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Richard L. Sallquist (002677)

SALLQUIST, DRUMMOND & O’CONNOR,P.C.

4500 S. Lakeshore Drive, Suite 339 R | -
Arizona Corporation Gemmissipn

Tempe, Arizona 85252 e nge i e T
Telephone: (480) 839-5205 foooibe e h DOCKE S £D
© OCT 012087

Fax: (480) 345-0412
Attorneys for Valley Utilities Water Company, Inc.

BEFORE THE ARIZONA CORPORATION COMMISSION ‘—‘m) " N\M\\

W-01412A-07-0560

IN THE MATTER OF THE APPLICATION )

OF VALLEY UTILITIES WATER )  DOCKET NO. W-01412A-07-
COMPANY, INC. FOR APPROVAL OF A )  MOTION TO CONSOLIDATE,
$250,000 LINE OF CREDIT AND ) MOTION TO EXPEDITE,
AUTHORITY TO ISSUE LONG TERM ) AND
PROMISSORY NOTES OR BONDS AND )  MOTION FOR PROCEDURAL
OTHER EVIDENCE OF INDEBTEDNESS AS ) CONFERENCE
PERMANENT REFINANCING OF THAT )

LINE OF CREDIT. )

Valley Utilities Water Company, Inc., (the "Company™), pursuant to A.R.C.P. 42(a) and
A.A.C. R14-3-109(H), hereby files this Motion to Consolidate the subject Docket with Docket
No. W-01412A-07-0__ , the Emergency Application as hereinafter described, and files this
Motion to Expedite and Motion for Procedural Conference, all for the reasons stated herein.

1. On September 26, 2007, the Company filed an Application for Authority for a
short term Line of Credit and to Issue Promissory Note(s) and Other Evidences of Indebtedness,
(the “Financing Application”) in the above Docket in which the Company indicated that a
Motion to Consolidate that Application with the Emergency Application, as described below,
would be filed in a separate filing.

2. On September 26, 2007, the Company also filed an Application in Docket No. W-
01412A-07-0__ , (the “Emergency Application”) for an increase in its authorized rates and

charges in the form of a monthly Well Surcharge to each customer for its service within
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1 ||Maricopa County, Arizona. The Company indicated in that Application that a Motion to
2 || Consolidate that Application with the Financing Application, as described below, would be filed
3 || in a separate filing.
4 3. The Company, and is nearly 2,000 customers, face a dire emergency, to which
5 || only the Commission can respond and resolve. As more fully set forth in the above referenced
6 || Applications, the emergency is briefly described as follows:
7 A. On August 15, 2007 the Company’s largest well totally failed.
8 B. With that failure, the Company will not have sufficient water to serve its
9 customers after May 1, 2008.
10 C. The only solution is the immediate construction of a replacement well (the
11 “New Well””) which will cost approximately $250,000.
12 D. The Company, nor its owners, have the funds required to construct the
13 New Well.
14 E. Construction of the New Well must commence by December 15, 2007 to
15 meet the May 1, 2008 required in-service date.
16 F. The financing requested in the Financing Application, and financial
17 assurances for repayment of the loans requested in the Emergency
18 Application, must be obtained before construction commences.
19 G. To meet that in-service date, a Decisions by the Commission in these
20 Dockets must be considered at the Commission’s November 27, 2007
21 Open Meeting.
22
23
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5. Based upon the above timetable, the Company request that the processing,
hearing, and C(;nsideration of the Financing Application and Emergency Application be
expedited.

6. To most effectively and efficiently process these Applications, the Company
requests that the Hearing Division set a Procedural Conference with all parties which will
facilitate the parties resolving this emergency.

7. The Company is of the opinion that both Applications will consider related law and
facts, have the same witnesses, and are so inter-related that these matters should be consolidated
for hearing and consideration.

WHEREFORE, Valley Utilities Water Company, Inc. respectfully requests that the
Administrative Law Judge consolidate these matters for purposes of hearing and consideration,
set a Procedural Conference to consider the ways to expedite these matters, and thereafter issue a
Procedural Order expediting the processing and consideration of these Applications.

| o
RESPECTFULLY submitted this L day of October, 2007.
SAL%QUIST & DRUMMOND, P.C.

By:_| Z_J ‘/ L\

Richatd L. Sallquist

SALLQUIST, DRUMMOND & O’CONNOR, P.C.
4500 S. Lakeshore Drive, Suite 339

Tempe, AZ 85282

Attorneys for Valley Utilities Water Company, Inc.
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Original and fifteen ¢ ,Eies of the
foregoing filed this (___ day
of October 2007:

Docket Control

Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

Copies of the foregoing was
hapd-delivered/mailed this
L_; day of October ,2007.

Hearing Division

Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

Utilities Division

Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

Engineering Division

Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

Legal Division

Arizona Corporation Commission
1200 West Washington

PhoeniX, Arizona 85007

£
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