to show that the actual revenue figure is within 1.5% of the computed average
revenue and, in fact, the monthly commodity charge (which is not really based on an average
figure) is precise.

2. The s tatement "The owners  of Winches te r Wate r Company, LLC had to provide  fnancingfor these  new facilitie s
pe rs ona lly...
Winchester Water Company, LLC (Winchester Water) does not take  in enough revenue  on a
monthly basis  to cover la rge  emergency repa ir bills  or other la rge  equipment purchases . So when
a  la rge  bill comes in and there  is  not enough money, the  owner personally provides  the  money to
Wincheste r Water to pay the  bill. This  money then becomes an Accounts  Payable  to the  owner
and appears on the Balance Sheet as Account 23 l .

3. Please reconcile the discrepancy in metered customers. The statement in support orate request (page 6) shows
129 customers served, while the water Company plant description data sheet (page I7) shows 133 customer meters.
As stated on the water company plant description data sheet, page 17, we had (on December 31,
2006), 133 meters in the ground. However, as shown on the statements in support of rate
request, page 6, and again in the bill count, page 30, we only billed 129 customers. This is
because two customers have been turned off since 2004 at their own requests, another customer
is deceased (also since 2004) and a fourth customer left the area in 2005. Consequently these



four customers  were  not sent bills  in the  base  year and a re  not included in the  bill count or the
count of customers  sewed.

The  applica tion does  not conta in invoiee s for purcnasedpower (Acct. 615, item 6), Repa irs  and ma intenance over
$150 (Acct. 620. item 7), outs ide  se rvices  over $150 (Acct. 630, item 8) and wate r te s ting (Aect 635, item 9)for the
tes t year (2006).

These  invoices were filed with the  applica tion as  can be  evidenced by the  fact tha t they a re  a ll
included in the  online  E-Docke t filing of Winches te r Wa te r's  ra te  applica tion (be tween
applica tion pages  22 and 23). This  filing, labe led as  0000075216.pdf, is  ava ilable  a t
http://edocke t.azcc.gov/ under the  Documents  heading.

5. The applica tion does  not conta in s ta tements  from the  county for the  property tax expenses  incurred during the  tes t
ye a r.
Again, these sta tements were filed with the  applica tion and a re  ava ilable  in the  online  E-Docke t
filing 0000075216.pdf. They a re  loca ted right a fte r the  invoices  re fe rred to in Item 4 above .

6. The  following changes  s hould be  made  on page  II of the  applica tion...

The changes to page  llof the  applica tion have  been made as requested and the  amended page  11
is  a ttached. It might be  noted tha t the  Cus tomer Notifica tion ma iled on Augus t 24, 2007, was  e -
mailed to the  Arizona  Corpora tion Commiss ion's  Consumer Se rvices  Section and was  approved
by tha t Section before  it was  mailed to our customers .

7. The supporting documentation for plant additions is mislabeled as Item 4.
Although the  supporting documenta tion for plant additions  actua lly reads  "Wate r Ra te
Applica tion Checklis t Item #4.", we  have  re labe led a ll of the  cove r shee ts  a s  Mr. Brendan Aladi
of the  Financia l Ana lys is  Section of the  Arizona  Corpora tion Commiss ion has  reques ted and
have enclosed these  new sheets . We have a lso included re labeled cover sheets  for the  purchased
power, repa ir and maintenance , outside  services, water testing and property taxes invoices as
requested by the  Financia l Analysis  Section representa tive .

In response  .to the  "not sufficiency items", Wincheste r Wate r Company, LLC has  not hired any
employees  as  of this  da te . Funds  a re  s till not ava ilable .

As for the  persona lly provided financing, the  money was  needed immedia te ly and not in three
months  (our vendors  would not wa it tha t long). S ince  the re  was  no time  to wa it and s ince  the  money
was priva te ly advanced by the  owner, there  a re  no Commission decis ions.

S ince re ly

/

4.

Char D Ca rdina l
Genera l Manager
Winches te r Wa te r Company, L.L.C.



From Bill Count
I
| I
I I Current Charges

Total All
Charges

Commodity Charges*
Total Number of :

BiI lsforYear : :

Monthly Usage
Charge at
$11 .35Gallonage Range

0 58 : $658.30I
I $658.30

1 to 1000 21: I
I $238.35 $6.83 $245.18

1001 to 2000 i
I24; $272.40 $23.40 $295.80

2001 to 3000 $340.50309 I
I
I $48.75 $38925

3001 to 4000 $590.2052 E
I
I
I $118.30 $708.50

4001 to 5000 775 $873.95I
I $225.23 $1 ,099.18

5001 to 6000 $885.30788 : $278.85 $1,164.15
6001 to 7000 1o1; $1,146.35 $426.73 $1 ,573.08
7001 to 8000 103!

