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September 14, 2007

Brian Bozzo
Arizona Corporation Commission
1200 W. Washington Street
Phoenix, Arizona 85007

Johnson Utilities,L.L,C.: Compliance with Decision No. 68960
ACC Docket No.: WS-02987A~04-0869; W\-02859A-04-0884
Johnson Utilities'Designaulzionof Assured Waiezr Supply

4

Dwt Mr. Bozzo:

Pursuant to the above-referenced matter, Johnson Utilities hereby submits this
compliance Sling in accordance with the Commission's orders. Enclosed please find Johnson
Utilities' Arizona Department of Water Resources Designation of Assured Water Supply for the
extension areaattached heretoas Anaehment No. 1.

If you need any additional information in regards to this compliance item,please do not
hesitate tocontact me. Thaxnkyou for your time and consideration in this nnawtter.

Ely,
f

Io h ln s o n  Utilit ie s , LLC
Te m p s

Cc: Decker Control (1 eriginam, 17 °0vi¢s)
Damsel Hedges, Shea Uulny Serviette
Richard wuquisf, sanquist, Dmrunmutlond & O'Coinunor
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ATTACHMENT 1
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DEPARTMENT OF WATER RESDURCES

BEFURE THE DIRECTOR

AWS No. 2003-D04
5

!
i

DEClSlON AND ORDER
6

Lu THE MATTER OF THE APPLICATION
OF JOHNSGN UTILWIES .
FOBA DESIGNATION- As I-tAvlnG AN
ASSURED WATER suppLy

)
)
)
)
) No. 26-4nosss

in December 25, 2001 , the-Department of Water Resources (Department) reeeivedan

application from Johnson Utilities, LLC. requesting that the Department Johnson Utilities'

desigltaliell of assured water supply pursuant to A.R.S. §45-576(D) and A.A.-C. R12-15-701 et seq. for

Johnson Utilities' municlpd water delivery system. On January 28, 2006, the Department determined the

application to be complete.

After receiving Johnson request to modify its-designation at assured water supply, and

otter reviewing relevant intorination regarding the modification request, including: 1) the hydrologic stuffy

of the proposed source Of supply on file with the Department, 2) information submitted regarding Johnson

15 Utilities' consistency with the Management plan and management goal, 3) information by the

16 Arizona Departmenfof Environmental Quality regarding the quality of the proposed Sourcedwater, and

17 g 4) information regarding Johnson Utilities' financial capability to construct the deliveiysystem,

1 8 treatment works and storage facilities, the Department finds the following:

Johnson is a`ptivate water company regulated batheArizdna Corporéiion

Johnson Utilities has the legal authori1y,'as gnarnted bathe Arizona Corporation

Commission, to deliver water to its customers loOted within the boundaries of its

Certificate of Convenience and Necessityas indicated oN maps on file with the

2 .

1.

3.

4.

Department.

Johnson Utilities has the right to withdraw and deliver groundwater to its customers

pursuant to Service area right #56»002346.0000. .

Johnson.Utilities currently serves 100 percent groundwater to its customers.

Johnson Utilities' current and committed demand is 1,232 acre~teet per year, as of 2003.5.
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Johnson Utilities' groundwater supply proven to be Physically available is 52,259 acre-feet
1

per year.

2
7. Johnson Utilities' total groundwater supply which was proven to be physically,

3
continuously and legally available is 18,154 acre~feet per year, which is greater than

4
Johnson Utilities' projected demand for the calendar year2011 of approximately 5,633

5
acre~feet per year.

6 8. Historic hydrologic information demonstrates that groundwater levels in the service area

7 currentlyrange from approximately sao to 700 feet with a minimal regional decline.

8. Alter one hundred years of pumping at 5,683 acre feet per year, the depth-!awaterinside

9 Johnson Utilities' service area.is expedtedto range from 400 to 55ofeet below land

' 1 0 surfacéand not expectedio exceed 1,000feet below land surface..

11 1 o. Johnson Utilities is regulated as a large provider under the Department's Third

12 Management Planfor thePhoenbc Active Management Area. Johnson Utilities is in

13 compliance with the ThirdMarzagement Plan requirements as of the date of this dedsiorr

14 and order.

