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UNS GAS, INC. FOR APPROVAL TO
TEMPORARILY ADJUST THE RATE OF ITS
PURCHASED GAS ADJUSTOR.

)
) DOCKET no.  G-04204A-07-0503
)
) UNS GAS, INC'S COMMENTS TO
) RECOMMENDED OPINION AND
) ORDER
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10 UNS Gas, Inc. ("UNS Gas" or the "Company"), through undersigned counsel, respectfully

l l submits these comments to the Recommended Opinion and Order filed on September 7, 2007 (the

12 "ROO"), in this matter. The ROO recommends that the Commission adopt UNS Gas' request for

13 a Purchased Gas Adjustor  ("PGA") credit  of $0.02 per  therm. In light  of recent  changed

14 circumstances,  the Company is recommending that the PGA credit be increased to $0.04 per

15 therm.

16 The ROO accurately recognizes as proposed, the Company'S original

17 recommendation for a $0.02 per therm credit is a "reasonable balance between the interests of

18 returning over-collected PGA bank balance dollars to ratepayers and of avoiding a possible swing

19 to a significantly under-collected PGA bank balance in the near illture".

20 However, since UNS Gas submitted its recommendation additional information has come

21 to light that allows the Company to increase its recommendation an additional $0.02 per therm

22 credit to bring the total credit to $0.04 per therm.

23 Specifically, on August 31, 2007, the Federal Energy Regulatory Commission ("l'*IERC")

24 issued an Order accepting the contested rate case settlement (Docket RP05-422-000) between El

25 Paso Natural Gas Company ("EPNG") and its shippers,  including UNS Gas. As par t  of the

26 approved settlement UNS Gas is entitled to refunds for the difference between rates paid under

27 EPNG's filed rates and the settlement rates. UNS Gas estimates its total amount of refunds to be

approximately $2 million. On September 12, 2007, EPNG indicated that the refund to UNS Gas

that,



1 will be  pa id in two ins ta llme nts , one  on Nove mbe r 1, 2007 (for 2006 re funds ) a nd the  se cond on

2 De ce mbe r 1, 2007 (for 2007 re funds ). The s e  re funds  will be  cre dite d dire ctly to the  P GA ba nk

3 balance .

4 This  a dditiona l cre dit to  the  ba nk ba la nce  of $2 million, s pre a d ove r the  a nticipa te d

5 96,000,000 te rms  of s a le s  from the  propos e d re fund pe riod of Octobe r, 2007 to April, 2008,

6 supports  the  Company's  additiona l $0.02 per the rm credit a t this  time .

7 For the s e  re a s ons , UNS  Ga s  he re by re que s ts  tha t the  Commis s ion a me nd the  ROO to

8 a pprove  a  $0.04 pe r the rm cre dit to cus tome r bills  for the  pe riod Octobe r 2007 through April

9 2008.

10 RESPECTFULLY SUBMITTED THIS  13th da y of Se pte mbe r 2007.
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Miche lle  Live ngood
UniSource  Energy Services
One  South Church Avenue
Tucson, Arizona  85702
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Origina l and 13 copies  of the  foregoing
filed this  13th day of September 2007 with:

Docke t Control
Arizona  Corpora tion Commiss ion
1200 West Washington Street
Phoenix, Arizona  85007

Copy of the  foregoing hand-de live red/ma iled
this  13"' day of September 2007 to:

Cha irman Mike  Glea son
Arizona  Corpora tion Commiss ion
1200 West Washington Street
Phoenix, Arizona  85007
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Commis s ione r Willia m A. Munde ll
Arizona  Corpora tion Commiss ion
1200 West Washington Street
Phoenix, Arizona  85007
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1 Commiss ione r J e ff Ha tch-Mille r
Arizona  Corpora tion Cormniss ion
1200 West Washington Street
Phoenix. Arizona  85007
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Commiss ione r Kris tin K. Ma ye s
Arizona  Corpora tion Commiss ion
1200 West Washington Street
Phoenix. Arizona  85007
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Commiss ioner Gary P ie rce
Arizona  Corpora tion Commiss ion
1200 West Washington Street
Phoenix, Arizona  85007
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Lyn A. Fa rme r, Esq.
Chie f Adminis tra tive  La w Judge
He a ring Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington Street
Phoenix, Arizona  85007
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Chris tophe r C. Ke e le y, Es q.
Chie f Counse l, Le ga l Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington Street
Phoenix, Arizona  8500716
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Ernest G. Johnson
Dire ctor, Utilitie s  Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington Street
Phoenix, Arizona  85007
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