I
I
1 $1,169.05 $502. 13 $1,671.18

8001 to 9000 $771 .80ea E I
I $353.60 $33.93 $1,159.33

9001 to 10000 $794.50705 : $364.00 $104.93 $1263.43
10001 to 12000 1263 : $1,430.10 $655.20 $377.87 $2,463.17
12001 to 14000 $1,418.75125! : $650.00 $625.00 $2,693.75
14001 to 16000 $1 ,327.95117i I

I
I $608.40 $585.00 $292.50 $2,813.85

16001 to 18000 $964.75855
lII $442.00 $425.00 $425.00 $2,256.75

18001 to 20000 755 g $851 .25 $390.00 $375.00 $562.50 $2,178.75
20001 to 25000 1229 E $1,384.70 $634.40 $610.00 $1 ,448.75 $4,077.85
25001 to 30000 61 $692.35| i

I I| $317.20 $305.00 $1,105.63 $2,420.18
30001 to 35000

III42 i $476.70 $218.40 $210.00 $1 ,023.75 $1 ,928.85
35001 to 40000 $227.0020 E

I
I
I $104.00 $100.00 $612.50 $1 ,043.50

40001 to 50000 $249.70225 ; $114.40 $110.00 $880.00 $1 ,354.10
50001 to 60000 $158.90143 : $72.80 $70.00 $735.00 $1 ,036.70
60001 to 70000 I

I $45.4048 $20.80 $20.00 $260.00 $346.20
70001 to 80000 $11.3519 E $5.20 $5.00 $77.50 $99.05
80001 to 90000 $11.3515 5 $5.20 $5.00 $90.00 $111.55
90001 to 100000 $0.0005 I

I $0.00 $0.00 $0.00 $0.00
Over 100,000 $0.00Q; : $0.00 $0.00 $0.00 $0.00

133060 |
I $11 .3518 $5.20 $5.00 $150.08 $171.63

$17,002.30
i E

1498:  :Total Bills $6,591 .00 $3,966.74 $7,663.20 $35,223.24

1 to 8,000 Gallons
$0.65

8,001 to 13,000
$1 .00

13,001 & up Gallons
$1 .25

r

Test Year Ended: 12/31/06
11

Winchester Water Company, LLC
Docket No. W-04081A-07-0466

Estimated Income Extracted from Actual Bill Count and Estimated Revenue in Each Commodity Charge

* These amounts were obtained by multiply the average in each gallonage range times the number of bills in that range times the
commodity charge. For instance in the gallonage range 14001 to 16000 the average is 15000, & total charges are calculated as:
Tier 1 8000/ 1000 X 117 X $.65 : $608.40, Tier 2 13000-8001 / 1000 X 117 X $1 .00 : $585.00, Tier 3 15000-13001 / 1000 X 117 x $1 .25 : $29250
Monthly Usage Charge would be $11.35 X 117 : $1327.95. Total Charges would be $608.40 + $585.00 + $292.50 + $1327.95 : $2813.85

Total Aetual Metered Revenue for Test Year - Account No. 461 on Comparative Statement of Income and Expenses (Page 19)

Monthly Usage Charge
Per Gallon Commodity Charge

S/T
Late Payment Charges, NSF Charges
Establishment Charges, Reconnection Charges

$17,002.30
$18,751 .85
$35,754. 15 (within 1.5% of Total All Charges Above)

$291 .53
$320.39

Total Metered Revenue for Test Year $36,366.07



NARRATIVE DESCRIPTION OF APPLICATION FOR RATE ADJUSTMENT

The first and only rate increase for Winchester Water Company, LLC, since the

company was built in the early 1960's, was granted September 24, 2002. The rate

increase was based on the 69 residential customers that the company had on

December 31, 2000. Today the water company has 131 customers, all residential. Not

a large customer base, but almost double that of 2000. Winchester Water Company,

LLC predicts continued growth in the future, although probably not at the rapid rate it

has recently experienced.