1 5 11. The groundwater supplythat Johnson Utifnies intendsto provide itscustomers currently

16
meets all federal andstate wafer quality standards, based on compliance information

.17
provided by the Arizona Department Of Environmental Quality.

12. On June 9, 2000 JohnsonUti!ities became a member service area of the Central Arizona
18

GroondwaterRepteNsMem.District ("CAGRD").
19

18. The June 9, 2000 replenishment agreement between Johnson Utilities and the CAGRD
2 O

limits the replenishment obigamlion of the CAGRD to 5,967 acre feet-per VearL vdmida is more
21

than Johnson Utilitiesprojecned2011 demand of 5,633 acre feet per year.

221
14. On February 24, 1995, the Director designated that the CAGRD Plan of Operation was

23
consistent with achieving the management goal of the Phoenix Active Management AreaQ

24
15. As of the date of this decisionandorder,the CAGRD is in compliance with its

25 groundwater replenishment obligation for the Phoenix Active Management Area.

26 16. In accordance with Arizona Corporation Commission Rules and Regulations, JohnSon

27 Utilities finances extensionof itsdistn'buiion system through line extension agreements

28

9.



with owners of new developments. Any ownér` of a new subdivision sewed by Johnson

Utilities mustprove financial capabililyto construct the necessary water infrastructure to

the appropriate piatiing entity and the Arizona Department of Real Estate pursuant to

Titles 9,11,and 32 of the Arizona Revised Statutes.

.Hawing reviewed the Findings of Fact, the Depérhnent makes the-foltowing

Conclusions of Law:

The annual volume of water was found to be physically, continuously and legally available

to Johnson Utilities for a minimum of TOD years as prescribedin A.A.c. R12~15-703, and

exceeds Johnson Utilities' projedfed demand of 5,633 acrefeet for the year 20th .

2. The water supply served by JohnSon uxnmes culTentlymeets the water quality

requirements specified in A,A.C. F112-15-704.

Pursuant tn AR.S. §45-575.01 (B), 5,967 acrefeet of Johnsen Utilities projected use of

groundwater, as a member service area d the CAGRDQ is consistent with achieving the

management goal d the Phoenix Active Management Area.

In accordance with A.A.C. R12-15-706, Johnson Utilities proposed use of water is

consistent with the Phoenix Active Management AreaThird Management Plan

requirements.

5. Johnson Utilities satisfies the financial capabifny criteria prescribed in A.A.C. R12-15-707.

8 . Johnson Utilities satiisiied all the requirements for a-designationof an assuredwater

supply,

Having reviewedthé Conclusions of Law, the DeparWnent hereby issues this Order

Johnson Utilities as having an assured oder supply, subject to thejollowing

22

1. The Department reserves the right under AA.C. R12-15-709 (A) to penbdically review

and modify this designational conditions warrant.

Pursuant to AAC. R12-15-709, the Department may, at any time, review, modify or

revoke this designation if the findings of fact or the conclusions of law upon which the

a.

4.

1.

2.

designation are based change or are invalid.



The' DepartmentS determination that an assured water supplyexists for Johnson Utilities

Is based on its analysis ot- the groundwater supplies pledged by Johnson Utilities

Pursuant to A.A.C. R12.15-704, Johnson Utilities shall satisfy any state water quality

requirements established for .its proposed use after the date of 'this designation

Johnson Utilities shall annually provide to the Department the feIbwing information in the

manner prescribed in A.A,C. R12-15-711

The estimated future demand Of platted, undeveloped lots located in Johnson

Utilities' service area

The projected demand at build-out for customers with which Jonson Utilities has

entered into a notice of intent to serve agreement in the calendar year

e.

A report regarding Johnson Utilities' compliance with werner quality requirements

The depth-to-static water level of all wells from which Johnson Utilities withdrew

Kramer dulinglhe calendar year

Anyoiher information requested by the Dileclor to Wheumer Johnson .

Utilities is continuing to Meet all the requiremerds neeessaryto fnaimain this

designatien- of assured water supply.

It IS HEREBY 0RD :a l E0ll1'l§lf JOHNSON unLmEs BE gE54gnAil'Ep As HAVING An

ASSUREB WATEHSUPPLY'

DA1Ei> this / Z day of 4 464 2008

Herb R. Guenther
Director


