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INSUFFICIENCY LETTER

Dear Mr. McCormick:

This letter (per section R14-2-103.B.7 of the Arizona Administrative Code) is to inform you that
your application, received on July 23, 2007, has not met the sufficiency requirements as outlined in
Arizona Administrative Code R14-2-402. The deficiencies are:

1. Based on the submitted water usage data, the Company’s system does not have
adequate production to serve the projected five year growth in the requested area.
Does the Company plan to install a new well within five years? If the answer is
yes, please provide the proposed well pumping rate and construction schedule.

2. The Company operates eight wells. In the 2006 Annual Report (“AR”), the
Company only reported arsenic levels in four wells (Well #1, #2, #3 and #4).
Please provide information on arsenic levels in the other wells.

3. Arsenic levels in Well #1, #2 and #3 are below arsenic MCL. However, the
reported arsenic and fluoride levels in Well #4 exceeds MCL. Please provide a
copy of proposed water treatment plant for arsenic and fluoride removal at this
wellhead. If the Company determines that no treatment is necessary, please
explain.

4. The Company has indicated that Bullhead City will be providing sewer services to
the three sections requested in this application. Please provide any documentary
evidence in support of this assertion, especially Bullhead City’s commitment to
providing sewer service to the third parcel (Section 33 of T21N, R21W) located
outside its city limit.

5. Please provide a copy of engineering construction plan showing how the
Company will serve the requested area.
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6. Please provide a copy of an itemized estimated engineering cost for this proposed
CC&N extension.

7. Please provide a copy of ADWR’s analysis of Adequate Water Supply, or, in the
alternative, the status of the appropriate application.

Staff would like to use this opportunity to bring the following to your attention:

e Pursuant to the Arizona Administrative Code (“A.A.C.”) R-14-2-411(C), upon
meeting sufficiency requirements, the Commission has 150 calendar days for its
substantive review. This includes conducting a hearing and preparing Opinion
and Order to present to the Commission at an Open Meeting; and

e Pursuant to A.A.C. R14-2-411(C)(3), Staff may terminate an application 1if the
applicant does not remedy all deficiencies within 60 calendar days of the notice of
deficiency.

If you have any questions concerning this matter, please do not hesitate to contact me at
602-542-0857 or Dorothy Hains at 602-542-7274.

Sincerely,
Alexander Igwe
Executive Consultant ITI
All
cc: Docket Control
Del Smith
Lyn Farmer

Brian Bozzo
Vicki Wallace