To accommodate this increase in customers a second well and pumping

facilities, a new storage tank, and a new pressure tank have been added to the system

with the new well beginning production in early 2005. Although these new facilities

were addressed in the 2002 rate adjustment decision, the estimated costs in 2000 were

figured to be $78,018.00. In actuality the costs incurred were $129,000.00, 65% over

the original estimate. The owners of Winchester Water Company, LLC had to provide

financing for these new facilities personally along with providing money to cover some

rather large emergency repairs, especially after summer storms. The monthly payment

to repay this loan even at a 7.5% interest rate is considerable.

Winchester Water Company LLC has owned and operated the water company I

since 1987 and has operated at a loss every single year. We have complied with all

requirements necessary to insure good water in sufficient quantity to satisfy the needs

of this growing community even though there has never been enough money generated

from existing rate levels to run this business on a most meager level, which we did not

do. We made sure there were adequate facilities at all times. This rate increase will

help to get Winchester Water Company LLC financially able to meet its obligations.



We presently don't have enough revenue to pay for any of the labor required to

make repairs, install meters, read meters, prepare the monthly statements, postage to

mail monthly statements, the many follow up letters, and calls to collect past due

billings, or mileage to and from this remote location. The manager and his family are

doing all this for no pay, and we now need to hire personnel for these tasks as the

family members have jobs and families of their own.

In summary, this Water Company is not surviving on the present rate structure.

Winchester Water Company, LLC needs a rate increase which will permit it to continue

providing its customers with their current level of service and to provide for current and

future repairs and replacements.

r



Com pa ny Na m e :
WINCHESTER WATER COMPANY, LLC

Test Year Ended:
12 /31 /06

S ERVICE LINE AND METER
INS TALLATION C HAR GES

CURRENT

CHARGES
PROPOSED

CHARGES

5/8" X 3/4" Meter 400. 00$
450 00s

3/4" Mete r s 470.00 500.00s

1" Mete r s 550.00 565.00S

l- l/2" Me te r s 785.00 800.00s

2" Mete r S 1,375.00 s 1,390.00

3" Mete r s 1,975.00 s 1 ,990. 00

411 Meter s
3,040.00

S
3,055.00

6" Mete r $
5,635.00

s
5,650.00

Establishment 25.00s s 25.00

Establishment (after hours) 40.00s s 40 00
Recorinection (delinquent) 25.00s s 30.00

Reconnection (delinquent) after hours s $

Me te r Te s t (If Co rre c t) s 25.00 25.00s

Deposit Rule
1214_?_4m FmA rt

seer Commission
A

Per
$A A rt |

Com m iss ion Rule
RTA-9-AIY4(

Deposit Interest Rut&
R14-2_40q(9)4

Per Commission
A¢A;(`

| .
I

1

Per Commission Ru
A A C R1_-7-40'%(

Re-establishment (within 12 months) off
# a

eths
timoa

system
minima

off system
-i -7 11

$Months
r-I oh 1-lh

NSF Check 10 .00s s 20.00

Deferred Payment (per month) %1.50 %1  5 0

Me te r Re -re a d (If Corre ct) s 10 .00 s 20.00

Late Payment Charge - per month $ 1 .5 0 s 1.50

CURRENT AND P ROP OS ED S ERVICE CHARGES

CUS TOMER CLAS S : Q Re s ide ntia l Q Comme rcia l E Indus tria l

[j Irrig a tio n E  All l:l Othe r, s pe cify

Note: If rafes and charges vary across customer classes, duplicate the form and complete one for each
rate class. (e.g., residential, eommerciab unless "All " is checked.

s

L

Revised 10/28/03



WINCHESTER WATER COMPANY, LLC

INVOICES  FOR AS S ET P URCHAS ES  FOR 2001

llemNn.: 000

0.00
Total:

*

2»020.50
1»775.08
5~485.78

555.05
870.00

+

+

+

+

+

IlemNu.: 005

l

11~829.41
Talalx

*
1

r



WINCHESTER WATER COMPANY, LLC

INVOICES  FOR AS S ET P URCHAS ES  FOR 2002

In:mNu.: U00
Tubal:

0.00 >l<

520.59
1»500.00
2»141.49

546.00

+

+

+

+

37.56
101.43 +

IiemNu.: 00s
Total:

5»4ll1.95 *



WINCHESTER WATER COMPANY, LLC

INVOICES FOR ASSET PURCHASES FOR 2003

IiemNu.: 000

0.00
Tubal:

*

Item nu.:

27»233.25 +
841.77 +

8,847.27 +
1-730.49 +
155.45 +
488.22 +
344.11 +
305.47 +

008

37-845.03
Total:

*



WINCHESTER WATER COMPANY, LLC

INVOICES FOR ASSET PURCHASES FOR 2004

IlemNn.: 000

0.00
Talak

*

3~505.44
2-975.00
24-000.00
25-287.08
1-931.01
10»000.00

1»130.54

18»133.87

+

+

+

+

+

+

+

+

liemNu.: 008
Total:

871 944 . 04 *

r



WINCHESTER WATER COMPANY, LLC

invoices FOR ASSET PURCHASES FOR 2005

IlemNu.: 000
Total:

0.00 *

l{emNn.:

224.45 +

4-100.00 +

206.03 +

1»225.00 +

9-725.45 +
14,139.50 +

5-794.00 +

007

35»414.44

Tubal:

*

r



WINCHESTER WATER COMPANY, LLC

INVOICES FOR ASSET PURCHASES FOR 2006

IlemNu.: 000

0.00
Tubal:

*

1~250.00
215,15
258.80
252.50
95.00
145.40

2-225.00
451.24
750.00
575.80
391.88
255.24
7.55

+

+

+

+

+

+

+

+

+

+

+

+

+

I

l

llemNn.: 013
Tuialz

5-893.18 *

r



WINCHESTER WATER COMPANY, LLC

INVOICES FOR PURCHASED POWER FOR 2006

Item #6, Account No. 615

..0.. CA

IiemNn.: 000

0.00
Total:

*

12.51
553.85
518.05
12.51
521.11
12.51
12.54
121.08
778.83
13.06
982.47
112.78
245.45
552.67
480.22
145.10
152.41
12.23
12.23

501.74
12.23
554.02
12.23

505.15

+

+

+

+

+

+

+

+

+

+

+

+

+

+

+

+

+

+

+

+

+

+

+

+

Item nu.: 024

8»27l.58

Tata!-.

*

i

»
I

i



4

WINCHESTER WATER COMPANY, LLC

INVOICES FOR REPAIR AND MAINTENANCE FOR 2006

Ite m #7, Account No. 620

.l0~. CA

l{emNn.: 000
Tool:

0.00 *

155.00
284.35
382.57

+

+

+

I{emNn.: 003

831.92
Suhhlal:

o

nanak 'lo.' .
@..»~»=>~=*= ~>a3s.0s +

N91 lnunou

IlemNn.: 004
Tuiak

1-470.88 *

I

I
I
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WINCHESTER WATER COMPANY, LLC

INVOICES FOR OUTSIDE SERVICES FOR 2006

Item #8, Account No. 630
I&emNu.: 000

Trial:

0.00 *

275.00
275.00

275.00

275.00

275.00
275.00

275.00

275.00

275.00
275.00

275.00

275.00

275.00

175.00

520.00

202.50

+

+

+

+

+

+

+

+

+

+

+

+

+

+

+

+

\_ ¢,_ ¢ls6.- s
1. ww

\N\:N<n4,$=&
559.61 +

..0.. CA
liemNn.: 017

5-142.11

Trial:

#
Item fn.: 000

0.00
Tnhlc

*

4- OICES FOR LAB TESTING FEES FOR 2006

30.00
30.00
30.00
30.00
30.00
40.00
150.00
150.00
30.00
30.00
30.00
30.00
30.00
30.00

+

+

+

+

+

+

+

+

+

+

+

+

+

+

Item #9, Account No. 635.

l
I

I

llemNn.: 014

Total:

B70 00 *

a

I

I



WINCHESTER WATER COMPANY, LLC

INVOICES  FOR WATER TES TING FOR 2006
Also see  Tape  for Lab Testing Fees

On Cover Page  for Outs ide  Services  (Water/Wastewate r Invoices)

Ite m #9, Account No. 635

..0.. CA

llemNn.: 000
Tubal:

*

573.82
588.24

80.

+

+

+

Item nu.: 003

1»243.06
SuhTutal:

o P

$94.4

Khan "U\i.l\ g ,8
1t=mlu=°°" "` /004

Sm; +

I

1»913.05
Total:

*



v

WINCHESTER WATER COMPANY, LLC

P ROP ERTY TAX S TATEMENTS  FOR 2006

Ite m #10, Account No. 408.11

liernNn.: 000
Total:

*

Item nu.:

38.32 +
35.2 +

38.32 +
38.32 +
14.04 +
14.04 +
14.04 +

1»293.15 +
21.s4 +

009

1-507.08 *
Tubal:

r


